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Exrwpi 
During ZflOZ, thc CMRS industry continued to clvpcricncc increased 
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I , optxitars with smaller footprhts. Morc recently, national operatars have I 

tu decline, I‘rarn 6.1 pxcent reported in 2001 tn 5.1 pcrccnt in 2002 
followed hy 4.3 percent in 2003. One analysi mrihutes the decline in 
roaming revawes to %rger opx-ztws negotiating lower roaming raLes, as 
wcll as national carricrs expading tbeir fuotpnn8s through buildout, 
acquisition, and joint buildoutharnia- awxments.” .. .. .- . - 

I I CirrgulwlATGrFj Howcwr: consolidation ,dm5 not always rcsult in a 

l i c r n d  to opcratc in  scparatc pmgraphjc markcts. 
Sincc thc cnd of 1999, carricrs haw bcca building nationwide footprints 23 
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certain ecmoinfcs o f  scale and inmead eificimdes cumpared L n  
operators with smaller footprints. More recently, nalioml upemtors have 
sought to fill in gaps in their wvcragc: areas, as well a5 to  increase the 
capaciiy of hcir  misting nctwrks. 
Harwvcr, roaming rc’vrcnucs arc under pressure as roaming rates haw 
dcclincd and natimwidc carricrs continue to Expand into smaller 
cnrnmmitics. 
Howcvcr, thr contribution of roaming rcvcnucs 10 total ~~17ijce rcvcnurs 
corl t imd i t s  dtdinc. from 4.3 pcrccnt rcpo~Tecd in 2003 to 4.1 percent jn 
2004, and dmm linm nver 1U percent five ?cars ago. 



24-25 

57 

consumers. Consdidation in the mobile telecommuniciltions market may 
cnablc carriers tw achieve cedain economies of scale and increased 
cfficicncics mrnparcd to smallcr Dpcratms. lftlre cost savings generated 
by consolidation give thc ncwly cnlargcd carricr thc ability and the 
incentive ta cernpctc morc agrcssivcly, consolidation could rcsult in 
lower prices m d  new and innuvvaiive services lhr consumers- Moreover, 
it is unlikely that competitive harm will result fmm wnwlidatiun among 

Sinm thc cnd of 1999, cmicrs have been buiading nationwide footprints 
through various forms of transactions. One ofthe driving fames k h i n d  
many of ahcsc traplsactions has been thc dcsirc of mgional carrim to  
enhance thcir ability to compctc with misting nationwidc opcrators thal 

cmnnmies of scak and. increased efficiencies compared to operators with 
smallcr footprints. 
'Fhc contribution of raarning revmues to total sewice ~evemues c o n t i n u d  
.its dcclinc, from 4.1 percent in 2004 to 3.3 percent in 2005, down from 


