
Public company perspective for complying with Sections 302 and 404

Public companies follow a multi-step process to comply with the requirements of
Sections 302 and 404 of the Sarbanes-Oxley Act, as set forth in the chart'· below.
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V. U.S. Public Company Reporting Requirements

A. Securities and Exchange Commission Reporting
Requirements viii 10

The two primary Acts administered by the SEC are the Securities Act of 1933 and the
Securities Exchange Act of 1934. Both of these have been revised over the years through
amendments to increase the emphasis on disclosure in reporting.

The SEC has broad powers in interpreting and governing accoWlting and disclosure
matters, principally through the issuance of rules and regulations that have the force of
law, most notably Regulations SOX (rules prescribing the fonn and content of audited and
unaudited financial statements) and S-K (disclosure provisions pertaining to information
that is generally not a part of the financial statements on which auditors express an
opinion). The SEC also issues non-binding statements, such as StaffAccounting
Bulletins and Staff Legal Bulletins that reflect the SEC's views on maners, though they
are not the equivalent of rules and regulations.

10 For additional discussion on these and other SEC roles and regulations. scc Appeu~ix A.
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The Securities Exchange Act of 1934 ("the ' 34 Act") covers periodic reporting
requirements for companies with publicly registered securities.

1. Periodic Reporting Requirements
There are a number of critical periodic informational reporting requirements
under the '34 Act for public companies. At a minimum, a public company is
required to file an annual report on the Form 10.K and three quiuterly reports on
the Fonn IO-Q each year.

Form IO-K - the annual report fonn for most U.S. issuers is the Form I().K,
which requires audited financial statements and schedules in accordance with
Regulation SoX and certain non-financial disclosures in accordance with
Regulation S·K. Financial statements to be included in the 1().K generally
include two years' balance sheets, and three years' statements of income,
statements of changes in shareholders' equity, and statements of changes in cash
flows in addition to the notes to the financial statements covering these periods.

There are 15 required disclosure "items" to be included in Form I().K in
addition to the financial statements. They are:
• Items 1,2 and 3-Description ofBusiness, Properties and any Legal

Proceedings
• Items 4 and 5-Submission of Matters to a Vote of Security Holders

and Market Price of Stock
• Item 6--Selected Financial Data
• Item 7-Management's Discussion and Analysis of Financial

Condition and Results of Operations (MD&A)
• Item 7A-Quantitative and Qualitative Disclosures About Market

Risk
• Item 8- Financial Statements and Supplementary Data
• Item 9--Changes In and Disagreements with Accountants on

Accounting and Financial Disclosure
• Items 10, II, and 12-Directors and Executive Officers of the

Registrant and Executive Compensation, and Security Ownership of
Certain Beneficial Owners and Management

• Item 13---eertain Relationships and Related Transactions
• Item 14-Exhibits, Financial Statement Schedules and Reports on

Form 8·K

Form 1O-Q - the quarterly report form utilized by most companies. Form IO-Q
calls for the inclusion of unaudited condensed financial and certain other
information reviewed by a public company's independent accountants.
Condensed financial statements to be included in this filing include: J1

• An interim balance sheet as of the end of the most recent fiscal
quarter and a balance sheet as of the end of the preceding fiscal year.

II Per Regulation s..X, Article 10. Rule 10'()11nterim Financial Sta.teMCBU
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o Interim statements of income for the most recent fiscal quarter, for the
period between the end of the preceding fiscal year and the end of the
most recent fiscal quarter, and for the corresponding periods ofthe
preceding fiscal year. Such statements may also be presented for the
cumulative twelve month period ended during the most recent fiscal
quarter and for the corresponding preceding period.

o Interim statements of changes in cash flows for the period between
the end of the preceding fiscal year and the end ofthe most recent
fiscal quarter, and for the corresponding period of the preceding fiscal
year. Such statements may also be presented for the cumulatiye
twelve month period ended during the most recent fiscal quarter and
for the corresponding preceding period

Per Article 10 ofRegulation S·X, Rule 10-01·· Interim Financial Statements,
"Registrants must obtain reviews of interim financial information by their
independent auditors starting with their Forms 10·Q to be filed for fiSCIII quarters
ending on or after March 15, 2000. These interim financial statements must be
reviewed by an independent public accountant using professional standands and
procedures for conducting such reviews, as established by generally accepted
auditing standards, as may be modified or supplemented by the Commission."

Part I Financial Information

o Item 1. Financial Statements
• Item 2. Management's Discussion and Analysis
o Item 3. Quantitative and Qualitative Disclosures About Market Risk
o Item 4. Controls and Procedures

Part II Other Information

• Item I. Legal Proceedings
o Item 2. Unregistered Sales of Equity Securities and Use ofProceeds
-Item 3. Defaults Upon Senior Securities
_Item 4. Submission of Matters to a Vote ofSecurity Holders
-Item 5. Otherlnformation
oItem 6. Exhibits

Part III Review by Independent Registered Public Aceounting Firm

13



B. Sarbanes.Qxley Reporting U

As stated in the Sarbanes-Oxley Act, the Act is designed to protect investors by
improving the accuracy and reliability ofcorporate disclosures, and thus, by requiring
company certifications and assessments and other additional reporting requirements.

1. Certifications - Section 302
This section of the Sarbanes-oxley Act requires a company's chiefexecutive
officer and chief financial officer to certifY each quarterly (I O-Q) and annual
report (IO-K). Under Section 302 and the related SEC rules, the officers are
required to certifY that:
• The financial statements and other financial information included in the report

are presented fairly in all material respects.
• The report docs not contain any untrue statement of material fact or fail to state

a material facl

• The certifying officers are responsible for establishing and maintaining
disclosure controls and procedures sufficient to ensure that the tinancial and
nonfinancial information required to be disclosed in SEC reports is recorded,
processed, summarized, and reported within specified periods.

• The certifYing officers have cvaluated the effectiveness oftbe company's
disclosure controls and procedures as ofthe end oftbe period covered by the
report

• The certifYing officers have disclosed to the auditors and the audit committee
all significant deficiencies and material weaknesses in internal control and any
fraud that involves management or other employees who have a significant
role in intemal control.

• The certifying officers must state that they are responsible for establishing and
maintaining lCFR, to provide reasonable assurance of the reliability of the
financial reporting ancj the preparation of financial statements in accordance
with U.S. GMP.

• The certifYing officers must disclose any change in the company's internal
control over financial reporting that, during the most recent quarter, bas
materially affected or is reasonably likely to materially affect the company's
ICFR.

2. Reports on Internal Controls Over FinanCial Reportlng-
Section 404 12

Section 404 of the Sarbanes-Oxley Act institutes a new reporting model that
requires management's assessment oflCFR and the related auditor's report on
ICFR to be included in a company's annual report on Form lOoK filed with the
SEC. The SEC strongly encourages registrants to include the internal control
reports in annual reports to shareholders as well.

l~ For a more in-depth discussion of the reporting requirements resulting from the Saroanes-Oxley Act, see
AppcndixE.
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As directed by Section 404 ofthc Sarbanes-Oxley Act of2002, the SEC adopted
rules requiring companies subject to the reporting requirements of tile Securities
Exchange Act of 1934, other than registered investment companies, to include
with their llllIJual reports the following: '"

I. A report ofmanagement on the company's ICFR. The internal control
report must include:

a. a statement of management's responsibility for establishing and
maintaining adequate internal control over financial reporting
for the company;

b. management's assessment of the effectivencas of the company's
ICFR as of the end of the company's most recent fiscal year;

c. a statement identifying the framework used by management to
evaluate the effectiveness of the company's ICFR; and

d. a statement that the registered public accounting firm that
audited the company's financial statements included in tile
annual report has issued an attestation report On management's
assessment of tile company's ICFR.

2. The attestation report of the independent registered public accounting
firm.

The new reports resulting from the Sarbanes-Oxley Act that investors began
seeing with the filing of annual reports with year ends subsequent to November,
15, 2004 are the following:

a) Management's Report
Management states its responsibility for maintaining adequate internal control
over fmancial reporting and gives its assessment of whether or not internal
control over financial reporting is effective. According to the rules,
management cannot state that internal control over financial reporting is
effective if even one material weakness exists at year-end.

b) Auditors' Reports
The content of the auditor's report is prescribed by the PCAOB standards.
The independent auditor evaluates and reports on the fairness of
management's assessment. The auditor also performs an independent audit of
ICFR and issues an opinion on whether internal control is operating
effectively as of the aSSessment date (Le., the company's fiscal year-end).lf
one or more material weaknesses exist at the company's fiscal year-end, the
auditor cannot conclude that ICFR is effective.

As in the past, the independent auditor also issues an opinion on whether the
company's published financial statements are presented fairly in all material
respects in accordance with U.S. GAAP. This report may be combined with
the auditor's report on ICFR, or it may be presented separately.
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c) Internal Control Deficiencies and Material Weaknesses
When an internal control deficiency is identified, management and the
independent auditor evaluate its significance and determine whether it
constitutes a control deficiency, a significant deficiency. or a material
weakness. All identified material weaknesses that exist at the company's
fiscal year-end must be disclosed in the public reports issued by management
and the auditor. If one or more material weaknesses exist at the company's
fiscal year-end, management and the auditor must conclude that ICFR is l!Q!
effective and thus issue an adverse opinion on the effectivenesS ofICFR.
Both the SEC chief accountant and the PCAOB chairman have stated publicly
that they expect management's report to disclose the nature o~any material
weakness, in sufficient detail to enable investors and other financial statement
USCl'5 to understand the weakness and evaluate the circumstances underlying
it. The PCAOB standards also requires that the independent auditors' report
provide specific information about the nature ofany material weakness and
the actual and potential effect on the company's fmancial statements.

A material weakness does not mean that a material misstatement has occurred
or will occur, but that it could occur. SEC Chairman William H. Donaldson
before the House Committee on Financial Services on April 21, 2005 said the
following about material weaknesses:

'It Is Important to note th.t Investors will benefit from receiving full disclosure
regarding any material weaknesses that .re found - disclosure .bout the
nature of any materl.1 weakness, their Impact on financial reporting and the
control environment, and management's plans for remediating them...There
can be many different types of material weaknesses Ifnd many different
factors m.y be Important to the assessment of Ifny particular mlfterial
welJkness. A ma_t~r(~lW~lJ~$$ irLlt'Jternal controls $t!c'Y!Q nQt alone
necessarily be motivation for Immediate or severe market reaction. When
armed with suffldent infofTMtlon IIbout welIknesses ~nd remedllltJon pl.ns,
investors .ppear to be making reasoned judgments .bout whether those
disclosures affect the mix of lnfo~tJon they use to make Investment
dedslons. The goal should be continua/Improvement In controls over financial
reporting lind Increased Investor Information lind confidence. It

VI. Oversight - Monitoring and Enforcement

A. Monitoring of U.S. Public: Companies IN

The Sarbanes-Oxley Act, particularly under Section 30I, 302 and 404, mandates
increased oversight of a public company's financial reporting process by its officers and
audit committee.

1. Independent Auditors
In addition to a public company's internal monitoring and oversight functions (i.e.
the company's officers, internal audit department and audit committee), public
companies are also required to have annual audits and interim reviews of their
financial statements performed by their independent auditors. Furthermore
external auditors are required to audit and report on management's assessment of

'.
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the effectiveness of internal control over fmanci~l reporting in accordance with
Public Company Accounting Oversight Board ("PCAOB'') Auditing Standard No.
2, An Audit ofInternal Control over Ftnancial Reporting Performed in
Conjunction With an Audit ofFinancial Statements. When performed in
conjunction with the audit of the entity's annual financial statements for the same
period, it is known as an integrated audit

a) Components of an Integrated Audit
An integrated audit includes the following:

• Examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statemems

, Inquiring directly of management and the audit committee regarding its
views about the risk of fraud and whether the audit committee has
knowledge of any fraud or suspected fraud affecting the company

• Assessing the accounting principles used and significant estimates made
by management

• Evaluating the overall fmarn:ial stalemenl presentation
• Evaluating managemenl's assessment of the company's JCFR and

evaluating the effectiveness ofthe company's JCFR
• Examining, on a test basis, evidence supporting the design and operating

effectiveness of the company's ICFR.

b) Reasonable Assurance
An integrated audit i. planned and performed to obtain reasonable, rather than
absolute, assurance about whether (I) the financial statements are free of
material misstatement, whether caused by error or fraud, and (2) the company
has maintained, in all material respects, effective internal control Over
financial reporting as ofthe date specified in management's assessment
Because of the characteristics of fraud, a properly planned and performed
audit may not detect a material misstatement Accordingly, there is some risk
that a material misstatement of the financial statements or a material weakness
in ICFR would remain undetected. Also, an integrated audit is not designed to
detect error or fraud that is immaterial to the financial statementa or
deficiencies in ICFR that, individually or in combination, are less severe than
a material weakness.

2. Securities and Exchange Commission I

Section 408 of the Sarbanes-Oxley Act mandates that the SEC review every
public company's Forms 10-K at least once every three years.

Though it is the primary overseer and regulator of the U.S. securities markets and
accounting compliance, the SEC works closely, when necessary, with many other
institutions, including Congress, other federal departments and agencies, self
regulatory organiUltions (e.g. the stock exchanges), state securities regulators, and
various private sector organiUltions to execute its monitoring and enforcement
function.
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B. Enforcement Against U.S. Public Companies I xIII

Crucial to the SEC's effectiveness is its enforcement authority. 13 Each year the SEC
brings between 400-500 civil enforcement actions against individuals and companies that
break the securities laws. Typical infractions include insider trading, accounting fraud,
and providing false or misleading inform.tion about securities and the companies that
issue them.

Title 9 of the Sarbanes-Oxley Act increases the various pen.lties for white-collar crime,
including mail, wire, and securities fraud. Specifically. Section 906 requires
management certification that financial statements filed with the SEC are fairly stated and
comply fully with proVisions of the '34 Exchange Act. In addition, Section 906 imposes
criminal penalties for officers who provide certification knowing it to be untrue.

The SEC's enforcement staff conducts investigations ofpossible violations ofsecurities
laws, including the Sarb.nes-Oxley Act, and recommends Commission action when
appropriate, either in • federal court or before an administrative law judge, prosecutes the
SEC's civil suits in the federal courts and in administrative proceedings ,and negotiates
settlements on behalf of the SEC. While the SEC has civil enforcement authority only, it
works closely with various criminall.w enforcement agencies throughout the country to
develop and bring criminal cases when the misconduct warrants more severe action.

The SEC has the authority to take enforcement action against U.S. registered public
companies, their independent auditors, and other professionals. The SEC issues
Accounting and Auditing Enforcement Releases (HAAERs'') to announce enforcement
actions involving registrants, their officers and other key employees, and independent
auditors. The cases decided by the SEC in the accounting and auditing areas are typically
concerned with departures from U.S. GAAP and inadequate disclosures in financial
stalements filed with the SEC, deficiencies in the auditing procedures followed by
auditors, and the lack of independence of auditors.

C. Monitoring of U.S. Public Companies' Independent
Auditors •

The PCAOB is a private sector, non-profit corporation created by the Sarbanes-Oxley
Act of2002, to oversee the auditors of public companies in order to protect the interests
of investors and further the public interest in the preparation of informative, fair and
independent audit reports for companies whose securities are sold to, and by and for,
public investors. As ofApril 2003, the PCAOB became the authoritative body for
auditing standards for audits ofU.S. publicly traded companies, taking that responsibility
away from the AICPA and the accounting profession which utilized a system ofpeer
review. This was one ofmany significant changes implemented through the Sarbanes- .
Oxley Act.

The PCAOB, under Section 103 of the Sarbanes.Oxley Act, is responsible for all
auditing, attestation, quality control, ethics and independence standards applicable to

13 For a more in-depth discussion of the function of the SEC's Division ofEnforcem~nt, sec Appendix A.
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registered public accounting firms in the preparation and issuance of audit repol1S
included in filings ofannual repol1S of public companies, and to enforce compliance with
roles pertaining to audit reports.

Public accounting firms are now required to register with the PCAOB in orller to be
eligible to audit public companies subject to the U.S. securities laws. One of the key
responsibilities of the PCAOB is to conduct regular inspections ofeach registered
accounting firm to ensure that the finn and its professional practitioners are in
compliance with the Sarbanes-Oxley Act, PCAOB rules and standards, SEC rules and
standards, as well as professional standarcls (such as those established by the AICPA).
The PCAOB submits an annual report to the SEC.

D. Enforcement Against U.S. Public Companies' Independent
Auditors xl

The PCAOB's enforcement staff conducts investigations into possible violations of any
provisions of the Sarbanes-Oxley Act of2002, any professional standards, any rules of
the PCAOB OT the SEC, OT any provisions ofthc U.S. securities laws relating tolhe
preparation and issuance of audit reports and the obligations and liabilities of accountants
with respect thereto, including the rules of the SEC issued under the Sarbanes·Oxley Act,
or professional standards.

When violations are detectec!, the PCAOB will hold a hearing and impose sanctions, as
appropriate, which may range from monetary penalties and remedial measures, such as
training, neW quality control procedures, or the appointment ofan independent monitor,
to barring the flTlD or individual from future audits ofpublic companies. .

19
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Appendix A: Securities and Exchange Commission

Mandate and Scope xii
As an independent, nonpartisan, regulatory agency, the primary mission of the U.S. SEC.
is to protect investors and maintain the integrity of the securities markets. The SEC
strives to accomplish this mandate by administering federal laws that seek to ensure that
the securities markets, and the public companies that trade 01\ them, are fair and honest
by requiring that public companies and their auditors comply with standard accounting
and auditing practices, respectively, and by enforcing the securities laws when necessery.

i

The SEC also oversees the PCAOB which was
created by the Sarbanes-oxley Act of 2002. Under
the securities laws, including the 8arbanes-Oxley
Act of 2002, the SEC has the responsibility to
develop accounting standards to be used by public
companies. Despite the fact that it has historically
relied on the FASB in the private sector for this
function, the SEC retains the statutory authority to
establish standards if it so chooses.

The SEC also oversees other key participants in the
securities world, including stock exchanges, broker
dealeB, investment advisors, mutual funds, and
public utility holding companies. Here again, the
SEC is concerned primarily with promoting
disclosure of important infonnation, enforcing the
securities laws, and protecting investors who
interact with these various organizations and
individuals.

SEC Reportillg Requirements ""'
Securities Act of1933 Reporting Requirements
The purpose of the Securities Act of J933 ("the '33 Act'') is to regulate the initial offering
and sale of securities. The '33 Act requires that the representations made in registration
statements filed under this Act be accurate and prohibits false and misleading statements
under penalty of fine, imprisonment or both. A discussion of the individual '33 Act
forms and their principal uses are beyond the scope ofthis whitepaper.

Securities Exchange Act of1934 Reporting Requirements
The Securities Exchange Act of 1934 ("the '34 Act") covers periodic reporting
requirements for companies with publicly registered securities. The '34 Act requirements
apply to companies registered on a national exchange or companies with at least 500
shareholders and at least $10 million in assets.
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The objectives of the '34 Act are:
• To ensure that significant financial and other information regarding the

issuers of publidy traded securities is made available to investors
• To regulate the securities markets and prevent unfair practices in such

markets
• To regulate insider trading

SEC Rules and Required Disclosures in Reporting"
Regulation SoX
Regulation SoX prescribes the form and content of the fmancial information that is
required to be filed with the SEC by all issuers. Regulation S-X is comprised of 13
Articles (see box at right) that prescribe the form and content of the audited and
unaudited financial statements that are included in the registration statements (i.e. the 10
K and 10-Q) that are filed with the SEC. Regulation SoX also contains the rules
concerning auditor independence and auditor reports with respect to these financial
statements that apply to all issuers.

• Rules 3-01 through 3-04 specifY the basic financial
statements ofthe registrant to be filed. For
example, audited balance sheets are generally
required as of the end of the two most recent fiscal
years and audited statements of income (loss) and
of cash flows are generally required for each of the
three most recent fiscal years. Unaudited interim
financial statements are also typically required.

• Rules 3-05, 3-tl9, 3-10, and 3- I6 specify
circumstances when other financial statements may
be required.

• Rules 3A-OI to 3A-05 governs the preparation of
consolidated and combined financial statements.

• Rules 4·01 through 4·'0 are the rules of general
application and include requirements for financial
statement footnote disclosures.

Regulation 8-K
Regulation S-K consists ofdisclosure provisions
relating to substantially all non-financial statement information in most mings with the
SEC. The disclosure requirements ofRegulation S-K pertain to information that is
generally not a part of the financial statements on which the auditors express their
opinion. However, the information is often financially driven or may be a summarization
of the financial information.

Regulation S-K requires the following information:
• General information about the company and descriptions of the registrant's business,

properties and securities.
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• Supplementary financial information and management's discussion and analysis ofthe
financial condition and results of the operations.

• Information about members of senior management and certain security holders.
• Registration statement and prospectus provisions.
• Exhibits and other miscellaneous information.

The information prescribed by an item ofRegulation S-K is required in an SEC filing
only to the extent called for by a '33 Act or '34 Act fOITII or schedule. While auditors
generally do not express an opinion on this information, auditors do have an obligation to
read all items and make sure that the information presented is consistent with the
information in the audited financial statements. i

In addition to Regulation SoX and S-K, the SEC also issues other rules and regulations.
They are:

Financial Reporting Releases
The SEC issues Financial Reporting Releases (FRRs) to amend the rules.lnd regulations
related to financial reporting and to announce accounting and auditing policies. Many of
the explanatory comments in the FRRs are included in a Codification. These comments
supplement the rules set forth in Regulations SOX and S-K. The SEC considers FRRs to
be authoritative statements regarding the subjects covered therein.

StaffAccollnllng Bulletins (SABs)
StaffAccounting Bulletins are issued by the SEC staff to disseminate the administrative
interpretations and practices followed by the Division ofCorporation Finance and the
Office of the Chief Accountant in administering the disclosure requirements ofthe
securities laws. Although the statements in SABs are not rules or regulations ofthe SEC,
SABs reflect the SEC staffs' views regarding accounting-related disclosure policies and
departures from their provisions could he viewed as departures from SEC rules and
regulations. Examples of SABs issued by the SEC include:

• SAB No. 107 (Mareh, 29, 2005) Share-based Payments
• SAB No. 105 (March, 9, 2004) Loan Commitments as Derivative Instruments
• SAB No. 101 (December 3, 1999) Revenue Recognition
• SAB No. 100 (November 24,1999) Restructuring Activities
• SAB No. 99 (August 13, 1999) Materiality

StaffLegal Bulletins
Staff Legal Bulletins (SLBs) are issued by SEC staff to summarize their legal
interpretation of the federal securities laws and SEC regulations. SLBs represent
interpretations and policies followed by the Divisions of Corporation Finance, Market
Regulation, or Investment Management. Because SLBs represent the views of the SEC
staff, they are not legally binding.

SEC Division of Enforcement x",

The SEC's enforcement staff conducts investigations ofpossible violations ofsecurities
laws, recommends SEC action when appropriate, either in a federal court or before an,
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administrative law judge. prosecutes the SEC's civil suits in the federal courts and in
administrative proceedings and negotiates settlements on behalf ofthe SEC. While the
SEC has civil enforcement authority only. it works closely with various criminal law
enforcement agencies throughout the country to develop and bring criminal cases when
the misconduct warranls more severe action.

The Enforcement Division obtains evidence of possible violations of the securities laws
from many sources. including its own surveillance activities, other divisions ofthe SEC,
the self-regulatory organizations and other securities industry sources. press reports, and
investor complaints.

Once the SEC issues a formal order of investigation. the Enforcement Division's staff
may compel witnesses by subpoena to testify and produce books. records, and other
relevant documenls. Following an investigation, the staff presents their findings to the
SEC for its review. The SEC can authorize the staff to file a case in federal court or bring
an administrative action. Individuals and companies charged sometimes choose to settle
the case, while others contest the charges.

Under the securities laws, the SEC can bring enforcement actions either in the federal
courts or internally before an administrative law judge. The factors considered by the
SEC in deciding how to proceed include: the seriousness of the wrongdoing, the teelmieal
nature of the matter, tactical considerations. and the type ofsanction or rolieflo obtain.
Often. when the misconduct warranls it, the SEC will bring both proceedings.
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Appendix B: Financial Accounting Standards Board xlv

The FASB is the private-sector organization empowered by the SEC to establish financial
accounting and reporting standards. The mission of the FASB is to establish and improve
standards of financial accounting and reporting for the guidance and education of the
public, including issuers, auditors, and users of financial infonnation.

To accomplish its mission, the FASB acts to:

• Improve the usefulness of financial reporting by focusing on the primary
characteristics of relevance and reliability and on the qualities ofcomparability and
consistency;

• Keep standards current to reflect changes inmethnds ofdoing business and changes
in the economic environment;

• Consider promptly any significant areas ofdeficiency in financial reporting that
might be improved through the standard-setting process;

• Promote the international convergence of accounting standards concUlirent with
improving the quality of[mancial reporting; and

• Improve the common understanding of the nature and purposes of information
contained in financial reports.

FASB Conceptual Framework'"
The FASB develops broad accounting concepts as well as standards for financial
reporting. It also provides guidance on implementation of standards. Concepts are useful
in guiding the FASB in establishing standards and in providing a frame of reference. or
conceptual framework, for resolving accounting issues. The framework helps to establish
reasonable bounds for judgment in prepsring financial infonnation and to increase
understanding of; and confidence in. financial infonnation on the part ofusers of
financial reports. It also helps the public to understand the nature and limitations of
infonnation supplied by financial reporting.
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Appendix C: Public Company Accounting Oversight
Board x

The PCAOB is a private sector, non-profit corporation created by the Sarbanes-Oxley
Act of2002, to oversee the auditors of public companies in order to protect the interests
of investors and further the public interest in the preparation of informative, fair and
independent audit reports for companies whose securities are sold to, and by and for,
public investors.

As of April 2003, the PCAOB became the authoritative body for auditing standlllds for
audits of U.S. publicly traded companies, taking that responsibility away from the
AlCPA and the accounting profession. This was one of many significant changes
implemented through the Sarbanes-Oxley Act.

Section 103 ofthe Sarbanes-Oxley Act of 2002 requires the PCAOB to establish or
adopt, or both, auditing and related attestation, quality control, ethics, independence and
other standards to be used by registered public accounting firms in the preparation and
issuance of audit reports include in filings ofannual reports of public companies, and to
enforce compliance with rules pertaining to audit reports.

The PCAOB adopted all existing AlCPA auditing standards, to the extent that they have
not been superseded by subsequent PCAOB pronouncements. The PCAOB has alao
issued several new standards addressing such topics as audit documentation and audits of
lCFR. In the development of its standards and rules, the PCAOB aolicits the input ofthe
AICPA, accounting firms, public companies, investors and others. Standards are not
effective until approved by the SEC. The AICPA continues to be responsible for setting
generally accepted auditing standards for all nonpublic entities. As mentioned above,
AICPA standards also apply to the audits of public companies unless superseded by a
PCAOB pronouncement.

Public accounting firms are now required to register with the J>CAOB in order to be
eligible to audit public companies subject to the U.S. securities laws. The PCAOB is
responsible for all auditing, attestation, quality control, ethics and independence
standards applicable to registered public accounting flnns. qne of the key responsibilities
ofthe PCAOB is to conduct regular inspections ofeach firm to ensure that the firm and
its professional practitioners are in compliance with the Sarbanes-Oxley Act, PCAOB
rules and standards, SEC rules and standards, as well as professional standards (such as
those established by the AICPA). Firms suspected to be in violation of those standards
during or outside of a regular inspection can be investigated and later be fined, have
their registration revoked or be levied alternative penalties (such as not taking on new
clients for a set period of time).

The PCAOB's enforcement staff conducts investigations into possible violations of any
provisions of the Sarbanes-Oxley Act of 2002, any professional standards, any rules of .
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the PCAOB or the SEC, or any provisions of the U.S. securities laws relating 10 the
preparation and issuance ofaudit reports.

Section 105 of thc Sarbancs-Oxley Act grants the PCAOj3 broad investigative and
disciplinary authority over registered pUblic accounting finns and persons associated with
such finns. The pCAOa established rules for the investigation and discipline of
registered public accounting finns and associated persons ofsuch finns. Under the
adopted rules, the PCAOa and its staff may conduct nwestigatioDll concerning any acts
or practices, or omissions to act, by regiSltted public accounting rums and persons
associated with such finns, or both, that may violate any provision of the Sarbanes-Oxley
Act, the rules of the peAOB, the provisions ofthe securities laws relating to the
preparation and issuance ofaudit reports and the obligations and liabilitieS ofaccountants
with respect thereto, including the rules of the SEC issued under the Sarbanes.Oxley Act,
or professional standards. The PeAoa's rules require registered public accounting firms
and their associated persons to cooperatc with Board investigations, including producing
documents and providing testimony. The rules also permit the PeAOa to seek
information from other persons, including clients of registered firms.

When violations are detected, the PCAOB will hold a hearing Btld impose sanctions, as
appropriate, which may range from monetary penalties and remedial measures, such as
training, new quality control procedures, or the appointment ofBtl independent monitor,
to barring the firm or individual from future audits ofpublic companies.
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Appendix 0: Current U.S. GAAP Pronouncements
(Note: this appendix includes GAAP Hierarchy Level A pronouncements only. some of
which may have been superseded by subsequent pronouncements)

FASB Statemenu ("FAS")

FAS 1

FAS2

PAS 3

PAS 4

PASS

FAS6

FAS?

PASS

FAS9

PAS to

PAS 11

FAS 12

FAS 13

FAS 14

FASIS

FASI6

FAS 17

FASIS

FASI9

FAS20

FAS21

FAS22

FAS23

FAS24

Disclosure of Foreign Currency Translation Information

Aa;ountiog for R.sean:h ond Dev.lopment Colis

Reporting Accounting Changes in Interim Financial Statements - an amendment of
APB Opinion No. 28

Reporting Gains and Losses from Extinguishment ofDebt - an amendment ofAPB
Opinion No. 30

Accounting fOl Contingencies

Clas.ification ofShort-T.rm ObligllliOlUi Expected to B. Rcfinan<:ed - on amCDCImat
of ARB No. 43, O1ap<er 3A

Ac<ounting and Reporting hy ])cvelopment Stag. Entapriscl

Accounting for the Translation ofForeign Currency TranalWtiom and Foreign Currency
Financial Statements

Accounting for Income Taxes - Oil and Gas Producing Companiel- an amendment
of APB Opiniom No. I I and 23

Extension of "Grandfather" Provisions for Business Combinations - an aroeodment of
APII Opinion No. 16 ,

Accounting for Contingencies - TnmsitaoA Method - an amendment ofFASB
Statement No. S

Accounting for Certain Marketable Securities

Accountmg for Leascs
Financial Reporting for Segments of a Business Enterprise

Accounting by Debtors ond Creditors for Troubled Debt Restrueturingo

Prior Period Adjustments

Accounting for Leases -Initial Direct Costs - an amendment ofFASB Statement
No. 13

Financial Reporting for Segments of a Business Enterprise -Interim Financial
Statements - an amendment ofFASB SlBtementNo. 14

Financial Accounting and Reportin8 by Oil ODd 0 .. Producing Componies

Accounting for Forward Exchange Contracts - an amendment ofFASB StatemeDt
No.1

Suspension ofthe Reporting of Eaming. peT Shere ODd Se&ll\e.t lnfonntion by
No.public Enterprise' - on amendm.nt of APB Opinion No. IS and FASB Statement
No. 14

Chooge. in the Provi.iOlUi ofL.... A_ents Rcsuhing from Refundingo ofTax
Exempt Debt - an amendment ofFASB Slalemont No. 13

Inception of the Lesse- on amendment ofFASB Statement No. 13

. Reporting Segment InfonnatloD in Financial Statements Tha1 Are Prucnted in Another
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FAS2S

FAS26

FAS27

FAS28

FAS29

FAS30

FAS3]

FAS32

FAS 33

FAS34

FAS35

FAS36

FAS37

FAS38

FAS 39

FAS40

FAS41

FAS42

FAS43

FAS44

FAS 45

FAS46

FAS47

FAS 48

FAS49

FAS50

FAS 51

FASS2

FASS3

Enterprise's Financial Report an amendment ofFASB Statement No. 14

Suspension of Certain Accounting Requirements for Oil and Gas Producing Companies
- an amendmentofFASB Statement No. 19

Profit Recognition on Sal....Type Leases ofReal EstoIe - an amendment of FASB
Statement No. 13

Clauification ofRenewaJs or Extensions ofExistio& 8.10.Type or Direct Financing
Le.... - an ameadment ofFASB SlBtemcnt No. 13

Accounting for Sales with Lcasehacks - an amendment ofPASB Statement No. 13

Detenniaing Contingent Rental. - an amendment ofFASB Statement No. 13

Disclosure ofInformation about Major Customers - an amendment ofFASB Statement
No. 14 I

Acoounting for Tax Benefits Related to U.K. Tax Legislation Con<:eming Stock Relief

Specialized Accounting and Reporting Principle. and PlIlClicea in AfC!'A Stalemenla of
Position and Guides on Accounting and AudilinB Mattens - an amendment ofAPB
Opinion No. 20

Financial Reporting and Changing Prices

Capitalization ofInterest Cost

Acoounting and Reporting by Defined Benefit Pelllion Plans

Disclosun: of Pension Infonnatioo - an amendment ofAPB Opinion No.8

Balance Sheet Classification of DefaTed Income Taxes - an amendment of APB
Opinion No. 11

Accounting for Preac:quisition Contingencies ofPurchased Enterprises - an
amendment of APB Opinion No. 16

Financial Reporting and Changing Prices: Specialized Assets - Mining end Oil and
Gas - a .upplementlO FASB Stalement No. 33

Financial Reporting and Changing Prices: Specialized A..... - Timberlands and
Growing Timber- a supplement 10 FASBS_No. 33

Financial Reporting and Changing Prices: Specialized A..... -lncome·Producing
Real Estate - a .upplemenllO FASB Statement No. 33

Detennining Materiality for Capitalization oflmerest COlt - an amendment to FASB
Statement No. 34

Accounting for Compensated Absences

Accounting for Intangible Assets ofMotor Coniel1l- an amendment ofChaptel S of
ARB No. 43 and an interpretation ofAFB Opiniona 17 and 30

Accounting for Franchise Fee Revenue

Financial Reporting and Changing Prices: Motion PiCllft Films - a supplement to
FASB Statement No. 33

Disclosure orLong~Tcrm Obligations

Revenue Recognition When Right of Return Exists

Accounting for Product Financing Arrangements

Financial Reporting in the Record and Music Industry

FilUlociaJ Reporting by Cable Televi.ion Companies

Foreign Currency Translation

Financial Reporting by Producers and Distributors ofMotion Picture Films,
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FASS4

FASSS

FASS6

FASS7

FASS8

FAS59

FAS60

FAS61

FAS62

FAS63

FAS64

FAS6S

FAS66

FAS67

FAS 68

FAS69

FAS70

FAS?I

FAS72

FAS?3

FAS74

FAS 75

FAS76

FAS77

FAS 78

FAS79

FAS 80

FAS 81

FAS 82

Financial Reporting and Changing Prices: Investment Companies - an omonclment of
FASB Statement No. 33

Determining whether 8 Convertible Security Is • Common Stock Equivalent - ..
amendment of APB Opinion No. IS

Designation of AICPA Guido and StlllA:ment ofPosition (SOP) 81·1 on eon_
Acc<>unting and SOP 81-2 concerning Hospital.Related OraaniZ8lioIll u Pnolerablo lOr
Purposes of Applying APB Opinion 20 - an omendment of FASB Statement No. 32

Related Party DiJelosunos

Capitalization of Interest Cost in Financial Statements Thatlncludc Invcstmelltl
Acc<>unted for by the Equity Method - an amondmont ofPASB Statement No. 3<l

Deferral of the Effective Doll: ofCertain Accounting Requinomenu for PtmsioJl Plmu of
Statc and Local Govt. UniU- an amendment ofFABB Statement No. 35

Acc<>unting and Repol1iog by Insurance Enterprises

Ac<:ounting for Title Plant

Capitalization of Interest Cost in Situations Involving Certain Tax-Exempt BonowiDp
and Certain Gifts and Grant. - an amendment ofPASB Sta1ement No. 34

Financial Reporting by Broadcasters

EX1ingui.hments nfDoht Made to Satisfy Sinking.Pund Requiremenls - an mnendment
nf FASB Statement No.4

Accounting for Certain Mortgage Banking Activities

Accounting for Sales orReal Estate

Accounting for Costs and Initial Rental Operations ofReal EstaIIl Proj_

Research and Development Ammscmcnts

Disclosu.... about Oil and GIS Producing Activities - an amendment ofFABB
StatomonU 19.25,33, ODd 39

Financial Reporting and CllanJingPrices: Foreign Currency Translation - an
amendment ofFASB Statement No. 33

Accounting for the Effecu of Certain TYpes ofRegulatioa

Accounting for Certain Acquisitions of Banking or Thrift Institutions - an amendment
of APB Opinion No. 17, an interpretation ofAPB Opinions 16 and 17, and an
omendment ofFASB Interpretation No.9

Reporting a Change in Accounting for Railroad Track Structures - an amendment of
APB Opinion No. 20

Accounting for Spcc:ial Tcnnination Benefits Pald to Employees
Deferral ofthe Effective Date of Certain AccountiOC Requirements for Pension Plans of
St..e and Local Governmental Units - OD amendment ofFASB Statement No. 35

Extinguishmcnl ofDebt - an amendment of APB Opinion No. 26

Reponing by Transferors for Transfers of Receivables with Reeourae

Classification of Obligations That Are Callable by the Creditor - an amendment of
ARB No. 43, Chapter 3A

Elimination ofCenain Disclosures For Business Combinalioos by Nonpublic
Enterpri.... - BO amendment of APB Opinion No. 16

Accounting for Futures Contracts

Disclosure ofPostretirement Health Care BOd Life Insurance Benefits

Financial Reporting and Changing Prices: Elimination of Certain pisclosures - 811

29



FAS 83

FAS84

FAS 85

FAS86

FAS87

FAS88

FAS89

FAS90

FAS91

FAS92

FAS93

FAS94

FAS95

FAS96

FAS97

FAS98

FAS99

FAS 100

FAS 101

FAS 102

FAS 103

FAS 104

am.ndmOllt ofFASB Statement No. 33

Designation of AICPA Guides and Statement ofPosition on ACOOuntiDg by Brokers and
Deal.rs In Securities, by Employee Ben.fit Planl,lI1d by Banks IS Preferabl. for
Purposes of Applying APB OpiniDII 20 - an amendment offASB Statement No. 32
and APB Opinion No. 30 and a rescission of FASB Interpretation No. 10

Induced Coovenlons ofConvertibl. D.bt - an amendment of APB Opinion No. 26

Yi.ld T.st for Det.rmlning wbether a Convertibl. Security Is a Common Stock
Equivolent - an ame.dment ofAPB Opinion No. 1S

Accounting for the Costs of Computer Softworelo B. Sold, Leased, or Otherwise
Morketed

Employers' Accoumins for Pensions I

Employen' Accounting for SettI.m.nts and Curtailments ofDefi••d B.n.fit Pension
Plans and for Termination Benefits

Financial Reporting and Changing Prices

Regulated Enterprises - Accounting fOT Abandonments and Disallowances ofPlant
Costs - an am••dmant offASB Statemellt No. 71

Accounting for Nonrefundable Fees and Costs Associated with Orieinating or Acquiring
Loans and Initial Direct Costs ofL..... - an am.ndme.tofFASB Statements No. 13,
60, and 65 and a rescission ofFASB Statemen.tNo. 17

Regulated Entelp.ises - Accounting for Ph...·i. PlIl1S - an amendm••t ofFASB
Statement No. 71

Recognition of D.preciatiDII hy Not·for·Profit OrganizatiOlli

Consolidation of All Majority-Owned Subsidiaries - an amendment of ARB No.5].
with related ame.dments ofAPB Opinion No. 18 and ARB No. 43, Chapter 12

Statement of Ca.h Flow.

Accounting for lncome TlXes
Accounting and Reportliig by Insut1UlCe Enterprises for Certain Long.Duration
Cont"",ts and for RealilJOd Gai.. and Los... from the Sal. ofl.vestm.nts

Accounting for Leases - Safe..Lcascbac:k Transactions Involving Real Estate. Sal..
Type Leas•• ofReal Estate, Defi.ition oftha Lease Term,l.itiai DirecI Costs ofDirect
Fin.neing Leasea- an amendment ofFASB Statements No. 13.66, and 91 and a
rescission ofFASB Slal.m••t No. 26 and Toeh.ical Bulletin No. 79-11

Deferral of the Effective Date of Recognition ofDcprcciation by Not·for-Profrt
Orglll;zatio.. - an am••dm.nt ofFASB S......ent No. 93

Accounting for Income'Taxes - Defel'l1l1 ofthe Effec1ive Date of f ASB Statement No.
96 - OIl am••d....t ofFASB Stat.ment No. 96

RegUlated Enterprises - Accounting fOf the Discontinuation of Application ofFASS
Statement No. 71

Statement of Cash Flo~1 - Exemption of Cenain Enterprises and Classification of
Cub Flows from Certain Securities Acquired for Resale - an amendment offASB
Statement No. 9S

Accounting for Income Taxes - Deferral of the Effective Date of FASB Statement No.
96 - an am••dm.nt ofFASB Statement No. 96

Statement of Cash Flows - Net Reporting of Certain Cash Receipts and Cash Payments
and ClASsification of Cash Flows from Hedging Transactions - an amendment of
FASB SIal.m••t No. 9S

30



FAS lOS

FAS 106

FAS 107

FAS 108

FAS 109

FAS 110

FAS III

FAS 112

FAS 113

FAS 114

FAS liS

FAS 116

FASl\7

FAS 118

FAS 119

FAS 120

FAS 121

FAS 122

FAS 123

FAS 123(R)

FAS 124

FAS 125

FAS 126

FAS 127

FAS 128

FAS 129

FAS 130

FAS 131

FAS 132

Disclosure ofInformation about Financial InstrumenU with Off·Balanc»Shcet Risk and
Concentrations of Credit Risk

Employers' AcOOlllltill1l for Postretirement Benefiu Oth..Than Pensions

Disclosures about Fair Value ofFinancial 1ns1nlDlelll!l

Accounting for Income Tax.. - DefClTaJ of the Effoctivc Dale ofFASB Slatemcllt No.
96 - an amendment ofFASB Stw:mcnt No. 96

Accounting fur Income Taxes

Reporting by Defined Benefit Pension Plans of)nvestment Contracts - art amendmen1
of FASB Slatement No. 35

Rcsci..ion ofFASB Sla_ent No. 32 ond Technical Correctioua

Employers' Aocounting for PosIcmploymcnt BenefiU - an amendment ofFASB
Statements No.5 and 43

Accounting and Reporting for Reinslirance ofShort-Duration and Long·Duratioft
Contracts

Ac<ounting by Creditors for ImpairmClit of a Loan - an omendment ofFASB
S_menls No.5 ond IS

Accounting for Certain Inve.lments ill Debt and Equily Securities

Accounting for Contributions Received and Contributions MINk:

Financial St8Iemenu ofNot·fo",Profit Organizations

Account;ng by Crcdito1'! for Impainnent of a Loen - Income RCQJgnitton .and
Di.clo,ures- an amendment ofFASB Stalement No. 114

Discloaul'< Ilbout Derivative. Financia11nstruments and Fait Value ofFinancia\
InstJwncnts

Accounting and Reporting by Mutual Life Insurance Enterprises and by Insurance
Enterprises for Certain Long-Duration Participating Cmrtrads - an amendment of
FASB St8Iemenls No. 60, 97, and il3 and Interpretation No. 40

Accounting for the Impairmenc ofLong·Lived Assets and for Long.Lived Aaecs to Bc
Disposed Of
Accounting fur Mongage SeNicing RighI> - on amen!lment ofFASB SIa_art
No. 65
Accounting for Seock·Bued Compeosation

Share-Based Payment

Accounting for Certain lnvestments Held by Not~for·Profi1 Organizatiom

Accounting for Transfers and Servicing of Financial Assets and Extinguishments of
Liabilities

Exemption from Certain Required Disclosures about Financ:iallnstrwntnts for Certain
NOl"lpublic Entities - an amendment ofFASB StltCIDent No. 107

DeferraJ of the Effective Date of Certain Provisions of FASS Statement No. 125 - an
amendment ofFASB Statement No. 125

Earnings per Share

Disclosure oflnfonnl!ltion about Capital Structure

Reportilli Comprehensive Income

Disclosures about Scgmcflts of an Enterprise and Related Information

Employers' Disclosures aboul Pensions and Other Postretirement Benefits - an
amendment ofFASB Slalemenls No. 87, 88, and 106

3\

- ~-_..-------~------------------

.-_.,...,- .-,-_._------



FAS 132(R)

FAS 133

FAS 134

FAS I3S
FAS 136

FAS 137

FAS 138

FAS 139

FAS 140

FAS 141

FAS 142

FAS 143

fAS 144

FAS 145

FAS 146

FAS 147

FAS 148

FAS 149

FAS ISO

FAS lSI

FAS 152

FAS 153

FAS 154

Employers' Disclosure, about Pensions and Other Postretirement Benelltl- an
amendment ofFASB St8lelnenls No. 87,88, and 106

Accounting for Derivative Instruments and Hedging Aetivities

Accounting for Mortgage-Bided Securities Rotalned after the Securitizllion of
Mortgage Loam Held for Sale by a Mortg..e Banking Enterprise~ an amendment of
FASB Slalement No. 65

Rescission of FASB Statement No. 75 and Technical Correction.

Tnnsfcn of Assets to a Not-fur-Profit Organization or Charitable Trust That Raises or
Holds Contributions for 00....
Accounting for Derivative Instruments and HedSilll Activities - Dcfem1 ofthe
Effective Date ofFASB Statement No. 133 - an atnendment ofFASB Statement No.
133

Accounting for Certain Derivative Instruments and emain HedginS Activities - an
amendment ofFASB Statement No. 133 .

Re5cission ofFASB Statement No, S3 and ameodmenla to FASB Statements No. 63, 19.
and 121
Accounting fOf Transfers and Servicing orPinancia. Anets and Extinguishments of
Liabilities - a replacement ofFASB Statement 125 I

Business Combinations

Goodwill and Other Intangible AlIIOllI

Accounting for Asset Retirement Obligations

Accounting for the lmpairment orDisposal afLons-Lived Assets

Rescission ofFASO Statements 4, 44, and 64, Amendment ofFASO Statement No. 13,
and T..,bnical Corrections
Accounting for Costs Associee.ed with Exit or Disposal Activities

Acquisitions ofCcrtain Financial Institutions - an amendment ofFASB Statements
No. 72 and 144 and FASB Interprelation No. 9
Accounting for Stoek·Based Compensation - Transition and DisclosW"C - an
amendment ofFASO Statement No. 123

Amendment ofStatement 133 on Derivative In9trumc:nts and Hedging Adivitiei

Accounting for Certain Financiallnstruments with Characteristics of both Liabilities lind
Equity

Inventory Costs - an amendment of ARB No. 43, Chlpter 4

Accounting for Real Estate Time-Sharing Transactions~ an amendment ofFASB
Statements No. 66 and 67

Exchanges of Nonmonetary Assets - an amendment of APB Opinion No. 29

Accounting Changes and Error Corrections - a replacement of APB Opinion No, 20
and FASO Stetement No.3

FASB Interpretations ("FIN")

FIN I Accounting Changes Related to the Cost oflnventory - an interpretation ofAPB
Opinion No. 20

FIN 2 lmputing lntenst on Dc.bt Arrangements Made under the Federal Bankruptcy Act - an
interpretation ofAPB Opinion No. 21
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FIN 3

FIN 4

FIN 5

FIN 6

FIN 7

FIN 8

FIN 9

FIN 10

FIN II

FIN 12

FIN J3

FIN 14

FIN IS

FIN 16

FIN 17

FIN 18

FIN 19

FIN 20

FIN 21

FINn

FIN 23

FIN 24

FIN 2S

Accountil18 for the Cost ofp....ion Plans Subject 10 the Employ.. Retimnont Income
Security Act of 1974 - "" interpmation ofAI'S Opinion No. 8

Applicability of I'ASS Slatement No.2 to Susin... Combinationo Accounted for by the
Purchase M.thod - "" interpretation ofFASS Statement No.2

Applicability of FASS Stat.ment No.2 to Development SI8Il. Enterprisel- an
interpretation ofFASB Statement No.2

Applicability ofFASB Stat.ment NO.2 to Computer SCllwore - an intelp-uon of
I'ASB Stat.m.nt No.2

Applying FASB Statement No.7 in Financial Stalemenlll of Established Operatinll
Enterprises - an inlerpretation ofFASB Statement NO.7

CI..sification of a Short·TetI1I Obligation Repaid Prior 10 Being Replaced by a Lona:.
T.rm S.curity - an interpn:tation ofFASB Statement No.6

Applying APB Opinions No. 16 and 17 When a Savings and Loan Association or a
SimJlar Institution Is Acquired in 8 Business CombinatioD Acc.ounted for by the
Purclw. Method - an interpretation of APB OpiniOlll No. 16 and 17

Application ofFASS Statemenl No. 12 to PcnonaI Financial Statcmcnu- an
interpn:tation ofFASB Statement No. 12

Ch""Ses in Market Valu. aller the Balance Sheet Date - an interpJetation ofFASB
Statement No. 12

Accounting for Previously Established Allowance Accounts - an interpretBtion of
FASB Statement No. 12

Consolidation of a Parent and Its Subsidiaries Having Different Balance Sheet Dates-
an interpn:tation ofFASB Slatement No. 12 '

ReAsonable Estimation of the Amount of a Loss - an interpretation ofFASB Statement
No.5

Translation of Unamortized Policy Acquisition COlts by a Stock Life Insurance
Company - an intelpn:talion ofFASB Statement No.8

Clarification ofDefmnions and Ac;counting for Marketable Equity Securitics1'hlt
Becom. Nonmark.table - an interpn:tation of I'ASB Statement No. 12

Applying the Lower of Cost or Market Rule in Translated Financial Statements - an
interpretation ofFASB Statement No.8

Accounting for Jncome Taxes in Interim Periods - an inteJpretatioD of APB Opinion
No. 28

Lessee Guarantee of the Residual Value of Leased Property - an interpretation of
FASB Statem.nt No. 13

Reporting Accounting Changes under AICPA Ststements of Position - an interpretation
of APB Opinion No. 20

Accounting for Leases in a Butiiness Combinatioo - an intctprctation of FASB
Statement No. 13

Applicability of Indefinite Reversal Criteria to Timing Differences - an interpretation
of APB Opinions No. 11 ""d 23

L....s of Certain Property Owned by a Governm.ntal Unit or Authority - .n
interpretation of FASB Statement No. 13

Leas.. Involvills Only Part of a Building - an interpretation of FASB Statement No.
13
Accounting for an Unuxd !nvcsunent Tax Credit - an interprCl8tioD ofAPB Opinion5
No.2, 4,11, and 16
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FIN 26

FIN 27

FIN 28

FIN 29

FIN 30

FIN 31

FIN 32

FIN 33

FIN 34

FIN 35

FIN 36

FIN 37

FIN 38

FIN 39

FIN 40

FIN 41

FIN 42

FIN 43

FIN 44

FIN 45

FIN 46

FIN 46(R)

FIN 47

Accountin8 fOl" Purcha!e of a Leased Asset by the Les..., during the Tt:ml ofth. Louo
- an interpretation ofFASB Statement No. 13
Accounting for a La.. on a Subl.... - an interpiotation of FASB StatomcntNo.13l11d
APB Opinion No. 30

Accounting for Stock Appreciation Rigbts aDd Otber Varioble Stock Option or Award
Plans - an interpretation ofAPll OpiniOllS No. 15 and 25

Reporting Tax Benefits Realized on Disposition ofInvestmmll in Certain Sublidiaries
and Otber InvestcCl - an interpretation ofAPB OpinioDB No. 23 aDd 24

Accounting for Involuntary Conversions ofNonmoneluy Asset! to MOi'1eta!)I- Assets
an interpretation ofAPB Opinion No. 29

Treatment of Stock Compensation Plans in BPS Compu1ations- an interpretation of
APB Opinion No. J5 and a modification offASH Interpn:llltion No. 28

Application ofPercentage Limitations in Recognizing Investment Tax Credit- an
interpretation of APB Opinions No.2, 4, and 11

Applying FASB Statement No. 34 to OHaDd Gas Producing (lperation~ Accounted for
by the Full Cost Method - an interpretation ofFASB Statement No. 34

Disclosure of Indirect Guarantees of Indebtedness of Others - Btl interpRtatiOD of
FASS Statement No.5

Criteria fOl" Applying the Equity Method of Accounting for InvCllmenlS in Common
Stock - an interpretation of APB Opinion No. 1&

Accounting for Exploratory Wells in Progress at the End of a Period - an interpretation
ofFASll Statement No. 19

Accounting for Tnmslation Adjustments upon Sale ofPart of an lovestment in. Foreisn
I!ntil)' - an interpretation of FASB Statom..t No. 52

Dctennining the Measurement Date for Stock OpIion. Pun::hasc, lind Award Plas
Involving Junior Stock - an interpretation of APB Opinion No. 2S

Offscuing of Amounts Related to Certain Contrxts - an interpretation of APB
Opinion No. 10 and FASB StatemmtNo. 105

Applicability of Generally Accepted Accountine Principles to Mutual Life Insurance Uld
Other Entcrpriscs - an interpretation ofFASB Statements No. 12, 60,97, and 113

Offsettina of Amounts Related to Certain Repurchase and Reverse Rcpurdtase
Agreements - an interpretatlon of APB Opinion No. 10 and 8 modification ofFASB
Interpretation No.,.39
Accounting for Transfers of Assets in Which. Not-lor-Profit Organization 11 Orantcd
Variance: Power - an interpretation ofFASa Statement No. 116

Real Estate Sales - an interpretation ofFASB Statement No. 66

Accounting for Certain TransactioDs involving Stock Compensation - an intetpretation
of APB Opinion No. 25

Guarantor's Accounting and Disclosure Requirements for Guarantees, Including
Guarantees ofIndebtedness ofOthers - an interpretation ofFASB Statements No.5.
57, ODd 107 and rescission ofFASB Interpretation No. 34

Consolidation ofVariable Interest Entities - an interpretation of ARB No. S1

Consolidation ofVariable Interest Entities - an interpretation of ARB No. Sl

Accounting for Conditional Ass~ Retirement Oblisations - an interpretation ofFASB
Statement No. 143
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Accounting Principles Board Opinions ("APB")
APB 1 Now Depreciation Guidonn.. BIld Rul..

APB 2 Accounting for the "Investment CR:dit"

APB 3 The Statement of Source and Application ofFlJndl

APB 4 Accounting for the "lnvestmcut Credit"

APB S Reponins ofLcaJes in Financial Stalcments ofLessee

APB 6 Status of Accounting Research Bulletina

APB 7 Accounting for Leases in Financial Statements ofLessors

APB 8 Accounting for the Cost ofPeosion Plans

APB 9 Reponing lbc Results of Opcnrtions

APB 10 Omnibus Opinion - 1966

APB II

APB 12

APB 13

APB 14

APB 15

APB 16

APB 17

APB 18

APB 19

APB20

APB21

APB22

APB23

APB24

APB25

APB26

APB27

APB28

APB29

APB30

APB31

Accounting for Income Taxea

Omnibus Opinion - 1967

Amending Paragnlph 6 of APB Opinion No.9. Application to Commercial Banks

Accounting for Convertible Debt and Debt blued with Stock Purchase WlIITaIICI

Earnings per Share

Business Combinations

Intangible Asscb

The Equity Method ofAccounting for InvcSlm<nb in Common Stock

Reporting Changes in financiaJ Position

Accounting Chang..

Interest on Receivables and Payablts

Disclosure of Accounting Policies

Accounting for Income TuCl - Special Areas

Accounting for Income Taxes - Investments in Common Stock AcoouDted for by tho
Equity Method (Other 1han Subsidiaries and Corporate Joint Ventu....)

Ae<ounting for SlOGk I..ued 10 Employees

Early Extinguishment ofDcbt

Accounting for Lease Transactions by Manufacturer or Dealer Lessors

Interim Financial Reporting

Accounting for Nonmonetary Translctions

Reporting the Results of OperatioDs - Reportinl the EffeclS of Disposal ofa Segment of8
Bu.i...., and EX1laOrdinary, Unusual and Infrequonlly Occurring Even.. and TransactiOllS

Disclosure of Lease Commitments by Lessees
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