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December 8. 2006

ChaimlaJl Kevin Martin
Commissioner Michael Copps
Commission lonathan Adelstein
Commissioner Deborah Taylor Tatc
Commissioner Robert McDowell
Federal Communications Commission
445 1i h Street, SW
Washington, DC 20554

Re: WC Dk!. No. 06-74 (AT&TlBellSouth Merger) (Ex Parte Filing)

Dear Chainnan Martin and Commissioners:

We write as representatives of the high-tech manufacturing industry to encourage the
Commission to approve the AT&TlBeliSouth merger this month rather than delay further. As
both this letter and the enclosed news article make clear, lelceom manufacturers and telecom
invcstment analysts alike are concerned that a further delay in approving this particular merger
threatens to harm the manufacturing industry by slowing telecom investment.

Not only should the Commission approve the merger this month, it should grant approval
without imposing new network neutrality requirements on AT&T and BellSouth, The vast
majority of high tech manufacturers oppose network neutrality regulation because they believe
that such regulation, just like further delay in approving the merger, could unnecessarily slow the
pace of technological innovation and investment. And numerous recent studies concur as
comments filed nearly six months ago in this proceeding by a group of telccom manufacturers



Chairman Martin and Commissioners
December 8, 2006

Page 2

showed. l Significantly, no commenter, not even those who advocate imposition of new network
neutrality regulations on AT&T and BellSoutb as a condition to merger approval, has disputed
evidence in the record of this proceeding showing that such regulation could threaten innovation
and investment.

In sum, we hope the Commjssion will approve thjs merger this month and without
imposing new network neutrality regulation since doing so will help create an environment lhal
encourages investment in technology for America.

Sincerely,

Carolyn M. Holmes, Mgr Fed/St Govt Affrs
3M Company
1425 K Street, NW Sle 300
Washington, DC 20005

Jack Field. VP Global Connectiity Solutions
ADC Telecommunications
1187 Park Place
Shakopee,~ 55379

Manfred Laidig, CEO
BTECH Inc.
10 Astra Place
Rockaway, NJ 07866

Michael C. Stephens, CEO
CBM of America, Inc.
1455 W. Newport Center Drive
Deerfield Beach, FL 33442

Brian Paul, CFO
Actiontec Electronics, Inc.
760 North Mary Avenue
Sunnyvale, CA 94085

Bruce Kimble, CEO
Aktino. Inc.
18551 Van Karman Avc
Irvine, CA 92612

Donald A. Gutierrez, Sf. VP
Carlon Lamson & Sessions
25701 Science Park Drive
Cleveland, OH 44122

Keith Weiner, CEO
DiamondWare, Ltd.
4856 E. Baseline Road, Ste 101
Mesa, AZ 85206

"Reply Comments of Ad Hoc Telecom Manufacturer Coalition" (WC Dkt. No. 06-74, filed June 20, 2006)

(discussing several recent studies which have concluded that network neutrality regulation would slow innovation

and investment)
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Robert J. Robbins, Pres.
Electrodata. Inc.
23020 Miles Road
Bedford Heights, OH 44128

Joseph D. Evankow, Jr., Director
FiberControl
1208 Highway 34, Tower No.1
Aberdeen, NJ 07747

Daryl Ingalsbe, Pres.
Independent Technologies Inc.
1142 Miracle Hills Drive
Omaha. NE 68154

Noam Lotan, CEO
MRV Communications. Ine.
20415 Nordhoff Street
Chatsworth, CA 91311

William G. Johnson, CEO
NorthStar Communications Group, Inc.
1900 International Park Drive
Birmingham, AL 35243

Brian N. DiLascia, VP and Gen. Mgr.
Prysmian Communications Cables and
Systems USA. LLC
700 Industrial Drive
Lexington, SC 29072

Samuel D. Davis. Pres.
Telesync. Inc.
5555 Oakbrook Pkwy, Ste 100
Norcross, GA 30093

Enclosure

Peter M. Pifer. CEO
ETI Software Solutions. Inc.
6065 Atlantic Blvd.
Norcross. GA 30096

John G.K. Ferrell, Jr.. Gcn. Mgr.
FiberSource, Inc.
7034 Augusta Road
Greenville, SC 29605

Richard A. Orriss. CEO
Leapstone Systems. Inc.
220 Davidson Avenue
Somerset. NJ 08873

Eric A. Norland. Pres.
Norland Products Inc.
2540 Route 130
Cranbury. NJ 08512

Simin Cai. Pres.
NSG America. Inc.
28 Worlds Fair Drive
Somerset, NJ 08873

Paul A. Marshall. CEO
Sunrise Telecom. Inc.
302 Enzo Drive
San Jose. CA 95138

Rarnzi Sawircs. Dir. of Marketing
Xponent Photonics. Inc.
425 East Huntington Drive
Monrovia. CA 91016-3632
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AT&T, BellSouth ~ercer wait vexes vendors By Ed Gubbins
27 November 2006
PriSIl Insight
Online Exclusive - Telephony
English
(c) 2006 Prism Business Media Inc, All rights reserved.

AS the pending merger of AT&T and BellSouth awaits approval and completion, the wait is
generating anxiety among equipment vendors that supply the two carriers. Until the merger
closes, they fear, purchasing decisions could be delayed, and a general uncertainty over
future network plans leaves vendors in the dark,

~Everyone supplying AT&T and BellSouth is feeling the ~act of the .erger not being closed,·
said Krish Prabhu, chief executive officer of Tellabs, in a speech to investors this month,
-That is a big difference between last year and this year,~

Tellabs supplies BellSouth with fiber-to-the-curb and fiber-to-the-premises network access
equipment. But AT&T gets its fiber-to-the-node and fiber-to-the-premises gear frOiIi Tellabs'
rival, Alcatel. In September, BellSouth surprised the industry by announcing·-despite the
intpend1ng merger- -plans for a VOSl2 upgrade to commence 1n the second half of next year and
occur mostly in 2008, That would presumably include Tellabs gear.

The list of vendors supplying either co.pany is long, of course. Alcatel supplies access
equip.ent to AT&T but not BellSouth. BellSouth gets Sonet multiservice provisioning platfor.s
(HSPPS) frOia lucent Technologies, and AT&T gets HSPPs frOlII Fujitsu "etwork COfllIIlUnicat:ions.
Avici Syste~s relies heaVily on AT&T as a customer of its core routers and hopes to be
deployed in BellSouth's network following the merger,
(iena sells long-haul optical equipment: to both carriers and optical crossconnects to AT&T,

Redback Networks could feel a particular pinch from the merger delay in corning months,
according to one Wall Street analyst. Redback supplies both carriers with edge routers and is
partnered with AT&T's access supplier, Alcatel. BellSouth uses Redback's next-generation
product, the SmartEdge, and AT&T uses its legacy product, the $MS. BellSoot:h has long been one
of Redback's most valuable customers, but while revenue from BellSouth sank in t:he third
quarter (to less than $5 _ill ion, fro. more than $le ~illion per quarter in the first: half of
this year), AT&T beca.e one of Redback's top clients.

-We see a risk that [Redback's} sales to AT&T drop in [the fourth quarter],~ Morgan Keegan
~nalyst Simon leopold wrote in a research note issued today. ~longer t:erm, we are optimistic
that Redback can win business for its newer 5martEdge product to upgrade the footprint in the
Jortion of AT&T's network that is not involved in Project lightspeed.
rhe opportunity could become substantially larger in the unlikely situation that Redback
Jecomes instrumental in Project lightspeed, too.

iowever, the delay of the merger closing leaves those questions, and .any others, unanswered.
~en the two carriers announced their proposed merger in March, they said it: would take a year
:0 close the deal. A -anth later, they said it could be done before this year's end. And this
;~r, they said it .ight be cc.plete this fall.

:till, more than 2ee days have now passed since the Federal Communications Commission began
:he process to approve or rejec1: the deal, according to the Associated Pr'ess--lIlore time than
.t took the FCC to approve the merger of AT&T and sac Communications or that of Verizon
.ommunications and Mel. This month's appointment of Cell-friendly FCC Commissioner Kevin
Lartin as Chairman led many to suspect the AT&TIBellSouth mel'gel' would win approval soon
rithout significant concession requirements att~ched, but that approval hasn't come yet.

'The FCC's delay of the merger with AT&T raises our concerns, because the spending pause
!xhibited last quarter [froa BellSouth] .ay be extended [in the fourth quarterJ,~ leopold
wote. ~We believe [BellSouthJ has ce~sed discretionary spending, but in the wo,'ds of ~

ontact, 'We still have a business to run. ,.


