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ENFORCEMENT BUREAU’S FIRST INTERROGATORIES
IO
PREFERRED COMMUNICATION SYSTEMS, INC.

1. The Enforcement Bureau (“Bureau”), pursuant to Secﬁons 1.311 and 1.323 of
" the Commission's rules, 47 C.F.R. §§ 1.311 and 1.323, submits the following
interrogatories to Preferred Communication Systems, Inc. (“PCSI”).

2. PCSI shall deliver its responses to the offices of the Investigations and
Hearings Division, Enforcement Bureau, Suite 4-C330, 445 12 Street, S.W.,
Washington, DC 20554 (or at some other location that is mutually acceptable to the
Bureau and PCSI) within 14 days of the date of these intenogatéﬂes.

3. The obligation of PCSI to answer these interrogatories is continuing in nature.

PCSI has an obligation to provide in the future any and all additional responsive
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information that may come to its attention subsequent to its answering these
interrogatories but not initially disclosed at the time, date and place set forth herein or in
any supplemental answers that it submits. In this regard, PCSI must supplement its initial
and supplemental responses if it learns that, in some material respect, the responses
initially provided, or as supplemented, were incomplete or incorrect or if additional
responsive information is acquired by or has become known to it aﬁer its initial or
supplemental responses.

Definitions and Instructions

a. Asused herein, the term "PCSI” means Preferred Communication Systems, Inc.,
its subsidiaries and affiliates.

b. The term “Commission’ means Federal Communications Com;nission and
incgludes any and all Bureaus, Divisions, Branches, and offices thereof.

c. The terms “relate to” and “relating to” mean constitutes, contains, embodies,
reflects, identifies, states, refers to, deals with, or in any way is pertinent to the specified
subject, including documents concerning the preparation of the documents.

d. The term “and” also means “or” and the term “or” also means “and.”

e. The term “each” also means “every” and the term “every” also means .“eac z

f. The term “all” also means “any” and the term “any” also means “all.”

g. The term “identify” when used with reference to a person or persons, means to
state his or her full name; last known business and residence addresses; and last known
business and resideﬁce telephone numbers.

h. The term "Document” means the complete original (or in lieu thereof, exacf

copies of the original) and any non-identical c;:bpy (whether different from the originai




because of notations on the copy or c;therw‘isye), regardless of origin or location, of any

taped, recorded, transéribed, written, typed, printed, filmed, videotaped, punched,
computer-stored, or graphic matter of every type and description, however and by
whomever prepared, produced, disseminated, or made, including but not limited to any
book, pamphlet, periodical, contract, agreement, correspondence, letter, facsimile, e-mail,
file, ‘invoice, memorandum, note, telegram, report, record, handwritten note, working
paper, routing slip, chart, graph, photograph; paper, index, map, tabulation, manual,
guide, outline, script, abstract, history, calendar, diary, agenda, Iﬁinutes, marketing plan,
research paper, preliminary drafts, or versioﬁs of all of the above, and computer material
(prjxit—outs, cards, magnetic or electronic tapes, disks and such codes or instructions as
will transform such computer materials into easily understandable form) in the
possession, custody, or control of PCSI.

i. With regard to each answer, identify the person(s) or document(s) relied upon by
PCSI in determining the substance of the answér.

2% ¢

| j- The terms “authorization,” “authorizations,” “license” or “licenses™ refer to those
licénses identified in /footnotes 1-2 of the Cc;mmission’s Order in the above-captioned
prdceeding, Pendleton C. Waugh, et al., Ord:er to Show Cause and Notice of ’Oppqrtum'ty
for Hearing, FCC 07-125, released July 20, 2007, as amended October 22, 2007.

Interrogatories

1. Describe fully PCSI’s corporate structure for each year from January 1, 1998, to

the present.
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2. Identify all officers, directors, shareholders, and creditors of PCSI at any and afl

times during each year from January 1, 1998, to the present. As to each such
person:

a. Specify his or her office, title, or position held with PCSI and dates of
service in each office or position;

b. Specify the nature and extent of his or her stock interest in PCSJ, including
percentages of ownership and voting rights; and

c. Ifthe person no longer is an officer, director, shareholder, and/or creditor
of PCS], specify the date and reason that the person ceased being an
officer, director, shareholder, and/or creditor of PCSI.

3. List a(tll stock certificates PCSI has prepared and/or issued since its inception.
For each such stock certificate:

a. Identify the person or entity to which the stock certificate was prepared or
issued;

b. specify the amount and class of stock shares;

c. specify the date that the stock certificate was prepared and, if also issued,
the date that the stock certificate was issued;

d. ifthe stock certificate was pre{pared, but not issued, explain fully why it
was not issued and Identify th;e persons who were involved in making the
decision not to issue the stockf certificate.

4. Identify the name of all entities undeir which PCSI has done business at any time
during the period from January 1, 1998, to the present. For each such entity:

a. Specify the principal place of fbusiness;
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b. Specify the telephone number;

c. Specify the dates of operation; and

d. Specify the nature of such business.

5. Describe any ownership interest in any business that PCSI has held at any time
during the period from January 1, 1998, to the present, and, for each such
business, provide the dates of operation.

6. State whether PCSI has filed federal income tax returns for each year between
January 1, 1998, and the preseﬁt. If not, explain fully why not.

7. Describe each and every professional and/or trade license held by PCSI between
January 1, 1998, and the present.

8. With respect to Station WPFG598 (Aguada, PR):

a. State whether PCSI holds thelicense for this Station;

b. State whether PCSI has completed construction of the facilities for this
license. Ifnot, explain fully tﬁe reasons why PCSI has not completed
construction of the facilities for this license;

c. State whether PCSI has operafed this license continuously since December
2005. Ifnot, specify the date(s) on which PCSI discontinued operations
for this license for more than one year. |

9. State whether Pendleton C. Waugh has ever held an interest of any kind and to
any extent whatsoever in PCS], its applications, and or its licenses. If so,

describe fully.
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10. State whether Pendleton C. Waugh has ever held an interest of any kind and to

any extent whatsoever in PA, its applications, and or its licenses. If so, describe

fully,

11. State whether Jay R. Bishop has ever held an interest of any kind and to any
extent whatsoever in PCSI, its applications, and or its licenses. If so, describe
fully.

'12. State whether Jay R. Bishop has ever held an interest of any kind and to any
extent whatsoever in PAI, its applications, and or its licenses. If so, describe
fully.

13. State whether Pendleton C. Waugh has ever directly or indirectly held any shares
of PCSI stock. If so, specify the number and class of shares that Pendleton C.
Waugh has held, the dates of such acquisition, the terms of such acquisition, and
the percentage of overall outstanding and issued stock shares those shares
represented for every year that Pendleton C. Waugh held such stock.

14. State whether Jay R. Bishop has ever directly or indirectly held any shares of

b PCSI stock. If so, specify the numbér and class of shares that Jay R. Bishop has
held, the dates of such acquisition, t{le terms of such acquisition, and the
percentage of overall outstanding and issued stock shares those shares
represented for every year that Jay R. Bishop held such stock.

" 15. Identify all contracts, agreements, of understandings, whether oral or written,

whether currently in existence or othierwise, of any kind whatsoever, between

Pendleton C. Waugh and PCSI.
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16. Identify all contracts, agreements, or understandings, whether oral or written,

17.

whether currently in existence or otherwise, of any kind whatsoever, between
Pendleton C. Waugh and PAL
Identify all contracts, agreements, or understandings, whether oral or written,

whether currently in existence or otherwise, of any kind whatsoever, between Jay

R. Bishop and PCSL

18.

19.

20.

21.

22,

Identify all contracts, agreements, or understandings, whether oral or written,
whether currently in existence or otherwise, of any kind whatsoever, between Jay
R. Bishop and PAIL

State whether Pendleton C. Waugh has ever entered into any agreements to
acquire shares of PCSI stock directly or indirectly. If so, specifsr the number and
class of any shares he agreed to acquire and identify the parties to, dates of, and
terms of each such agreement.

State whether Jay R. Bishop has ever entered into any agreements to acquire
shares of PCSI stock directly or indirectly. If so, specify the number and class of
any shares he agreed to acquire and identify the parties to, dates of, and terms of
each such agreement.

State whether any of the authorizatio;ns licensed to PCSI are or ever have been
controlled in part or in full by Pendléton C. Waugh. If so, state the type of
control or ownership interest. For eaétch ownership interest, state the pefcentage
of such ownership. |

State whether any of the authorizations licensed to PCSI are or ever have been

controlled in part or in full by Jay R. ?‘Bishop. If so, state the type‘of control or
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ownership interest. For each owner:ship interest, state the percentage of such

ownership.
23. State whether Pendleton C. Waugh is or at any time has been the real party-in-
interest behind any of PCSI’s licenses or applications.
24. State whether Jay R. Bishop is or at any time has been the real party-in-interest
behind any of PCSI’s licenses or applications.
25. State whether PCSI or any individual on behalf of PCSI has entered into a
| management contract (whether written or otherwise) for control of the day-to-
day operations of PCSI. If so, provide the dates, terms, and description of the
services/responsibilities of the manager under such contrac':t.
26. Identify all current and former employees of PCSI during the period from
January 1, 1998, to the present. As :to each such person:
‘a.  Specify his or her title, position held, job responsibilities, and dates of
service in such title and/or position held; and
b. If the person no longer is an employee of PCSI, specify the date and
reason the person left the empljloyment of PCSI.
27. Identify all current and former managers and supervisors of PCSI during the
" period from January 1, 1998, to the i)resent. As to each such person:
a. Specify his or her title, position held, job responsibilities, and dates of
service in each position held; and
b. If the person no longer is an employee of PCSI, specify the date and

reason the person left the emp}loyment of PCSL
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28, Identify all individual(s) that have had unfettered use of all of PCST’s licenses

and/or equipment from January 1, 1998, to the present.

29. Identify all individual(s) that have had responsibility for control of PCSI’s daily
operations from January 1, 1998, to the present.

30. Describe in detail Charles M. Austin’s responsibilities for the day-to-day
operations of PCSI between January 1, 1998, and the present, including but not
limited to (1) supervision of employees; (2) control of directors; (3) FCC filings;
(4) debt or operations financing; and (5) revenue generation and allocatic;n. If
the nature of such involvément has changed in any way between the period of
time ‘ﬁom January 1, 1998, to the present, describe fully how such involvement
changed.

:31. State whether PCST has ever employed Pendleton C. Waugh. If so, state the
dates and terms of such employment, the nature of the services provided by
Pendleton C. Waugh, and compensation paid for such services.

~ 32. Describe in detail Pendleton C. Waqgh’s responsibility for the day-to-day
operations of PCSI between J anuary 1, 1998, and the present, including but not
limited to (1) supervision pf employ;ees; (2) control of directors; (3) FCC filings;
(4) debt or operdtions financing; and (5) revenue generation and allocation. If
the nature of such involvement has changed in any way between the period of
time from January 1, 1998, to the prfesent, describe fully how such involvement

i
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33.

34.

35.

36.

l,

State whether PCSI has ever employaed Jay R. Bishop. If so, state the dates and

terms of such employment, the nature of the services provided by Jay R. Bishop,
and compensation paid for such services.

Describe in detail Jay R. Bishop’s responsibilities for the day-to-day operations
of PCSI between January 1, 1998, and the present, including but not limited to
(1) supervision of employees; (2) control of directors; (3) FCC filings; (4) debt
or operations financing; and (5) revenue generation and allocation. If the nature
of such involvement has changed in any way between the period of time from
January 1, 1998, to the present, describe fully how such involvement changed. .
Identify all individual(s) that have ever been responsible for preparing, filing, or
assisting in preparing and filing, Documents on behalf of PCSI with the
Commission.

State whether Pendleton C. Waugh has ever participated in preparation, filing, or

 assisting in preparing and filing, of Documents on behalf of PCSI with the

37.

38.

39.

Commission. If so, explain fully such participation.

Identify all individual(s) that have éver prepared Documents containing the
phrase “action items™ on behalf of PCSI. Provide a general explanation of the
content of each such Document.

State whether Pendleton C. Waugh has ever prepared Documents containing the
phrase “action items” on behalf of PCSL. If so, explain fully such participation.
Identify all individual(s) that have e\irer prepared, or assisted in preparing,
correspondence or other materials to investors on behalf of PCSL. Provide a

general explanation of the content of each such Document.
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40, State whether Pendleton C. Waugh I;as ever prepared, or assisted in preparing,
correspondence or other materials to investors on behalf of PCSI. If so, explain
fully his involvement.

41. Identify all individual(s) that have ever been responsible for negotiating with
other parties on behalf of PCSI, such as in contracts, investment agreements,
and/or legal proceedings.

42, State whether Pendleton C. Waugh has ever participated in negotiation with
other parties on behalf of PCSI, such as in contracts, investment agreements,
and/or legal proceedings. If so, explain fully such participation.

43. Identify all individual(s) responsible for the creation of the annual budget for

~ PCSI for each year beginning in 1998 to the present.

44, State whether Pendleton C. Waugh has ever participated in creating the annual
budget for PCSI. If so, explain fully such participation.

‘45. Identify all individual(s) that have been responsible for payment of financing
obligations that PCSI has incurred, ihcludmg expenses arising out of operating,
since the date of PCST’s inception.

46. State whether Pendleton C. Waugh has ever fully he?ld or shared i‘esponsibility
for payment of financing obligationé that PCSI has incurred, including expenses
arising out of operating. If so, exple;in fully. If Pendleton C. Waugh has ever
shared such responsibility, identify v:vith whom he has shared it.

47. Identify all individual who have eveir received consideration of any kind
whatsoever, compensation, monies, and/or profits from the operation of PCSI’s
facilities or business. Describe fullyé what share, percentage, and/or amount of

ol




48.

49,

50.

S1.

52.

.53,

54.

such consideration, compensation, monies, and/or profits that each individual

receives and disclose any agreements pertaining to such receipt. As to each
individual, state the time period(s) during which such receipt of compensation,
monies, and/or profits occurred.

State whether Pendleton C. Waugh has ever received consideration of aﬁy kind
whatsoever, compensation, monies and/or profits from the operatioﬁ of PCSI’s
facilities or business. If so, explainﬁ fully.

Identify all individual(s) that have had authority to hire, fire, or supervise PCSI’s
employees, since the date of its inception.

State whether Péndleton C. Waugh has ever hired, fired, or supervised PCSI’s
employees. If so, explain fully.

Specify the date on which PCSI became a Commission licensee.

Specify by licensee name, licensee address, licensee telephone number, call sign,
service, location, and expiration date all FCC licenses held and/or controlled by
PCSL

Specify by licensee name, licensee ejlddress, licensee telephone number, call sign,
service, location, and expiration daté all FCC licenses held and/or controlled by
each and every officer, director, and shareholder of PCSL

Identify by file number, application number, application title, date of filing,
purpose, and disposition of each and every application filed with the
Commission by or on behalf of PCSEI between January 1, 1998, and the present.

As to each such application:




a. Identify each and every persén who was engaged in the planning,
preparation, review, and/or filing of the application; and
b. Describe fully the nature and extent of his or her involvement therein.
55. State whether any officer, director, and/or shareholder of PCSI has ever beén
convicted of a felony in a state or federal court. If so, as to each such conviction:
a. Specify the case number;
b. Identify the convicted felon;
c. Specify the court in which the conviction occurred;
d. State the date of the conviction;
e. Describe the nature of the offense;
f. State the date of the offense; and
g Describelthe nature and extent of the sentence handed down.

56. Specify when, where, and by what means Charles M. Austin learned that
Pendleton C. Waugh had been convicted of a felony in federal court involving
structuring financial transactions with intent to evade federal reporting
requirements. Describe fully any Dgcuments relevant to the discovery of such

information. |

57. Specify when, where, and by what means Charles M. Austin learned that
Pendleton C. Waugh had been conv;cted of a felony in state court involving
securities fraud. Describe fully any;Documents relevant to the discovery of such
information. :

'58. Specify when, where, and by what niwans Charles M. Austm learned that Jay R.

Bishop had been convicted of feloniies in federal court involving intent to defraud

H
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the U.S. government and tax evasion. Describe fully any Documents relevant to

the discovery of su;ch information.

. State whether PCSI ever reported the felony convictions of Pendleton C. Waugh
to the Commission at any time prior to July 27, 2006. If so, identify by whom
and specify when and the method by which PCSI reported such convictions to
the Commission. If not, explain fully why PCSI did not report such convictions
to the Commission prior to July 27, 2006.

. State whether PCSI ever reported the felony convictions of Jay R. Bishop to the
Commission at any time prior to January 25, 2007. If so, identify by whom and
specify when and the method by which PCSI reported such convictions to the
Commission. If not, explain filly why PCSI did not report such convictions to
the Commission prior to January 25, 2007.

. Identify by file number, application number, application title, date of filing,
purpose of the application, and disposition each and every application that PCSI
has filed with the Commission beMeen January 1, 1998, and the present in
which it responded “No” to the que;tion, “Has the applicant to this application or
any party directly or indirectly controlling the applicant ever been convicted of a
felony by any state or federal court?i” As to each such application, describe fully
the basis for such “No” response. |

. State whether PCSI acquired any of its licenses by assignment. If so, describe
fully all applications pertaining to s1:1ch assignment, any amendments thereto, and
related materials. If not, then state how PCSI acquired its licenses. Additionally,

with respect to each such applicatioﬁ:




63.

64.

65.

- 66.

}
a. Identify each and every petso;;x who was involved in any manner and to
any extent in the decision to file the application.

b. Describe the nature and extent of each person’s involvement.

c. Describe fully the basis for the decision to file the application.
State whether Pendleton C. Waugh has ever been involved in any aspect of
drafting, filing, or submitting any applications on behalf of PCSI before the FCC.
If so, state the full name, date, and if applicable, F CC File Number, of each such
application, and describe fully the extent of his involvement as to each
application.
State whether Jay R. Bishop has ever been involved in any aspect of drafting,
filing, or submitting any applicatioﬁs on behalf of PCSI before the FCC. If so,
state the full name, date, and if appl:icable, FCC File Number, of each such
application, and describe fully the extent of his involvement as to each
application.
State whether PCSI has met all construction deadlines applicable to its licenses.
If so, state when it met each deadlﬂe for each license, and submit any suppérting
Documents. If not, list the licenses :for which PCST has not met applicable
construction deadlines, explain full}if why PCSI did not meet applicable
construction deadlines, and provide copies of any Documents concerning PCSI’s
failure to meet such construction deadlines.
State the date on which PCSI acquir.ed each of its licenses. As to each license,

state whether PCSI has been operatiing such license since the date PCSI acquired

it. If so, specify dates of operation aits to each license.

15




¢
i
i
H
{

i
I
4
{

67. State whether PCSI hes ever disconfinued operation of its Ticenses for more then

one year. If so, specify by call sign the licenses for which PCSI discontinued
operation for more than one year, the basis for such discontinued operation, and
the dates during which PCSI so discontinued operation. State whether PCSI
notified the Commission of such discontinuation of operation, and explain fully
the basis for such notification or lack thereof.

68. State whether any of PCSI’s licenses have been cancelled for any reason. If so,
identify which licenses and explain fully why such licenses have cancelled.

69. Provide a complete list of, and Identify, all customers of PCSI’s wireless
network or services from 1998 to the present.

70. Provide the buildout date for all licenses held by PCSI. If the buildout dates
were not met, explain fully why not.

‘71. State whether PCSI has constructed its own facilities to build out its licenses, or
whether it has leased facilities to enable operation of its licenses. l;the formelr,
identify the address of such faci]itiefs.. If the latter:

a. Identify each company from \E)vhich PCSI has leased such facilities,
including the name, address, and phone number of a contact person at the
company; the dates of such leéases; the parties to such leases; the licenses
to which such leases apply; and payments that PCSI makes under such
leases. Submit copies of such leases and related Documents, including
proof that PCSI has made pa};rments under such leases.

b. State whether PCSI has ever defaulted on any tower leases relating to its

licenses. If so, (i) fdentify theé contracts in which default occurred and
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parties to those contracts; (ii) State the dates in which the contracts the

contracts were in effect; (iii) Explain fully the basis for such default; (iv)
Explain whether PCSI owes money due to such default; and (v) Explain
whether there is any past or current litigation concerning such default.

72. State whether all statements in PCSI’s responses to the Enforcement Bureau’s
June 30, 2006, and December 27, 2006, letters of inquiry were accurate when
submitted to the Commission. lfnc;t, explain fully why not.

73. State whether all statements in PCSI’s responses to the Enforcement Bureau’s
June 30, 2006, and December 27, 2006, letters of inquiry remain accurate. If not,
explain fully why not.

74. State whether PCSI has any materials that would supplement its responses to the
Enforcement Bureau’s Jﬁne 30, 2006, and December 27, 2006, letters of inquiry.
If so, provide such supplemental responses and/or materials, as applicable.

75. With respect to each of the emails attached as confidential exhibits and
numbered PCSI00106, PCSI00982-PCSI00983, and PCSI00990, to PCSI’s
response, dated July 27, 2006, to the Enforcement Bureau’s first letter of inquiry:

a. Identify the sender and recipi'ént of each email.

b. Describe fully the basis for initiating tﬁe email.

c. Describe fully the context of the message discussed in each email.

d. Describe fully any actions takzen by PCSI or its staff as the result of the
transmittal of the efnail. |

e. Describe any factual inaccuracies contained in any of the emails.

1§
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76. With respect to PCSI’s response, daiced January 25, 2007, to the Enforcement
Bureaw’s second lefter of inguiry:

a. State whether PCSI stated in response to Inquiry 1 that “[a]s of the date of
this response the remaining items need to be completed to effectuate the
Raymond A. Hebrank Voting Trust: (1) initial payment of the trustee’s
compensation; (2) filing for the voting trust’s taxpayer identification
number; and (3) transfer ofu’ funds by Mr. Waugh to the voting trust that
then would tender such ﬁmds: to Preferred to purchase the shares to be
issued to the voting trust.” If so:

i. Identify the individual(s) on whom PCSI relied in making that
statement.
ii. State whether the statement was accurate on January 25, 2007.
iii‘. State whether the statement is currently accurate. If not, explain
fully why not.
iv. State why Waugh did not effectuate the Raymond A. Hebrank
Voting Trust. |
v. State the amounts of (:1) the referenced “initial payment of the
trustee’s compensatim%l;” (2) the referenced “funds to Preferred to
purchase shéres to be issued to the voting trust; (3) the value of
800,000 shares of PCSI stock on April 14, 2000; and (4) the

current value of 800,0;00 shares of PCSI stock.
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Vii.

State what funds, coﬁpensation, services, ot other items of value

i

that Waugﬁ has tendered, or is required to tender, to PCSI in order
to effectuate the Raymond A. Hebrank Voting Trust.

State what percentage of ownership interest and voting stock was
represented by 800,000 shares at the time that the Raymond A.

Hebrank Voting Trust was drafted and executed.

. State whether PCSI stated in response to Inquiry 1 that “Certificate C-17

was never issued, but remained on Preferred’s books to be issued (with the

correct name of the Trust) at such time as Mr. Waugh or Mr. Hebrank

presented executed voting trust documents together with a taxpayer

identification number and the voting trust tendering funds to Preferred in

the appropriate amount to purchase the 800,000 shares.” If so:

i.

ii.

iii.

iv.

Identify the individual(s) on whom PCSI relied in making that
statement.

State whether the statement was accurate on January 25, 2007.
State whether the statc?ment is currently accurate. If not, explain
fully why not.

State what funds, com;pensation, services, or other items of value
that Waugh has tender;ed, or needs to tender, to PCSI in order to

purchase the referenced 800,000 shares of PCSI stock.

State whether PCSI stated in response to Inquiry 28 that “Preferred does

not have in its possession a cértiﬁed copy of Mr. Waugh’s convictions and

sentencing documents. Mr. Waugh has been requested to provide those
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documents to PSCI {sic.. M., Wangh has confacted the clerk of courts

possessing such records and requested that they provide certified copies on

an expedited basis. Once the Company receives such certified copies, it

will forward them to the Commission.” If so:

i.

ii.

iil.

iv.

Identify the individual(s) on whom PCSI relied in making that
statement.

State whether the statement was accurate on January 25, 2007.
State whether the statement is currently accurate. If not, explain
fully why not.

State whether PCSI has provided to the Commission the requested
conviction and sentencing materials for Pendleton C. Waugh. If
so, explain when and to whom such records were sent. If not,

explain why PCSI has not sent such Documents.

d. State whether PCSI stated in response to Inquiry 30 that “Mr. Bishop was

convicted in November 2000: of federal tax evasion. The Company does

no posses [sic.] copies of his conviction and sentencing records.”

i

ii.

iii.

iv.

Identify the. individanl(s) on whom PCSI relied in making that
statement.

State whether the statément was accurate on January 25, 2007.
State whether the state;:ment is currently accurate. If not, explain
fully why not.

State whethér PCSI hés provided to the Commission the requested

conviction and sentené:ing materials for Jay R. Bishop. If so,
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exp)ain when and to whom such records were sent. If'riot, explain
why PCSI has not sent such Documents.

State whether PCSI stated in response to Inquiry 34(b) that “Requests
have been made t6 Mr. Waugh and Mr. Bishop for their individual tax
returns. The Company will f;)rward the documents when it is in receipt of
them.” If so:

1. Identify the individual(s) on whom PCSI relied in making that
statement.
ii. State whether the statement was accurate on January 25, 2007.
ii. State whether the statement is currently accurate. If not, explain
fully why nbt. f
iv. State whether PCSI has provided to the Commission the requested
individual tax records. for Pendleton C. Waugh and Jay R. Bishop.
If so, explain when and to whom such records were sent. If not,
explain vyhy PCSI has not sent such Documents.
State whether PCSI stated in response to Inquiry 34(c) that “On August

16, 2005, Preferredl Communilfcation Systems, Inc. retained Whitley Penn,
a Certified Public Accountingi and Consulting firm, to assist in a corporate
accounting and tax audit from;‘- 1998 to present and the preparation of
current and past filings of corporate tax returns. The Company will
forward the returns as they co;ne available.” If so:

i. Identify the 'individ1‘1a11(5) on whom PCSI .relied in making that

statement. i

'
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ii. State whether the statement was accurate on January 25, 2007,

iii. State whefher the statement is currently accurate. Ifnot, explain
fully why not.

iv. State wheth;r PCSI has yet provided to the Commission the
requested individual tax records for Pendleton C. Waugh and Jay
R. Bishop. If so, explain when and to whom such records were
sent. If not, explain why PCSI has not sent such Documents.

77. State whether PCSI, or any entity controlled or operated by PCSI, is or has been
involved in any litigation between January 1, 1998, and the present. If so,
identify the parties, and describe the nature aqd status of all such litigation,

:78. State whether PCSI received a copy of the Order to Show Cause and Notice of
Opportunity for Hearing in Pendleton C. Waugh, et al., FCC 07-125 (released
July 20, 2007), and if so, the date oﬁ which PCSI received it.

| Respectfully submitted,

Kris Anne Monteith
Chief, Enforcement Bureau

Gary Oshjnsk$r
Attorney, Investigations and Hearings Division

Attorney, Investigations and Hearings Division
Federal Communications Commission
445 12™ Street, S.W., Room 4-C330

Washington, D.C. 20554
(202) 418-1420

November 5, 2007
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CERTIFICATE OF SERVICE

Kerri Johnson, a Paralegal Specialisti in the Enforcement Bureau’s Investigations
and Hearings Division, certifies that she has, on this 5th day of November, 2007, sent by
first class United States mail or electronic mail, as noted, copies of the foregoing
“Enforcement Bureau’s First Interrogatories to Preferred Communication Systems, Inc.”
to:

Jay R. Bishop

c/o Michelle Bishop

1190 South Farrell Drive
Palm Springs, CA 92264
jaybishopps@aol.com

David J. Kaufman**

Brown Nietert & Kaufman, Chartered

1301 Connecticut Ave. N.W., Suite 450

Washington, DC 20036

david@bnkcomlaw.com

Attorney for Preferred Communication Systems Inc., Preferred Acquisitions, Inc., and
Charles M. Austin

Robert.J. Keller**

Law Offices of Robert J. Keller, P C.

P.O. Box 33428

Washington, DC 20033-0428

rjk@telcomlaw.com

Attorney for Preferred Communication Systems Inc., Preferred Acquisitions, Inc., and
Charles M. Austin , :

William D. Silva**

Law Offices of William D. Silva

5335 Wisconsin Ave., NW, Suite 400
Washington, DC 20015-2003 o :
bill@luselaw.com
Attorney for Pendleton C. Waugh '

Adnﬁnistrative Law Judge Arthur I. Steinber:g*
Federal Communications‘Commission
445 12" Street, S.W., Room 1-C861
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Washington, D.C. 20054

m&m

Kerri Johnson

. * Hand-Delivered and Courtesy Copies Sent Via E-Mail

** Courtesy Copies Sent Via E-Mail (E-Mail service acceptable in lieu of hard copies
for files 4 MB or less per agreement with counsel.)




