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EXFIZIT 2C

AMEYTIMENT JC 2
: b
ACRERME:T vui THE JOIUT YSE OF POLES

TILS AGREEM O™, m#ds az of the 1yt dey of January 1982, between
CONSTVERS POI TR _LFINY end HI(WIGAs BEYZ TELEPIONE COMPAIY,

Wa’;B“AS the parties hereto entered into a certain sodi fied agTeczernt .
wade £z of Januery 1, 19T71. ané smended as of Jazuary 1, 197h, for tue joint
usc of poles; and

WHEAEAS, the pasties hereto nov again desire to azend said agreezent.

. NOU, LTHEREFCRE. irn consideraticn of the =utual covenants Lerein con-

tained the parties her=to agree as Zollovs: '

1. sxcicle IV A., Rentals, of said a.g-ﬂe:ent i3 herety chn.ngea. -]
read as Jollovs: . .

A, The reatal 45 e peid by one perty ("Liceasce") shcll be
&8 flat charge per year for each jolatly used pc‘e cwzed ty ¢
cther party (“"Owmer"), to be determinad as follows:

Bt = .L12 (Jp x Ap)
Rp = .588 (5p x Ap)

Bt = Telepacne Compary rental payrent

Rp = Electric Cc—pany rental payment

Jp = Electric Co=pany's average invest=azt iz iis
composite Sointly used paole

Ap = Electric Corpany's aunupl carrying chsrges in
percentage (exp-essed in decimsl for=)"

2. The second paragruvh of Article V, Rigats of Cther Parties, is
© e 2y changed to resd a3 fullows:

"Eithe: party shall Lavs the right to grant new gights of
acvtachment o Jjolntiy used polus owped by it to any third party
provided thet the ovtew of ihe poles gives written notifization
te the other cozpany befor.: perwission is granted and provided
Yhat po objectian 18 paised by the cther company within ten days
#7 L yeleint oF the wriinel aoiification. Such cbjecztion shall
gtate ¢he baxie Pom (L ebleciion, vhich may include that
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(1) the proposed atitachments would violate Michigan Public
Service Commission Order No 1679 and subsequent revisions
thereof or such other written specifications as may be adopted
from time to time by the Joint Use Committee and included in
the Administrative Practices, or (ii) the proposed attachments
are communication attaciments vhich even if not in viclation
of any of the specifications mentioned in (i) above, would
nevertheless fail to provide a minimm of twelve (12) inches
¢learance sbove the Telephone Caompany's then existing attach-
ments on jJointly used poles.”

The foregoing changes shall be effective as of January 1, 1982.
All other provisions of said agreement shall remain in full force and effect.
IN WITRESS WHEREQF, the parties hereto have caused this agreement to
be executed in triplicate by their duly authorized officers as of the day and

year first above written.
CONSUMERS POWER COMPANY

APPROVED AS TO FORM

-l €. Crtely By
CONSUMERS POWER COMPANY Vice ﬁgsident
LEGAL DEPARTMENT

Attest: MICEIGAN BELL TELEPHONE CCMPANY

By

Vice President - Operations



AMEIDMENT NO. 1
AGREEMERT FCR m,gom USE QF PCLES
THIS AGREEMENT, made &8 of the lst day or. Jamuary 197W, between CON-
SUMERS POWER COMPANY and MICHIGAN EELL TELEPHONE COMPANY,
WHEREAS, the parties hereto entared into a certain modified agreement
made a3 of January 1, 1971, for the joint use of poles; and
WHEREAS, the parties hereto nov desire to amend said agreement.
NOW, THEREFORE, in considerstion of the mutual covenants herein con-
tained the parties hereto agree as follows: .
1. The first seatence of Article II, Joint Use Cammittee, reading:
"A Joint Use Camzittee ccmposed of four represen-
tatives of each party hereto shall be established
hereunder.”
is hereby changed to read:

"A Joint Use Caxmittee ccmposed of representatives
of each party hersto shall be established heresunder.”

2. Article IV, Rentals, of said agresment is hereby changed to read
as follows:

"A. The rental to be paid by one party (Licensee)
shall be a flat charge per year for each jointly used
pale cwvned by the cther party (owner), to be determined
as follows:

Rt = k13 (Jp x Ap)
Rp = .587 (Jp x Ap)

Rt = Telephcone Company rental paymest

Rp = Electric Campany rental payment

Jp = Electric Ccxpany's aversge invest-
ment in its composite Jointly used

_ pole
Ap = Electric Company's annual carrying

charges in percentage (expressed in
decimal form)
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B. The derivation of the elements of the rental
formula included in Section A above, and the determina-
tion of the mumber of poles on which reatal is to be
charged, sball be as shown in the Adainistrative Prace
tices.”
The foregoing changes thsll be effective as of Jaguary 1, I974L. ALl
cther provisions of said agreement sball remain in full foice and effect.
IN WITRESS WHEREQF, the parties hereto have caused this agreement to
be executed in triplicate by their duly authorized officers as of the day and
yoar first above written.

CONSUMERS POWER COMPANY

By

Attest: : MICHIGAN EELL TELEPHONE COMPANY

By

Vice President - Operaticas
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AGREEMENT FOR TEE JOINT USE OF POLES

AND
-+ MICHIGAN EELL TEILPHONE COMPANY

This Modified Agreement, made as of January 1, 1971, by
and between CONSUMERS POWER COMPANY, & Michigan corporation, with its
principal office at Jackson, hereinafter scmetimes called the "Electric
Company,” party of the first part, and MICHIGAN EELL TELEFPHORE COMPANY,

& Michigan corporation with its principal office therein at Detroit,
hereinafter scmetimes called the."Telephone Company,” party of the second
part.

WITHESSETH:

WHEREAS, the parties hereto have entered into an Agreement
for the Joint Use of Poles di,ted July 28, 1932; and _

WHEREAS, the parties hereto desire to modify sald Agreement
as hereinafter provided.

NOW, THEREFCRE, in consideration of the premises and mutual i
covenants herein contained, the parties hereto, for themselves, their mc--
cessors and assigns, agree that said Agreement dated July 28, 1932, is
hereby modified to read as follows:

ARTICIE I
GERERAL )
A. This Agreement shall be in effect in the territory in the
State of Michigan now or hereafter served by both the Electric Company

and the Telephone Company.
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B. All Jjoint use of poles heretofere established by and be-

tween the parties shall remain in full force and effect upon the execu-

tion of this Agreement, provided, however, that on and after January 1,

1mnchdohtmchﬂlbemﬁbytheprmnm of this Agreement

as modified.

C. Each party subscribes to the general policy of joint use
of poles if and vhen such joint use is desirsble in the Jjudgment of both
parties hersto.

D. The method of deciding which party hereto shall be the
owner of a jointly used pole shall be as shown in the Administrative
Practices hereinafter referred to. ‘ |

B. The owner of a jointly used pole shall be responsible for
providi.us a pole suitable for the requirements of both parties.

F. Permission to establish, and notice of terminaticn of, joimt
use of poles between the parties her?to shall be in accordance with the
procedures as set forth in said Administrative Practices, which shall also
contain, if necessary, provisions concerning joint use by other parties .on
poles owned by either of the parties hereto.

@. In respect to Jointly used poles, each party hereto shall
be responsidle for:

1. Placing, transferring, maintaining and rearranging
its ovn attachments.

2. BSustaining its own unbalanced lcads.

-3. Providing rights of vay and perwits as it may deem
necessary for its own requirements.
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L. Providing tree trimming, tr?e cutting and brush
control as it may deem necesgary for its own require-
ments. ' |

H. Costs.of joint use vhich are not considered in determining
the rental rate shall be equitably shared by the parties hereto. Such
costs and the derivation thereof shall be as shown ia said Administrative
Practices.

I. Transfer of ownership of standing poles may be made between
the parties hereto vhenever it is feasible and desirable to do so. The
procedures and pole price schedules, as shown in said Adn.inistntiﬂ Prac-
tices, shall be used in making such transfers in ownership.

ARTICIE II
sy JOINT USE COMMITTEE
il A Joint Use Committee, composed of four represemtatives
of each party hereto, shall be established hereunder. Each party shall
keep t.he other advised by letter as to its current representatives and
shall designate one of its represenmtatives as its Principal Member on such
Committee. The Joint Use Committee shall be responsible for:
l. Adminigtering the provisions of this Agreement
" and the Administrative Practices referred to belov,
including the establishment and supervision of any
working cammittee or task force for such purpcses.
2. Reccmmending smendments to this Agreement.
3. Developing, adopting, revising, publishing and
- distributing Administrative Practices wvhich shall
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include: the methods used in arriving at rental

rates and the Price Schedules I, II and III cﬂti‘l;hd

~ "Sale Prices For Standing Foles Not Vacated By Owner,”
"Sale Prices For Standing Foles Vacated By Owner” and
"Sacrifice Value Of Poles Replaced At Licensee's Re-

_ quest,” respectively; dilling procedures; forms; and

any specification drawings, practices or procedures

essential to the detailed administration and operation

of this Agreement,

L, Initiating and establishing records, studies,

sudits, surveys, sampling and such other matters

and activities as may be necessary to crl".abl.ta.h,

maintain apd carry out the Administrative Practices.

5. Negotiating with respect to all questions and

problems vwhich may arise regarding joint use under

this Agreement and the Administrative Practices.

Any Administrative Practice adopted by the Joint Use Com-
mittee shall not be effective unless approved in writing by the Principal
Member of each party hereto. The effective date of each Administrative
Practice shall be specified in its beading. In the event of any conflict
between any Adminisgtrative Practice and the provisions of this Agreement,
the latter shall prevall over such Administrative Practice.

ARTICIZE IIX
SFECIFICATIONS .

All constructicn and maintenance in connection with the

Joint use of the poles covered by this Agreement shall be in conformity
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with the terms and provisions of Michigan Public Service Camnission Order
Ho. 1679 and subsequent revisions thereof, and such other written specifi.
cations as may 'bel adopted from time to time by the Joint Use Cd;nittee
and included in the Administrative Practices-.

ARTICIE IV
RENTALS
A. The remtal to be paid by cne party ("Licensee") shall be
a flat charge per year for each Jointlymedpole owned by the cther
party ("Owner"), to be determined as follows:

1A
Rental = J'QAD x ILAL T ToAg

Where:
Jo = Owner's average investment in its composite Jointly used pole
th° = Owner's average investment in itz camposite non-Jjointly used pole
Ag = Owner's anmial carrying charges in percentage (expressed in decimal form)
I; = Licensee's average invesiment in its composite non-Jjointly used pole
AI. = Licensee’s anmual carrying charges in percentage (expressed in decimal form)
B. The derivation of the elements of the rental formula in-
cluded in Section A above, and the determination of the mmber of poles
on which rental is to be charged, shall dbe as shown in the Administrative
Practices. Both parties shall cooperate toward obtaining and maintaining
such division of ownership in the total mmber of Jointly used poles as
will result in approximately the same mmoftctdlmilnnturor
each party.
ARTICIE V
RIGHTS F OTEER PARTIRES
If either of the parties hereto bas, priocr to January 1,

, granted to any perscn, firm or corporation not parties to this
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Agreement, by comtract or otherwise, rights or privileges to use any
poles covered ‘by. this Agreement, nothing herein contained shall affect
such rights or privileges, and either party hereto shall have the right
to ccmtinue and extend such c:ist:!.ng rights and privileges.
nthuputynhuihavetharimtommrims of
attachment on joinmtly used poles owned by it to any third party provided
that written consent of the other party is cbtained, vhich consent may be
withheld only if (1) the proposed attachments would violate Michigan
Public Service Cammission Order No. 1679 and subsequent revisions thereof
or such other written specifications as may be adopted from time to time
by the Joint Use Committee and included in the Administrative Practices,
or (ii) the proposed attachments are communication attachments which,
even if not in violation of any of the specifications mentioned in (i)
above, would nevertheless fail to provide a minimum of twelve (12) inches
clearance above the Telephone Company's then existing attachments on

Jointly used poles,
ARTICLE VI

ASSIGNMENT

Reither party shall assign or dispose of this Agreement
or any of its rights or interests hereunder to any perscn, firm or cor-
poration without the written comsent of the other party, its successors
or assigns, provided, however, that nothing herein contained shall pre-
vent or limit the right of either party to mortgage any or all of its
property, rights, privileges and rra.nchi.ses , or to enter into any merger
or consolidation; and in case of the foreclosure of such mortgage, or -
in case of such merger or consolidation, its rights and cbligations here-
under shall pass to and de acquired and assumed by the purchager on fore-

closure or the merging or consolidating company, as the case may be.

-
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ARTICIE VII
WAIVER |
The failure of either m.m enforce axy of the terms or
eo:;d.ttionl of thil‘men'mt shall not constitute a general waiver or re-
linquishment of any such terms or conditions, but the same sball be and
remain st all times in full force and effect.
| ARTICIE VITI
TAXES
Each party shall pay all taxes and assessments lawfully
levied on its own property upcn any Jointly used poles covered by this .
Agreement, and the taxes and the sssessments which are levied on said
Jointly used poles shall be paid by the owner thereof, except that any
tax, assessment, fee or tharge levied on the owner's poles solely de-
cause of their use by the cther party shall be paid by the said cther
party.

ARTICLE IX
ARBTTRATTON

In the event that any claim or controversy shall arise between
the parties bareto as to ths meaning of this Agreement or any Administrative
Practice, including the refusal of either party to perform in accordance
with this Agreement or any Administrative Practice, or in the event the Joint
Use Camittee, because of disagreement anmong the members thereof, is unable
to carry out any of its responsidbilities specified in Article II hereof,

then any such claim, controversy, nmutoprtm,wdiummt(dr

said Camxittee) shall be settled by an Arbitraticn Board (vhich shall con-
sist of one non-representative member and two representative members) in
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accordance vith the provisions of this Article. The party demanding arbi-
tration shall serve vritten notice upon the other party barsto, setiing
forth in detail the matter with respect to vhich arbitration is demanded.
Within a period of ten (10) days frcm the date of persomal delivery or
mailing of the aforesald written notice, each of the parties shall appoint
& representative to serve as a member ot the Ardbitration Board; and, within
a period of thirty (30) days fram such date of persomal delivery or mailing
of such notice such representative members shall agree upcn the perscn who
shall serve as the non-representative member of the Arbitration Board. _Izr
said representative members are not so appointed-uthin the specified -
pericd, or if the representative members shall fail to agree upon the
appointment of the non-representative member of the Arbitration Board within
the specified pericd, either party, upon written notice to the other party,
may apply to the American Arbitration Association for the appointment of
ghe non-representative member and any representative sember wvho bas not
been so appointed and such Association shall thereupon be empowered o
appoint such member or members of ths Board. No person shall be eligible
for appointment as a non-representative mamber of the Arbitraticn Bosrd
vho is an officer, exployee, sharehalder of, or otherwise interested in,
either of the parties hereto or any affiliate of the parties hereto or
in the matters scught to be arbitrated.

The ardbitration proceedings shall be conducted at a place, ¢0
be designated by the Arbitration Board, within the territory m the State
of Michigan served by both parties hereto. m Arditration Bosxd shall
afford adaquate oppertunity to both parties to present information with



respect to the matter sulmitted to arbitraticn and may require fuxrther
inforzation from either party. Except as provided in the preceding
sentence, thepu;tiu, by mutual agreement, may specify the rules which

are to gwunm arbitration proceeding and limit the matters to be con-
sidered by the Board, in vhich event the Arbitration Board shall be governed
hythaﬁrﬁsandemdiﬁmoftmhmt. In thes absence of any such
agreement, the then current rules of the American Arbitration Asscciation
for the conduct of cammercial arbitrstion shall govern the proceedings.
Procedural matters pertaining to the conduct of the arbitration and the
avard of the Arbitraticn Board sball be made upon the determinaticn of a
majority of the members thereof. The findings and award of m Arbitration
Board shall be final and conclusive with respect to the matter submitted

to arbitration and shall be binding upon the parties hereto, except as
otherwise provided by law. Such award of the Arbitration Board shall
specify the manner and extent of the division of the cost of the arbitration
proceedings among the parties hereto. Judgment upon the awvard may be
entered in anoy court, State or Federal, having jurisdicticn. .

ARTICIE X
LIABILITY AND DAMAGES

This Agreement is intended for the mutual benefit and
protection of the parties hereto and non-conformity therewith shall not
create any presumption of fault on the part of either party in favor of
any third party.

Whenever any liability is incurred by eitber or both of
the parties hereto for damages for injuries to the employees or for in-
Ju:wﬁothempert:yot either party, or for injuries to other perscns
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or their property, arising out of ths Joint use of poles under this
Agreenent, or dus to the proximity of the wires and fixtures of the par-
ties hereto attached to the joinmtly used poles covered by this Agreement,
the liability for such damages, as between the parties hereto, shall be
as follows:

1. Each party shall dbe lisble for all damsges for such
injuries to persons or wapeﬂ:y csused solely by its negligence.

2. Each party sball be liable for all damages for such
injuries to its employees or its own property that are caused by the
concurrent negligence of both parties hereto.

3. Each party shall be liable for cne-balf () of all
damages for such injuries to persons other than employees of either
party, and for one-half (%) of all damages for such injuries to prop-
erty not belonging to either party that are caused by the concurrent.
negligence of both parties hereto.

L., All claims for damages arising hereunder that are
asserted against or affect both parties hereto ghall be dealt with by
the parties hereto jointly; provided, however, that in any casge vhere
the claimant desires to settle any such claim upon terms acceptable to
cne of the parties hereto, but not to the other, the party to vhich said
terms are acceptadble may, at its election, pay to the other party one-half
(%) of the expense vhich such settlement would involve, and thereupon said
other party shall be bound to protect the party making such payment from
all further liibility and expense on account of such claim,

10
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S. In the adjustment between the parties hereto of any
claim for damages arising hereunder, the lisdbility assumed hereunder by
) thopa.ﬂgiu shall include, mdditimtothnﬁomtsmidtomm,
all expenses incurred by the parties in comnection therewith, which shall
camprise costs, attorney's fees, disbursements and cther proper charges
and expenditures.

ARTICIE XI
DEFAULTS

If either party shall make default in any of its obliga-
tions under this Agreement or any of the Administrative Practices and
such default contimues thirty (30) days after notice thereof in writing
from the other party, all rights of the party in default to use jointly
the poles in questiocn shall be suspended and if such default shall con-
tinue for a period of thirty (30) days after such suspension, the cther
party may forthwith terminate this Agreemnt- as far as concerns future
granting of joint use.

If either party shall make default in the performance of
any wvork vhich it i3 obligated to do under this Agreement or any of the
Adninistrative Practices at its scle expense, the cther party may elect
to do such work, and the party in default shall reimburse the other party
for the cost therecf. PFailure on the part of the defaulting party to
make such payment within thirty (30) days upon presentation of bills
therecf shall, at the election of the cther party, constitute a default
under the first paragraph of this Article. '
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ARTICIZ XIT
TERMIEATION
Subject to the provisicns of Article XT herein, this
Agreement shall remain in full force and effect until terminated, so
far as caoncerns the further granting of Joint use, by either party
giving, at any time, one (1) year's notice in writing by registered
mail to the cther party. When such notice shall have been given, the
parties hereto shall meet and confer as often as may be necessary to
deternmine what disposition, if any, shall be made with respect to exist-
ing joint use. If, at the end of the said cne (1) year termination
pericd, no agreement has bec.n reached between the parties hereto as to
the disposition of existing joint use, such existing joint use shall
cormtime to be governed by the terms of this Agreement, subject to the
grovisions of Article XI, until such time as the parties her;tc may cther.
wise mutually agree.
IN WITRESS WHEREOF, the parties hereto have caused this
Agreement to be executed in duplicate by their duly authorized officers
as of the day and year first above written.

CONSUMERS POWER COMPANY

APPROVED AS TO FORM

'
CONSUMERS 7OWER COMPANY
LEGAL DEP&RTMENT

ATTEST: MICHIGAN EFLL TELEPHONE COMPANY

ce rreslaent = Jperaiions B

Exacuted in Triplicate
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ARTICIE XII
TERMIBATION
Subject to the provisions of Article XI herein, this
Agreement shall remain in full force and effect until terminated, 80
far as concerns the further granting of joint use, by either party
giving, at any time, one (1) year's notice in writing by registered
mail to the other party. When such notice shall have been given, the
parties hereto shall meet and confer as often as may be necessary to
determine wvhat disposition, if any, shall be made with respect to exist-
ing joint use. If, at the end of the said ocne (1) year termination .
period, no agreement has been reached between the parties hereto as to
the disposition of existing joint use, such existing joint use shall
contime to be governed by the termes of this Agreement, subject to the
proviaic_um of Article XI, until such time as the p&tiu hereto may other-
wise mutually agree.
IN WITNESS WHEREOF, the parties hereto have caused this
Agreement to be executed in duplicate by their dQuly authorized officers
as of the day and year first above written.

CONSUMERS POWER COMPANY

APPROVED AS TO FORM

.:- 'F-
<ONSUMERS *OwWik COMPANY
LEGAL DEPARTMENT

ATTEST: MICHIGAN BELL TELEPHORE COMPANY

. TRl -

ce rresidenti = Uperailo

Execated in Triplicate
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JUIRT USE AGREEMERT
ADMINISTRATIVE PRACTICES
EETVEEN
CORSUMERS POWER COMPANY
AND

TAELE OF CONIERTS

SUBJECT
8COFE
1. PURPCSE .
2. ROUTIXE PROCEDURES
GENERAL
1. POLICY

2. YVOLTAGE LIMITATIONS
3. VOLTAGE CONVERSION COCRDINATION
L. CORSOLIDATION OF EXISTING SEPARATE LINES

ATTACEMENTS

1. FLACING ATTACHMENTS

2. REMOVING ATTACHMENTS

3. TRANSFERRING AND REARRANGING ATTACHMENTS
L, MISCELLANEOUS FOREIGN ATTACEMENTS

5. THIRD PARTY ATTACHMENTS

NEW POLE CORSTRUCTION

1. GERERAL POLICY

2. JOIRTLY USED FOLES 50 FEET CR MCRE IN LENGTH
3. EXFEDITING FOLE SETTING

L, SELF-SUSTAINING CR ERACING

5. COCRDIRATION

6. OWNERSEIP IDENTIFICATION

RECORSTRUCTION
1. GERERAL
2. SACRIFICE VALLE .
B. INITIATED BY THIRD PARTY
» EMERGENCY REFLACEMENT OF FOLES
5. COCRDINATION

LIXE CLEARING
l. PFRIKCIFLES
2. EHEILLING

LORG SPAN LINES
1. GERERAL
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v, !

SECTION

SUBJECT

SUBTRANSMISSION AND TRANSMISSION LIRES
1. GERERAL
2. COCRDINATION, COSTS, AND BILLING

DIVISION AND TRAKRSFER OF OWRERSHIP
1. DIVISION QF OWNERSHIP

2. POLE SALE OR PURCHASE

3. BILLING

RIGET-0F-WAY
1. PRINCIFLES
2. DIVISION OF COST

3. BILLING
RERTALS
1. GERERAL

2. CURRENT AVERAGE PLANT-IN-SERVICE INVESTMERT
INVESTMENT - NON-JOINTLY USED POLE
INVESTMENT - JOINTLY USED POLE

ANNUAL CARRYING CHARGES

RERTAL RATE ARD DIVISION OF OWRERSHIP

. NUMEER OF JOINTLY USED POLES

+ RENTAL PAYMENT

O @I Fw

12, FINAL COMPUTATIONS

1. JOINT USE MEND
2. RIGHT-QF-WAY

CRGANIZATION

1. JOIRT USE COMITIEE

2. JOINT USE WORXING COMMITIEE
3. OTHER PERSONRNEL

Y-y



EECTIOR

SUBJECT

PRICE SCHEDULES

1.
2.

BASIC PRINCIFLES
JUINTLY POLES
VACATED POLES
SACRIFICE VALUE

SFECIFICATIORS

1.

GERERAL
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SUBJECT

PRICE SCHEDULES

1.
2.
3.
L,

BASIC PRINCIFLES
JOINTLY USED POLES
VACATED POLES
SACRIFICE VALUE

SPECIFICATIORS

1.

GERERAL

/0
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SECTION A - SCOFE
A-1l PURPOSE JARUARY 1, 1971

These Administrative Practices have been developed and adopted
by the Joint Use Committee pursuant to Article II of the Joint Use Agree-
ment between Michigan Bell Telephone Company ("Telephone Company™) and
Consumers Power Company ("Electric Company”) dated as of Jamuary 1, 1971.
They include practices and procedures essential to the detailed adminis-
tration and operation of the Joint Use Agreement. In the event of axy
conflict between any Administrative Practice and said Joint Use Agreement,
the latter shall prevail. The date shown in the heading of each Adminis-
trative Practice indicates the effective date of that particular Adminis.
trative Practice. Wherever "mutual agreement,” "mutually agree,” or a
similar phrase is used in these Adminigtrative Practices, it shall refer
to and mean the mutual agreement of the Joint Use Committee.

A-2 ROUTIRE PROCEDURES JANUARY 1, 1971

Each Coampany will issue its own necessary internal routine pro-
cedures to carry ocut the provisions of these Administrative Practices.
These internal procedures should be cocrdinated between the two Companies
but do not require approval of the Joint Use Committee.

SECTION B - GERERAL
3-1 POLICY JANUARY 1, 1971

As indicated in the Joint Use Agreement, each Companmy subscribes
to the policy of joint use of poles wherever such joint use is desirable
in the judgment of both Companies. Bach Company shall determine the require.
ments of its own service and the character, design, and construction of its
own facilities on jointly used poles, subject to the provisions and speci.
fications included {n these Administrative Practices.

B-2 VGLTAGE LIMITATIONS JANUARY 1, 1ST1

In general, these Administrative Practices cover the requirements
for joint use of primary and secondary distribution at voltages not to ex-
ceed 15,000 volts phase to ground, or 26,000 volts phase to phase. Joint
use at subtransmission and transmission voltages require special coordina-
tion. (See Sectiecn H)

B-3 VOLTAGE CONVERSION COORDINATION JANUARY 1, 1971

Telephone Company requirements for protection and grounding differ
with certain primary voltages and systems. When it is proposed to change
- the primary system or voltage in any area, notification must be given, in
accordance with Michigan Public Service Commission Order No. 1868, suffi-
ciently in advance to permit the electrical coordination representatives
of the Telephone Company to complete any necessary arrangements for protec-
tion and grounding.
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B-4 CONSOLIDATION OF EXISTING SEPARATE LINKES JARUARY 1, 1971

(a) In any location where separate and paralleling pole lines
now exist, considerstion shall be given to comsclidating the pole lines
wvhen it beccmes necessary to make major repairs or alteratiocuns.

_ (b) Where the Companies mutually agree to replace separate pole
lines with a jointly used pole line, each Comparny shall assume the cost of
transferring its own attaciments unless mutually agreed otherwise.

SECTION C - ATTACHMENTS
C-1 FLACING ATTACHMERTS JARUARY 1, 1971

(a) When wood poles are not suitadle for joint use, they shall
be replaced before attaciments are made.

(b) When wood poles are suitable for joint use, attachments may
be placed without notification except as indicated in (c), (d) and (2)
following.

(¢) Long span joint use shall be coordinated in accordance with
the provisions of Section G before attachments are placed.

(d) Joint use on subtransmission and transmission lines requires
coordination before attachments are made., (See Section H)

(e) Metal and concrete poles owned by the Electric Company

will not be contacted by the Telephone Company unless mrtually agreed
ctherwise.

(£) In general, telephonme cable will be installed on cne side
of the pole cnly. If, to save pole replacements, it is desirable to ine-
stall cables on both sides of the pole, written permission must be obtained
from the Electric Company's Divisicn Electric Superintendent.

C-2 REMOVING ATTACHMENTS JANUARY 1, 1972

(a) Attachments may be removed at any time without notification
except that vhen the pole owner plans to remove all of its attachments from
a pole it shall so notify the other Campany. (See Secticn I-2(d))

(b) When one Company proposes to relocate its attaciments fram
an existing Jointly used pole line to a new pole line in the same vicin-

ity, the disposition af the exist ?:ln.‘.'ﬁne shall be mutually agreed
upon in accordance with Secticn I-2(b). .

C-3 TRANSFERRING AND REARRANGING ATTACHMENTS JANUARY 1, 1971-
(s) Transferring or rearranging attachments on joimtly used

poles shall be done promptly. If this work carmot be campleted within
30 days after notice, a date shall bde negotiated.
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(b) In general, each Compary will bendle {ta own attachments
and make its ovr transferes and yesrrangements., In certain cases, sattach-
ments of one Campany may be handled by the other Cocmpany as indicated in
(c) and (d) following. 1In such cases, verbal notice shall be given
totheothemmthtathmthemtmkmm This verbal
potice shall be confirmed by a Joint Use Memo.

(¢) In an emergency, work “invelving attachments of the other
Company may be done to eliminate a hazard.

(d) To expedite campletion of a pole replacement or cther re-
construction, the Electric Company may texporarily fasten the following
Telephone Company attaciments to the new pole provided it is done in a
safe and secure manner:

1. Drop vire (service and line),

2. Cadble and/or strand except at angles and dead ends.

3. Pole mounted distribution terminals and small cabinets
(2 feet square) except those equipped with platforms.

NOTE: In these cases, special care is required to
avoid damage to the terminal stub cable. Stud
cables are easily damaged at the point of en-
trance to the terminal box and alsc at the en-
trance to the main cable sleeve.

4. Open wire brackets except at angles and dead ends.

In case of damage by the Electric Campany, the Telephone Campany shall
be notified promptly. Damage found by the Telephone Campany, and
sttributed to work by the Electric Cmpw, shall be reported at once
to the Electric Cormpany.

c-4 MISCELLANEOUS FCREIGN ATTACHMENTS JANUARY 1, 1971

All jointly used poles should be kept free of posters, banners,
nails, radic or television antennas, advertising signs, and other similar
devices.

C-5 - THIRD PARTY ATTACHMERTS ml,lm

(s) The pole owner shall have jurisdiction over attachments of
any third party on jointly used poles, Such attachments shall conform to
Nichigan Public Service Commission requirements and any cother mutually
agreed-upon specificaticns,

(b) If either of the parties hu-.to bas, prior to January 1,
- 19[1, granted to any perscn, firm or corperation not parties to this
Agreenent, by contract or otherwise, rights or privileges to use any
poles covered by this Agreement, nothing berein contained shall affect
such rights or privileges, and either party hereto shall have the right
to continue and extend such existing rights and privileges.
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: Bither party shall have the right to grant nev rights of
sttachment on jointly used poles owned by it to any third
that written consent of the cther party is obtained, which consent may
be withheld only if (i) the proposed attachments would violate Michigan
Public Service Commission Order No. 1679 and subsequent revisiocns thereof
or such other written specifications as may be adopted from time to time
by the Joint Use Committee and included in the Administrative Practices,
or (ii) the proposed attachments are commmunication attachments which,
even if not in violation of any of the specifications mentioned in (i)
above, would nevertheless fail to provide a minimum of twelve (12) inches
clearance above the Telephone Company's then existing attachments on
Jointly used poles.

(e) When resrrangement of attachments of the other Company is
necessary to accamocdate proposed attaciments of a third party, negotia-
ticns for such rearrangements shall be made by the third party with such
cther Campany. .

SECTION D - KEW POIE CORSTRUCTION
D-1 GENERAL POLICY JANUARY 1, 1971
_ (a) Both Companies shall cooperate fully in setting new poles
for joint use in arder to maintain the desired ratio of ownership of
joimtly used poles. (See Section K-6) :

(b) When engineering judgment indicates that there will be a
need for jointly used poles, either Company should be agreeable to setting
the poles subject to the provisions of D-1(a)and D-2.

D-2 JOINTLY USED POLES 50 FEET OR MCRE IN LENGTH JANUARY 1, 1971

Jointly used poles 50 feet or more in length shall be set and
owned by the Electric Coampany unless ctherwise specifically agreed upon
for a particular case.

D-3 EXFPEDITING POLE SETTING JANUARY 1, 1971

(s) To expedite the campleticn of new business jobs, a comple-
tion date for pole setting by the cwner shall be agreed upon in sdvance
and shall be in accordance with the service requirements of both Companies.

(b) 1If the owner cannct set poles to meet the agreed.upon pole
setting date, it sball suthorize the other Company to set the poles and
1411 in sccordance with the established price of a zerc year old pole in
the cwrrent Price Schedule I. -

D=4 SELF.SUSTAINING CR ERACING JANUARY 1, 1971

In sccordance with Article I of the Joint Use Agreement, each
Coopany is responsible for sustaining its own unbalanced loads.
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D-5 COCRDINATION JANUARY 1, 1971

Proposed new corstruction must be coordinated between the two

Campanies to reach agreement concerning pole setting, right-of-way, tree
work, and completion dates. ’

D-6 OWRERSHIP IDENTIFICATION JARUARY 1, 1971

_ Al Joint poles shall be marked to ghow ownership in accordance
with each Company's specifications, and each Company shall maintain such
records as it deems necessary indicating ownership, height, and age of
its poles.

SECTIOR E - RECONSTRUCTIOR
E-1 - GERERAL JANUARY 1, 1971

(a) When replacement, alteration, or relocation of & jointly
nsed pole iz required, consideration shall be given each case so that the
best joint engineering solution results.

(b) In cases indicated in (a) above, each Corpanmy shall perform
its own work at its own expense, except as otherwise provided in these 2d-
ministrative Practices. '

(¢) In the event either Company enlarges the scope of its busi-
ness or asdopts a new method of operation which would require rearrangement
of the facilities of the cther Company, an equitable sharing of the costs
of the rearrangement work shall be mutually agreed upon pricr to the per-
formance thereof.

(d) Where it becomes necessary to replace an Electric Company
pole which bhas telephone cable on both sides, the Telephone Company will
ccmpensate the Electric Company for the depreciated material value of such
poles that meet all of the following conditions:

1. The pole must not be more than 20 years old.
2. The pole must be at least 50 feet in length.
3. The pole must be cut off in order to remove it.

The amount to be paid shall be the original material cost of the pole depre-
ciated by 3.33 percent per year for the age of the pols.

-2 SACRIFICE VALUE JANUARY 1, 1972

When replacement of a pole or poles is necessary to accammodate
Joint use, and the replacement is primarily for the benefit of the other
- Company, the latter shall reimburse the pole owner for sacrifice value of
the pole or poles removed in accordance with the curremt Price Schedule III.
(See Section O-k)
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E-3 INITIATED BY THIRD PARTY JARUARY 1, 1971

When such reccenstruction as indicated in E-1 above is made nec-
essary because of requests of a third party such as a customer, subscriber,
or govermmental agency, each Cozpany shall be responsible for the work
involving its own poles or sttachments. Such cases shall be cocrdinated
betveen the two Cocmpanies defore making final arrangements or ccomitments
with the third party. Coordination will ordinarily be initiated by the
pole owner and will include each Campany's intent regarding billing to
the third party, so that each Company's interest is protected.

Bl EMERGENCY REFPLACEMENT OF POLES JANUARY 1, 1971

(a) During emergencies, when immediate attention is required,
the Electric Company may replace not more than three jointly used poles
of the Telephone Coampany and temporarily secure telephone attaciments in
a safe manner without prior authorization from the Telephone Campany.

In cases involving more than three poles in any one location, suthoriza-
tion from the Telephone Company is required. In all cases, the Telephone
Ccmpany shall be notified as socn as possible after the replacement of
Telephone Campany poles by the Electric Company. The Telephone Company
shall reimburse the Electric Campany for such pole replacements, using
the established price of a zero year old pole in the current Price Sched-
ule I increased by 25 percent. This applies to poles of LS feet and less

in length.

(b) In case of damage to property of either Company by a third
party, each Company shall bill the third party for its separate costs of
restoring plant. When such case invelves the emergency replacement of a
pole of the Telephone Company by the Electric Campany, the Electric Coam-
pany billing to the third party shall not include the emergency pole re-

placement cost.
B-5 COGRDINATIOR JANUARY 1, 1971

(a) Advance coordination is essential so that all the requisites
of joint use are taken care of satisfactorily. (See Sections G-1 and H-l)

(b) In many cases, replacing poles or adding poles in an exist-
ing lead can de safely done by the crew of one Coampany alone. Where it is
necessary that crews from both Companies be present at the same time, the
Company initiating the work shall determine when a crew of the cther Com-
pany is required. This may de necessary for several reascns; such as,
handling of equipment to facilitate construction, safety to crew perscmnel,
protection to equipment of both Companies, or assurance of contimuity of
service. . :

(¢) Vhen both crevs are required, the Compamy initiating the
work shall give verbal nctice to the other Campanmy before noon of the day
previous to that on wvhich the work iz to be done. This verbal notice is
in addition to the usual Joint Use Memo., The work shall be arranged so as
to aveid cne crew vaiting for the other crew to camplete its work.
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SECTION F - LINE CLEARING
F-1 FRINCIFLES JANUARY 1, 1971

(a) When construction of a new jointly used pole line is in-
volved, and line clearing is necessary for both Campanies, the cost of
such line clearing work shall be shared by the two Companies as indicated
in F-2 below.

(b) Usually, line clearing for both Campanies will be dene by
the Company setting the poles. Where deviations fram this general policy
may be advantagecus, the work may be allocated as agreed. All such work
shall be coordinated and verbal arrangements shall be confirmed in writing.

_ (¢) Each Coampany shall perform its own maintenance trimming at
its own expense.

F-2 BILLING JANUARY 1, 1971

The division of cost for line clearing on new jointly used pole
lines is €b-2/3 percent for the Electric Company and 33-1/3 percent or
‘the Telephcne Company. The cost of this iine clearing shall be billec
monthly and shall include all accumulated charges. Invoices shall in-
clude the Joint Use Memo mmbers and the mmount of billing for each job.

SECTION G - LONG SPAN LINES
G-1 GERERAL JANUARY 1, 1971

Span lengths vhich exceed the basic span lengths as specified
in Michigan Public Service Commission Order No. 1679, Rule 232A2, require
incremental increases in clearances. (See Section P for data concerning
clearances, span limitations, sags, and transverse lcading.) The general
policy and procedures contained in these Administrative Practices apply
to all span lengths. There are, however, certain additional requirements
for joint use of long span lines. Accordingly, coordination of proposed

Joint use of long span lines is essential to assure adequate pole strength,
separations, and clearances.

SECﬁOH H - SUBTRANSMISSION AND TRARSMISSION LIKES
B-l GERERAL JANUARY 1, 15971
The general policy and procedures comtained in these Adminis-
trative Practices shall be followed wherever applicable for joint use at
voltages in excess of 15,000 volts phase to ground, or in excess of 26,000

volts phase to phase, However, joint use at subtransmission and tranmmis-
sion voltages shall require special coordination as specified in H-2 delov.
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B-2 COCRDINATIN, COSTS, AND BILLING JANUARY 1, 1971

(a) Initial coordination, determination and division of costs,
and billing will be the responsibility of:

Electric Company: Superviscry Engineer
Transmission Division,
Blectric Engineering Department
1545 Parzall Road
Jackson, Michigan LG201

Telephone Companmy: Tranamission Engineer - Projects
General Engineering Department
23500 Northwestern Highway
Southfield, Michigan L8075

(b) Final approval of arrangements and billing shall be the
responsibility of:

Electric Company: Principal Engineer
Transmission Division,
Electric Engineering Department
1945 Parnall Road
Jackson, Michigan 45201

Telephone Company: Transmissiocn and Protection Engineer
General Engineering Department
23500 Northwestern Highway
Southfield, Michigan 48075

SECTIOR I - DIVISION AND TRANSFER OF OWNERSHIP
I-1 DIVISION OF OWNERSHIP | JANUARY 1, 1971

In general, mixsd ownership may be permitted in any pole line
when it conforms to good engineering practice. However, the Telephone Come
pany will own all toll poles, and the Electric Campany will own all subtrans-
mission and transmissiocn poles. Ownership of a jointly used pole at the
intersection of two pole leads shall dbe as mutually agreed upen.

I-2 POLE SALE OR PURCHASE JARUARY 1, 1972

(a) To effect ownership of poles in accordance with I-1 and to
establigh the desired ratioc of ownership of jointly used poles, pole sales
zay be made by means of a RBill of Sale and shall de effective on the day
the Bill of Sale is executed. (For Price Schedules see Sections 0-2 and
0-3) (For ownership identificaticn see Section D-6)

. (b) When the pole owner plans to vacate a jointly used pole,
ugree:ment shall be reached as to the dispositiocn of the pole so that the
owvner may issue the proper construction orders. If the other Company
agrees to purchase the pole, the present cwner of the pole shall prepare
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and execute the Bill of Sale as soon as practicable after its attachments
have been removed. If the other Coampany does not agree to purchase the
pole, it shall promptly remove its attachments therefrom.

(e) cazﬂ-med.pnln vhich are to remain jointly used poles
shall not be soid, but shall be replaced by the present owner and the
mpohincludedinthupoleul_c Condexmed poles which have been
vacated by the owner shall not be sold and shall be removed by the owner
and the other Company shall provide a pole for its own use.

I-3 BILLIRG JANUARY 1, 1971

(a) Invoices for the sale of poles and inmvoices for payment of
sacrifice value shall usually be issued within 30 days after spproval of the

Joint Use Memo. A group of memos may be ineluded in one invoi cxccpt
otherwvise indicated in (b) and (c¢) following. = “

(b) Invoices issued by the nectric Company shall be separate
for each Telephone Company District and shall be addressed to the District
‘Flant Engineer or Area Engineer.

(¢) Invoices issued by the Telephone Company shall be separate
for each Electric Coxmpany Division and shall be addressed to the Division
Assistant Electric Superintendent-Engineering.

SECTION J - RIGHT-OF-WAY
J-1 PRINCIFLES JANUARY 1, 1971

(a) Each Company is responsidble for cbtaining its own right-
of-wzy as it may deem necessary for its own requirements. EBowever, if
eitber Company fails to cbtain satisfactory right-of-way covering its
attachments on the joinmtly used poles of the other Campany and objection
is made thereto by the landowner, such Company shall endeavor to adjust
the matter as soon as practicable. If the matter is not satisfactorily
adjusted within a reascnable time, such Company shall promptly remove itas
attachments from the Jointly used poles inveolved. .

(b) In cases vhere both Companies desire to obtain joint pri-
vate right-of-wvay in order to expedite joint use, the Campanies shall
cooperate in obtaining the same, For any nev jointly used pole lines,
extensiong, additions or relocations for which joint right-of-way is pro-
posed, the pole owner shall coordinate the joimt right-of-way requirements,
by means of a Joint Use Memo, and generally arrange for execution of tho

necessary instruments.

(¢) Whenever questions or objections are raised by the land-

owner concerning Jjoint right-of-way, representatives from both Companies
may meet jointly with the landowner for the purpose of resolving the
Wblﬂm
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(d) Wherever joint right-of-way cannct be secured or an in-
strument can be secured for only one Company, the cther Company shall
be notified promptly and shall secure its own right.cf-way.

(e) The Company obtaining joint right-of-way shall request

the grantor to sign duplicate criginals of the right-of-way instrument,
one for each of the two Companies. The Campany obtaining joint right-
of-way shall forvard to the other Company, by means of an appropriate
transmittal letter in duplicate, one signed original of each joint right- -
of-way instrument obtained by it, together with two copies of a sketch

the location of the right-of-way obtained. One copy of the trans-
mittal letter shall be returned to the originating Company with a state-
pent that such copy is to be considered as billing suthorization. One
letter may be used to transmit more than one right-of-way instrument. If
either Campany elects to record its criginal of the right-of-wvay instru-
ment, it shall promptly notify the other Campany of its election in order
to avoid a double recording and shall furnish the other Cmpw with t.he
pertinent recording data.

(£) Any conmstruction, recomstruction or addition which is not
covered by the original joint right-of-way instrument will require the
scquisition of an additicnal right.of-way instrument.

(g) Each Company shall maintain a record of all joint right-
of-way instruments secured in order to avoid soliciting right-of-way
already cbtained.

(h) Each Company is opposed to right-of-way encroachment by
third parties with permanent structures. In any case where either Com-
pany wishes to deviate from or enforce this policy with respect to Jjointly
used poles, it will notify the other Company by registered mail prior to
any action on the part of its representatives with any third party. :

J-2 DIVISICE OF COST JARUARY 1, 1972

Joint right-of-way instruments are deemed to be of equal value
to each Campany. It may, however, be impracticable for each Campany to
cbtain an equal mumber of joint right-of-way instruments. Accordingly,
each Company shall bear an equal share of the cost of obtaining each
Joint right-of-way instrument. Fifty percent of the average current
cost of each Carpany in acquiring joint right-of-way is Fifty Dollars.

J=3 BILLING JANUARY 1, 1972
Generally, dbillings for joinmt right-of-way instruments shall be

made monthly., Invoices shall include a list of transmittal letters by
date and related Joint Use Memo mmbers, the number of instruments trans-

- mitted and the smoumt of billing involved.
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SECTION K - RENTALS
k-1 GENERAL JANUARY 1, 1971

As set forth in Article IV of the Joint Use Agreement, a formula
has been adopted vhich can be applied to changing values each year to deter-
mine billing for Jointly used pole rentals. There are four major factors
invoived in the rental calculations for each Caxpany as follows:

1. Its average investment in its composite non-jointly used pole.
2. 1Its average investment in its composite Jointly used pole.

3. Its annmual carrying charges in percentage.

L., Tts actual ownership of jointly used pcles.

The methods used to determine the above factors and their appli-
cation in the formula are shown in K-2, 3,4, 5, 6 and 7 following.

k-2 CURRENT AVERAGE PLANT-IN-SERVICE INVESTMENT JANUARY 1, 1971

(a) The current average planmt-in-service investment on a thirty-
year basis for each Campany shall be determined anmusl]ly for jts voles of
each height. The first step is to determine for each Company the total mm-
ber of poles of each height, by year installed, remaining in service.

(v) Each Company annually determines its average installed cost
of s pole of each height., This is the same information that is used to
establish Price Schedules I, II and ITII. BEach Company's average installed
cost for its poles of each height for each year shall then be multiplied
by the number of poles of such height installed by it in such year and re-
maining in service. The results are average annual investments for pcles
of each height.

(e) Each Company's average annual investments for its poles of
each height shall then de summed over the preceding thirty-year period and
divided by the total number of poles of such height installed by it during
that period and remaining in service. The result of the above camputations
for each Company for its poles of each height shall be deemed to be such
Company's cwrrent average plant-in-service investment for its poles of such

height. |
X-3 INVESDMENT - NON-JOINTLY USED POLE JANUARY 1, 1971

(a) A scientific sampling procedurs in 1960 and again in 1967
produced data concerning thé mmber of pon-jointly used poles nf sach beight
owned by each Company. The information produced by the 1967 scientific samp-
ling procedure shall be used until such time as it is mutually agreed other-
wise.

(b) In the following tadble, the mmber of non-jointly used

poles of each height owned by each Campany has been converted to a per-
centage of the total non-jointly used poles owned by such Campany. Each
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Company's cuwrrent average plant.in-service investment for each height of
its poles shall be multiplied by its percentage of non-jointly used poles
of such height as specified in said tadle. The sum of the products of
said mltiplication for all pole heights of each Company shall be deemed
to be such Campany's average investment in its composite non-jointly used
pole. For poles under 25' in height, the 25' current average plant-in-
service investment shall be used. For poles over LS5' in height, the 45'
cwrent average plant-in-service investment shall be used.

(¢) Percentage of non-jointly used poles by height:

MBT Co CP Co
20' and under 9.0627 0.1251
25" 30.3019 0.6572
30* L7.6793 10.6569
35' 10.5766 51.2LT3
Lo 1.5591 19.2188
45' and over 0.8204 - 18,0947
Total 100. 100.
KL INVESTMENT - JOINTLY USED POLE JANUARY 1, 1971

(a) The 1967 scientific sampling procedure mentioned in K-3(a)
above also produced data concerning the number of jointly used poles of
each height owned by each Company. This information will be used in sub-
sequent years until such time as it is mutually agreed ctherwise.

(b) In the following table, the mumber of jointly used poles
of each height owned by each Company has been converted to a percentage
of the total jointly used poles owned by such Company. Each Company's
current average plant.in-gervice investment for each height of its poles
shall be multiplied by its percentage of jointly used poles of such
height as specified in said table. The sum of the products of said multi-
plication for all pole heights of each Company shall be deemed to de such
Company's average investment in its composite Jointly used pole. For poles
under 25' in height, the 25' cwrrent average plant-in-service investment
shall be used. For poles over U45' in height, the 45' current average plant-
in-service investment shall be used.

(¢) Percemtage of jointly used poles by height:

MBT Co CP Co

20' and under 0.0000 0.0249
25* © 0.2906 0.2262
30°' 5.1L497 5.9110
35 62.1804 39.8053
Lo 21.0516 20.3131
LS' and over 1.3277 33.7195
Total 100. 100.
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X-5 ARNUAL CARRYING CHARGES JARUARY 1,1971

The annmual carrying charges applicable to all poles for each Com-
pany expressed in ‘percentage shall include the following mutually agreed-

upon items for the year previcus to that for which the rentals are being
determined:

MET Co CP Co

Depreciation . Depreciation
Taxes : Real, Perscnal and Fraxz
Cost of Money, and Federal Taxes _

and Michigan Income Taxes Tederal and Michigan In
Maintenance Expenses Cost of Money
Administration Expenses Electric Distridbution C
General Operating Expenses and Maintenance Expen:

Customer Accounting, Sa
motion, Administrative
General Expenses

K-6 RERTAL BATE AND DIVISIOR OF OWNERSHIP JARUARY 1, 1971

_ The rental rate for each Campany shall de determined annually by
applying the rental formula specified in Article IV of the Joint Use Agree-
ment. Every effort should be made to maintain the division of ownership
of jointly used pcles vhich will result in a net remtal payment of zero.

K-7 NUMEER OF JOINTLY USED POLES JANUARY 1, 1971

For the purpcose of determining the rental payments payable by
each Campany for a given year, the number of jointly used poles owned by
such Company shall be determined for such year by means of scientific
sampling. However, wvhen mutually agreed upcn, scame areas may be censused
instead of sampled. (See Section L)

x-8 RENTAL PAYMENT JANUARY 1, 1971

When the mumber of jointly used poles cwned by each Company has
been determined for a given year in accordance with Section L, said mumber
of jointly used pocles for each Company shall be multiplied by the appro-
priate rental rate determined in accordance with Article IV of the Joint
Use Agreement in order to establish the amount of rental owed by esch Com-
pany for such year. FPayment will be made on the basis of the net differ-
ence between these two figures unless mutually agreed otherwvise.

X-9 BILLING JANUARY 1,197
Unless mutually agreed otherwise, dilling for remtal pqrnent_i
for any given year will occur during that year with the billing invoice

to be issued not later than 30 days after the completion of the pole sur-
vey made for that year in accordance with Section L.
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SECTION L - NUMBER OF JOINTLY USED POLES
-1 METHOD JANUARY 1, 19T

(a) Scientific sampling procedure shall be used to determine
the number of jointly used poles owned by each Company. This shall be
done anrmally unless otherwise agreed upon in any particular year prior
to start of sampling. The sampling technique shall use a systematically
dravn sample of geographic units from the jointly served area.

() The entire sampling procedure shall be & joint effort and,
vhere possible, the work shared equally by the two Carpanies. Records shall
be kept of all costs applicable to the survey, and the Company baving the
greater share of the costs shall bill the other Campany for cne-hslf of the
unbalance. The specific costs of supervision, labor and mileage shall be
as agreed upon by the two Carpanies for each specific year.

I-2 HEADQUARTERS JANUARY 1, 1971

It is necessary to arrange for office space, firniture and equip-
ment for the sazpling headquarters each year. A minimm of 300 square feet
of office space i3 required. BSuggested furnishings and equipment are as
follows:

1. Purnishings: Should include at lesst 1 desk, 5 tables,
2 light boards, 2 drawing stools, 1 tele-
phone, and chairs and miscellanecus fur-
nishings sufficient for perscmnel working
on the sampling.

2. Equipment: Overlay grids and templates (2 each size).
An adequate supply of red and green ball.
point pens, IEM electrographic pencils,
erasers, scratch pads, paper clips, etc.

1-3 BASIC MAPS JANUARY 1, 1971 °

(a) The saxpling framework from vhich the geographic sampling
units are drawn shall be the maps used by the Electric Company to record
the location of its overhead plant each year. These maps are known as
Overhead Lines Distribution Maps and cover the entire Jointly served ter-
ritory. Each map is accurately drawn teo cne of two scales, de
upon the pole populaticn. The scales are 200 and 1,000 feet to the inch,
covering urdban and rural areas respectively. The rural maps are set wp
by townships, with each map covering, in general, one complete township.
The urban maps are set up by town, range and section mmbers, with each
map covering, in general, cne camplete sectionm.

(b) The townships and sections involved in the jointly served

: territory are determined from the Exchange Maps used by the Telephone

Company to record its exchange boundaries. In those townships not served
entirely by the Telephone Compamy, the doundary lines are indicated on
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the Electric Company's Overhead Lines Distribution Maps. Townships not
served by the Telephone Coxpany are excluded,

Lk STRATIFICATION JANUARY 1, 1971
(a) To accomplish reascnable accuracy with a minimm size sample,

‘each of the two map scales is s separate stratum. Each stratum is sampled

independently and the results for the two strata are weighted together to
give a total figure. (See Sectiecn L-7)

(b) The geographic sampling units (or squares) have been estab-
lighed as 640' x 64O' for the urban maps with 90 such units covering the
entire ares chm on any 200-foct map section; and 1500' x 1500' for the
rural maps with 576 such units covering the entire area shown on any
1,000-foct map section.

-5 MAP LISTS - NUMEERING JANUARY 1, 1971

(a) A list is prepared anmually, by stratum, of all meps in the
Jointly served territory of each of the twelve electric operating Divisions
of the Electric Company. These lists are arranged numerically by town,
range and section by Divisions for the urban maps; and alphabetically by
townships by Divisions for the rural maps.

(b) After the map lists have been prepared, each map is assigned
a nunber begimning with mmber cne in stratum one. These mmbers are of
ascending sequence with twenty additicnal mumbers being assigned to stratum
one and five additional mmbers being assigned to stratum two to accommodate
miscellaneous additions or cmissicns.

1-6 SUMMARY JANUARY 1, 1971

A sumary is prepared anmually showing the total mmber of maps
of each stratum by Division and the nmumbers assigned thereto. The informa-
tion in this summary is used in establishing the randocm mumber selection.
(See Section L-7) This information is also used as a mucleus for & map
order list for the ensuing year.

1-7 DRAWING TEE SAMFLE JANUARY 1, 1971

(a) A separate sample is drawvn for each stratum. The size
of the total sample and the distribution betveen strata is determined an-
pually, or as required to meet the agreed-upon precision limits. A system-
atic form of sampling is used. Sampling units are selected at constant
intervals folloving a random start in each stratum. Stratum samples may
be composed of several subsamples, each with an independent random start.

(v) The statistical departments of both Companies shall de
responsible for the determination of sampling parameters and selection of
starts. Formulas for the determination of sample size are based on (1) pre-
scribed confidence limits and confidence level; (2) the proportion of units
in each stratua to the total units in all strata; and (3) variances of the

) Y%



pole population in each stratum determined from the previocus year's sazple
data. Random starts may de determined from any reliable source of random
mmbers. _
(e) Pormilas for determination of optimum sample size;
1. Total sample size

2 2
ms= (Zisl " 31)

2
1 2
var. ¢ + > W, S
R\, 1 1)

2. Optimm distribution between strata

) =_¥i18m ;o =™
2 £
e LR 2
{=1

3. Intermediate formulas to determine values for use
in the above formulas

e B 09 - wG)
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(5 490
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2
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Where: k = design confidence limits = ¢ 3.09 = ¢ .03
%™ tgo at confidence evel of 90% = 1.6LS
is= 1, 2 (designates 200' or 1000' stratunm, ruptctivnly)

J = designation of the particular unit referred to in the ith
stratum

Yij = oumber of poles in the JtB unit in the 1B stratum

@4 = sample size, in units, of the i'B gtratum for the current
year

M = total units in universe for current year
M; = total units in i*B gtratum for the current year
vy =M

o

312 = variance of poles in iDR stratum determined from sampling
results in previcus year

fy = % useable units from previous year's sampling results
@ = total sample size, in units, for current year

(d) Random mmbers, sampling imterval and other system parameters,
as determined in (b) shall be transmitted to the sampling headquarters.

(e) An electronic computer is used to generate the specified mm.-
ber of smp units on a systematic basis fram data provided as set forth
in Sectiocn L-7(a).

(£) A mark sense card is prepared for each sampling unit and con-
tains information necessary to idemtify the geographical locatiocn of each
unit. A machine list of all cards is used for identification of each unit
80 that each unit can be shown in the proper location cn the particular map
involved. The field data on the maps is recorded on the cards for computation.

(g) Formulas for determining total jointly used poles and
reliability of these values:

1. Total jointly used poles

2
TR
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2. Reliability of Yst Mg (g - néiCZ Y, 2- -gia

' Where: Y = Best estimate of total jointly used poles
in jointly served territery. This is
determined for each Company.

Reliability of Y = The limits within vhich
the true Y will fall 90% of the time.

1-8 PLOTTING ON MAFS JANUARY 1, 1971

Overlay grids suitable for each scale map section which identify
the specific geographic location of the sampling unit shall be prepared.
These grids are used to mark the units on the appropriate map section.
This i3 dane from the information shown in the machine list mentioned pre-

vicusly. Templates for each scale are required.
1-9 FIELD SIRVEY JANUARY 1, 1971

(a) The purpose of the field survey is to record jointly used
poles in the units designated on the maps. This shall be done by teams of
twvo men, one fram each Campany. The geographical boundaries of the two Com-
panies do not coincide in all cases, but as nearly as ponible, the work
should dbe assigned to those fm.t].tlr with the area.

(b) Sufficient teams shall be formed so that the field work can
be corpleted in time to permit starting and completicn of mark sensing of
cards to fit in with the scheduled final completion date of the entire
project.

(¢) Arrangements shall be made to have the necessary maps and
other equiment for each crew in the proper district or division office in
advance of the starting date. Field instructions sball be prepared in ad-
vance, showing the formation of tesms, work uaimtn, starting times,
and meeting places.

1-10 FIELD IRSTRUCTICNS JANUARY 1, 1971

() Accuracy in the tield samplings is a very important factor
in the accwracy of the results. In this sampling technique, each errcr is
pultiplied many times in computing the final result.

(b) The general procedure is as follows:

1. Plot in red all jointly used poles not shown on map.
2. Code in red all joinmtly used poles as follows:

/2 F
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Shown on Map Added_to Map

P Co. Poles  AX B
MET Co. Poles ® | ©

3. Check mark (\/) all poles not coded as jointly used poles.
4. If there are no poles in & square, place check mark (V)
in upper right corner of square.

(¢) In the event the two Coupanies agree to include a determina-
tiocn of percentage of poles by height owned by each Company in the survey,
the map units will be divided into red and green squares. The general pro-
cedure for coding the red squares is the same as for (b) above.

(d) The general procedure for coding green squares is as follows:

1. Flot all poles (both joint and non-joint) of each Came
pany not shown on the map in their relative location.

2. Record all pole heights (both Jjoint and non-joint) not
shown on map.

3. All Electric Caxpany poles appearing on Electric Come
pany maps are 35' poles unless ctherwise indicated.
Correct pole heights on map if information shown does
not conform to field conditioms.

(e) Additional pertinent information is as follows:

1. At or near exchange boundaries between the Telephone
Company and other telephone companies, particular care
must be taken in identifying ownership of telephone
poles cor attachments.

2. Poles falling at the ocutline of the square shall be
included if the pole touches the square. This also
applies to poles added to the maps.

3. Many squares overlap the matchline on the map. Poles
in the field vhich fall cutside the matchline ghall
not de included.

4. Any square that has a squiggle (w) through a line cor
through the square is not to be counted. Such squares
were plotted in errar.

5. Many of the squares on the maps will shovw no poles but
they must be checked because of the possibility of new
poles in the field, Each pole in each square will hgve
to be checked, including new poles not shown on the maps.

A /3 3
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6. Tt is presumed that in most cases, poles not shown on
the maps can be plotted accurately from established
measuring points in the field. If this is not possi-
ble, obtain a job sketch in the office and scale in the
poles

(2) Duly procedure is as follows:

1. Coordinste daily starting time and place with the desig-
nated representative of the cther Company, including ar-
rangements for substitute in case of a.l_aunce.

2. Have the necessary equipment such as maps, red pencils,

lap board, engineers’ scale, measuring tape, and in
rmural areas, a wheel odcmeter, if possible.

3. Arrange transportation so that the use of sutcmobiles
by each Company will be nearly equal. In no case is a

. representative of one Campany to drive a car belonging

to the other Campany.

4, Fi11 out time and mileage report daily. If cars of doth
Companies are used, show the mileage of each., Mail re-
ports upon completion of survey under separate cover to
sampling headquarters.

5. Mail completed maps as directed to the sampling head-
quarters. '

-1 MARK SENSING JARUARY 1, 1971

(2) Mark sense cards shall be designed to record the mmbers of
Jointly used poles owned by each Coampany in each sampling unit. In the case
cutlined in Section 1-10(¢), these cards shall also be designed to reccrd
the totu.l)mmber of poles by height cwned by each Campany (both joint and
non-Jjoint).

(b) To insure accuracy, a complete editing verificstion shall
be made, checking each campleted card against the map. Completed cards

" shall be forwarded as directed to the sampling headquarters.

(¢) Any cmission or questionable item found vhile drawing off
the information as recorded on the field maps shall be investigated and
rechecked in the field 4if necessary. When it is necessary to recheck any
item in the field, the emtire unit involved shall be rechecked. This will
result in a reascnable verification of the field work.

I-12 FINAL COMPUTATICKS JARUARY 1; isn

- (a) The sampling headquarters shall be responsible for inter-
;n-etina mark senge cards and providing output data.

o
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(b) A sumary shall be prepared showing the total mumber of
Jointly used poles of each Company, by sub-ssxples, in each stratum. This
mwmmmmsmormaomwuumsumm
wnit tatalcdbynb-lu;ﬂ.es.'

_ (¢) A frequency distribution report shall bde prepared by owner-
ship, by sub-sample, and by stratum, showing the frequency of the mmber
of Jointly used poles in each category from zero to the maximm mumber in
a sampling unmit,

(d) A multiplier for each stratum shall be determined by dividing
the total units in such stratum by the mmber of saxpling units in such
stratum., This multiplier applied to the sampled jointly used poles for each
Company for each stratum will provide the total mmber of Jointly used poles
for the sampled area for each Company. (See Section 1-12(e) following)

(e) The Telephone Company maintains toll leads through territory
of other telephone companies, but does not have exchange service in those
areas. These toll leads and any adjacent jointly used poles of the Electric
Company do not have an opportunity to be counted in the sampling procedure.
An inventory of these poles was made in 1560, This count, as adjusted, shall
be added each year until mutually agreed otherwise.

(£) Based on data provided in (b) and (c) above, the statistical
departments shall compute reliability of results. The data shall also be
used to determine optimm sample size for subsequent years.

SECTION M - FORMS
M-1 JOIRT USE MEMO JARUARY 1, 1971
(a) The Joint Use Memo form shall be prepared in triplicate for
any phase of correspondence or notification necessary in day-to-day work

in accordance with procedures established elsewhere in these Administrative
Practices. The form mumbers are as follows:

Electric Company Telephone Company
" Form Ho. 918 3521

(b) A sketch is usually necessary and it may be attached to or
drawvn on the form.

(¢) Joint Use Memos shall be addressed to the District Flant
Engineer or Area Engineer of the Telephone Company or to the Division
Assistant Electric Superintendent - Engineering, of the Electric Company,
as the case may require. 7Two copies of each Joint Use Memo shall bde
- transmitted to the addressee and, vhen ccmpleted, one copy shall be re-
turned by the addressee to the originating Compeny.
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N2 RIGHT-OF-WAY JANUARY 1, 1971

(a) ALl forms to be used for the acquisition of joint right-
cf-vay shall be limited tc those specifically approved by both Campanies.

(b) In accordance with Administrative Practice J-1, a trans-
mittal letter will be used to facilitate forwarding joint right-of-way
ingtruments and to obtain billing authorization.

SECTION N - CRGAKIZATION
B-1 °  JOINT USE COMMITTEE JANUARY 1, 197

Pursuant to Article IT of the Joint Use Agreement, a Joint Use
Cozmittee has been established consisting of the rol.loving rerresentatives
of the Telephone Ccmpany:

Outside Flant Engineer,

Transmission and Protection Engineer,

General Construction and Engineering
Superintendent, Northern Area,

General Construction and Engineering
Superintendent, Southern Ares,

and the following representatives of the Electric Company:

Manager of Electric Transmission and Distribution,

Principal Engineer, Electric Engineering,
Manager of Land and Right of Way,
Manager of Gas Distribution.

The Telephone Company has designated its Outside Plant Engineer as its
Principal Member on said Committee; and the Electric Company bas desig-
nated its Manager of Electric Transmission and Distribution as its Prin-
cipal Member on said Committes.

N-2 JOINT USE WORKING COMMITTEE JANUARY 1, 1971

The following additional representatives of each Campany have
been appointed to a Joint Use Working Cammittee which will handle the daily
administrative functions sssociated with joint use and make recommendations
to the Joint Use Cammittes.

For the Telephone Company:
Flant Engineering Superviscr, Forthern Area,
Division Flant Engineer, SOu'Ehe.rn Area,
Engineer of Outside Plant, Tools,

Materials and Construction Methods,
Transmission Engineer-Staff

For the Electric Company:
Senicr Engineer, Electric Engineering
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t.‘-ocrdim” . icn Supervisor, land and Right
{ \'g
Senicr ﬁgimu-, Electric Transmission
and Distribution,
Senior Supervisory Engineer, Gas Engineering

B3 OTHER PERSONNEL JANUARY 1, 1971

Each Company shall keep the other informed of the names and loca-
tion of other representatives who are active in certain procedures or in
day-to-day cperation of the provisions of these Administrative Practices.

SECTION O - PRICE SCHEDULES
0-1 BASIC FRINCIPLES JANUARY 1, 1971

- (a) Basic pole costs for the respective pole heights, without
distinction as to species, class or treatment, sball be determined by each
Company each year or at cther intervals if mutually agreed. The prices to
be used in the schedule shall be an average of the basic costs prepared by
each Company.

(b) Actual expenditures in any year are not available umtil scme-
time in the following year. It is not desirable to revise the schedules to
become effective at any time during the year other than January 1. Because
of these two factors, there necessarily is a two-year lag in the actual
basic price figures. In other wvords, the basic price for .2 fwp-year ald
pole is used for one- and zZeroeyear old palas.

(c) The schedules shall show depreciated values of the basic
costs for esch of the years involved and for pole heights of 22 feet or
less, 25 feet, and in S-foot increments to 65 feet. Straight-line devre-
ciation shall be computed on a thirty-year basis with a mintinm price of

$1.00.

(d) The year set as shown in the schedule shall conform to the
year indicated in the respective owner's office records, Prices for sale
or purchase, and payment for sacrifice value, shall be governed by the
price schedule in effect on the date of issue of the Joint Use Memo per-
taining to such sale, purchase or payment of sacrifice value.

0-2 JOINTLY USED FOLES JANUARY 1, 1971

Schedule I shall cover the sale prices of standing poles not
vacated by the owner and scld to the cther Company.

0-3 VACATED POLES  JANUARY 1, 1971
Schedule II shall cover the sale prices of standing poles va-

‘cated by the owner and sold to the other Coampany. The prices in Schedule

IT shall represent a 25 percent reductiocn from the prices in Schedule I,
with the price of a L5.foot pole being the ceiling. This method of com-
puting prices takes into consideration various factors; such as, a pole
already in place for comtinued service by the other Campany, pole removal
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avoided by the owmer, and no transfer work to a newly set pole being re-
quired by the cther Company.

O-4 - BSACRIFICE VALE JARUARY 1, 1571

Schedule III shall cover values for reimbursement to the pole
owvner for premature removal losses caused by pole replacement requested
by the cther Company. The values consider only the undepreciated portion
of the direct and indirect labor costs of the original pole setting and
the unaccumulated reserve for pole removal based on average cwrrent re-
moval costs. Pole material is cmitted from the camputations on the as-
sunption that the salvage value will equal the unaccumilated reserve.

SECTION P - SPFECIFICATIONS
P-1 GERERAL JANUARY 1, 1972

All construction, reconstruction, sdditions and/or maintenance
related to the joint use of poles, including the installation of third party
sttachments, shall coaform to the current edition of Michigan Public Service
Commission Order No. 1679, and subsequent revisicns thereof, and such other
specifications as may be adopted by the Joint Use Committee and approved by
the Principal Members thereof. After such adoption and approval, such other
specifications shall be included in these Administrative Practices.
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