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Chairman Kevin Martin
Commissioner Michael Copps

Commissioner Jonathan Adelstein
Commissioner Deborah Taylor Tate
Commissioner Robert McDowell
Federal Communications Commission
445 12th Street, SW
Washington, DC 20554

'dura·line

December 11, 2006

Hitachi Telecom

•

Re: we Dkl. No. 06·74 (AT&T/BeIlSouth Merger) (Ex Parte Filing)

Dear Chairman Martin and Commissioners Copps, Adelstein, Tate and McDowell:

last Friday, 22 telecom manufacturing companies co-signed a letter to you urging that the
Commission approve this month the application of AT&T and BellSouth for authority to merge their
companies - an application that has been on file for nearly nine months. The letter also asked that the
merger be approved without imposing new -network neutrality" regulatory requirements on the merger
parties. The letter explained that severe economic harm to the high tech manufacturing industry could
be caused either by further delay in approving the merger or by granting merger approval subject to
new network neutrality regulations. For your convenience, a copy of last Friday's manufacturer letter is
enclosed. Our six telecom manufacturers agree with that letter, and we ask that you associate our
names with it.

Respectfully submitted,

N. Stephan Kinsella, General Counsel
Applied Optoelectronics, Inc.
13111 Jess Pirtle Blvd
Sugar land, TX 77478

Kenichi Otsuki, Pres. & CEO

Hitachi Telecom (USAllnc.
3617 Parkway lane

Norcross, GA 30092

John l. Vette, CEO
SNC Manufacturing Company Inc.
101 W. Waukau Avenue
Oshkosh, WI 54902-7299

Paresh Chari, Pres. & CEO
Dura-line Corp.

835 Innovation Drive
Knoxville, TN 37932

Kevin J. Kennedy, Pres. & CEO
JDS Uniphase Corporation
430 North McCarthy Blvd
Milpitas, CA 95035

Andrew Marsh, Pres. & CEO
Valere Power, Inc.
661 North Plano Road, Ste 300
Richardson, TX 75081
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Chairman Ke"in r.lartin
Commissioner Michad Cupps
COlllmission Jonathan I\ddslcin
COlllmissioner Deborah Taylor Tatc
COlllmissioner Roben ivkDowcl1
federal Communications COlllmission
4.+) 111h SIn~CI. SW
Washington, DC 20554

I~c: we Dk!. No. 06-74 (AT&T/BcllSouth Merger) (Ex Parte Fili!1!!)

Dear Ch,lil'l11al1 Marlin and COlllmissioners:

We writl: as n.:prcsclItativcs orlhe high-I~ch l1lanul~lcturillg industry 10 cll(;ouragc the
Commission to approve Ihe AT&T/BeIISolith merger Ihis month rather than delay further. As
both lhis Icuer and [bc cncloscd news article lll<lkc clear, tclCCOl1l nUlllul:\ClUrCrS and tclecol11
investlTlcllt analysts alikc arc com::cmctlthat a furthcr delay in approving Ihis particular merger
threatcns [0 harm Ihe malltlfaclUring industry by slowing Idccom in\'cstmcm.

Not only should the Commission approve the merger this 111011th. it should granl approval
withollt imposing new network nculr.tlity rcquiremcnts on AT&T and BellSolith. Thc vaSI
majorilY or high tcch lll,uHllr-cturers oppose network nCllIrOllilY regulation because Ihey believe
that such regulation. just likc further delay in approving the merger. could unncccssnrily slow the
pacc oftc<:hnological innovation'lIld invcsUllcnL And IlUlllerous rccelll srudies concur .IS

commcnts filed ncarly six months ago in this proceeding by ,I group of lelccol11 m<lnuf:u;lurers



('hairman i\lm1in ilnd COlllmissiotlcr~
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showed. I Significilntly. no commellla. 1101"::\,Cl1lh05e who advocale imposition orl1cw network
llclllralily regulalions on AT&T and BdlSOllih as iI condiliolllO merger ilpproval. has disputc{1
c\id"::l1cc; in the record orillis proceeding showing Ihal such rcgul:lIion could thrcaten illl1onuion
and ill\-CSlmell[.

In sum. wc hopl.· Ihe Commission will approve Ihis mcrgcr Ihis month and wilhout
Imposing new nelwork nelltralilY n:glliation since doing so will help en:a[c an t.:11\'ironlllC1l1 tha[
encourages inVeSII11el11 in technology fur Anll:ric.1.

Sincercly.

Carolyn l\1. lIull11es. Mgr Fed/51 GO\'I Arfrs
3\1 Compan)'
1... 25 K S[reet. i'\\" SIC 300
\\'ashinglon. DC 20005

Jack Field. VP Global ConllccliilY Solutions
.\ DC TCICeollllllunie;l1iOlls
11 ~7 Park 1)lace
Sh:l1wpec, Ml\ 55379

l\ 1an fred Laidig. CEO
IHI,CII Inc.
10 As[ra PhlCC
Rockaway. N.I 0786(,

\Iichael C. Slcphens, CEO
CHI\l of Amcrica. Inc.
l ...t~5 \\'. Newport Ccnler Drive
Lkerlicld Beach. FL 33-1.... 2

Brian PallL CFO
Actiolliec Elcctronics, Inc.
760 North J\ lary :\ \'~llllC
SUllnyvale. CA 9.... 085

Brucc Kimbk. CEO
Aklino. IllC' .

IS551 Van Knnllilll A\'c
In int.:. CA 91611

Donald 1\, GUlierrez, Sr. VP
Carlon Lamson & SessiollS
15701 SCil.:llCC Park Drive
Clevcland. 011 .... -1111

Keith Weiner. CEO
Diamond\\'arc, LId.
.... 856 E. Baselinc Road. Sl~ 101
l\!r.:s.l. AZ 1:::5206

"Reply Comments of Ad Hoc Telecom Manufacturer CoalitionN (WC Ok!. No. 06-74, filed June 20. 2006)

(discussing several recent studies which have concluded that nelwork neutrality regulation would slow innovation
and investment)



ChainlHlIl ~lartill and COllunissiunt.:rs
I)t.:cclllhi.:r 1\. 2006

Rohert.l. Robbins. Pres.
Ekclrodata. Inc.
23020 Miles Rond
Bt.:uford Ilt.:ighls. 011 -1-1128

Joseph D. h·ilnkow. Jr.. Director
FibcrColllrol
1108 Ilighw:lY 3-1. TO\wr No.1
:\ht.:rdecll.. 'J 077-17

Daryl Ingalsbt.:. rr~s.

Indt:pt.:ndcnl Tt.:chnologies Inc.
1141 \Iiracle Ilills Dri\'c
Omaha. NI' 6:-1 J 5-1

;\loam Lotan. CEO
\IRY Comlllunications. Inc.
~n-l15 Non.lholT Strc!.:l
Chatsworth. CA 9 J J I J

Willialll Ci. Johnsoll. CEO
)JorthStar COlllmunications (iroup. Inc.
1900 Jnll:rnal iona! Park Drive
Birmingham. AL 35243

Brian N. J)jLasci;l. VP and Gen. rVlgr.
Prysmian COllllllllllieations Cables and
Systcms USA. LLC
700 Industrial Drin:
Lexington. SC 29071

Sall1ud D. Davis. Prr.:s.
Tclcsyl1<'::. Inc.
5555 Oakbrook Pkwy. SIr.: 100
~orcros.s. GA 30093

EIll:losurt.:

Peter M. Pifi.:r. CEO
ETI Sortware Solutions. Int:.
6065 Allantic Blvd.
Norcross. CiA 30096

John G.K. Ferrell. Jr.. Gell. i\lgr.
FibcrSourcc. Inc.
703-1 Augusta Road
Greenville. SC 19605

Richard A. Orriss. CEO
LC<lPSIOIH': SYSlt.:IllS. 1nco
:220 Davidson /\ n.~nw.:
Somersct. i';J 08873

Eric A. Norland. Pres.
Norland Products Inc.
25-10 RotHC J 3()
Cranbury. N.I O~51::!

Silllin Clio Pres.
NSG America. Inc.
28 Worlds Fair Drivc
Somers!.:t, N.J 08873

Paul 1\. Marsh:lI1. CEO
Sunrisc Telccom. Inc.
302 Enzo Ori\'c
San Jose. C:\ 9513S

Ramzi Sawirt.:s, Oil'. of l\ larkding
XpOIl<'::1lI Photonics. Inc.
-125 East IIl1mington Drivl:
l\-Ionro\·ia. Ci\ 91016-3632
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r.TE1, llellSoulh IlIeq:el' ~Ii'ljt vexcs vendor-S By Ed Gubbins

....7 1I0vembel' 2006
PrIsm Insicht

,,!inc Exclusive - Telephony
English

:W06 P!'iSIl1 Busine$s Hedia Inc, All rights reserved,

i\:. the pcnding merger of AT&T and UellSouth awaits apDl'Ov<ll <Ind completion. thl! ',-;ait is
f;tlntlr';n:1ng <Inxiety 'among e£luipillent vendOl'$ that supply th.' tl-lO GII'!'iel'S, Until the IIler'Gcl'
doses, they fear, purchasing decisions could be delayed. ~nd a gl!nel-al uncen<linty O'.'C!'
futul'l~ network plans leavl!s vendors in the dark.

-C'cryone supplyinG AT80T and BellSouth is feeling the illlpact of thl! ~rner not being doscd.
sa1(1 Krish PI'abllu, chief executive officer o( Tellabs, in speech to investol's this monti',
·That i:; a big differ'cnce be[\1cen l;Jst ye;JI- ;Jnd this year.

reHabs supplies BellSouth with flhcr'-to-the-cul'b and fibc/'-to-thc-prellli$es net\·:o..k acccss
equipment, But ATf,T gets its fibel'-to-the'node and fiber-tu·the-pr'emiscs near' (1'0111 Tclla\.l~'

'ivaI, Alcate1. In SeptCl.ber. BellSouth surprised the industry by announcing- -dt::>pile the
~,,'leO(JinG llIel'cer--plans for a VOSl2 upcrade to cOlMl£!nce ill lhe second half )1 n(!xt year anc!
~lJr #I<1stly in 2008, Tl1nt would presUlllably include Tell a' cear',

"., Ii:;l (Ii vendor'S supply inc eithel" eOlllp,lI\y j:; lonG. of Lourse, Alcat~l :iulJ!>lies .1ccess
r,quipnllmt: to ATf,T but 110l 0('1150uth, BellSouth nets 50net multi5er'vice provlsioninG p!at:fonl1f.
(HSPP~) FI'om Lucent Technologies, ilnd ATgT gets /'\SPP:. fr'OIll Fujitsu rJet\olo,'lt COllllllllllic<ltioIlS.
(witi Systems I'elies heilvily on AT&T as a cuStomer of its COI'C r'outcl'S and hopes to bc
dep Joyed in 01.' llSouth' s ne1:t>-or!: follOt:inC thl! IIcrge,',
Ci~nd sells Iong.haul optical equipment to both carrie/os nt' optical crossconnectS to AT&T_

F!edbiiCI( lletHorks could feel a l)ar'ticular pinch f/'oll the merger delay in COl: ing months.
ilccordinC to onc (·Jall Stl'eel analyst, Redback supplies bOlh Cilrr'iCl-s with ';dge r'outer's and .l.S
rartnered \oIitl1 AT&T's access supplier', Alciltel, Bell$outh uses Iledback's next-gem'/'i1tion
rroduet, the Smar-tEdge. and ,'IT&T uses its lecacy product, the 5i-iS, BellSouth h;JS loar.: lleen olle
()f RedbOlCk' s most valuilble custOl:lers, but ~Ihile revenue frOlQ BellSouth SOlnk in the third
'luartcr' (to less thall $S million, frOD marl! th;;n :He Million per quarter' in the First half of
til .. ::; year}, ,\TET becaMe one of R~back's lOp clients .

. .-:c :;ee a I-isk that (Redbilck's] sales to AT&T dr-op in [the founh quaner'], :'lOl'gall Kl!egilll
'In<llyst Sill1Ol1 leopold ~wote in iI r'esearch note issued tod:1y. "Longel' lenll. \1e al'e optimistic
~hilt Redbacf: can \-lin businc:;s for its ne:,:e/' SmartEdee Pl'OdUCl to uPW'ade ttl(.' footpdl1t in the
)';wt:10n of ATeT's lwtwor'l~ that is not involved in PI'oject LifjhlSpeed,
rill' opportunity could becOlllc substantially larger' in the unlik(lly situat:ion tllat i\edback
(!Co.'lICS instrumental in Project Lichtspeed, too.-

j"~,,,,·er'. the delay of thc lIIerger closing leaves those questions, and many othel's. ul1,1nS\'iCI'CC,
,ncr, the t,,·o car/'ie/'s announced their' propo.sed meq;er in (olar'ch, they said i l ~lOuld lake ,1 ye,l/'
:0 close the deal. ,'I month later. they said it could be dOl1e before this yc,w's end. Alld this:
;UIl'er', they said it mi,;ht be complete this fall.

,'iJI, mOl'C than 200 days have now ,lassed since the! Federal CO"'.Jllunications CQI:':mission becan
.he process to approve! 0/' r'cject the deal, accordinc to the "s::;ociat:ed Pl-es~- -nlOl'C tin•..: th,lI1
, took the FCC to apprO'le thc IlICrger of AnT and S6C COIIIIIunications 01' that of Veri:on
o-unications and NC1. This montll'S appointment of Bell-friendly fCC COlIIII1issioner I:e"in
I;wtin as Chair'lll<1n led Illany to suspect the ,.T&T/Bel1South mc"eel" would \-:ill al'lll'oval soon
'1 thout :;i C"i fieiult eonccs:; ion r-cqull'cments attached, but that ill>p"ova I 1101.$11' t come ye! t .

rile fCC's delay of the lIIer'ee/' ~Iith IIT&T raises our' conce/'ns, OCC<lU5e the SlJcmjjnG pilUSe
'(nibitcd last qUilrter [froPI DellSouth] lIlCly be extende!d [in the! fourth qUill-tCI-]." ll!o:Jold
Irate. "He bclieve (Del150uthJ has ceased discretionary spendin{(, Dut in ttU' \';.,I'U!' of 01
)ntact, 'We .$till have a \.IIIsinCS5 to run, 'M


