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Dear "h.l)Qnch:

On July 19.1007. on hchalf of ATt\;T. Jill",. Rube't \\. Quinn. Smi," Vic('" Pre,id,'nl.
I"cd,'ral R,·~u 1.<1,,,). Rnan I'ome,_ Vicc PIC' ide"l. Federal Rd.ll i{)ll' and l:nc 13(l.~ Ie •.
Execlltilc Diret:f(\r, "'ct"Nk [lllcrn.LtiOn,,1 &. R()al1lln~. mel "jIll Angd'l GiaIK"'Ir!O,
Lcgul ,\d""'r to Commi"iotlcr R"hcrt /1.'1. i\kllQ"clJ (0 di""u" Ih.. AT&T filinl:t' in Ih..
ro,lI111ng dock.. !. Roominl:' ralc' hoi", tk,.;re;l,ed O\'cr th.., ~·"ar-. to th.., b.:ndll uf
con,urne"'" A reI ic\\ of ho" manu n~ \\ Nk, OOlh fom} Ihe lechnical pm'pc'"li\ r ;IIHI
comr.ll."1 nel1otj;llioll~ "ae rn Ie" l.'i.l. t\ l'&T IndIcated Ihat the current FCC comphanl
procc,-e, an: lhc mo.<t appmprime nlCchant\m for ttl le\\ Ing and tt\Oll InW (h\~£l"I:'Cmcnt~

amung carric"'"

1\1'0() r.lI\('d in til<: ",,",eung \\a'" quc'lIon re~.mlmgAl &T, po'llion \1l11hc pul>hcl)
n.pofted 700 \IH~ -erIlCC rok3. IS<.,,; ••tl.ICh'ncnll"

In ..ecmd,,",:c .... ilh )C'("tion I. J106 l..r lilt: C,>mml"ion" \ role:--. a roP) or ml' nul K'e I,
Ix.-m~ f'iktl I la tlX" Conuni"Km", 1:.Ic'C11Qr1lC Comrocm, Film~ Sl,",-cm In the abolC
referenced docl..eL

I(c'l'fClfull) ,ub!1I1l1Q!.

l~n('!.~:~f:<b1kl-
Vice Pre,idenl" "cderaJ 1(('"(..lion,
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A'I","'" STATDH:NT REGARrHNG I'll [ l'ENI)!i\'G SPECTRU.\I AUCTION

(The jol!o"'illg lIlay be Gurib"ted f(J Jltll ('iex""i, AT<& T Srmlo'" ExcClII/re Vice Presidellt,
EXlernal alld Legislatil'e Affairs.)

In Ihe pasl week, there has been much debate O\"Cf the so-called Googlc Plan for the 700
MHz spectrum auctioll, AT&1' has opposed the full Google Plan for a variety of reasons
explained more fully ill the comments we have tiled. At the same time. we have,like
most, awaited details ofChainnaJl Martin's prupo,ed plan for the spectrum auction

Based on our current undcr,l:lnding of the Chainnan's plan and intentions, his prop<J>al
would allow one block of the upper 700 band to be auctioned to tho,c who would adhere
to a wirek>s business model which is open 10 differelll devices and applications. Allhe
same lime, we understand the plan contains a number of safeguards which address many
of AT&T's concerns aboU! the Google Plan. In summary. wc undclbtand thal:

• The draft order would simply take one block of the upper 700 band hemg
auctioned to allow an experiment with an alternative open-device£/open
applications business model oftlle type proposed by Google and others. bllt
would do so withoUlmandating cll:l.ng<:s to existing busll1ess models in the highly
competitive wireless indus\l)':

• The proposal docs not mandate a wholesale business llIodel in any particular
block, nor docs it mandate net neutrality stylc regulations on the other commercial
spectrum being auctioned;

• Thc proposal puts in place an appropriate reservc requirement for lhe auction
overall, and for the particular block described above, to ensure that neither Google
nor others would b\.' able to obtain any block of spectrum without paying an
appropriate price to the US Treasury;

• The proposal provides that if bids for thi, particular block do not meet the reserve
requirements. or if no qualified bidder comes forward. the block would be
withdrawn and re-auctioned without tbe open device/open applications
requirements,

If our lInder,tandings are accurate, we believe Cbainnan Martin has struck an interestlllg
and neative balance between the competing interests debating the Google Plan. The plan
would enable the imroductiQn Qf an altemal ivc wir~1css busll1ess mooel without requiring
changes 111 the business models of AT&T and others in what is a highly competitive

•. more--



win:less industry. In eITeel, Chalnnan Manin's plan faces Google un,l others with a "put
up orshm up" opportunity. If they urc serious. they will be abk to bid and tesl their
model in the marketplace against the business models of companics already enjoying
widespread consumer acccptunce. And if they ure not serious, it will be obvious to all
that Google's objective is not to compete with new alternatives, bill to use the
gO\'crnment to stack the deck and force compctitil'e wireless companies to abandon their
chosen business models and instead adopt Google's modd.

Based on these undastandings, AT&T has no objection to. and would support, the
Chainnan's aUClion proposal. We will, of coursc, reserve an}' deciSIon on AT&T's
participation in the spectrum auction untill'llal rules have beell adopted by the
Commissioll.
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