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Reply Comments

On August 1, 2007, the FCC received a Request for Further Waiver filed by the governors of
Louisiana and Mississippi asking the Commission to extend the 90% E-rate discount on
Priority 2 funding requests by those applicants affected by Hurricane Katrina. On August 16'\
the Wireline Competition Bureau issued a Public Notice (DA 07-3639) seeking comment on this
request. As of August 30'\ the due date for initial comments, the FCC Web site showed only
one set of comments filed in support of the request by AT&T.

E-Rate Central files these reply comments, not only to support AT&T's comments, but to
highlight the lack of concern that the Request for Further Waiver raised among other parties. As
will be shown below, the limited response to the call for comments is not surprising in light of
the minimal financial impact the granting of this waiver would have on other applicants
nationwide. Indeed, E-Rate Central supports an even broader extension of relief for hurricane
affected applicants in Louisiana and Mississippi.

It should be noted that E-Rate Central has been following the rebuilding and associated E-rate
efforts of Louisiana and Mississippi applicants since Hurricane Katrina. E-Rate Central is one of
two consulting firms that provided pro bono E-rate support to Louisiana applicants in December
2005. The former Louisiana state library E-rate coordinator is now employed by E-Rate Central.
More recently, as a matter of full disclosure, E-Rate Central has been providing consulting
services for New Orleans Public Schools and Holy Cross School in New Orleans. l

1 New Orleans Public Schools' Internal Connections requests for FY 2007 are at an aggregate discount rate of 87%;
an increase to 90% would have minimal impact. Holy Cross School has two Internal Connections requests at a 50%
disconnt rate pending for FY 2007 totaling under $100,000.



The Louisiana and Mississippi governors' petition quite accurately credits the Commission for its
previous and timely actions to provide enhanced Ecrate opportunities for the area's devastated
schools and libraries. Few at the time, however, recognized how slow and tortuous the
rebuilding process would be. As a result, actual E-rate funding requests and awards for FY 2005
and FY 2006 for the two states showed little or no increases. The last five years of E-rate
funding history for Louisiana and Mississippi - including applicants other than those directly
affected - is shown in Table 1. Total funding requests were up slightly for the two years,
compared with FY 2004, but actually declined from FY 2003. Awarded funding in FY 2006 was
higher than in recent years, but utilization to date has been less. Funding requests for FY 2007,
currently reflecting no extra benefits for affected applicants, are lower than the two pre-Katrina
years.

Priority 2 funding requests for FY 2007 - the focus of the governors' petition - represent only
31% of the states' total requests. We suspect that one reason for the modest Internal Connections
requests (including basic maintenance) is that FY 2007 applications were filed well before the
FCC's announcement of the roll-over of $650 million in previously unused funds into FY 2007.
Many worthy, but somewhat lower discount schools and libraries, may not have bothered to
apply for Internal Connections.

As a result, the maximum impact of granting the governors' petition is minimal. An estimate of
this impact is shown in Table 2, again using statewide data that overstates the potential effect on
hurricane-affected applicants. Pre-discount Internal Connections for the two states total just over
$63 million, with discount requests averaging 84%. If all these requests were granted, with all
discount rates raised to 90%, the incremental increase in E-rate funding would be less than $4
million - a rounding error in terms of the $2.9 billion (including roll-over) in total E-rate
funding available for FY 2007. As such, granting the governors' request would have little or no
impact on other applicants nationwide.

We urge the Commission to approve the Louisiana and Mississippi Request for Further Waiver.
However, given the modest nature of the impact this action would have on the special needs of
the Katrina-affected applicants - needs that are likely to extend into 2008 - we further
recommend that the Commission, on its own motion, consider extending the benefits of 90%
Internal Connections funding to FY 2008 for these applicants.

Sincerely,

Winston E. Himsworth



Louisiana - Mississippi E-Rate Funding History

FY Requested Awarded Utilized

2007 Louisiana 89,060,243 26,211,553 910,962
As of Wave 17 Mississippi 44,583,085 26,929,034 556,602

Total 133,643,328 53,140,588 1,467,564

2006 Louisiana 98,538,771 72,710,143 40,089,208
Mississippi 50,977,624 38,632,017 18,149,247

Total 149,516,394 111,342,160 58,238,455

2005 Louisiana 95,856,500 52,201,861 36,786,108
Mississippi 52,716,181 40,730,626 31,061,111

Total 148,572,680 92,932,487 67,847,219

2004 Louisiana 63,259,029 45,935,211 33,615,118
Mississippi 74,870,172 43,533,162 30,533,046

Total 138,129,200 89,468,374 64,148,165

2003 Louisiana 107,708,453 54,088,632 47,791,000
Mississippi 67,468,914 38,768,820 26,055,720

Total 175,177,367 92,857,452 73,846,721

Table 1



Katrina Petition Relief Analysis
FY 2007 Internal Connections'
Adjusted for funding through Wave 17

Louisiana Mississippi Total

Pre-discount Internal Connection Requests 45,694,056 17,463,517 63,157,573

Average Discount Rate (as filed) 83% 88% 84%

Potential Internal Connections Funding 37,866,671 15,282,273 53,148,944

Maximum Discount Rate (90%) 90% 90% 90%

Maximum Internal Connections Funding 41,124,650 15,717,165 56,841,815

Table 2

Difference

* Including Basic Maintenance of Internal Connections

3,257,979 434,892 3,692,871


