Writer’s Direct Dial: 202.828.6885
Facsimile Number: 202.833.9548

September 4, 2007 Aryeh Friedman@bt.com

Via Electronic Filing

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

RE: Ex Parte Notice
WC Docket No. 05-25; RM-10593: and WC Docket No. 06-125

Dear Ms. Dortch:

Pursuant to Section 1.1206 of the Commission’s rules, BT hereby gives notice that on
September 4, 2007, Aryeh Friedman and Sheba Chacko met with Commissioner Adelstein and
his Legal Advisor Scott Bergmann to discuss:

1. the implications of granting Qwest’s Petition for Forbearance from Title IT and
Computer inquiry rules with respect to broadband services on the Special Access Proceeding;

2. the overwhelming evidence in the record of market failure for special access
services purchased at retail primarily by large business (“enterprise”) customers and at wholesale
by carriers serving those enterprise customers, including (i) the lack of intra- or inter- modal
competition in that market and the finding of that effect by the DoJ after reviewing the networks
of all providers; and (ii) the evidence of substantially above cost (LRIC) pricing and extra-
ordinary rates of return; and

3. in light of this market failure the relative costs of leaving things as they are as
compared to adopting a proportional regulatory response, including the benefits of market-driven
rather than BOC-determined innovation and the experience of other countries who have adopted
such proportional regulatory responses after realizing the harm caused by premature

deregulation.
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