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Ex'- 35:XM Statement ~ cash Flow.
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Clh.rlI1OClr1'11t '0 (li 8) 144) 00
E.,nlnge B.for. TiO 1228.21 11111.0) (160.7) (1.114.4) 115101 (140.0) 1109.5) (111.0) (511.41 1184.'1 213.2 $14,3
... MiII'gIn (1,1$7.4'4) (1,f15Il,O%1 (35$.J", 111~,9") (6$.5'4) (5'.0%) (J1.I'llo1 ($4.4%1 i53.0%) I!U'4) 12.Z'IIo 21.3%
In<:omehl.e!Wen~ 00 '42l (~3J (~ 4) (0 til 106) (Oti) 10.<» (22) (~2) 195.6) a(45)

NIltncome 1221.21 (112.21 1813.01 (1,116.8) 1151~1 (140.51 1110.DI l1U.1) (553.11 (18&.8) 117.i 371.1
P~le".d'llock di"d.ndl (88) 00 00 00 00
P'elllmed'llock deemllddl,,;dellds 1796) 00 00 00 00

Nallnc:ume (Iou) appilCilbi. 10 c. (31<t.4) 1112.21 (1163,01 11.116.9) (15' 5) ('''0,5) (110.1). 1181 .61 (563.1) lUlU) 117.8 379.1

....."0 "..... "".... '...., "" ...,"... 627 ] 1.7.166 ' ,3257 13/162 13662 1.366 ] 1 3811 2 11/182 1,3811 6 1 J88 8 13886 1 :1/186
r,~,_ "..." "'" "p , •• ",,'''''', ""', 00 " 274 1 "" 239 l :'39 , 2J9f :.'3&1 1:l97 7397 2391 2397
~,,",,~ ",,'V<'. ,10"....... ." /1]7 2 1,236.6 1 !:I997 16283 16263 1 B2/1 3 1 ~283 16283 1628.3 16283 1.6263 16283

l!!PSr.pal.d-Bin.~ 10.311 • 10,,511 1°,8$) (CI80) S 10111 • (lJ 10) • (0011 • 10_12) , 10.41) • (I) 12) • 013 • 0.21

'''''''''' :fi38""1 ~1 3% 13:'1;0 :'3 6~ ,6ti ~'llol 131 i'llo) (46 4'!l1J ,348%1 1495"") 1704%\ \2065.,.) l1J.~%

EPSreporlltd- D1'wd (lUll S 10,51) , (0.8$1 , 10.80) S 10,111 • 10,10) • 10.01) , 10,121 , 10.411 • (0.12) • 0.11 • 0.23

% """" 1936%1 51 3% 132.,. 2J6% lti6 9'll.1 i31 5%) 1464%) ,:148'\\01 (495%1 (704%) (1908'110) 1139'140

('.>OQ<1wlllamo;Hllzallon 00 ,JO CO 00 " " " " " CO 00 00
Adjusm.... lo Hili Ii'll; 0IlIII '.0 'l.ll '.0 00 ,. '0 '.0 " 0.' '.0 '.0 0.0

Adj. EPS. BilI.,e (0_31) 10,57) , (0,65) 10.80) S Ill.111 • 10,10) • (0,01) , 10.111 10·"'1 • jO.12) • 0,13 • 0.21

>. """" ,fi38%) 51 3% 132% 236% ,672%1 1324%) (47 8%) ,364%l ,49.5%) ,704'!Co1 (2065"') 1139%

A<II.EP8 - D1hJl.d (O.JI) 10,$7) , 10,85l , 10.110) S (0.111 • 10·'0) • (0.011 , (0.11) , (CI."11 • 10.121 • 0,11 • 0.2J
%~ r~3 6'M 513% 132.... 23 6% ,~7 :%) 1324"') (478%) r364%1 1495%1 ,704%1 11908"llo) 113 9'111

FAS 123 AdJusbnenl '0041 10 OJ) 10,j"1 rO U3) • 100 11 • 1(01) • 1001) 10011 • (0041 • ,0041 • 1(04) • (0 (4)
"ell. EPa. Bnlt wi FAS 123 Ie 42) ,01lOJ 10 G9l (\1 lUI s 1012) • ,(11) • 1(09) (012) $ 1045) • (011l) • 008 • '"% Growth 1656.,.
"ell. EPS· D1ltJ1ld W FAS 12J '0,.21 S (0 !!OI \0 <l91 ,0 ~,) S '012) ,(jIll '0091 ,G 121 1045/ 1016' 00' • 0"".""'. .._--~--,--~ 1799%

Source CO~I1Y re\XlrlS crOOI SlJsse flSOrral9&
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SatelHte Radio Initiation 24 Joly 2006

Exhlbll 38: SW!us Balance Sheet

$ In milIOOS. el(r:ej:t PIlI" ~ture data

~
~iJ(J4 ~OO~f ~OO6~ ~J()Ot;j ;:006 ;'OUI; ~OOhf ~(j07P :006 ~O09 ]010

" " ,1' "' , ,
" " <Y <Y.......c.,., ....dtlUlh eQUI .... I..nls 5210 rr,~ i ~6' 0 630 & 4680 ,603 3701 3701 )032 39~' 77'. 16385

Marketabl. SllCUnlle. ~611 " 11 t J ,'l4. ,;4 4 .., ... ... .., ,., ... S<.
A£a:Junls f<"ool,..b1" " '" ;'00 ;'31 27.4 JO 0 100 46 , ,·79 'lei 0 1211>
In""",tory " Hl I' • .5 " I~. 't '"' 105 " " " "'p~pald "lIP"II.' '" t~ I> 1112 ~: a :;02 420 'm ~O.3 !'49 '" 711 79 &
R....tnded ·ln~'IIIm.n1s " " :'~, " :'5 ; i47 1117 " , " :'83 " "' 00
.!..!.herCll"-1I1 ne'- " '" 4f.6 4~ 6 .'j ~ ')15 ';0 1 50' '" 63,3 10,7 19 1
rotal (ll~l 4>1iOt'- ~!9 7 11110 01',4 ~~ll 4 i~il 4 ~)6 0 601 3 6013 ~!6 9 6919 1,1036 2.009,6

Prop..llyend equipm..nt. n", Cl41 1 c,81 3 d284 ~06 ~ 1I~15 ~46 5 il33 S ~35 9 795.9 1198,9 968.9 1026,9
fCC IIcen... "" /11 ! III I II) I ''·If W' 7 In 7 /lJ 7 "" 8, 7 OJ' OJ,
Re.~d ..d In-ellmenl'l, 111'1 01 Wlfllnl pOll "' ,,76 112,5 ~~ 2 h~ 2 ." ~3 2 "" '" 'I' ." ?I'IS

Oef'"..d Ill,nangfees 5 1 '" ,oJ ,,, '" 1~7 15/ '" '" 157 15,7 157
eth., long-lelfT1 ."1 " r~.9 ." '" 60.? 60.7 .n 607 '01 b07 60.? 60.7

i'Qi"I_11 -nrrrr i~578 ;:,0854 1,~06 \ 1 187 i U~97 1677 9 16804 1,5!>Il,j 1,690 2,~9i8 iura
L1abltl... .-I S!1,JI;.Mditr'l' E9L!Ity;
AcaJUnl. plIYllbilend aeaued up"n... 6f> " 1~7 " :'~7 0 ;935 "" 1318 J977 1977 4347 427 " 477 " 536.5
,o,eauld 'nll~C " " 23.5 OJ, '" 13.1 '" 131 '" 13.1 13,1 131
Dele'flt" """"Ue '" 001 2515 2652 3237 ~67 2 452.- 452.4 6913 909.3 1,118.2 1.3101

i"iia. ",,~l II.b,I'''''1 d7.0 2b9 ~ but 0 ~1>1 8 j:ll t ill 9 I:lbJ 2 ~63 2 1.136,5 13.503 I.GOn 1,1604

,Of1\l"111m debe 1341 l;~ 3 101144 1 1111~" 111% a 1 (J1I6 a 1,09611 1,096 II 1,091111 1029.5 099 5 699.5
Oele~ ",~nu•. nelofCllrl1lrl1 POlllQl1 II '" 565 672 aO 9 '1111 113 1 113.1 1726 213.3 24S0 266,5

ether 1!Ill'1"lem'lll4blhh.. 11,6 15..5 125 ZO,5 ~0.5 30.5 '" 30.5 305 30,5 30.5 30.5
Ttialll.Olllll .. 2921 ,,~7 0 1 '604 1.173 4 1 ~46 9 1,:>31 () 2.103,5 2.1035 .. ,438 ,6 2.h:lJ6 :::.5823 2,I519

Jun<Ol" CumUIIII""C".,....lbblc prele....d ~ "' "' "" "" "' 0" "' 0." "' "' "' 00

Slo....oIders liqUIfy

Sh ..... ISlUI4'Convell.d "' "' "' 00 0" 00 4/1.7 '"" 00,,, 00 "' 0." 00 "' 00 00 00 0."
PerV.'lItI "' 00 "' 00 00 00 "' 01 00
Comn"QlI VOdl " 1J 1J " " " " " " " " ",<,ddlIIQl1alp.'d-ln caPlt•• 2.525,1 2,9162 30792 3.3207 3.3207 ~.3201 3.320,7 3,J21l,7 3,J207 ~.n07 ~.J20,7 ~ 3207

Oefolwed CDfTIl}ln"""on 1474) 151 G) ,2117) "' 00 "' 00 00 0." 00 00 00
Acwmulllled oIh... <:oITIf)f8het,..-e 110Hl 00 .00) "" '" '" '" "" 00 "" 00 00 00
,",cannulat.d IllftCII ~1,8659) 12,7289! \3, l6i 41 1~,)921i) (3.~97,7! P 114S 7) (3,845t! 14,409,4) l4,5761! l4,39l1l1! (4,011181
;;;tIl stodlholdlre' eQUity 1325,2 1 ,IJOO 6 'J1~U lJ4 r Li~ 51 (27561 ,5236) 1:>23 6) 11087 3) (12540) (10764) (696.6)

T"lell,.b,ltlle_d "'odIIloh:lllr's "Qu,ly 1.b173 1.~516 101154 1~081 17164 1 65~ 4 1.579,9 U799 1~51 3 U6911 1,505.9 2,1623
~~--- -_.------

Source COfTlBny data, Credit SUisse P.5l1mltas

~ID 803164
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Satellite Radio InrtJation 24July ~

EJ(hIbII 39: Sktls Statemenl r1 Cash Fk>w.

Sin 'nilions

~ If) ., n ~ " '" n "OPfpu,"C,O"£! \lr,

". '........ 1..01 I:GIII,:!) 1.'1~:ll ia;Jq ,-. r:.u.,ll In,ll 1'4lIll) [1,115Yl ('6151 1'<01),6) ("00l 11" ~ 1r.e3./j P_,. " ll'lU
~O<...... ~., 'I!i~ •• ,. g :~Q :">0 " •• 24,D no " '" ~, ~, ,., lIDO
fWn,••Ol-.ol_ Z2,:' zu H 00 00 '"I'l ..._ fa' l:/Q.UflIl A<......

" " '"1U> .... ,........ ,fo..... /rom"""_ " ~,3 '"w..""'...... d_•• It>.!, " " " " '"Nan.,.." "*' •__0Il wlh <lilt ,..........". ,211 ~l '" " '" '" '"·.-w.__OIl ....h <lIllt ,...rum."'lII

" '" " '," 0' '"l"""lJ"'_ lu '.....1.. _ ""'I*>J- '1,1 1;IV.1 ,~, ~. ." ~, ~, 41)1' :IIlD "" ~, ~, T:.!lI.D ~, ., .,Cooo/w••_,_
]3 '" " .. '10 00 .. '" '" .. '" CO •• ""c""" ....."'up_..... (;1;,1/'.1' 1-'" 1-' «141., 1-' (....0.1) (110.01 1-' "r.lI I." 1-' en.." I~. "" ,~. ,.,

(.~n_ ..... <••M__..~_..I..
,t,2'1 ". .. .. '" '" .. .. .. .. '" .. '" 0,' .. '""",_.11__

10.0 " .,
" "" " " .. " '" 1ll·1 A' l,!,D

'''''''CO'Y 1121 ('Dill '" ~4. [8,2) i.,11 13.41 ., 112) '" " .. "lIt......... _<fhor ....,........ '" 11351 I'" (21111 ,11) '3,81 " ..) [Y>.I' .. ", '" !9~1 '" lH1) a~) (lU)OI"'q__ ,,,
I~' 1':.1" "' :loll) 111.5) 4t," 1~1Il I"e) 1<105/ ". ~. .., (81) (1") ('.7)

""••!..tn.... a. "
,...,

"D!ll .. .. .. 11D5I '" '" .. .. '" '" .. '"Ac'_.~_ ...._....._.
"" 1~.O ,~. 1,"",21 .. <'11,7 .,

"" 1!iD,1) 'D,l " '" ., ",,:I ., ••llo""',__
'~.1 .. 1'I11 ~, ,t2 ~. 11l1,S M' B. OO, ., 1301.0 ... .., ~, ",g.o01... .,...1.... ,__

" "'
,,.

" .. '" .. " '" '" '" '" '" " '" '"wu....""'n..luc.l ~, rA' JlU 11"11 ".4 ." = • .., !t.,

-"
N,' ...:u

_.
..1.1 •• m.'

Noll ..... P", .._IIVDP_InIl_.I.. (21M.,. (:1)1I.' (lIil) l'~~ (12Ut I~' n" jJll,lII 41"·" 1__ 11 ." ,no (11,' :iJI1.' ,N, 1,Il:JU

'''''F'!'....& 1WlJ\f1l,
~...,...... (311) ,111,1) ,4' I~ ill ,410) ,';(1.111 ,'00) "D7~ "2,~ '12,1) iT26J ,1251 ,~. Illill,e) 1!'/lIOI (11l1.G1

L_,..~llow I.' ,.,. ,=, (11M.. (1M.• 1-' .. 1.::'551 Inl.1) I.' .. =, '''' 01' -"
_.

~"'prq.tv""~ "' '.>,4 "' "' "' ..
.....'-11I.001""._"'... " 1•. 71 121 ~ ," 'n .._ ......"" .... "'1___•

'" '" .. .. '"~. "" ,..In<llll......._. '" .. ..
f'Ulcl--.III_Jcr·••-"'. IJ< II '" ,1011I11I '~', III ,1161 '"~"' ................_....- ". ~, IllI,~ ..

~•.='1=-~~~:..:t1nW :~.I Il!~ " on l~i11th liLi ,..iii l:.G.iii rlu! I1U llil dUi (lUI (.!Ii 111D1Il liMit
F ....CIS KHOU$f'l-IlC_""""._.d .....I.... _,n.. ,~, ;,g,4 -, .. "" '",,-_.d .....1..",_

,~II' "' .. "' .. "" .. "" '" "' "" "" I~' "Pr"'__._oJ_.I......... .• , 'Ill.C "" .. "" '"•.-DII••__ ..... <JoiII,... ru<lIftog .. , "" ", "' "" "p,,,,_'Ia'rl_..a-. dill"'."'.... '" :e,1 ". " " '"p,,,,_ ''''''' ••u. 11I-._. "" ... " " "" ">~ ,D,ll ,D 1) '"' "" "" 0'n tan pi6.a...6yhhiridllid.... mi _2 Wi 1.5 au D:8 n 1.5 u:o b.b D:i u:; lid U tX" tti

"'1Il1_·.)I'II:,_",c... _,.h __ ~, ~~~ " "l'21 <164 !I) ,~. .. ,~. 1"~7) '.1) .. 1211,4 ,... ~, '"' ••
c"""._ .., ~1.0 iU, ... "" •• ..., ,... ~. .., 1'1.1 -. ~.., -, NU

C"" .. I:O," ~. =. ." ~.
., ..., J1O.1 .., ... 1.... ,... •• ~, ..., =, 1,531.1

Sour elf COrrplnv ...., r;rrdt SUisse es1lmal•

'10: 803164
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Satellite Radio InItiation

CQl'T1pInM!oS MenllOOed (Price asol 21..1l1 (6)

Apple Cofllluler Inc. (AAPt, $60.72, OUT'f'ERfOFN, TP $90.00, toMRKET II\£JGHl)
BIVW' (BMII\G F, Eu3766, OU1?ERR>RM, TP Eu52.00, MARKET V\EIGHT)
[};jln~afctllV!ilsf (OCXGn.DE, Eu3707, LNC1:RPERFORM. TP Eu44.00, MARKET \/\EIGHT)
Ford Mlaor Co (F, $62B, NEUTRAL IVJ. TP $8,00, OVERV\EIGHf,l
Goneml MaIoIS Corp, (OM, $28,98, ~UTRAL M, TP $26.00, OVERVIEIGHT)
Honda ",lor Corp. (7267. "3,750, NEUTRAl, lP V4.ooo, MO.RKET 1AE1GHT)
HyLlndill Motlls (012330,K5, Wl5,200, OUTPERFORM. TP W110.ooo)
Kia Molars \000270.1<5, 'M4.150, UtaRP£RFORI.t, l'PW14,OOO)
Nlsll&n ",tor Co. (7201, "'1,164, OUTPERFORM. lP'l'1,600,IW\RKETlhEIGHl)
Sirius Sdlt:1li1lJ Radio (SiAl, $3,90, OUTPERFORM M. TP$6.00, MARKET V\£IGHT)
Toyota Motor Q)fp (7203. '15,570, OOWERFO~.JP '0,000, MARKET V\£IGHl)
V(lll~n (VCMG F, Eu5163, r-£UTRAL, TP Eu47,OO. tlM.RKET V\EIGHl)
XMSQlallltB Radio (XMSR, $1120, r-.EUlRAL M. TP$17, MARKET V\£IGHT)

Disclosure Appendix
Important Glob.' Oisc:kJsurli

I,~.., ,.. an" !hi (1) Ite .""" "'lJ'JllOd InIH. rqut '"""""Y _ ny ........ """"au
.., dh aQecI a::rrp;r1es ;n:I sm..riIies ont (2)rnfBI: dJTy 001 tJi EIliicll VI&l, isa-wlltBdrEIitV a
irdndy rdiBt bite ~Ic llWr'lbliDJ. a~ elpdlll:1 inlha~

3m lite 0:Jq:sie& MErticnd sa:tiUl fa' fIJI anfIIY I"'IIl"BI.

3-Ye,ar Price, Target Price and Rating ehang& History Clan fQl SIRI

•, -------------.-------------
•-------------J.r-------.------

'\,,------&.

:10: 803164
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Satellite Radio InItiation 24Jliy 2003

3-'(ear Prre, Target Price and Rating Change "'story Omit for XMSR

• InlilmAwm rtial • Aftlg

'1$'.('1#'.#'.11./
_. ""*"""" -- ,-
QIL "'...... P!!alU!I .... __
1114.'(14 26/3 RESTRICTED
JL2M:fl '12 17 NA lIRA! x
1l'e ,niyS(s) rt!ipJ"8~e b' Jl'QB'lrg Dis rc&m:t1 rq:.at rea:i\Ed OOIf'd&Dn N istDled tpJl

vwia. tan In::::ILdrg Cro:tt~s W ro.utm, alXf1ia1 ctmd1 ae QI3"I3CIIl:d tvOEdt SJES
1n.estrru1 !:uMIJI idvifq.
Anllysts 'stock ratings arl dlfinld as follows ...... :
Outpo,form: 1l'e st:d!:'s W rrtlm is ecr:u:b1 b ecc:m:I Ite in:i.Etry aeag! I:¥ oj Ia;B: 1). 'B'At (a

""" '*!:udru ",proived nsk) "'" "" "'" 12rcak
N..t~lII: 1l'e sD:k's W IlSIn isecp:m:d tote inlire wth tI"e il'118ry a/Ii!!CV! (~ d t~ o.v
Ite /l;ld: 12rro1"a
Undttl*1orm""': lle sb:i<'stc:ta Itl1rn iseq:u:ted Iol.l1Bp:rbm h in::t..siy aIe"qf tv 1Q.16% a
rrtre 1MJ" lte red 12rratta

"Tl"l! irdsDy~ rdmi b h ~ tiaI relun db ~s irdSry~~

I""" v.ilh ,""" k> _Ie, lain _ <rd &ratirg Mo1<llr, ..... Olrl<~ ...,
rd,_""" _ <XU1Iy 1""< <rd Qajt 9.;"", 9TOI <rd~__""'" Sxk

rairgs, ae rdciiVe tote rEgOlll QuIt aiae 9TEII1 crd M(j.Q;p~ IrMBIrTErt LrMne.

HJfl .., Eft:rl b a:heYe a rn::R!i lEIifnld dstibJial d 9a::k~ It'e Arm ta~ Ita:
al~ mirti!in a: leali 15% r:I tf"Eir raIe:t~ uiverse CIS L'I cia J'& b II L TIi& g..id:iIire is

"''''' k>dlrgiI '*!:ud'll "'_ -.. In:lu:t'll ........ mmt ard\i<n.

R"';;;L~~~~""~..JaIp
~I camu;cioou, irdLdrg iIllrM:'lRrB1 iWJillbdiia'\ c1lirv lte oo.ne dCra:it
a;SIildI~ E!'JllI@1'lrl In..-l iOo'eSl1TB1 i:B1o:irp 1Jali<I::Ij(Jl crd Inwtan dtv dra.m4in:a
Volltiity Indicator M: A*d( IS clIirm all vcWle Iflte sb:k pice hlB rro.e:t 4l a cbMl b{ m a
rn::re in a rrutl in it IfBll Bd lte IHlt 24 rra1f1I, l7 tte~ e<p:tii: sigitan IJIiaiIity \Jiru
IaYad ,0,1 Daft::us. STBI crd~ A:iIIu stJ:::ks ali! a..ia'r'BicaIIy r.iej \dSiIe f.lIRJ*d&
<re ainUicaly ram >.dciile v.ilin tE fini 121l'tJ'ihi dtra:trg.

AnlIYf.ts ' ~avtrlg. UnivtrSl w.ighting." Irl distinat from Inllysts· stook rlting.
and ar. bl1.d on the exp.cted p.rform,nc. of an an,lyst '. coveragt univtru'"
",nus the rilivant broad mlrk,t blnchmlrk-:
Owrwe'~bt JrtU*Y e<pam 10 o..¢abm It'e rdeta1 t:rca:t rra1<d tB1::tTrat< 0IfS II"e rea 12
m>1hl
MiWktt Weight: Ird.Iiry ~pD:d b prl:rm in-lire W1h II"e rekMrt b'ca:f rnrW t:m::ITra'k a.'a" lte
red: 12 tl'D"h

:10: 803164
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Satellite Radio Initiation 24 July 200S

Un,arw.ight hiIiry eq:n:i3:1 bUtBjOUbil1 h raata't t1ca:i fl'"IJ1d t:m::hTBt< (JI/fS lte rBt 12
rm1hl.

"Qalt 9..iS93 CrniII ern~ A:Msa' $x:ks oord: tu.e~ l.f"'i'.Ia9t ...agtir'IJL
",LIn ftyS 's <::c.If.f'9 \.JtIIO"!le a:tlilsII d ~I~ a:Mnd !:t,' h <t"Ii',1It wtin h raev.rt

",,0-
-,-re trca::l Illlkd I:a'tlmfk is l:l&d 01 h ~ rat,m d te ra:a Il'a1El inB (e.g., h S!P

(m1B1hUJA.I~""~tockratings (and banking clilnts) is;
Global Ratings Distrillution

Oulp_uf 4J'A, 161% _rg dle1B)
N",,_~' ..,... 1__rg dia1a)
Undttp_Stl r 19% 1__rg dle1B)

RlStrictId J'4
'Fa" """""" ""N'lSEonfN'\S(lo3;_"''''''''_'''"''''''''_"""~.""
UdlplJkJrJlTlBl.bdy.;uJll>JlJ'do~,/'UJ,lIl:l&lI,~~t:r~t'erTUl"i~rlittesnB,asW"5kx;k

ralillJSil9ddmrit'lldllaMaliv~6&l'derIo~)OflIrJ'r'e&la'slacisiak>~SlMaSllCUi

..h&'dn jD,"*"s"'l't*dIffl' !!MIOOId rQ!'p1':fborjrd'riri Wdm
0aJ1t SjSE'S pjlOJ is 10 L..4Xite JC8lB'dl rflXJ1s .. it dBT8~ t1IlB::f alcE.<elq:Jl"d1l!l wtl
the IIl..ijEli a:JTlW\', hl sd:r cr foe mNi lilt tT'E¥ twe a1l"iiI:tta iJTpd al tte IlBIBdl vieMJ cr
qiritns saed I'"Er8n
On:I't Sj.es p:tiLy ie a1y 10 p.Jjillh jf'\leiii"r8"t reseiJ'Ch Ihi is il'J11l'W. In:iif;IrdErt. dElI', tir aU n:t
m"ldi1I Fa"....-I ~_1:>0tdI9j8lsRilti__rgCa1I~1r2Si1lXll'11licrWlh

1""""""_I1\:fI_._~artlc.,-,lacl_1tl1

0u:I1 9j~ cbs rd: pwice <IV Ial: Dca A'y 6IamJ1 Ilnin~ iI)' l.5 t:dR Ial: is rd
i_Od a w'dIB1 10 be LlllJ\ ... ami be LlllJ\ t>; "Y _ I:r Ite PJIX'l'8 d iMldrg "Y......,1...
Sa> I'~"--;Ca;::-'--'",-,,,~::_=·-';--'''-;;'-',.,.;-;;ru"'l-an-"""c---,'-..--"ea.,,------------
Price T.-get: (12 rrah) b" (SRI)
Mlthl:ld: Or 93Wg:i p;ceb" SIR! late r:rda::ility-'-M:ig I1Ed~ cirivEd t¥mxtiirg Iw d1fB"Ert
9C01lIrica in.d\4rg picirg, <Xn.'EJ!ial r.iIes. IdaI dun nta, nuic~ liEs, a'd nu1tt ne. 'v"e
<BOd a~ _ IaN 10Cf) rmiO ",111 a 119'4 ".;gtild _ <:at d ""'" (W'CC)'"
t:8Bl:d ala d'jra:;t~ tre:at b" EB::h lUIVio a-d O%goMh .. :DiU
Risb' _ 1:>_ das 115__t>;SlRI (rei"" lniSry _ I~ anunr _ I:r

~lle raio rTI¥ te laB Ihr1 IAe tu.e b'e::aEi, Vllidl '/taJd reaJI in te,.,e" Sl.tea'iB8.. ra.'8"LBI, a-d
aml1~ (~S';la a-d XMrra; D1JV" ini~~ il:tBIia, d:!rsfn:¥rg lI"e EDl"'D'l"ics dh
''''-'*~ (~ lJtV1ITT1irg a5 "'¥ ca1n.e I:> __ d'Mrg -'VI I"",," (ot nuic nY<llY
~rt& t11tI irt:m:lBl! I'l"Iia'iaIy CBa rC9Jt rla1:'itriiJal lll'8' amY a:r1rlIi IAith Ite Ra:adrg h1Sly
PeaIii:iicrl c:I PtrB\ca (~. 'JIhch V\OJd ctiYe lBlirga 10Ae': (~B:tTdqitcal !llbJIibJiai tern
Im"'''a'-d'''''''' _ Hg, _ r.d<\ ... W,3 p.,... "'¥ d~lDl _ I:r
~Iib! raia, AB.Jtirg ina kwJ" re.ut.e a"d a:rri~ baai: a"d~tc riSf, (~tte laB d
tte CClIl'lB'llS a:r1ra:b wfl Rrd, D:iniEr C1Ty9Er, EMIV, ~ a A..dI\AiIeuig 81 v..aJd~
Irrp:t::t f'aIe'US a"d EBTilVl
Prict T.-glt (12rTD"'h) b" (XM:R)
Mlth(Jj~: Or $17 tay:i jTICe h .::<M:R is Ita pU:lijlity-vtGg I1ld~ d::rMd bi ~irg 8w
dlinr1t~ in.d\1rg J:Jic:irg. CJJ'lIlnial ras. k:taI dun rtie&, nuic~ rem, iI'tt rrB'kIi
""'" \IIl!",", a dBnr1Bl _ IoN 10Cf) rmiO WOh a 109'4 ".;gtild _ <:at d _
lwa.~ ... _ ala <ifrm !1t"Ih I:r_ I:r _ s:>nrlo ... O%!1t"Ih "'" am
Risb: ~""I:>_ dar $17 ..g; _t>;l<MiR irel"" 'niSry _(1) """""'_
fi:r s,idllae ra:to I'T'8f tE less Ihn v.e hl.e b'a:ai, Wic:h WJ.Jd restJI in tMe' ablaibn,~
il'tta;rlirga; (~Sri18a-dXMIT&IEJ1JU! Inlmiicnll cxrrp:!IiIIlJeto'tMa.liBrDiira hEm"OTias d
tte irdJiry, (3) p-qr-nrnrg CXIis rrIftI Cl:J'1j1'U! to es::aae. diVirg EBli'1J5 Icw;r, (4) t11.Ilic rqrSty
1J¥TS118 I1lIf il'l:f"8B! f'l'lio'iSly <sa rE&Jt da1:ib'iiicn OIB' amv o:J1ra:I wtl tte Re:xrdrg hiIlIry
_kJ1 d""""" IRW;. v.hch ""'" d'Mt -'VI I"""" I~ -.Jqjcal ..-ben frtm
Im"''''''-d "''''''''' _ hI/1 _ r.d<\ ... W,3 ....... "'¥ d~lDl _ .,.
.aaille rodq _Irg ina k>'ofr r........ "" ......... _ ""~ _ III Ite Fa::
iNesbglOl im tte e:trrp:ry'8 FM rnxUctqs, 'Midl mtj case JI'1,'8"tJ'y sI'ubVs b" Jerger lhrl VIe

tale ralle:i;d inar b"erai (i.e.. tepl.1 "uY'IJ:&: ;nj (7) foe las dtl"e CO"I"PI'YS aJ1rais wthGA,
TOjda. Nsn a t-¥rtB.
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Satellite Radio Inrtlation 24 JlAy 2006

So.1h> <:mpns Mriaul -., u fiji ""ll"Y fIIT1l8.

lll, o.l!ed <XIllHV (SIAl, ».m) o.na1Iy i. a """ dIIrg 1h> 12-mJ1h IBial ~'ll 1h> <i*l ci
dsnb1ial dt'is rqxrt. adiatl10ldt SJese.

emil &jsoe <>WIdXl i_ ta1<fll......". lD 1h> o.l!ed CXIll"Y (SIAl, J<M;R) \litin ... JIIIl
12nu1ta
Ocdt 9,j9le p1M<bj rD'lirnSrnrt I:u1Org~ vJictl rntf in::lu:e ~es iI'"d Trairg sniCElS, iJ... ""<Ii """"" (SIAl) V<lin ....... 12nu1ta
Otloll a;,oe tm "'"V'd a~ a""Ie dUirg cf"""""" u Ite o.l!ed """"" (J<M;R)
......in te p;IIt 12rm1ta
Qu:tt llis8e his ru:B~ irwcimrt tsiQry ra<iEd 00 i id ida i frtrn Ie stjed: COTlB'Y (XMSR)
wlhin toe JIB 12 rrcr1t1l
Oa:tt fusE e<pxts iJ ra:xiYe Cl ir1a'ds iJ sa:K il1o'alt:rTDt l:B1<iry rd<faj W Iis &6::11 ron h
....0:1 CXIll"Y (SIRJ, J<M;R) whn ... nad 3llU1ts.
Qat!: a.isee his ra:Qwrl~01 b' FfCWi8 crd 8tT't'icm dtB' tt1I1 il"to'C9rTB1 tBicirg 9EJVtcsI
Inmlte o.l!ed =- (SlRQllilhnlte JIIIl12rrn1hl
/Je cr h <be d Ihs rq:at. 0nIt Sjsee SEn.ms (~ UC TT9cEs a I'T'B"d in h SEaIities d Ie
...... CXIll"Y (SIAl, J<M;R)

Important R'gion•• Disclosures

An a-sys. iNdwd In tte ~01 d Ihs rep:rt: h:II visitm artiin""*'iaj quaIkn rite Sltja::I
""1&11 (XMSR) whn ... JIIIl 12 rrn1hl lIB~ "'¥ n:l """ ""Ed .. _ ~ ci
tte !ili¥d cxm::ay. TI'e t1ad DlP'"IB d Ite <ni~ in WT'EJikrl 'NIh su:ti visilB~ pid a
caortUOld t¥1te ....... ""ll"Y.
1l"e ~8) jfl.'dvl:d in th:t P'Ef3iiial d ths rqx:rt I'iM:I rd: visitEd Ite l'1"Et8iaI ~crB d h
SLt::1e:i' a:JT1D'Y (SRI) wttintte rat 121TD"tB.

RESrjc:lj(n mlXJ1ain C'a"ata1 seo.rltiel!i ere in:k:aEd bflte fdlottirg cib"N;D:r-a N\.S-Nn\.t1iry
...... RI.G-_ 'kIirg 9lRo; SI.S-9.lxrd..... 'kIirg Slwa
!rdvilieIB flD'Mrg lHs~ fran a Onl::Ial ir'M!3ll'1u1 <b*r thi is n:t idIiaB:1 'NIh 0a:tI: Willie

-.1 ......"" !hi Ihs~ "'" n:l ""'"~ dodau.. 1h> """'_ QnIUl
ilWilllTU1~ w:Ud oor(Q..iroo iJrrae ifltis veeiIBOMl~
R:r Craft 8.isEe &n.r'rIias (Ca'B:B), Jrc.'S,:dideB cn::I pa:a1I'9s rEVJ"drg It"e d-mnila'l deqjty
n'•••,," ,*"",,,,"t1IIII-- amlogll_""""caua_""",,,,_ IX""Y""'.
lIB '"lc\Iirg d_ _ ~ """ ""milB !hi ""llY Wlh IFRS EMi\GF,
0Cll01CE. C>.\ 74l1, v::w:J.F, >M3R

/Je d h cb:e d ths~ Quit SjEa<! a::fs as a Il"B1d. 1"1'IH:r Cl IlcJjdty P'o.Ur" in h EQ.ifiea
socuiIie& ttd iI'8 h ~ dths rq:x:rt

CS ITE~ tu.<e 1SBl£d aTr'l:m PQt reg;rclry ltia 8lW'ity. llat!.4a1B ere stut bm trairg q:pJlrlIIEs
ld:r1ii,;a l:¥al~ mite taia dn"B'16 BMtI on;j ai:aI. Vlhle*dc: r.iirgl relEtt alar8ylts
if"\El!ltrut IBDli't1cbitn bIleda1~ tdaI rEi.In OM a Q.nn1h !J!icd relciive bttl! rdeMt
~iJB l.I'ivEne. ea:a..se Tra2 .llkftB ¥d d<Xk r.iirgl rE.tl:d dfIn11 alB.fl'l:1kn lTd n)4ical
n8tTxo. T'.... _ "'" .... • """""IV tan ... Rv<ts """ '*"
1l"e iI..ttu{s) d llis rqxrl rrar1ai... a c:s MDI~ thi I"e'lt'e ~<I1y.quia. lte sa::uity a
sa:urttes d~ inlhs rE!pl't rntf bea W'l'"JXlB1 dtte CSMxill RJWio cn::I s..qc bsu:h
cqLSnlJ1B ('IJi<t\!iYErI~ CCfTlXIliIiar cj tte cs~ R:rtI;jlo <IIi a Yitle, rTBJ dltr lion lte
ra:xrrri"8"l:d01 Inllis I1:fXrt, illiVlSI csq:p::rtr.ritiaa a~ icir1ited inTrajrg Pin a::rt'&I"irg
tte Sil'"re SlDJitV). TIe CSMni Rrtttio lTd iI'T1n1a1 ds::lCllll"Bl ant itcre CMiliije a'loWN.ae::tt.-

su....=xmti=:.::-o==:::-==::-o===-==:::r-===:::r-==~""=-==~Fa ctEdtsue irbTrEtial en dta' carpriEs mniam In Ilia rep::rt, ~ Wit lte 'MtSE ct
'oWoW.aa:tHlUsea:m'rESBEld'd sdCSlSES aail +1 (S7) 4n-4m.
Osdarnn cxriil'l.e Cflred:~
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flll:lnJr, II. ;007

Americas: Media: Broadca!iting

Conundrum squared Why XM and SiriUS should wall
•

Indultryetlall,ngel ~ontlnu,

.';dlellil. f1Idlo Iun"'m",h,!, ,ema", ct1a1enue<J

IIIld, 'n CU' VIew. WIll ~ more ",eed b"rT1JlS neer
I,,,,,, ~.flll" ..nl''''''<,1 IItW<)- lo'h..... ·y... ',""TIll,,,,'
oIl1PPortllll~y ,o.ald~y ""oilll/lln '" con....m""·
-;upporlN me<i<ll W~h <:alwnw, flll"C>I"h "ill

too hl~, we ltllnll XM Stle"t Radio', ""d S<nul
.S"tellrtll Rello'. VlltU Ill","' w," '..m.... ,,,.>I.IH..

WI~......d m..-o- ~c:ulallon '" th. mtdlt. ,n

...,11 fUtIN by m"n"""""'1 comm.nlilry.
,tml"'t Ih. kt'1 drlver 01 slodl prlalt

Tilt' l:onundrum hieing XM Ind 51"111
!\me'~r ~mlll(lm ..k' IIlal ol sen.., tlut nal
el/e'Yont Ig'", An .tldy comptliliv.
eflVIl'Onm.nf "SowIng r&ltlt nil .ddt "nd ,

,,,,,t_ed p_ "I OEM 1J8f>tI1lI1."" fe"", WI
'nae....lt1 oomllelillV' .n-car m.,klll. As.
,.,,..,1.•nllllilry n.l.ddI .,,, Itkll/)l IOJ oj"C/9 btlfat

la:et.rtllng Y'. QII.r y.tr. Mer\llllg pt,If",,"'
<:aUld del""r 'tI'7lfICln! op"""tIQ'ltl, HnNlaal.

MId !ilnsteQIC: bene~I,., tJul In OUI v....., • m"'QCIr ,"
clnl.ely lop"" m"vllr with Ih.. FCC, DOJ,dlld

'IIV.'ltorS un"", C\IIl"t III con"'l."",

Tht ,onuoorum bl:Ing tn"lto~

~:;"II """" lJl w",1? lIuh "'lUdy ·,~Iu~t",n. "',u~lIy

lad..-.n >orne "ltn,. I'kely '/Yn",g'et ",a merger

W,th I!l~""" "'Ill'''''''''~ ,,"cull.tIl' 'J1V~o,jur, nue.1
1o w"'ltf curren' nlUallQ'lI "QllrI_ the >I,IIl'l uI
." 1'0',1 ..0 ·,,,h,es uf It "'''''.Ie<! ..,,"1'1'. w~h
COO..<jeflllior! Pa.d !Owhlt wltflnG lobe .n
,nall"",,1 v..lu. lran<t.., <It .. ',01.',0 'P.

Ont alhmatl": "C~pelitlon"

Orl. altern.I",,, would belo wd, drld mlll1O!1lle

lhl nellr·le"" -""''''lIS ltvlldolt)JI vII 1000l ~rodud

"lUItlng, ''1l1rklll'rlII, ,hu,buhon. ",,, ....h~.

p<lterllially Inc:r"..SIlQ Ihe <JPt"1Il va"'l, UI
m""g... ",n b" "'lempled by Ih" tIme lh" bulk 01

<lIvlngl "'outd De<::omcl ""ilzlIlli. anywllY

ValUation and rllll'
0", ~'Clllly-.....lg hIed. OCF-bl.o 12-m""lh
pt,,,,, 1"'\lIfh Me """ sa 10' XfoI!INfIllIr.I). LIp
from 511, omo 52..'5 for ';lf1I,1. (~eMl, dawn Ir"",

53.~O Rl'" ,nd...o. -.lllla,IJ., !,~"d., "~.W\lllI1

or .. ",e'QI" "n"orm""",...,\. w~ ","lit """_ 01,1,

~~<J07 and 201111 ""*lmltl,,. for b"''' oomp"",,,,

." •••"".,,~_ Am..... ,...... ,,"'__W, ••,

.".",,".. ,.".....,
"'''J''''"4''''''''''''"~'~'·'''". _.".'0"''_",H'_' "" ....,. ,......
."",,,...... ".",..', ... -,. -_..
"""'''''''''''. ,",·"."no

", ..~l" ' to " .••• -. .
~....,'"••,..v," .
'.... " ."'ll· .... '" ...",....

..., .. '" ....'._.... "'....... ,.,. --

.... "'... '.CM, .',.,.. ,,,... ~.,..~.... ',.",.-

........ lO._,t..
,.'" '" , ,,'"'......~"AI, ~." .......,_ ..

, .• " I ",_ ..",' ...... n .. ,.·_
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Conundrum squared: A m"'ger seems to make sense, but might later be beller?

The company', conundrum: Merger 5irem ilr. cillling, but it 5efmS unlikely tohappen
fh ~. '."0 'n.....ry '~ID""'g ,~lIiQJ II <7,,","~<h ... '''nd~menl ak ",lien ..no oomPel~iQl Ollenlllfte.. eon.n.... ",bso: r1tw
~"imal rlm,;"n 100 hogn, 'n ow vieW. wdn en .tI'''''dY ccmptll~lV. ,,"Vll'Orlmelll 'II_,ng '011,1 nM add" ",hOe Ine OEM pon.I"O on

r~mp meont.on, ~ m~..u,1!d P""" Cn. "."....101'''. h•••, XM ~lIlt,"",. RItflIO ~nd 30,.....SOII"I". Ritdlo nl~" Dceumululld
comllned Iosw5 ,If ~17 billion ..no wWh wrnpf,Ulon ..lIely lo,n Q"8i1lilt <OS mae C01l;llm.' rnlllJlll prOWd:t; hit 1M me..!. ..wnlng
",Ium, 00 In,,,.'IIe<1 c...."IBI femnOlo ,>r1 tne "'lfnlll hurl1Dtl Me.~'ng Ihe'platf"""s ..ould Illoefy '!ewer .,;gNliclnl opefIIIIOllDl.
lonVldll nd il'e1eQIC t>enellls, Dill D~"'d 00 our ""ooly'l$, • ml'g... ls"nhkD!y IOP8. 11'111.... ",.n In. Fnderu Comm""u:.tlo n.
C.""'ml "", Oellllllmenl of J,,«lee, .. ro1 ,.,v~"ur~ t<.lioy rlMol ·...d, ",e-.llll Ihllllllhlll r.aml.lDlli", <IfIIIli.efy lo.Uempl .melger
DtoOfHle Ihe lure <1Ipolenlle. cotI "\Int'''Qles oot",een Ine n....fIy ldMllcai Du.."",. 11'10<111'. L.Iflder Ineillfmt 'iPftl,llalllld Intlle pre..
we Dehll\le ellhe. (1) regtllMOf) "ulhoolhu would 1.ud1 • merger Of cn XM '!I1.'e/lold.. could

The investor conundrum: Merger synergtu uid, but current valuation reft!Cts much of it
RctCl!I"lly ...Ide<;p....d mefgllll" ~QllfIllOIl on Ih" p,e~,., Ifl ~'I luded by m.nlgemenl cammtlnllry. hn dmren Ihe v..,es Ib_e
Iwels o;oo_lIII"nl \\Itn Ihll' f'mdoomenll./t. FOf tnts ,e~-.. ",ebe!<.v. Ih* bulll XM·~DIld SlI1ul' eqwty vllu-'ioos ~....dy

InOOfl!OfDIe .f.lr ,",n,e oflhD •• plded v"tue "''''e.OIf <;Ylle•..,.. s .'lpeaticely, pol"nlle' CO!II "Jnet'QII' "'I mlll'lII'd can,..,y Ire
undenlGle: ",In ollr 'slII'l1811 "round $4-S5bliflaol Inpr....nl·villU. Itrms, whII. 0;00 • ...,.... _ tile llppol'1unly r.nlJlno fram U

to~on 10113 l>oIlioo """'""er..... thin. ,n,.. pre.nl v.I"" dO!l "I "PP'OIrwnel.., 11 :;""13 b'-Ian alee one IldQf' ,n IIllpect.tia't ~fOf

reW.lory and sIlllleholde" appr""'a1, a,,,,elI .,Ih. m.IlD~rnem e","-"1OIl nlll_1)/ 10 ....UZlt In. IIYnn'Qle"

'~epnfl.llI!y. we do ,,01 ~"lI\I" Ihe "".",nl IndUliry "nle,pIl" vallllllrdlClI;t Irw ~llpl"Ogrl.l, "alue '" XM '"llllVe 10 SInUs. In 'lIlQrl.
oNI cont.,,,. lobetoev" In.. XM remllO' IhCl belle. lfl"eIlllMCI" ,n Ih••1"lIite ,"<to ~.'* lJYlIIT ~. OEM "hlll1ment ..nd low..- cott
~'uall" 'iCII .glIrtll "d1!l1XlUnt ",,1"11100 ,et.I,,,e 10 S'"lli. W" mUIl ..n our NlflII:rel ral,,,,, on XM "nil our SRI r."ng 00 Sin lIl.

Sdut60n? Walk before you run
W"l>fIto"".. th1l1 Ill. conWfl... pe'''f'pIlOn th"l 11'1I~ m....qer m... 11 be "ttempt"d iOClIll'f ,.lhD.. Ih.1l Inler i'mollil"'ded. R"lh•. '"nc e.
la'qe Portlal <11 In" puentlll' syne'QIe' ",ould nal I'kely ce' ellilzcld lor J-4 y"llfli. ",e Ihon" IhD compnl"'" hive the OpportUIl,; 'flo
..Ofll logeth.... ~ Ih. !IIort lerm to "",ve "'01"'1'1 on commal '..p.n..~ lIke m~"'e1"'g .nd lJl""'aI,on whll. lIylng thlll grOllndlwOfll on
I",~ '5_' 'iJctI ."deploylng ,nler'lfIe'.bte dll\l.CII, .. """ <2, ,h. CClmpalllel cen ",.11 out some 01 Ine 'lllulDlOf'J 1.In'*18,n1Y ,.nd
nl"..ni. In. "'peel"d v"lu" <11. ",,,,yer lu!ll~,..h<llden .. wol1lln!l to\ll'lh. wh'" "''''.'''1110 WJJ ....I. conpan,n I",hll weC81
., OO-OPMlI'al"), we ,:aula ,.., -20'11> ul"id .. 10 'hi lun!ilmenlal valu.llon 01 eDctl ~I1DIlY .,...lIh m,n,me' downllde r.- ",Me
m",,"I""Il"'Il. Mld pdtll1ll.t1y ,nere"",,!!. Ihe "I-I.un ~"'''e <1I.n ~tt'm~'e m....9If
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huuayll.;W1

Tha company conundrum: A merger seems to maka sanse, but seems unlikely to happen

A m"II" ..em. 10 rn", IIn...et. ~"d sl .....Ql~ ~e".. 'Of both ~lImp"'le•• A .. ~omp"lll... -nYlrllnmlKll I' slOWlng
ul.,. 0_ olddlllo"....d ill rnu!ltfr.., pifoI:e III QEllI p.n'''dllon fol<:e. "'11l~1 ...lnUI)' comp.UIl... 'n-c. iIIId ••••
markel. We beJl.l/W Ihill m.'~lnlil Ih. 1I1""'olm. wlIuhJ IIk .. y ,'eU.,... ~'lfnlll~~1 op.....on;ol. Iln""'cl". and ..... egl~
b..,eml, pO$slb.', hMp'nglh. ~omp<If>I•• bKum. fCfilO.III .....Ollfl" Ih"", '''''.'ed. Th. SiOId, w. do nol b.. ' .....
Ih.lf Ih. me.g.' ,,.,guld p m".I ... with Ih. FCC, DO.I, o.lnv..lot. "fld'" ~"r••nl cl.cum.lan~.. Billow. we walk
In.ou... ,, a 'OIlu;lIII,)nal ;I lIm.". 011". ~u,,"'1 ,IfId lo.w;ord ."\'I.onm",l. 10Uo..,.d by 0". I., on Ih,Uk"y fCC

dflll OQJ fltiJl0n...

Sfluational anUlment-Today. Slowing Ilubscriber growth leayu consen.u. too high
we .re lawerrl\j1 DIN 'il.b>a1l»f """rr.t ..~ ,'" b<lIn XM and ;~l"~ ", .... "'0,,<:1.1'00 'or o:unllnulld ""OW" '>Ub scnbe. <;JQWlh owlno
10'''''''"'"<.1 11lI1Il11'L'fnond lor talh Il.M,,"d .•" .... InUl)l" ,~,~on [:on"""'IU., cM.!'m.l .... tor ~'tJ1U"m ..'n ub<.lJ1 .~"IOOh'~

!nOU"'", nO!! .. d<ll,Q'I~ ,,1'" t..N,.., .. ~~...-OV~,·y , bl" rfl ....CQ1rl-,,...rle ,;'006 WHh Ih. yelf_fNtJr_yel' d1tdinl
a"·{"I......II"O Ih.oo", lne t,al.Il<;' <1f )OOli W ped Ihe 'ull y"". ~ll(I7"t1 o,MII"'" lodedl"' aglln versu.2008

Ir:.h,tx! 1) l)ur ..'il,,"sle~ conlemplsl, lIfe,t'" Ul.M tlb'lCl"lbl'n yew over yell" bu. ,lsIIl" drop Inthe retail

milk'" A.we h~\f" ,j""'''''''''<I. Ih .. ,,-lilli cnilnnll'l o1lrninlllh "SIS" 'l'OWlh <t1Y., ulilClory Ins!i1IIi1U"" 'II"

,".".~""" '11,\ ,~h~C~"" m·~"p'''Q8 r;wJrO'i 'iOk:I ill r"'~Ii",,. <;Old ·..~h ",boollwO [ill' Wlls i"d[<lhnll thill relail
,,,dlOl we "lOlllJy "bll<l~ 101''''ory-,"o;!'IIled OlldOOS In <:Ill..

e..... 1: ~...,., ••~ ......1ofJs Ildl/W t....."'d 11II"lJ"nd ... ''OW ••potded to"''''' y•• ""'. ,_
yur-O'V,,-yeerP.I<;«Ito(jol dl.ngctlll net odd,II<ln1

-..
'...... " .- ,'''I. ,.,.... ,." ,' ....,,- - - - -1'''''.

'..... ,.
" ,". '. ,,~,- - "" -- - -::-::... " ~

,

1=' ;; ,-,... ... '"' ... '"rYoo'.q,I8I"-Y~

'~"" 'W""
"''''' ,..,... -

, ..., .....
... ~;Z~~-

'.'''' '.::;:. ' ...., .....
t~ '''';;1 -l....!!~-

~ ct1a1g4f In fl8I addI ill; deeelerat"'O r--
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f-tlwryILWl

,.
fc. ll.M. w.... lOW.... 0" lUll/V... ,....:! 'lIA:l~ ....... 1<l~.J "1lIIUl, vor_ H.8nl1111ln p~ ,QUf :'O07esim.IU

"'ply ,ull ,dd~ uf-16l ,,,oil,,,,,. ""Ih ·"rl~d)OO ,,,.~IH,I "''0 -I I r1"~"11l ,norM rh,~ CUITIIJOd'" 102006. wile.. XM ..<JdIrd jUol ""..

1 ~9 m~l"" ';oJb'.cnbtl" I,~~ 000 ,,,, ..,1 dlld '~4;',OOO ill '-1) til cod Ih 1!',el1l/ MIl r,2~ ""Won 'iib'i01btlf'ill Our "\4'm,,l. I", low.. n"

"Id~ '~INrll"'Y "'und,,,,, '" II'yhe, 'J'o" ..<Jch, In II.. OtM rn""",,, upon" ",,'.. III"" "th.,1 by luwer ,"'dol "N! ..<Jch; 4nd hl<jler chum
"Ild,n'lll • I'uger 'JlID bUll

Sirl"
For~ w._ .no '-Itflng otI 1007 v nd !AbtII' Ibllf ....hIitI•• 101.2 mllkln, <tJwn fmm 8.. m.... AIIhllUl1I Sk1u.

I'd~ [%l,f.,ued ,1~,:Jt"IJt'r1<>1m""ClI .nlh" ,,,I-tli '"''1''''' ........ pt>d lol_ ",r''P-<JI' <II r..I~~ d'''''lInd ,,1111 ,em"", ""Nry abclul the
cOfTlpany'5 futUfI ~owth POI..,lllIl <tull 10 "" I,,_r lJH.t "h'7!ments, WII3I'iO bl'j'evll rhll Qu.4 chum ....,. Le!Jn 10m...'
rn."."lnQllllfy dNed SIf1US ,n the lI.r .... he/l of ;'OOl ,md "",Iy 2008 ".th. ,,"rly promalloo,t pe"ods tor 2005 .nd 2006 SlDKS1b .....

""rt comln<: lIP fa' ",,~enlon "'ellsurem.nt. rheref"'e, w. b-I'l.~e Illal Sinus "'''' IINve " ....mp ., dlum ,n 2007 uXM rid In 2006,

,,"'en Ihe Imped c~ d' k",OlI' prOfTla!,ooal P....,""'...lid <!INpl1!nl 'iUb'>Cnber "<;CQJnlong, See h: hlbit 21ar OUf ne'W Slbscrtber

~'tlmMIItS I", both comP-!O"llIs

&1ibI 2: W..... FlIWdnU 0" 2l1011Utlmtbl1r dlkIIlon .!IIIlRwl,' by 6"110 IOf lIM,.nd 1'4 f", S,",
'ilJb.....rbllf'ill '" lI>oI''''"dI

XMSat••, ..... ,_ Sill... RlIdD-......... N_.........

11:1""'. """ "'" "'" '"'
_.

/18 "'" ..
8"llIfdl.m........... ~,m ~ f>2i J'SdS liB 12,!Iiiil BijIiriIl~lla;wiUbiiiiil .. 1,311 a.iil ibiiil

plus, 11'_ sib addJ ,." .... >,10ll "" 8.151 Il" 11"'''''''- J)tIl ".. 4.371 4,812 ".I..... , oIUnftI_ :161 UTJ ,.. :; HlIll I_~,- '! IW4 J! ranola __ ... '5~IIM 1·;00 "oI·,L.tI;Qjd_
!ndinIlI......... ,,,. c:l._ l'llllII 12M M,o!!b, UIC!!np.... !.llM<alMl, fc=3ll: 11: 1

r'" 1"tIrIM-."""" ) "............ ' ,,~;:~;)- """ ..
"flI ""'

_.
,flf ""s""'llI..iIIiI-tt.. ~JiB ,d ~',&Je '5,4Jij 8fll~nincllirIua Sub...-s J,311 ...J:l",IJ"__GIt

,." 5.272 ,.", ".. ~.ol11 I ilIA JTllP_ "*" J.llIO .... "" a,1Ii7 U41
1.."0.......:1 .... ~.'6I

Ji
3717 ~00ll DOli 1_<""""",,.* ,'" ,... ,.41<1 J! 4,211

Eo1tx#!_ ;:: ,i:-:=S;S;: ":::'=~ :i:d= ,1::.. ME*U 11 ,;;£-_. 16J61 11,TJI) (7,'31) (4,,31) an....rc, """ 11.1501 (2.9001 1<1.050)

."""'" (6%) 1""'1 (19%1 (24 .... ' % Ch;ollQl 47"101 111""1 1211'J101 (24%)

'.~ ,,,,,...., .. ,,, ------
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1'Uuor-, 11. ~Wl

tongu-C.rm tOOl.nIUI .lIlm~t.. rtm~m 25% 100 high, In our ,i• ..,

We COI1llnue lobtll,e~1l In,,1 e'lJed..t,I>I'1~ '01 ~ ·~u m,lli..., plo, !-'..Ylng ·.d~e radio ",b..o;nber Unl\ler~ by ~Q10 ....e wefly

"I'j1e..WI r,:. 'JU' :010 ~'>l""..II'~. WI' "" IOW"""<j ."" 1J........ ,UIJ,r,. '~I'~ ... ·1ow "'>l"""'h I". XM hI 14 ''''~I<.' "'''''ill' Wll_' of
1/;3 'n,lllOn.•",<1 '~nu~· ,,·A,mdt.,.!O I~ ""II'<JIl , .. , ..... con-.cn'lU\ Q/ 16 '} ""IIIQ'1 OflB""'./NlII. n,n-.cn-;a" e!llimatu "'" ';!~'llo It/)O,,.
"U'~ 1_ 1·,hllJ'l. ~"<I 4l

E.~"~--,a;w., .....Iin.i,., ... too nlljl ,~ XM
""bscrlb.... ,n ....1I'Q'l1

&hlbI 4 ~I wei nlur 51f11a
~Jb"",Jb.". ..... "".'0',"

' _ Iorlu'o.r.

·'0 <."~.".~__ " •"I..
;

"1
.1
, i

,,- mn

<lui' " .., Iw
;lIll7"'.~."!_'."••n...._._

''''''A ,_
.ConI...~

"
"

lo,oe
10011 """"

DGIi EII"'illl

, '0
'

0 •••

0.. ..011""_ ,.,
,01/., ............_' "'...
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'~'I,;ODI

Sill... r.Kllo ...,...., toII"IJ-\" wlh ,on~VII""*"'A ..,,;ow l)fIlHldIJCII wI'" 1'- '2l1D-$~lHIll'Iclr....., wI" soon. <lIt".
P"MJCIs .~ rw.1ng wnlrllllll.u lull'll '40wlno ,lklu!lIry ~, .,UWI" W,lh 'Ildl c...,pell,on. ..e tell"". 11'1.-1 bolh XM

"'<l~,,"S wuuld b"llo!tle, ult.~ ...,., """I-'~"V_ ,'al ."'."'""'" ..... -.nt.'11 .~'flfi..d r" ...,~9" 111111",;00...."'l1li' m.rkIol (_Extllbrt

"
0... ......P1lon I\;U..I tt. OBI ..... ,.......II...-Iv. ,.....Il<' -II all,. ,wI~' wowth Iu",.,., 1_. Thl$ .SOLImpllon is

~a"d on It>. lalt lI'al 'ial.lllte 'adoo '~PI' Imll"ly ." 111-<"'1 Pladud, ....11" .imOll !to"4a1 'etl~ ....11IIIlI. '3d101 '1Old WIl" I CIII' lilt. W.

ooh"vIII Ill ... ,"'at II''''.. '~!JI".le' ')I M m.~IllII-' .." ..II ..lIon 4n(j ..m~"QIJ""'Iy. CUI"""'''''...... ablil tOl/l'l IlIId<.WY""'".''' d!iM"INl III
,a<JIO ..redly Inthlli' vooldu, Ih" 'etat clem..nd w~. lal1" (SCI. GchlbH 6)

Ell~:i: 1he milltlel lor OOfl!lllfne' medllprotluds ,'u"-,"" U'uwdld
..v"roQlllrela~ pnce IS'" ~ebfUlII)I ~OO7

",... " ,...

... ~. .....
,.

..~~.., ,..

.....

I

: I
. I
• f

:10 803165

Goktn.. So<".G1<two1 .....",.. RK_oII

i'/,,,,,,#,~,,··,r-l·,/'
!JR." .~
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1,!InloIry 11..UIT

Situatkmal all:usmtnt --Near term: An already compditiwlt market is getting fiercer
WI'" .~.1IlIt (lfnltW lldnJlu_ <If>prDad*lg, UJf...n~ .... II. an' ......... c'Pl'!allCllly, CQl'llfai ofille Ume plea.,

",,<.I ""....1IIf/'1 (VIII 1,,'fI" ,,, ""JI"~I '"~ m.. ,II" '~.'''''/!lt~",n 1~"'<.1U" "<J'f .. """"",nIIlS ~I~'''''~'In.. ,II. <WlU I .....ph...,. dew.
',<JIll/erg" I01lngulll, 1II,"orml. lanJeIIl ~ctlv"r'f mclh0d5 Ir~Qm..nt, 4I'1d.I(l'lll'n..rlli, rv ..""thlng b..oomu 1_ .."pcn"Vli' Mhwgh
'''' do ,'01 knuoI wllidl l'I411or,n, w'" Ill> IIIu ~u..,.~. >1<1'1 vl ~Olla ""U bll''fund_ hurn ~'I-""""C11 ... 11h0lll' '>OFT\I wl/l l.ill'.\I., law'

~'lC. DAT. mlfllOhlll, 4nd 'lO"l(i' ..'III'I""P.... r~II,. ,~Vs_ >lUdl

W.. t.llIf.... Itwr.. I"!II. 1m. IQ' ....... r.odlo la..,_ belort ..Iall dom4Od ""-'n !athlf. De...~li' Ihe d'IlWl!f111" \lI"lhll

!he r&lli' ~enl, "'.. bll'fl....... Ih..'. ,,-.t,N .. wlnd_ <:A '-lPPorlUflny 'Of >.olllll•• I..diu 10 Ifll;r...... OEM penlllrilllon .00 IIfCM1 Ih.
'>IJb...-lber b~. Ill!f;lf' new IcdlnOI<l\ll" otfmrlQ 'wo'''''''f CllmmUIIICdUOIl 11_ IradlQll It Ih. n••t few y""I"!I. m.fIy new
,on""m'" m..a. ~,,,:,...as "'If b'"'lln Mhoq In" mane.l bul I wftl litII.lIm. lIelor. <JIIlllf.' ~ublic; ooClf>lK>n ..nd ...... 1' lOllgil' for
dUlomoll~ .. ,n1.,..,..,tlllll MO'II nol8bly .. "11'111111 Ill.' ""'••• tillla ......1...... tattY• .,.•• wtndow 1o,*"- ~rillian Inl,.
.u1u 1IIf1ll. lII,••"I"lI ....-0 ,.y "'...... 1If04llJ.>d 01' lG .... O'II~H I»cun'" wld<tlw .....4..... (&1** 1).

IC... ~3do I
""
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I"*"-Y 11. ;WI

Situational i1sunment -Longer term: Finding a mort rl!alistic subscriber penetration lilt,
W.btoII."'. _'II_if fa" wi lolow a5Ww;d)« .....'r.'hln taw.'" 10''-1 at Ie. 081'''''''''' provldw. .WI
d<Jln_I,""" dod ."".n lor.<_lI! ",1"'1". ,ad,o bKumirlq a ladOf'j·lo~.~1IlJ ''PI,on onm"", ,-a" buI nat. 1'-1 e",,", H80 IsHlad 11fY-
In~lJIled" 'II1llI only II dbw! ~(j.35 ,"1I~on 'J.lb'>U,beI. ~'o'110 ",ilion TV hou ....hold. ,n Ille US .l1 .dd1l1on, In <lUI "'_

umtNIlve ~ a.... Isd ''''v'' m_..... "' ..r_1I4m Net lIJb',u,b.." ' ..lied ""~ Illow WIl ....'~ paYing lor the
""IV.... end UdulH' Tho (Kev_ou. 'OUb-..;nbers Ihel h.",1! dlu,ned <JIf

nil d net hI''''', we ..~,rn"''' XM d'lll .';,,'us wlil dPIJ"",dl 11'1l.1l,,"el'~110ll hy 2015, dball ""I'.....ilh DBS
Ie e"'.'iI~ p'W"leri ,rd,Jbrt 8) 'i<»e..."r, d, ....QWn In ... hioll 9. dl rile ....m. n.1 p"n"I'lliOll pOl~. we n'Im".
Th,~ '...,,,,"" wtlljld h.,," r..~d...d 4,,,,,,'''''dl ..ly "'78 mill, U\cumul..live .,0'i0l' 'oUtJ';o;tlbe•• Thj.l/T1pl~ dboul 43,.,

o..o""a1,~ <JIIIl•."J(jrlo;;l;a bl .. uo''''e'.. '" Ih. U",llIG ~IIIIS. /lllhoul11 Ihll millie <Iollbl.-< ounls IIJIlsI:rlb........ho
h.."" ,.Qtled upt .."",. 'l""OW. Ih'" ·..re~ll. radio I'np....crl"red ,1"'gtlI plm:enrell_ Ill'llle USpopul,'ion rllin

"",,", b.li",," N'Ir"'dlly, d~tlll "lC';<OtlC" l>aw ',1el'lIi'OI', .~."'.. numb.... uf \110- ... blC:libers mull! be,Clded
·.mply l<;>mlon'iIItl Ihe "lbVlber b...

Ex..... I: W. donut I.plld ..,.,.100 10 rINd, lLIil."'UI pl'~Iof.

~elt 01 pene1rlllOtl, Dellln...no ....~h r~e ~I."n whim p"rlel,.uon <to_d ~%

ElII»blI g: u.»uWIvI!I"lI!lI ...... 1rnpIfo 43% penat.-..1Ion .. 2015
'I"" ..nd ne1lUa'liln million.

.......--.. _.u _"......._ '.,.

i;............ _ .. _

!...,
;
1 •

'-,J._~-_ ..._-~-...- .._._..---......... ,." ..-
""'"'~'''''--'-.'''''''

,,". ,,,,.,,,... -&1" H.:...." •. In..... •lx_ "H<.. •.,. r... ,.~ ..,,,,:,,,:,.-. ,

". "'''''"'''ff''''.'

I'~

i::
]:L,..~~~?~··~,§,~;~~~=,~,_~·-:~~..~~.~
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Building the tlusintsl hal not come easv
AH...."peI"or~ xr.ot ~"<l :.;,,'01 h,"'., dlUlm",lalcd -$/l>IlIion ill '9f,Il'''gIlIC ~c....mul.le<l 1o"", unlhe" ;.IllIBflClt -lIeeh Inbu~ding

'>lI1 Ihll" ~u ..n..v..,... "',,' ,'o;,~,~'"'" ""'1,,,,1 A,,,o,,IHI'''''<>''' ", ,''v.. """,",~,,,,g "<Jf~""""'I' ...lIJ I~,,~ ".,1.."1 ''''~I, wdl d~ MlB,
NF L ' ........ rd Clelll. dnl! Oplah Winrrey hNve ,,,,,,,cued Ihe ,""..r~llc level 01 'oU~,""Ib.r, nel!dll<l 10 gener.le po'iII",e ROlC

E.;;i«Jl'i-O;:-Ui..,.fSiituiCiny: ~aJII1tQd wlldt ..,,! biIton' :.Ill'JQioO&....d~
1~,I'-.

,10: 803165 EDirect'id 2004 - 2008 Alphallt. Page 10 of 35
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,~11.~Ull

8uIh comp;o...... ,hauld "-~ I.~ ed'lwilr 'rotI\tI ,..-. InJtlO8. We blM..... ~"CUllon ;1<),"'"'' cos! conlrole ,n lOOI "".1 b-.

II\~ 1Ie~ lor"vIlI'" lhe '/t.,,<1 oIIlIfYP.. ",ng I,,,""l Wh,l" I ,,,III""'~'Y '''UI'h.,,,, ..'1''/ ' .......lIs -11_ bdll oomp....,," tJo,wmNlg
OpellllNlq Cd .... lloo'-pO';ll,v.. ",e b"loerve 111'5 hos more rod<> w,ln bener,...1 ';/lltl1 ,n ""orIo"; CilPII.I ,e.g., d11111rffil 'eYenun 1111""

''''IJIOY"", fi,,""". '.......11" f>, ..,.'UI'Oli Uy I,<llil "'~"dY""""" I" ... " ••" lll1l7 "":l""~ 1I1"~ ',,1.1'>1 ,''v,,,... In,. " ..lid uf HOnulllly
In..........onq 10.....,od ~",e Ihe ~ldM ollitJ compdn.... top(oIl1ab~lly

Elrhlblt 11: 2007 <XJUlid b••t. I..... ~...r of lmpru..tng .....s lor XIII
$ mIllion.

<[
::1

,.

'-~ll,(Hl
; I' ,',

! ' .j cl:' ..), * ... ~J

.........,~"" ••""",," '.'H'" ........._,----,,.,
f,red CosIIl ,'Vonllbll C"",, 0f_1llI lOft

","".' .u. J.-."..."'". ,," ....

- Nollo..

..

-- - - 1',...1 Coote ·,v.,_ c_ - ,.. - Opor.ng PraM II Ntil L_
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Whv~ believ. XM and SirilJl 5hould uplore a mergtr as well al other alttrnativel
A m..llW _m.lom..... _ 101 Doth <llO"panln, ~... l.l>mp ~.Ift .lMr<nnenC ,",'*"'" ng, ""- .ond.

"'.....,," 1M" ,,101M ,.......,iIl..... r...,..., .• '"uII.....h ...III1J* Ill'" "....,., .<1111 ,"' ... ' ....dI.l. W JiII.... 1!wI mill"" rhf
p&,ltfoon. wllUld Ilk.", dot""" 'tyIljk&nl ,Ip.,......... 1InoD:l.... ~nct ",. I. boonIIlI, po".., hWlplng U.. romp.... nilCft
fCF1lU"''''' "'.1,........... Itwo' ,,"~1Id. Un ~ '~~n<i,~I"I1~ L., ...~, Ih~ .... t... " cump ~",~. h......U'IjOfllIl"r.d c.,.Il1bN'led :"",;,n of
-V tJil~a'I ."Il ... 'I'1I 'XWIlP"'~''''' 1'.01\1 to",,;.uw ,.~m",o "'~l...,m..' r:'llld,. p.tJdlIl.11 lilt IIl.mll••t, ...""ng reflllTll gn,,,,,...,d

""/.,,t.1 """"",. "" til.. Lh..r ..1'lI h",,,,,,,'

A~lluuqh t'l1e'<j.' ..tt""'pt ",.."" "",,,,,, ...'1, .." t,d,,,,,.. (01~"""11 FCCJO:)J ~"d ,"" ....or .. pp!O'V..1 ,.tI. b' ch"ll""IlI"11. Tholl WIll.

tl'\cl ••"I""u ofpol""t,yl cO'lll 'lynHQ'e• .,un<1rn,~b'" 1I,)We.."t, .merger oIXM .nd ~,jnlj' ,,"d Ill.. CItlly "*,1,.,,, tomu,ml;z: ..
••1".. ra ·"'4f~IIul,r.fI, We think "" '~I"'1"j '.....M''''' « • .-.y"''1 11,. t"'IIl'" e'Vrtl.d ....I<l~I.'~ ""e ,,1"CQ-OI*'~'Ofl " Thill I", """ 10

",,,rile...nd In'!le"'1 rnone!<te the ......"'\llI y""118b18 "'81"'111 m.rllet'''II. dl!llnbllllgn, 'i<lllI"U"Il. etc.

Merger C~opetit;on

Rluon. lor...•nd '" ...• ~trnsIfV.. to
ecoos.....d .............11 """ 0"".... ICo:;lnlrWll.d mill"'Ung ..... CUlIOIM( rlll.rtlIln

eEllPilndtd progrwntr*lg
_..... ......

oPI ril tionolll
....w p-l>dlJr:1 'IfIPOnUf1llIll. «exwdruI.d ....,-... m""'..,I~

eu... """,,iIllUfwt ~I"....gln ..a <htrbollur1
.......Unll ~llOI"dInitl..
eMQr. c/XlfdNln ,...11...fklrt.

iIl_ ~d cu.I g1.rala. .,..,.... I~ m,I,hllng '.PfI1HII
Financial eGNlIllIf .dl'" e ...... ~ cmlOfMr c•• "Il'"'"

eon.", !liking po_

....-........111 milllliliing rn••SiIl11' .Pal.l1l.... lncn"lIlng lhIo '4'IkrI ..... ct•

..". III....,. In ..n'.11ng ,- m_
Strategic

eo.-.. iIl.. 1oI".r"V' .... OE'"
ectIlt... mol"" locurnlllll' ,norJ uIfllCll..'"
-.""",,, Imm l<*1l p....t"u •.,..clng """'"*'

Il1o<.... tu_ SAC --- -
'" .'"", ... .. v~." .",,,

"
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"<IIruIry",~WI

We belie.... the FCCIOQ) woukf be mOle lik!ly than not 10 deny a merger
Wh,llI 4 mllfgll' dnrH.....n\.t'r!l1l1ll ',"''''~'''' XM alld .';,,,,,~ '~'T1~ln~ 11~lIly, ,n W, _Ill"', Ih",.., "'" hl"'~IIS Ihllt my. ~ t:llla~ bllflll'1I a
,I"... ,:wlIl 0:1,,.,., ."I'IIC1I,,;ally, 'h" ""'"I''' ", ....IIJ "~"d I cr'jl)nJ '1'I""v~1 ",hH;h .... ,Ill"1 I".. '1110 '''VI''W <11 ~nIH"""'lJ>O/y

"",lulllilool: (~) curr,,"l rull!5 p"ltl,LlIlnll Ill., I,cen", tr~",j.." .•nd 13l "v"n 11\11 wrr.. III ~!J+l,,;;oj l..nd'lCllPII ..nd uptom",O III.dlQnS, d
"'~y .tI<u<ty b'lloo;, 1<11" ,'" .. mill"'" ~U~"'I>I S~ .. ull" LIlly. "V«jl ·'·,,,,,mllny dn <lIMluunu:rnlllll lorn<:f'UW, 11111 ·/lO·d~y publle

tomm.."l pllfl<Xl .... Wld Idll. til., .1l1li1,1110 Iltlll ;'QlJr lJywlllCh 11''111111" ~OOIl-:.mp"on, will bl!III I"U ...."'1I. We find 1111'-01)' tll.<ie.1
W<lUIIJ l>flvl"wltt.I a~~ I""''''''''' '"'~"lf.'<JIY ,,,,,1 rJt.muu~l, .. ,....,d "bly "PIIU""' ~

(1) ...nll-monopo.y cone.,ns In.., D'IlCIl • ,nIHijIH.• Ill. fCC wlI,.tQlouIl ~I lin XMIS"'" • .., ....9"•. wlIlh",lr Ihilltls Illrely Ihll

~ "'wid O""II/IId...:J b"'ICld 'N!anl,-ml;tlopoly <<.>n<;e,n' ..... P.., ;Jlj( o",,'1"'" lion, Wtlh ",..I.... 1"\1111 counlllll. tlMl f'CC'$hI$"~IQ ty
I:'~'IIMI IQr.om""~1V1I ·.1"" .... " .., ,I I"" Ie>..>t Ine conpel~lv. 1~"ll'.I;lIp. OWlllQ 10 .J",er'llly CQn!ll<ler111 ...,., ',he FCC ynde.'itOOd
, ..1"'111 .. DAJ,os 1,:lI\I~'" ,'ucllo I~'~O .....v'~"l "'II 1~"" curnpcI~ Il;tl !rOln terre"".1 ladlo >erV";e" '-:Dpl.y." ,,, aulomcbl&s and
homlli, .nd audiO <Ml'V,o;es d,,~ver ~d n p.n 01 cable • .,ll ..Iolhla --"IJIIS:' ylll the comfnl'iWOO deaded Ihilll "I,ce"""lI Willi'. two
....''''cll ",,,,,,'lief' .... Melp ~"'ilfll IlIat o;ubscnpllal mi., alII (",mp~'liv. n \lfllli n prov"let lQr • d1vef,,",y at pr<lgf.mminO

",,"ell" ". In <ldd~loo llle ,;lJb"'-"'p1loo .,,,,,eel ",Ill. """'o;e' IImb"ldllnl lhl a'""menl tll.lwo oper~lll l/1 Unlqull IInv"Qnm-n!s

H::C Olll"man Kev", MllfIln ,nd'Qiled II I ' ..wnl compeillor co,,'erllnCCl thit Ihe comml'i!iiun WOUld 1IIIely 11IlOl Ihe la_ed ei;hoSiar

~",t llrllC IV Inel(}fll .U<lmpl III 2001 ,,.. '"'''1'.''''' to~n~jylll tM ~ h""i1hood of ill ';U""""'ilUi ,(M onl1 Sinus "1 .."1.... In tMe .......".t "'n

'" IIlI! p.op~, Ihll ~(X: n<JI1l'll III "0 <lmllll'l'll,~hon 01 ';uI~cllln I "V'l3ence that the j(an,.dIOl'1 would ""Nllitle public ,nl.rll!lt.
"""v"nIOlflCII. and n.!CIilwly: 12) ",,,,gil... In,JI.,opoIy, ~",er.illjly wlllln il''''' h.rn..,.~ 10 ""tf)' e. ~ ""lin rl......n Ie... r.(nlplll~ lOll,

M'\lher PfltllS, le'l:i HJnOVdl,m. ~nd tew~ con~met tll!llllln!. ~r.a Clthe lwo ..~e nOlllt~lnll 111m, ~'bolll l::dloSlBf ~nd D1.ecTV
enjoyed \l'<IWIIl ,~III$ fill ~blJ\/'" lhuw 01 <:dble 1....11 ffMlII U)
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V ~.;"~~.":,,:'.::'~;, :~,~,:,:,;' ,:~:.~.,'~'~..:,:,"~o'.;;:",:' :::~:~,,~.;"'" ,"< ...-, " ..~ '" "",, I, "'""~ ,I

y' :"..'1· '0" '.''''.':.::;'','',:'~~~'',.~:::',~' ,:~'.~::,~';" ":""., , "'.:,~~ .:: ,;.',,~"'::,',:::'.:;::::::, ", .• ~, "'''.' ....,

V=== '_"'_"'_"_"._"_"_' '''_''''_'_'_''_'''_'''_'''__''._,_.._""._,n._",_.. _,,~_

v" ='-~'-"-"""-''-''-~~''''"'- _
/ ,·'''1

V .. "c_""_"__'_-'~ _

V

"

XM-S-0001764

dO 803165 EDirect '-9 2004 - 2008 AlphaLit. Page 13 of 35 XME-006-00002765


