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The CMmLaw Group

HELEIN & MAMaiUAN, LLC
1483 Chain Bridge RJlad
Suite 301
Mclean, V uginia 22101

Writer's Direct Dial Number
703-714-B13

June 29, 2007

Via Overnight Courier & Electronic Mail
Email: Brian.Hend,icks@fcc{;ov

Mr. Brian Hendrick:
Investigations md Hearings Division
Enforcement Bureau
Federal Communications G:munission
c/oNA1EK
9300 East Hampton Drive
Capito! Heights, Ma:ryland 20743

Telephone: (703) 714-1300
Facstmile: (703) 714-1330

E- w.ail: mail@Co!IlJIli.awGroup,com
Website; \VWW.CommLrwGill!!P'.com

WriterS E-mail Address
jsm@commla;vgroup.com

Re: Compass Global Inc.
FCC File No. EB-06-fH-3060

Dear Mr. Hendrich

On behalf of OJmpass Global Inc (<<Compass"), transmitted herewith is its response to the
May 7, 2007 inquiry of the Investigation and I-karings Divisioo of the Federal Communications
COrrunission's Enforcement Bureau, in connection with Fi1f: No. EB-06·1H-3060.

lnquiries; DocmllE:nts and Infonnation to be_PrQyjded

1. Identify the year in which the Company firit provided Telecommunications service in the
United State; and, if ciifferent, identifv the y"ar in which the Company first provided
intentrite "'elecouunurucations services. ~

Response: The C..ommission gra.:.'1ted Section 214 authorization to Onopass on ApIil 1, 1998. See
Attachment 1. '11e 214 authorization was issued 10 Forval International Telecom, Inc. FOl-val
changed its name to o,mpass, Inc. on December 9, 2000, and on FeonJalY 2,2001, Compass, Inc.
addeJ Compass Global, Inc. as a fictitlOUS name.

Compass began providing international wholesale teleCOfrllDunicauons ::;erviccs shortly after the
Commission's grant of Section 214 authorization. Speclfically, Compass engaged in refiling the



~oreign-billed traffic of foreign tclecommwllcations companies, whereby calls originating f~m
IDteruational points tl'.lversed Compass' switch hefore being terminated in other international POfits.
Compass began offering wholesale enhanced ("[P-in-the-Middle") carrier services in or around
December 2004 and January 2005.

Compass also provides unaffiliated companies with toll-free access to its PIN accessible prepaid
calling. card switching platform. Compass provides these companies with platform access and
SWltc~g capabilities for delivery of their private label prepaid callir.g cards. Compass IS nOt
Identifled as the ccmmwllcations transmission provider and is not associated in any way WIth the
calling cards produced and sold bycusromers of its PIN accessible switching platform services.

2. For each year from 2005 to the present, identify all jurisdictions in which the Company
provided or provides Telecommunications services. For each such jurisdiction, proVIde a
copy of the Company's certification(s) to provide service and identify the rype(s) of
Telecommunications seJvice provided.

See AJ:tachment 2, Nctwork Diagram.

Since 2005, Comp,,",s' service offerings can be divided into lWO broad, distinct categories:

(1)

(2)

wholesale "IP-in·the-Middle" services offered to other carriers and Enhanced Service
Providers, and
PIN accessible switching platform services sold to unaffiliated companies seeking to private
label, distJlbule or otherwise sell prepaid calling cards.

NeiL~er of these services constitmes the proVISIOning of "telecommunications ser.;rice
JJ under

current la-ws and regulations. As such, neither service .is subject to market entry requirements at the
state level Compa3s is, therefore, not llceIlScd to prov:de "telecommunications services" in any
state.

Undcr prcssure by the Omunission and Sprint, aJ)J without first coosulting with
tele.communic<1tions counsel, Compass suhjected itself to and has subsequently cO~lplied m:h t~e
Uillversal Service F'tmd program in error. Compass amicipatcs !.a...lcing corrective actions to align its

federal regulatory fiLngs with the current regularoryframework j,pplicable to its two distinct services.

3. For each year from 2005 co the pre.sem, identify and provide the C'..ompanys:

a. federal and state incoInf. tax rerunlS;

2005 ,.edetal Tax Return and 2005 New Jersey Slate Tax Relum attached hereto. See Attlchmcnt
3·A-B_ Compas..;; h2S not filed its 2006 tdx returns at this t;me, bue has sought appropnate
extensions. Se~ Attadl1l1ent 3- C.

b. finan:ial statements, audited and Wldudited;

2005,2006 and 2007 YID financial statements attached herero. See Attaclunent 4.

c.

2005,
2006:
2007YID:

total revenue;

$42,404,108
$50,451,238
$30791,193
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d. rcvmues disaggregated by intrastate Telecommunications revenues, interstate
TeltcommW1.ications revenues, intemar(oml Te.lecommunicanons revenues, and
non-Telecommunications revenuej and

N/A See Attachment 5·A

e. each non·Telecommunications product or service and its associated revenue.

See Attaclunent 5· A.

4. For each l"ar from 2005 to the present, identify all the Company's carrier-customers ,ie,
resellers to which the Company provides Telecommunications services). For each carner
customer id,'mify:

a.

e.

b.
c.
d.

the rotal amount the Company billed it annually;
the typc(s) of Telecommunications ,ervice provided to it by the Company;
d,e camer·customer's registration or 499 Filer ID number;
the date on which the Companycorrfinned the customer's registrntion; and
the Company's employee or agent who confirmed such registration.

See Attachment 5·B.

5. Identify and provide copies of all Telecommunications Reporting Work,heets (FCC Foml.'
499- A and 499-Q) filed with the Universal Service Administmive Company ("USAC') by
the Company for each 1"nr from 2005 to the present. For each such worksheet required, but
nOt filed by the Company with USAC, indicate the rcason(s) the worksheet was not filed 111

compliance with CommissioIJ regulations and, where applicable, the date on which the
O>mpany late-filed such forms with IliAC.

On June 9, 2006, the C'.ommission's Investigations and HeannE' Divi,ion C'IHD") mailed two
SectIon 64.1195 C.ompliance Swve}' addressed to Comf'<'-'s and Forval. See Attachment 6,A .~
explained in response to Ouestion 1 C..omoass and Forval are the same corpoIdre entity. H-ID's
Survey.> informed Compas~ that oth~r carriers with whom OJmpass exch<lDges communications
tr.:lffic had iJenrificd it as (\ customer.

As explained in response to Question 2, Compass is neither a provider nor customer of
:'te1ecommunlcatiom services," with the exCtptiDn of smtchcd lOll-free inbQ1.1!ld service that is
liltegr:lred with Comp<lSs' PIN accessible sV/itching platform service.

i
\
I

Following receipt of the TOO's Jime 9~ !elreIS, Dean Guy, Compass' founder and principal,
communicated to ]HD staff his mistaken belief that the company wa:; exempt from ITSP
~egistration and Form 499 reporting retlwrcmenLS hecause GJmp.1ss was a pw-e "wholes:llcr" and
did nor sell any services lo the public. II-lD rejected this claim

Concerned by lH.D':: position coupled by a request for proof of Filer ID from Sprint, Compass' toll
free mbOlll1d provider, 1.11'. Guy retained accounting firm I-limDn, KIeditor & Gronroos, lLP
("HKG") which, prior to retention, proclaimed experience in the area of Form 499 preparation.
BKG proceeded to register C)mpass as an nsp on September 5, 2006. See Attachment 6-B 
2006 Form 499-A mitial registration (incorrectly reporting 2005 revenue). USAC subsequently
assigned Compass a Filer TD.
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HKG proceeded to prepare and file all Fonn 499s due during 2006 and 2007. See Aitaclunent 6-c,
499-Qs for 2006; ,ee Attachment 6-D, 499-Qs for 2007; see Attachment 6-E, 499-A for 2007.

GJrnpass rook all of the above-described actions without a complete understanding of the law,
re~tions and 45'9 reporting requirements. Compass also lOok these actions without consulting
Wlth e.xpenenced tdecommunicarions cOUIl'iel.

6. StaTe whether the Company has contributed to the federal Universal Service FlUid ("USF").

Yes.

a. If tbe GJmpany has contributed, identify:

J.

u.

w.

IV.

v.

See Attaclunerit 7.

for each month beginning in January of 2006, the amounts invoiced to the
Company by the Universal Service Administrative C.ompany ("USAC') and
provide copies of.each monthly invoice;
for each month beginning in January of 2006, the amount the GJmpany paid
for each invoice and the date on which the Company made payment.
Identify the contributmg entity and the 499 Filer 10 number under which the
'HIJ01.mts were paid;
tbe date(s) on which the mvoiced amowtts identified in response 10 inquliy
6.a,i. above ~YCi"e due to be paid j

the months in which the GJmpany remitted less than the total amount due as
indicated on the monthly invoice received from USAC;
where applicable, and for each invoice, the reason(s) the Company failed to

remit the entire amount due under that invoke.

b. If the Company has not contributed, state whether the Company has ever claimed an
exemption from conrributing ;md, if so, identL.7:

I.

li.

lli.

IV.

the exempt entity and its registratioH and 499 Filer ill numbers;
. the ground(s) for such exemption;
the ycar(s) that such exemption applied; and
identify any documents that support such claim.

c Identify ~hc comriburion(s) that C'....ompany owes or owed) excluding any Deb;:
Cdhtion Improvement Act ("DQf\") transfers, for "cch month frornJanuary2C05
to tbe presenr.

See Attachment 7.

7. Slate whether the C.nmpany has cont.ributed to the Telephone Relay Service ("'ITeS") hmd.

a. If the OJmpany has contributed, identify:

I. the amounts invoiced to the GJmpany by the National Exchange Carrier
Association ("NEO\.") and provide copies of each mOllthly invoice; .

ll. the amount the GJmpany paid for eacb invoice and the date on which the
Comp,,",y made payment. Identify the contributing entiry and the 499 Fder
III number under which the amollilts were paid;

4
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IV.

v.

Ihe daters) on which the invoiced amounts identified in response to inqillry
7.a.i. above were due to be paid;
the daters) on which me Company remitted less than me total amount due as
indicated on me monthly invoice received from NECA; and
where applicable, and for each invoice, L1e reason(s) the Company failed to

remit the entire amount due under that invoice.

b. If the Company has nm comributed, State whether the Company has ever claimed an
e:'<emption from contributing and, if so, identify:

1.

11.

lil.

IV.

the exempt encityand its registration and 499 Filer ID munbers;
the groucd(s) for sucb exemption;
the year(s) that such exemption applied; and
identify any docurnents that support such claim.

c. Identify the conttibution(s) that the Company owes or owed, excluding any DOA
transfers, for each month from Januaty 2005 to the present. .

See Attachment 7.

8. Stilte whether d,e Company has contributed to the North Ame1ican Nlmlbering Portability
Association ("NM'!PA") fund.

Yes.

a. If the Company has conuibutcd, identify:

1. tbe amounts invoiced to the Company by the NANPA Adrninistramr and
provide copies of each monthly invoice;

~. the amount the Company paid for each invoice and the daIe on which the
Company made payment. Identify the contributing entity and the 499 Filer
In number under which the amounts were paidi

Ill. the daters) on wbch the invoiced aIl1014,ts identified in respOl15C to inquiry
8.a.i. above were due to be paid; .

N. the wvoices [or which '[he C..ompany remitted less than the tOlal amount due;
and

v. where applicable, and for each invoice, the reason(s) the Compa'ly faJed to
remit the entire amount due under than invoice.

h. If [be Company Ius not cOlltribn,ed, state whether the Company bOIS ever claimed an
exemption from contli.butmg and, if so, tdentify:

1. the exempt entity and its reglstrJ.tion and 499 Filer ID number0j
ll. the grom:.J(s) for such exemption;
lll. the year(s) that such exemption applied; and
'v. identify any docllinems thal support such claim.

c Identify the comribution(s) that the Company owes or owed, excluding any DOA
trafl.sfcfS, [or each month from}anuary 2005 to the present.

See Attachment 7.
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9. For each DClA transfer of debt owed by the Company, identify:

a. the 499 Fifer ill number under which the transfer was made;
b. the date transferred;
c. [he amount transferred;
d. the due date;
e. the amount paid;
f. the date paid;
g. the current balance; and
h. the date of such balance.

None. Not applicable.

10. For each month beginning "'"th January of 2006, provide copies of all statements of account
receIved byrhe Company from USAc, and identify:

a.
b.
c.

d.

arnO',mrs due for each statement of account;
alliO··ants paid by the Company for each statement of account;
any month in which the Company remitted less than the tOtal amount due for that

. statement of account; and
where applicable, the reason(s) the Company failed to remit the entLre amount due
under each statement of accotUlt.

See Attachment 7.

11. State wheth',r the Company has paid annual tegulatoryfees to the Federal Communications
Commission.

a. If the Company has paid regulatory fees, provide copies of all FCC Porms 159 filed
by the Company from January 2005 to the present, and identify:

1.

u.

m.

IV.

v.
Vl.

Vll.

the amounts invoiced to the Company fur regulatory fees;
[he amOWlt paid for each invoice;
the paying entity and the FRN under which the amounts were paid;
the dates all which such sums were due to be p;lid;
the dates OIl wh.ich such sums were due to be paid;
any invoice(s) for which L~ C.ompauy remitted less d"n the total amount
due; and
where applicablc

l
and for each invoice, the reason(s) the Company failed to

remit the entire amount due underthall wvoice.

b. If the O:Jmpany has not paid regula10ry fees, 5tate whether the Company has been
exempt from payment of regulatOlyfecs or has been gr;:j[1ted a regulatory fee waiver.
If so, prov.ide a copy of any waiver grant letter, and idenrify:

I. the subject entity-and.its FRN"j
ll. the ground(s) for exemption or waiver; and
ill. the year(s) that such exemption or waiver applied; :Illd
lV. identify anydocc.mems that support such claim;

c. Identify the regulatory fees that the Company owes or owed; excluding any DQA
transfers, for each ye'''' from 2005 to the present.

6



To the best of o,mpass' knowledge, it has not received any FCC regulatory fee invoices or Fonus
159·Was of this date. 'This is not unexpected for a company that filed its 499·A initial registration
on September 5, 2C06. Form 159-W is generally distributed to registered companies in July!August
and is due in late August or earlySeptember.

12. Stare wherller rhe o,rnpany has charged USF, 'IRS Fund, NANNI Fund, or federal
regulatory fees to customers. If so, for each type of Telecommunications service proVIded ill

each year from 2005 to the present, identify how much revenue was caJlected by .lOch
charges and how the eustomer fee charge was calculated for each such category.

o,mpass has nor charged either its wholesale "IP-in·the-Middle" or PIN accessible swirching
platform services cuswmers USF, 'IRS Fund, NANPA Fmid, or fecleral regulatory fees.

An additional copy ofthis letter is enclosed herewith, to be dare-stamped and rewmed in the
postooge-prepaid emeIope provided.

Should there be any questions regarding this matter, kindly contacr rlre undersigned.

cc: Dean Cary
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FCC INTERNATIONAL BUREAU I'age I on

INTERNATIONAL BUREAU
/ICC SELECTED APPLICATION LISTING BY FILE NUMBER

REPORT WR07- Wed Jun 27 12:48:36 USlEa,tern 2007

File Number = ITC2141998013000058;

File Number: ITC-214-19980130-00058
Accepted For Filing PN Date:
02f2S11998

Callsign: None
Action Taken PN Date:
041071I 998

Streamlined: Y Term Begin Date: None

Environmental Impact: None Term End Date: None

Statns: Action Cnmplete Date Filed: 0 lI301I 998

Red Light: N

Status Date: None
Last Action: Om,,1 of Authority Last Action Date: 04/0111998

Grant Date: 04/0111998 Bond Date: None

DA#:None Adopted Vate: 04/0211998

Released Date: 04/02/1998

Service Type: GI,)ba! Facilities-Based/Global Resale
Service - ~

C'. ==""

Document Viewing

Site InlQffi!.1ltiQn

Other filin<:s related to this ap-lllication
~tions comments etc)

Old File NlIrnher: ITC-98-156
- , ' - ~~~------~---~--._.- '-'- _._ ...~_.. - ..---'---
Applicant: Contact: None

FORVAL lNTE10"ATlONAL TELECOM,
INC

7] Bunlwood Lan ~

UPPER SADDLE RIVER, NJ 07458 USA

Description: Application for authority to operate as a facilities-based carrier in accordance
with the provision; ofSectlOn 63,18(e)(1) of the nIles and dSG (0 provide serVice in
accordance with lite provisions of Section 63, 18(e)(2) of the roles,

--

Pre-Defined Reports
Intemati'2lli!1 Te~~ommu[lications I~t~ite_E?Ijh Stations I ~_atenite finacc Sl'!!iOll;:; 1

InternaliQnal HF_8roadg~st S~tions and Plllilic FixcdJ\iillio SJ<itions I Qr-~nElml RepQIm

http://svmiiioss2,fcc,gov/cgi-bin/ws,exelprod/iblformslreporls/swr031b,hts?q_set~V_Srl'E", 6/2712007
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FiLm

c..1040 ;"ev. 7/1102

I
: ,LlN 1 3 ,003 I

New Jersey Division of Revenue I i I ..J
CERTIFICATE of CHANGE of REGISTERED 6d,cE"TFIR:.~\SlJ;C; J

&/or REGISTERED AGENT
(For Use by Domestic and Foreign, Profit and Non~prDfir Corp6racions)

CORFOf:.ATION NAME:

Compass, Inc. (Forval International Telecon, Inc.)
STATE OF ORiGINAL mCORPORAnON:

New .Jersey
JM»ORTANT _lNCLUDE lNFORMATION ON BOTHTITR PlUoR AND NEW AGENT

PRTORAGF.NTNAME:

Co~pcratioD Trust-Co.

PRIOR AGENT ST.REET ADDRESS

820 Bear Tavern Road

NEW AGENT NAIv£E:
William I. Strasser, Esq.
Strasser & Associates, P.C_

NEW AGENT STREET AODRESS

7 East Ringewood Avenue

CITY

Trenton

STATE

NJ
ZIP

08628

CITY

Paramus

STATE

NJ

ZIP

07652

/,ec-Y/CE~
(Type)

Title

1110 corpt mtion ::ta1eS ilia! the adcIr= ants flew reginen;d office and (he "ddn:~s of in: new registered ~gent are
j(lenlicaL P'urj:lter, lhechanges rlesigaated OD this form wereauooorized by resolution dIlly adopted by its board IJr

:~~O~'M#t
(SigTIo;ure of Officer)

NOTE - fbi3 foun most be ex~cut('d by the chairmlln :lfthe bnard,lhe p~sidenl, or the vic.c'Presidcnt oftlle
corpomlion.

FEES: Change oEf1gentName-$25.UO
ChliOgC of Agent Addrr:5J-$25.00
C;"m~e ofBoth-$25.(J1)

MALL TO: NJDivisionofReve!lue
POBax 10):;
Tret"ltr.m. NT nS62S

Make cbe.'.ks payah!e to: mFp.$URER, STATE afNEW JERSEY (NO CASH. PLEASE)



P.2/2 p.l

f1~K

REGlSTRATlON OF ALTllRNATBNAME
(For Ute by Demean,c Profit Wld Foreign Corporati<>

(Profit and Nonprofit COIporntions)

Check Appropriate Sbltu1e:

Title 14A;2~2.1{2) New Jergey BusineS's Corporations Act

Title 15A:2~2.3(b) Ne1.V' )ctScy Nonprofit COl]JoT"3tions Act

11a.il to; Departtne.ttt of the Treaswy, DIvision of RevBIllle, CN-308, Trent(}D,
N.J. 08625

Pursuant to the provisioDIS of the appropriate Siatut~ Gh~ked a.bo\l~ of the New
J1::Isey Statutcs. the und~rojgnedcorporation hereby BPplie3 for the registnltion of
lJ.;1 Alternate Name in N~ Jersey for a period of five (5) Y~eI8> and [(II" that
p".lIpose submits the falloWing ~pplic:i(ion.:

1

z.

N.vneof CorPatation:

Co~oJ:ationNurabllr.

COMPASS, INC.

0100731457

3. State ofOrtginal InCOljloratian:

4. D~tc ofIncorpotation: 12/01/98

S. Altemat~Nameto beusen: COMPASS GLOBAL, INC.

6. . The (..1ulr'acter or NaMe of the Particular BusinessJActivity to b~.

Conducted using the Alternate Nam cis:

:FOR IDENTlF1CATION OF COlU'ORi\.TE ACTIVITIES

7. 1ne Corporation Intends to Use the Alternate Name in this St.<J.tc.

8. The Corporation ha.'J not pr~vjuuslyused the AlteTUllte Name ill this State
in Violation ofthis Statute, odfit has, the mouth l1lld year in which it corro-neuccd
:1OJ~h lIee is: NOT APFLlCA..llL:E

5TJi:Al'5~~1\" 6.

, ASli!;OCI""E:S

; .....IiIO"C~S~ ..""""QlI...,.""'"

SignatuTe:

Name:

Titk

,7---
:Mi. D.e:~n !I.emy

ClJainnan oft.1.e Buard

Date:

'S '"\ 03'i.c I
~)"J«3 \'4 \

Jrnt'a.ry 22,7001 \

\
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Attachment 2

Network Diagram
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7 Gross royaltir:s •

2005

42.404L 108 .
40.444,34L
1. 959. 762.

$

o T<lbI3~ts. (o-':"! .,s~)

4 016 162,

C (nl<!ineol1i"",ttl{

1/13/1998

B l:mplG1tflo;le!"i1iC1iQRAlmw

22-3559398

INCCOMPASS, INC.
FORMERLY FORVAL INTL TELEPHONE.
SO TICE BLVD. - 3RD FLOOR
WOODCLIFF LAKE. NJ 016'11

U.S. Corporation Income Tax Return
For UllenoaryearZ005 ortmc year begi'nl'tillg ,2OOS. ending ----'-

... See seParate instrudions.

USe IRS
labe1.
OUlerwise,
print or
type.

l.aGrossre-;eiplsorsales.1 42 404 lOB.lblm,ellllns&311owaAces,IL J l,cBalance.. ~ ~c
2 Cost of goOds sold (SchedUle A. line 8).... 3

3 Gross profit. SUbtract lirle 2 from tine lc 4
4 Dividends (Schedule C, line 19). . 5
5 Inleresl.
6 Gross rents, 6

7

I
N
c
o
M
E

t Check if: t'·;( Initial return --mnFfnal return -~ I Ir-lame ch;;u"IQe f411 IAddress chan
de

Form 1120
~~_ofb!T~
noa"",neyl:O:/<:~

24 121.

].44,016-,
I08,430.

]. 959 162,
].86.101,
860 994.

4131,
14.120.

. '8 Capital gain net income (attach Schedule D (form 1120)). 9

9 Net gain or 00S5) tram Form 4797, Part II, line 17 (attach Fonn 4797). 10
10 Uther income (see insuucUOllS _ attach schedule) ..•...

~ 11
11 Tota.l income-Add lines 3 thrQuqh 10... 12
12 Compensation of officers (Schedule E, line 4).. 13

n· F 13 S<llaries and wages (i!'!llS employment credits)... 14g ~ 14 Repairs and ·majnten~;e. . 15

g t ~~ ~:~:~~~. _ _. 16

T'f 17 Tax.e..<> and licenses 17
o AT 13 Interest...... ..~L -_-_-_-_-_-_-.-"1'0'_,
N 19
S T 19 Charitable contributions (see lnslnlctions for 10% limitation). . .,', ',." ·2'0·.'·;· . . 24 727:I~

~ .20a Depreciation (attach Fo:m 4562) . I al 20 c
~ s bLess depreci;o]fion c1<limed on Schedule A and else",nere on return ' I 2.0 b 21
E 0 21 Depletion. T15....;..-
k : 22

23
Apdv~sing.. . . .. .. . ~ ~ % 1-060,1

3
2
3

9
1

-,-.
S E enslon, profit-sharing, ~lc, plans
~ g 24 Employee benefit proQrams.. , ~
g C 25 Dom€'stic production activities aecuction (attach Form 8903} - .. 1 ~12~Gi::=~~6~3~98,4~1~4~.~T! 26 OIMtdeduclicris (afuoh sl:h",:lule). _.... .... . Soe. .5tat..emcn:t. ~"IJ 2 0134 r 3B2.
~ H 7J Total deductions. Add lines 12 through 26. , .. p --' • • • 2.B _124. 620...:-
.$ s 28 Ta>:ab.le inctlme b€fQre nelop'1"aling toss doon:tion a,d spreial ded~ctions. Subtract llile If frOlp lim: 1,1. . . .. -·0 : •

29 le~s: a. Net np<;;ratlng ros; deducliOil {sec instructions} : .8e.e. St..2, I 2.9 al -- 29 c
b Sneciat deductions !Schedule C. line 20). _.. .. I 29bl 30 _124,620.:-

T
A
X

P
A
Y
M
E
N
T
S

Sign
Here

Paid
Preparer's
Use Only

BAA F P
· cf'CA020~ 12112105

or nvacy Act and Papemotl< Reduction Act NotlCC, s<;e separate ll1strudrons.

I



2005
22-3559398

$

1/13/1998 ____
D TetAr "..:le~ (see ;1\5trudJ~)

4,016,762.

INC
COMPASS, INC.
FORMERLY FORVAL INTi TELEPHONE,
50 TICE BLVD. - 3RD FLOOR
WOODCLIFF LAKE, NJ 07671

U.S. Corporation Income Tax Return
For calendl'lr year 2005 ortax year beginning •21W5, ending '_

,.. See separate instructions.
A Ch~~if:
1 ~~I~1ell rerr,o 0
?p CCTl1e5} .• , UsefRS.. ~i~dl labeL

~ .... - 0 Otherwise,
3 felS~JI&elVk"CC'p 0 pritttor

see 'rutrud!ol~) . . type.
4 Sttl~(jle M-3 (equired

.altadlSd>M·3 •.•.

I
N
C
o
M
E

4 Dividends (Schtldule C, liM 19).
5 Interest 5
6 Gross rents. 6

7
7 Gross rOYalties - _. B

8 Capital gain net income (attach SchedUle D (Form 1120» ..
9

9 Net gaill or (loss) from Form 4797. Part II. line 17 (attach Form 4797)..
. 10 -

10 Other iOCDme (see instructions - attach schedule). ... 11 1 959 762.
11 Total inc<>me. Add llnes 3. lhrou h 10.. _.... . .. 12 166 r 10 •

24,727.0.

,
i
I
i
I

\

I
I
!

O.
_124,620.

1-_-'-·-----
T
A
X

Paid
Preparet's
Use Only

30 Taxable income. Subtreet line 29c frum line 28 (see InstructlorlS If ScI', C, line 12, was completed)

31 Total lax (S::hedule J, line 11) ..

~ Payments: a ;;~I~dOI't:~C5'~: ....
~ b 2UO!.i estimated tax payments..

D c Less ZlXJ5 refund applietllDf lin F::nm .M5li.
p 0 T8X deposited with Form 7004. .___ O.

A f Credit5: (1) ~~ (2) ~r~' 32. t 32~!l\- ---~

.~ 33 Estimated tax penalty (see instructionsl, Check lfForm '2220 I~ ~tlached _. ~ [] 33 ..-L
E 34 Tax duC', If line 32g is sma!ler than tile total ()f lines 31 and 33, enter amoullt owed . ~.,,34~f--__---N I "35~,..... ---
T 35 Overpayment If line 3~:g is larger U1311ltlt" total of [Jnes 31 and 33, ellter amount owrp3id. I-- 36

S 36 . Enter amount af li~c 35 <Ill ",'ant C,editl.'{! II.' 2.005 estimale-d tal; ..••.. _." ... til Rcfl)n~~~o'; ~ May the IRS d<seuS:>a~~~s
Sign ::>~'deUtr.rr~~~J:1l.!1Y,1 re :'I<lll h<;vee,.a,:niniO\1this relom, ong ;)(;CIll11'k,pa~Ylll!J).s~~~~a~i~~rrii~~~01°"'00, rlfe'k.n:!, has any knowledge relurn Wlb$~~r~1 inst")

_ '0, 'S ~, <'<lITect, "~d C':mple(~. (WJ'''~O!l at prep"re.r (0lI1er "an ,,,.payer l'i a '< ' shoWfl .

Here ~ :S'On","',,,, of ort'toY IDale -=~~~~"~"~,,,====;;;;;;~;;p~,-JX~!1.!!"!-J....J~N~OJ

F
- Pn,pamfs SSN or PTIN

""~poco', ,D". . X P00000167
",cal". ~ R08E:RT J. lRACA."lE ION 22-266951.8
FlIlJI's Name F~OBERr:r.---IRACP.NE=-cC""P"'A"---
~1;;:'~':'ed). ~ J' NORTH BEVER,/YCK ROAD (973) 335-7554

ru"-':;;-;;;Z~1~'e~d,~~~,~,o::":;-'",":-:c,.I!,.AKE¥.¥'-i!H!!I~A~W~1I~T!HlI!2'e,JN~JL~O~7~0~3~4~-~2~S~1~4~;;::;;:- --;;::;:::;;;;;;~P~""~";";;;M;-- fon11 1120 (200
5
)

BAA For Privaqr Act and Papc:rwll!'k Rt!duclion Act Notice, see separate Instructions. Cf'c..o.nmsL t:?jlZ!OS



Page Z-
Form 1120~ COMPASS, INC. 22-3559398

see instructions)mlfllt0 Cost of Goods Sold .. , 1
40,444,346.1 Inventory at ~inning of year__ ....... ... .... . ........... 2

2 Purchases. .. ..... ... ....
3

3 Cost of labor. . .... .. -

...... - 4
4 Additional Section l63A (usts (attach schedule).. ." S
5 Other costs (attach schedule).

- ... ,

6 40,444,346 .
6 Total. Add lines 1 through 5 ._ .. .'

1...... .... ..
40,444,346 .7 JnV'entOlY at end of year. ..

S......... .. , . . , ..
8 ( line 2 .. .. - .

----;8----..
~

70

BO
SEE INSTR.

42
1-----_.. 4B

70
BO

100

NQ1c: C<Jmpfefp. ;')chedule E only if lolal receipts (1ine 1a plus mes- r - ,- ----, -(I) Amount of
----_.---.-

\c) Percent of P~rc~nt ()! corporation stock owrnsd. cornpensatlon_
1 (a) (b) ime dev-nted (<1) Cornmon feiPreferrcd~ 186, lQJ .Name of officer Sacl,,1 seCtlri~ l1~mbp.; to bllsiness 000" 0.00,

DEAl! CARY 471-~B-6010 100 % • 0 _ % - .

% %
%-_ ..

%
, --

% % . ...}.. r
% %

la6 107.%

2 Tot~1 t;Qmpenl:;ia\lon of-officers .... .... -
3 Compensation of ofticers claimed on Schedule A ano elsewhere on return.... - . .. laG, 107:..

. ...
4 Subtract line 3 from lirte 2. Enter the result hNe and on page 1, line 12

Form 1120 (2005)

cPCA0212L 12112105



3Page

Form 1120 0""'" COMPASS INC. 22 3559398
\!iliil!l:'JF '. Tax Commtlation (see inslrudions)

·~U1 Check. if lhe corporation is a member of a controlled grOlJp, . -- ....
Important: Members or a contr"'OJled group, see instructions. lh I mer):

2 If OJ} & $9 925 OCO wahle in~OfTJe br~~k,"ls On a 0 .a the !xix on line J is dleclo.ed, enter Uewrparalion's share 01 the $5:J,00J. $25., "
(1) $ (2) $ (3) $

bEnt;r the corporation's Sfl<lre·.~f; (I) AddilionaI5%!a~(not milfe than $l\,7~O).. -. $
ci> Additional 3% tax (roll! m:lfe lhan il00,OOJ) . $

O.3 Income lax. Check if a qualifiEd personal service corporation
~O 3

(see j~lruclions) '" .. _. 4
4 Altemative minimurn tal( (attach Form 4626)

.
5 0"_

S Add lines 3 and 4. ITGa Foreign lax credit (attach Form 1118). 6'

b Possessions till( credit (attach Ftllm 5735). 6b I,
c Credits from: 0 Form 8834 0 Fonn 8907. ~ne 2.1. . ... " .... 6,

d General business credit. elwck. box(es) and indicate which fcrms ar\': aHached. P\!~oForm 3800 DForm(5) (specify) ....__________________
6. o. 'Ie'

e Credit for prior year minimum tax (attach Form 882/). ,~;;

f Bond cr~dits from; D Form8B60 o FormS912. 61
7

7 Total cre.dits. Add line~ 6<1 lhr~gh 61" .- .. .. ,.
B SUbtract line 7 from line 5.

.. '

9
9 Personal holding company tal: (attacll Sche.dule PH (Form 1120)." m-;'!.<;;;

<":I~~!;10 Other laxes. BForm425t BForm8611 8Fonn 8697 10Chet:K if from:
Form 8902 other (aU schedule)" .. O.Form BBGE, 11

" Total tax. Add lines 8 through 10. Enter here and page I. line 31. , .. "
.... -.

~_:W: -,.p, \Yes\ l~o



(d)
902,047.

---

(e)

2,142 805.

---------------

143,117.

333,651.
165,545.

5 Expenses recorded ~n-b~;k;~thl;Y;; -;;-ot -

deducted on this return (itemize):

a Depreciation. . ... $ 11 ,--~2-'§-

b Charitable t:ontIiblll'tllS.. $
c Travel & cntert2inment _. $-- -- ---3-811.__ . l _

Page 4

iF~orm~11~211~(~200~5):;;::~CO~MP~AS§JS~,,-lIN~C;.'--,~2t¥2~-3~5~5~93~9~B~=;;:;-~:=;;:::-;;:::-;;;;;;;';;~rs;;;;:;;;;;a:.~.==:::::::=~: The Calion is not 11 uire1 fo com fete SchealJfes L M , and M-2 if Queslion 13 on Schedule K /s answereC1 'Yes.
"I~L . End of tax year

.-. _,_ ~_~- :' - Balance Sheet; er Books Beginning of tax year

Assets (.) (h)

1 Cash..... . .. .. . .. 1,012,437.
2aTrade noles and ac<:oufJts·ret,~ivable.. 2,119.767 - ..;".... "".

b less allowance for bad debts 2, 119, 767 .
3: Inventories._

4 V.S. government obligations .

5 Tax-exempt securities (see jn~;truclions). .

G Other CU"renl i"S~tS. (atl<lc.h ~t.l'dul,,-) SEE.. S.T. A_
7 loans to shareholders.

8 Mortgage and real estate loans.

9 Other investments (att:lCh schedule) _ ' .

10" BUildings and other depreciBlhle assets

b less accumulated depreCialiOrl....

11 a OepleliltJle assets- _ _

b less aCCumulated depletion

12 Land (net <1f any amorljzation·..... ,

13a Intangible assets (amortizable only} .

b Less accumulated amortizalicn. . ..

14 other assets (a\t1eh rledltle) . . . SEE. .ST . 5 .
15 Tota! assets..

--_.• - .------.1__-0:-
.;- 0.======---------------- .20 937. 9-Addlin-;;7a~d8~- _).24 620.

6 Add lines 1-~5~.~.~,·~.~.-:-.~.----- -124620. HJ lJl{:cme( e\,ljlle~g -\ir.~fjles~ljnc9:1~·L
~l\JIl\t"ii-lIAriaiysisc,f Una ro riated Retained Eamin s er Books (Lone 25. Schedu . -----.____--

1 Balance at beginning of year.. -5,122,842. 5 Distributions.. . ;) ;3sh_ .. ------=-.----
2 Net income (loss) per book~: . -145, 557. . b Stoek ..f; , rnpertY ..

3_~:'~:""ses(i.mJze)' _.. ._ ~:i 6 OIhe, decreases (it€"':~~ --1 ----
------------ 7-P:ddli;;-s-and6.. -5 268 399.

4~Addlin:s-I-:-2.;l1di~---- ~5 268 399. g Balaoce at end of car line 4less line 7 Form 1120 (2005)

Liabilities and ShareholdelS' ~I~ity
16 Accounts payable.. .... .. . ..... _."
17 Mortgages, notes, bQl1ds payable in 1m tn~1l1 year.
18 Otltcr current lillbilities (atlach sch) SEE. .S! . 6 .
19 loans frem shareholders .
.20 Mortgages, noles, bonds payable in 1year or more..
Z1 Other liabilities (albclt sthedu!ej. . .SEE. .S!. '],.
22 Capllnl stock ;i Preferred stock.. !--o-01oo,"",,·j ~:~~H~€~~6-5:

~ ~I~;~~~~i~:~~~~~~;::~a,ed....••• !.t.if., ' .~8~5~0~,~O~0~Ov~.1--_..t<"-,,='"-== Ili~~~~~_·'5~~2~61B~'~3~9~9i·,
Z1 Less cost of treasury srock. .. .. "'~-.".

28 '., ,\ot?llial?mties <lnd sharehokJers' eauil f;i.0S 'rucUo
~jjliai'!JJl'IfiJj~ ReconciliaUon of Income Loss or Books With Income per Relurn (see ,ns,

1 Net incom~ (loss) perb~ -145 557. ~come recorded on boOKS tillS year not
2 Federal income tax per bocks. included on tbi!;. return (itemize):

:3 Excess of capital losses over capital ~ajns Ti>H;rempt Inlc ....,$1. $_:.- - ----- _. - --

4 Income SUbjP.CI to taX' not recorded on books - - - - - - - - --
this year (!temize): - - - - - --

8- ~c.tiu~S-;lllhis ;;;m-;ot tharged

ilgai!t,;t book i\lcome tlIis 1il;lr (itemile):

a Qepr~ciation. $ _ - - -- --
b cm.r;l<tbl~ c~ntrn",~ $ - - - --- - - -

CfCA02341- 10l17/OC>



OMS No. 1~0l12

22-3559398

2005
~~No.61

~.ityinglllJtnbeI

f'4me(s) ShO><m 011 "'hnl COMPASS, INC.
FORMERLY FORVAL INTL TELEPHONE INC

Fonn4562 Depreciation and Amortization
~ "'''''' - (Including In/onn.lIon on Usted Property)
~~ of U1e 'Trea~ury
n"",,,,, R""~lIe Sllrviw ~ ~ seoarate instructions. ~ Attacl1 to ')'our tax return.

&r:;:~ or act"<rty 10 YVl1ictl tfis form ,~lates

FORM 1120

1

2

$105,QQ.Ih
20,453.

$420,OOQ;.

4
O.

G

200DBHY

23

c 7-year property.
b 5-year propert

19a 3- car prope

21 Usted proPerty. Enter amount from line 28

22 Total. Add ¥mounts from line 12. lires 1<lllirollQh 17, lines 19 a~d lin in cO~Jlnn (y).. and line 21. £lllernere,,_~nd~'T"~~~~~~~
the aPPropHate lines (If j'(lur telum. )artnersnips 31d S corporaiiuns - see lrnlructions .... - - r-

23 For a~~ts shown above and placed in service during the current year, enter
the pertron of the basis attritutable to section 263A costs - .

6M For Paperwork Redudioll A,:t Notice, see s.epar.rte instructions. fTJllOO12L 12/29105

;R _tffi ~W~ Summa (see iflsl''-uclion~)



(i)
Bod"
~on 179

~,'

Section A _ Oeprechliol1 and OtherlnfOJm<ltion (Caution: See the inslJUcfions for IJirJts farpassen(Jel aulomobiles.)

24a 00 YOU have evidenee tll s~Pt'ort tl1t buslness/lrwffiment lise dairnedl . . X Yes No 2Ab If "(~: is tfle evidence written?: •. , •. X YeS

form 4562 200 ev 1.2 COMPASS INC 22-3559396 P. e 2
Listed Property (Include automobiles. c~in olher vehicles. cellular telephones. certain computers, <tnd property used lor
entertalnmenf, reaeallon. or amusement.) .
Note: For any vehicle I.r)( which you are usiflg the standard mileage f3te Qr ~eductin9 Jease expense, complete only 24a, 24b.
CQJumns (a; through (el of SecllOn A, air ofSection 8, and Section C if applIcable.

Noyes

C Section B - Infonnation on Use of Vehll;:les ed h des

t
amplete this section tor vehicles 'J:::;cd by a sole pmprletor partner or other 'more than 5% owner,' or related perso

ll
. lf you pro

vid
ve Io your em I . , cf f those vehicles

Section C _ Qucst)<lI1S for Ernptoyers Who proVide VehICles for Use by Their Employee . th n

~;J.;swer these que,Uo"s lo delennine if yO" meet ,n exception to ,omp'e"n, Section B for vehicles "sed by employees who are not more a
" owners or related persons (se ~ instructions).

26 e e aced in service dUfing!he '~: year end used more than 5{1'% in a (jlJa!ffied business U~ (see lnslructions)..
.. ,

AUT Propprtu used more tha!150% in a qualified busine~ use: 1,775.
OMOBILE 9/15/00 100.0 46,110. 46,110. 5.0 200DBHY --

AUTONOBILE 1/03/03 100.0 35,169. 27,509. 5.0 200DBHY 2,950.

Zl Prope~used 50% or le::;5 in a qualified business use: ,,,,¥l
28 ~dd amounts ~n column (ll), .llnes 25 through 27. Enter ner~ and on line 2\, page 1

28.. ...
29

..... 129 O•
dd amounts In column 0), 11l1e 26. Enter here and on line 7. page I - ........ - .. - ......

..... ...... ,

p oyees, first answer th~! questions in Sedion C to see if you meet an exception to campl.eUng this,;8
1011 or

(e)
(f)

00 ~ot?l ~lneSSlin1{e::;lment miles driven
(al (b) (cl (d) Vehicle 6

Vehlde 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5

unng e year (do not Include

31
commuting mll~)_ _ _. . .. _......

Tota.l c<lmmuting miles dti'len durin~ the year __ .
32 T~tal otl]er personal (noncommuting)

... -

miles driven,. _.... , •. , ,'" ' ...
.

33 Total miles driven dlJring the. year.

-_.
Add

mes 30 1hrough 32 .. . ........ . No
Yes No yes

~- No Yes No Yes No Yes No

34 ';ja::; thD vehicle available for personal use
.

unng off-duty hours? ..................

as gas thoc vehIcle used prlmanly by a more
an 5Y<J owner or related person?

36 Is another vehicle available for
personal u~c? _.............. _. s

(Rev 1~2006)
Form 4562 (2005)

..-l 43
.. 144Amortization of c~sts that began before your 2005 tax year.

Total. r...dd amounts in column (f). Sse instructions for whelO 10 reoort.

43
44

37 ~o you mainlain a written P(.JiCY statement that prchibits at! personal use of vehir.le.'>. including comtllUliOlg,
y your em~l{)yee5? . ... _.. . . . _.'

38 Do you maintain a wrltten p(llicy statement that p~ohiblts personal use of ....ehicles, eXcEpt COfllmut!ng, 'oy your
ernp!oyt:es? See t:1C instructions for vel,ides used by corporate officers, directors. or 1% or more owners. . . . . ... ' .

39 Do you treat all use of vehicles by employees as persorlal use?. .. -'

40 D.?J<.lIU provide more th~n n.te vehicles to your employees, obtain inlorrnalion from your e.mployees about the ~e of tile.
v"" M::: es, and ,el<;llf1 the mfol matlon received? , . _ .. , - - - _. .. .. . .. . - - " . . . . . . .. .' _.' .. - -

41 .Do y~u meet the requirerner,ls concerning qualified automobile demon$!ralion use? (See instruction::).
Note. Ifyour aflSl-\'er 10 37, 38, 39, 40, or 41 is 'Yes,' do /Jor camplete S!'ciioll B for the r..-overed vehicles.

~1iJ'jl:IJ",~ Amortization _ =-=- .---:--:-,---(If,f);---



BAA For Pap€lWol'k Reduction Act Notice, $ee separate tnStruetiOOS.

Fo,m8827
O!/.B No. 1~-12:"J

Credit for Prior Year Minimum Tax - Corporations
2005

~rU (If \he Tru:;wy ... Attach 10 the corporation's tax retun\.1RevenlJe Service
\~r\OYCiJ~~lU'mbd"- COMPASS, INC. 22-3559398

FORMERLY ,ORVAL INIL TELEPHONE, INC

,
Alternative minimum tax (At"q for 2004. Enter the amo:;nl from line 14 of ttle 2004 Form 4626

, --.'

2
25,300.

2 Min!ml1lTl tax credit carryfofW<::rd from 2004. Enter the amount from line 9 cllhe 2004 Form 8827. .

3 Enter.the tolal of any 2004 unallowed noncor1venUonal source fuel credit and 2004 unallowed qualified 3 -
electrIc vehicle credit (sec [nsfruclions) . .. . ...... _ __. . . . .. .' . .... .' .. - .... • . . . . .. , .

4
25,300,--

4 Add lines 1, 2. and 3. 'O. -

5 Enter the corporation's 2005 legu(ar income ta:t.liabiJity mi;1US allowable tax credits (see instruclJol15}. .~ -

6 Is the corporation a 'small corporation' exempt ffom the AMT for 2005 (see instructions)?

.. Yes. Enter 25% of the exce:;s of line 5 over $25,000. Jf line 5 Is $25,000 or less. enter -0-. 6
• No. C<1mplete Form 4626 fo' 2005 and enter the tentative minimum tax from line 12,. _.

.- .. ,

7
7 .---L

SUbtract line 6 from tine 5. If zero or less, enter -O~ . 'O,

8 Minimum taX credit. Enter lh~' smaller 01 line 4- or line 7 here and on Form 1\20,
Schedule J, .Iine 60 or the appropriate line of the corporation's incor.n~ ,tax return_ If 0.
the ~rporatlon had.3 post· 1SaG ownership change or has pre-acq11l51t1on excess 8
credrts. see InstlUclions ...... _..... _..••..•... , ..... _..... _... - ... , ....... - ....... -.

9 Minimom tax credit canyforv.'ard to 2006. Subtract Une 8 from line 4-. Keep a record of this amount to cmry ... 9
25,300.

forward and use in future Yf'.~r~ ..... _.............. _....... _..... "..... _....... ,. .. ' , .•...... Form B821 (2005)



2005 FEDERAL STATEMENTS
COMPASS, INC. .

FORMERLY FORVAL INTL TELEPHONE, INC

PAGEl
22·3559398

.. , ... ... .'

. . -. . . . . . . . . .

. . .. . .. . - - - . . . . .. -

.. ... .. ..... $
25,535.

101,429.
91,980.

625.
51,118.

6,400 .
5,628.

46,111.
182,688.

3,811.
8,11 8 .

11,935
3,223.
1,026.
4,502.

... 39,780 .
.... .... 6,506.
......... 25,981.
... ... ..... 9,498.

··TOTAl:r==~

STATEMENT 1
FORM 1120, LlNE26
OTHER DEDUCTIONS

AUTO AND TRUCK .. ..... ....
BANK CHARGES. ..
COMMISSIONS......
CONFERENCECONTRACTED' LAB'". ·O·R·. -.. ,.' . .. . ...
EMPLOYMENT AGENcY· iii:: ::...
INSURANCE .
INTERNET .
LEGAL AND PRoi;EssliJtW.·
MEALS AND ENTERTAINMENT·
MISCELLANEOUS .
OFFICE EXPENSE .
PAYROLL SERVICE .
POSTAGE..
SUPPLIES.:: .:: .. , ,.
TELEPHONE
TEMPORARYllEI.P: ., .,
TRAVEL: ...
UTILITIES:: ,:: '

STATEMENTZ
FORM 1120, LINE 29A
NET OPERATING LOS::; DEDUCTION

1,830,446.

$ 1, 820;b6T'~

_124,620 .

$ 575,101.

178,486.

. $ 178,486.
396,615.

. ,.-

$ 23,962.
23,962.

$ 574,63B.

574,638.

$ 1,830,446.

CARRYOVER GENERATED FROM YEAR END 12/31/02

AVAII.II.BLE FOR CARRYOVER TO 2005..

C~RRYOVE1{ GENC;RIITED FROM YEAR END 12/31/01

, AVAILABLE FOR ClIRRYOVER TO 2005 . .

NET OPERATING LOS~;ES AVAILABL,: IN 2005

TAXABLE INCOME.... . .. .. . .. ...

TOTAL NET OPERj\TING LOSS DEDUCTION (LU4ITEO TO TAXABLE INCOME).

CARRYOVER GENERATED FROM YEAR END 12/31/03

AV1'oILABLE FOR CWRYOVER TO 2005 ..

CARRYOVER GENERATEO FROM YEAR END 12/31/99

AMOUNT UTILIZED IN

TOTAL UTILIZIl.TION

AWoILABLE FOR CARRYOVER TO 2005,.


