DIRECTV

October 3, 2007

BY ELECTRONIC FILING

Marlene H. Dortch

Secretary

Federa Communications Commission
445 12th Street, SW.

Washington, D.C. 20554

Re: Ex Parte Communication
CS Docket No. 98-120 and MB Docket No. 07-91

Dear Ms. Dortch:

Y esterday, representatives of DIRECTV, Inc. (“DIRECTV”) met with
Commission staff regarding issues related to the digital transition. Susan Eid and | were
present on behalf of DIRECTV. Present on behalf of the Commission were Eloise Gore,
Rosalee Chiara, Chip Fleming, and Mary Beth Murphy. We discussed two issues:
DIRECTV’s plansto offer local servicein new markets, and the need for must-carry
stations to tell DIRECTYV the format in which they intend to transmit.

First, DIRECTV noted that today it carries local broadcast signalsin SD format in
143 DMASs, and isin the process of launching such service in another seven markets,
which will bring the total to 150 DMAS covering nearly 95% of television households
nationwide. DIRECTV also provides digital local broadcast signalsin HD format in 60
DMASs, covering 70% of television households nationwide. DIRECTV has plansto
extend this service to 100 DMAs after the successful launch and implementation of its
two new satellites, D10 and D11.

DIRECTYV continually looks for ways to improve its service offering — a process
that includes an ongoing assessment of the economic and technical feasibility of
extending local serviceto more DMAs. An independent economic anaysis, however,
found that the cost to DIRECTYV of providing serviceto all of the remaining markets
would be over $250 million.> Accordingly, DIRECTV also discussed its strategy to offer

1 SeeBenjamin Klein, Andres Lerner, Emmett Dacey, An Economic Analysis of DIRECTV Providing

Local-Into-Local Service via Satellite In All 210 DMAs, MB Docket No. 07-18 (filed Aug. 23, 2007).
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a seamless, integrated service that incorporates local broadcast signals in markets not
served by satellite.

Second, DIRECTV explained the difficultiesin planning that it will encounter as
the broadcasters transition to digital. Each broadcast station el ecting mandatory carriage
on DIRECTV's system is entitled to carriage of a single programming stream.” The
station may transmit this stream over the air in SD or HD format. But, as DIRECTV has
explained in the past, HD signals consume up to six times the bandwidth on DIRECTV's
system as SD signals.® In order to alocate its spectrum efficiently, DIRECTV requests
that, as part of any future mandatory carriage election, atelevision broadcast station must
specify the format in which it intends to transmit its signal during the election cycle.

* * *

Pursuant to the Commission’srules, | am filing one copy electronically in both
CS Docket No. 98-120 and MB Docket No. 07-91.

Sincerely,

/s
Stacy Fuller
Vice President, Regulatory Affairs

CC: Eloise Gore
Rosalee Chiara
Chip Fleming
Mary Beth Murphy

47 U.S.C. 88 338(a)(1), 338(j); Carriage of Digital Television Broadcast Sgnals. Amendments to Part
76 of the Commission’s Rules, Second Report and Order and First Order on Reconsideration, 20 FCC
Rcd. 4516, {44 (2005).

See “ Satellite Carriage of Digital Local Broadcast Signals,” Presentation by DIRECTV, Inc. at 4,
attached to Letter from William M. Wiltshire to Marlene H. Dortch, Secretary, FCC, CS Docket No.
00-96 (filed Sept. 7, 2007).

444 N. Capitol Street, NW, Suite 728 Washington, DC 20001



