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July 24, 2007 

VIA ECFS 

Ms. Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 12th Street, S.W. 
Washington, D.C. 20554 

Re: Annual Assessment of the Status of Competition in the Market for the Delivery of 
Video Programming, MB Docket No. 06-189 

Dear Ms. Dortch: 

This is to notify you that on July 23, 2007, Bill Bailey of The Walt Disney Company 
(“Disney”), Bill LeBeau of NBC Universal (“NBCU”), David Leach, counsel to CBS 
Corporation, Fox Entertainment Group, NBCU, and Disney (collectively, the “Networks”), and 
the undersigned met with Rudy Brioché of Commissioner Jonathan Adelstein’s office, Rick 
Chessen of Commissioner Michael Copps’s office, and Cristina Chou Pauzé of Commissioner 
Robert McDowell’s office.  Mr. Bailey also spoke by telephone with Michelle Carey of 
Chairman Kevin Martin’s office.  The purpose of the meetings and telephone call was to discuss 
the July 17, 2007 filing by the Networks in the above-referenced docket.  A copy of the summary 
distributed at the meetings is attached. 

This letter is filed pursuant to Section 1.1206 of the Commission’s rules.  Please direct 
any questions to the undersigned. 

Respectfully submitted, 
 

/s/ Natalie G. Roisman 
 

Natalie G. Roisman 
Counsel to The Walt Disney Company 

Enclosure 

cc: Rudy Brioché 
Rick Chessen 
Cristina Chou Pauzé 



The Effect of Retransmission Consent Negotiations 
On the Price and Quality of Cable Television Service 

CBS Corporation, Fox Entertainment Group, NBC Universal, and  
The Walt Disney Company 

July 23, 2007 
 
 

• FCC Video Competition NOI (October 2006) solicited comment on the retransmission consent 
process, including the effect of retransmission consent compensation on cable rates 

 
• Contrary to arguments by the Coalition for Retransmission Consent Reform (“CRCR”) that 

retransmission consent has been a major factor in shaping price and composition of cable tiers, 
the data shows that only a small percentage of a typical cable system’s programming costs result 
from retransmission consent payments to local broadcast stations, and the total amount cable 
operators pay to obtain all of their programming – including broadcast and non-broadcast – 
accounts for less than one-third of the revenue they receive for providing such programming to 
consumers 

 
o At the outset, CBS Corporation, Fox Entertainment Group, NBC Universal, and The 

Walt Disney Company wish to emphasize that cable rates remain a bargain for 
consumers when compared to virtually every other form of entertainment – we seek 
to clarify that rises in cable rates are not due to program costs 

 
o For years, cable operators have charged consumers around $15 per month for basic 

service – including little beyond local broadcast station programming – although 
they have paid next to nothing to compensate broadcasters for carriage  

 
o Cable operators charge more than $50 per month for expanded basic, but costs for all 

programming, including broadcast and non-broadcast, typically equal only one-third 
of that amount 

 
 Less than 2% of video revenues received by cable operators is attributable to 

costs of carriage of local broadcast signals 
 

o A GAO study shows that affiliation of cable channels with broadcast networks does 
not impact retransmission consent costs – the level of compensation received for 
carriage of a channel is tied to ratings and demographics 

 
  Broadcast stations’ programming is the most watched of all programming 

 
• There is no evidence that increased wireline competition to cable has impacted cable operators’ 

program costs; in fact, by dropping rates by as much as 15% in areas with competitive wireline 
video service, cable operators have demonstrated that they have substantial room to maneuver in 
setting their rates even if programming costs are taken into account 

 
• Retransmission consent works:  In virtually all retransmission consent cases, market-based 

negotiations have resulted in the cable operator’s carriage of the station’s programming without 
driving cable rate increases or slanting costs in favor of network-affiliated programmers 
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