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Dear Ms. Dortch:

Today, Mike Glover and Susanne Guyer ofVerizon met with Commissioner Adelstein and
Scott Bergmann of the FCC to discuss Verizon's position on the ISP Reciprocal Compensation
proceeding.

In particular, Verizon reviewed the legal bases for the federal ISP-bound traffic
compensation regime that is currently in effect. In addition, Verizon reviewed the reasons that this
traffic is subject to the FCC's jurisdiction and that it is not subject to Section 251 (b)(5) which
would subject this traffic to state jurisdiction. In addition, Verizon noted that the resolution of the
ISP-bound traffic issue could affect the Commission's authority over this and other forms ofIP
traffic, and that the issue should be resolved in a way to preserve the Commission's authority over
this interstate traffic. The arguments are further set out in prior submissions, and in particular in
our May 17,2004 White Paper.

Sincerely,


