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, Wien elephants fight," goes l:he African
proverb, "it is the grass the,t suffers."
When the cable operator Time Warner

blacked out the programs provided by filmmaker
and broadcaster ABC·Disney, millions of viewers
were denied what they had come to eq>ect on their
screens.

Loss of the entertainment "'-'as merely an
annoyance, but the shutdo'o'o'O of any major news
outlet is a kick in the head to'the public interest.
TIme should no more have the power to force ABC
News off the screen than ABC should have the
power to block delivery 'of TIme magazine.

Newspaper wars are nothing new; the egos of
James Gordon Bennett and William Rmdolph
Hearst in past centuries are legendary. But now the
news has become a casualty of warring
entertainment and information empirt~s, and the
conflict has escalated from one locality to the globe.

For a decade, ambitious titans assured us that
media mergers were the wave of the luture. We
were told that only by concentrating
communications in multinational beh€moths could
U.s. companies compete with monopolies in Europe
and Asia. Size guaranteed efficiency and the
consumer could look forward to lower cost and
better serv;ce.

Baloney. Mere size is no synergy. With all·
consuming conglomeration comes hUlle investment

When merger§5~~~OmeVt~~~~Jo democracy
BLACKOUT: Battle between Time risk and, as we saw this week, combatants? . . . ,

. . unbndled arrogance. To those Not Congress; Ignonng Sen. John McCam. s . :~.:
Warner and ABC-DISney IS a bad lusting after world warniogs, it has been rolling over regularly, giving'"
omen fior the fiuture comm~nicrJons .domination, the the broadcasting and. cable lobbies all they .demand,'

game IS not to WIn customers (except when they disagree) lest local stations .
but to destroy competitors, support opponents of elected officials.
leaving the losers to think about Not the regulatory agencies. In :Jpproving
the ravages of giantism: oogito; mergers beyond the communications world, the
ergo zero sum. Federal Trade Commission seems to have bought

We are too quick to take for the bill ofg~s .being sold by gurus of globalization
granted federal approval this fall that enormity Will be the norm.
ot the amalgamation of Thne Con~ervativesdo not su~est that g'!vernment. '.
Warner with America Online. regulation of more monopolies and senu-monopol~es
That would carry into the future is the answer; bur~ucrats in Wash~on have a

the mistake we make today of marrying the creation poor record of runnmg large enterpnses. .
of content to the transmission of signal, Afh:ocates of megamerg,ers ~ve been saymg tha!

. . . onIY'gt.allts can compete wtth gl3I1ts. But to let the., .
Wedn~sda'y, a nall-rub~lt~g Federal behemoths fight it out until one becomes a ~. ~ '(

Co~uOlcatlons Conu:lIsslOn solemnly declared monopoly is just another road to regulation. ; .
that It would rap knu~!es at T'n:.ne Warner because The answer is vigorous antitrust prevention and'
present ~Ies say.~t no .deletion of a local . enforcement Do trustbusters at Justice have their'·
commerCial. tel~V1slon sta~on shall occur dunng a hands too full with Microsoft to look hard at the ,>,

sweep~ penod, when ratmgs are used ~ set. plans of AT&T and MediaOne or MCI-Worldcom•.
advertlsmg rates. Than~s ~ ~unch, FCC, that~g Sprint? Then the times require that we hire more
means that such "deletion IS OK at all other tunes. trustbusters.
On the same day, the same FCC approved the We should say no to more megamergers before
pu~chase of broadcaster CBS by: Viacom: In~ustry they take place _ and before having to begin
mSI~ers~ the sam~ fi,nancial exp!~ta.U0n 0(a painful corporate divorce proceedings. . ."/
deVIce call~ retransnusslon consent being used 'This week's blackout is no jousting between ~'
by ABC-Disney. That would provoke, the same TIme Warner's Porky Pi and Disney's Mickey ..
superdog-eat-superdog response agamst "CBS . g d II Co ..
News With Dan Rather" by cable powers that shut Mouse for the entertamme~t 0 ar, ncentrabo~ ..
out "ABC News With Peter Jennings" to millions of ?f power over wha! we see 10 the.news - and eve~

people ~ d d half if we see a competltor's news -IS a danger to
or a ay an a . democracy.

What's to stop this trampling of the grasses of
the masses by the elephantine corporate

S~7-'UfJo
Rich media, poor democracy

We Americans must be aware
ofthe media mergertrends ofthe
last 35yean; since 1965.

fresident John Kennedy said
in 1962, "Weseekthe free flow of
infomlation , .. a nation that is
afraid tD let the people judge the
truth in an open media market is
a nation afraid of its people."

At the end of Word War IT, 80
percent of daily newspapen;
were independent By 1900, 80
percent were owned by Media­
Industrial Complex CoIl>.

This concentration of power
gatllen; pace as media cartels of
control expand their lust for
cross-ownen;hip in many differ­
ent types of media arenas like:
news, magazines, radio. lV,
books, motion pictures, cable
systems, satellite channels. re­
cordings. video cassettes. and
chains ofmo\ie theaters.

Today, just 12 giant media
corporations own most of the
!T'\,PIIllP Olltput (;o.n p"tl'E''lt\ iJ1

media fields, whereas back in
1983 it was 50.

These same media giants ­
Murdoch's New&Corp., TiJne.
Warner, Disney, Viarom. - are
increasingly buying up world­
wide copyrights ofearlier infor­
mation and popular culture.

We must never forget author
George Orwell's warnings in his
book, "1984," on language of the
future newspeak, because those
who control the present can re­
write the past as ifit never hap­
pened, or alter the past

These are the new priests of
power as their collective organ­
ism is evolving and these new
owners are a jointgroup instead
ofa mass ofindividuals.

Winston Churchill told a Har­
vard audience in 1943, ''that lo
control what men think offered
better prizes than taking away
other people's lands,"
5· $ N&0" Sl.e\'~ Perez

f:-4il Carpmtena
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PERSPECTIVE ON THE MEDIA
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Too Few Control Too Much Informal
Eisner to control ABC-TV and ABC Ra­
dio, 10 TV and 30 radio stations, ESPN,
Disney Channel; A&E, E!, Lifetime, Mira­
max, Walt Disney Pictures, Touchstone
Pictures, Hollywood Pictures, Hyperion
Press, ESPN Magazine, Walt Disney Re­
cords, Lyric Street Records, the Go Net­
work of Internet sites and much more?

Is it a good idea for CBS' Sumner
Redstone to controllnflitity Broadcasting
(163 stations), 34 TV stations, UPN, MTV,
TNN, Nickelodeon, Showtime, Para­
mount Pictures, Paramount TV, Spelling
Television, Simon &' Schuster, Block­
buster Videos, SportsLine and much
more?

Prior to the mergers and consolida­
tions, there were significant numbers of
theatrical and television production and '
distribution companies fInanced in a vari- I
ety of ways. They are virtually all gone
today.

The stand-alonec~ of signifi­
cance are Seagram/Universal, MGM,

the greater the power of these
organizations, the greater their
predisposition to abuse.

Ask yourself this: Is it a
good idea for Rupert Murdoch
to control the Fox Network, 15
TV stations, Fox News, Fox
Sports, Fox Family Channel,
20th Century Fox, Fox Anima­
tion, Fox Searchlight, the New
York Post, the Times pf Lon-

don, HarperCoUins, the Weekly Stand­
ard, Mushroom Records and much mere?

Is it a good idea for Time Warner
Chairman Gerald Levin to control the
WE Network, HBO, TNT, TBS, CNN,
CNNfn, CNNsi, Cinemax, Warner Bros.,
New Line Cinema, Hanna-Barbera, Castle
Rock, Time, People, Sports mustrated,
Fortune, 28 other magazines, Warner
Books, Little Brown, Warner Bros. Re­
cords, Atlantic, Elektra, Sire, Rhino,
Time Warner Cable and much more?

Is it a good idea for Disney's Michael

Merger mania puts a few
moguls in a position of
deciding what we know
about our culture and
our politicians.
By NORMAN HOROWITZ

The expansion of News Corp. and
Fox, the mergers of Disney and
ABC and of TimE' Warner and

Turner Broadcasting and the pending
merger of CBS with Viacom are not inthe
best interests of the citizens of the United
States.

If it is not allowed for an entity to own
a newspaper and a radio station in the
,same market, why should these giant me­
,dia companies be allowed to speak with as
many voices as they do in so many situa~

:tions in the United States?
It doesn't make sense. And the fact is,
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tion for the Rest of Us
Sony/Columbia Pictures, Pearson (a Brit­
ish-ba.."j media company) and Carsey­
Warner. Even the powerful Motion Pic­
ture Assn. of America has gone silent in
its critkism of network power in the me­
dia; its most powerful members now con­
trol network outlets. Another voice si­
lenced.

Sure, a few people-primarily, CBS'
Bill Paley, NBC's David Sarnoff and
ABC's Leonard GoidenSlOn-controlied a
lot during the 20th century. If they sup­
ported the Korean War, this was re­
flected in their broadcasts. If they op­
posed the war in Vietnam, their coverage
reflected that opposition. And their com­
edy and drama programs, which survive
today in reruns, still provide people out­
side the United States with a picture of
what our society is.

Yet the media moguls of the mid-20th
century have been supptanted by the me­
dia tyrants of the 21st century, who con­
trol the vast majority of what we see in all

forms of television, what we learn about I

our world, what news we hear, what docU­
mentaries are made and, most importan~,
have power over our electoral process by
exposing or not exposing candidates to
the electorate in a manner never envi­
sioned by the Federal Communications
Commission, the Justice Department or
any of the agencies that ostensibly at­
tempt to regulate information monopo­
lies. '

Forget campaign fInance reform. The
truth is, there is no more pervasivJl;lnflu­
ence in our future elections than tie likes
of Redstone/Viacom/CBS, J:l,vin/
Time-Warner!Turner, Eisner/I'lI~ney/
ABC, Murdoch/News Corp./Fo_t to
mention other major media coJigl8mer-
ates. r: l,

Our nation could speak witll~1nany

voices, but regrettably, it doesn'f"Scary,
isn'tit? .11 /o-l

-J Ill'

Norman H01'owitz, a formef' st!J4j,p and
network executive, is a media c~ant.
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Intergalactic Media Co.

T
he planned $166 billion

. merger ofTime Warner in­
to AOL may be good for the
companies' shareholders; it
certainly is good for Wall

Street speculators. It's another
question as to whether this vivid ev­
idence ofthe relentless consolida­
tion ofthe media industry is a good
thing for America

Certainly the symbolism of an In­
ternet company such as AOL swal­
lowing up a traditional media com­
pany such as Time Warner is
instructive ofthe amazing impact of
the Internet revolution in the past
decade.

The transaction is sure to have
major repercussioru; for both the In­
ternet and traditional media indus­
tries. Many big traditional media

companies are lIying to harness the
power ofthe Internet, and Internet
companies are seeking to put enter­
tainment and other content on their
Web sites to attract more custom­
ers.

The big question is whether it is
such a good idea to have so few
companies controlling so much me­
dia, old and new - from newspa­
pers to Internet providers.

The deal gives already gigantic
Time Warner, the leading provider
of media content, such as movies,
music and magazines. a huge and
powerful platform for reaching peo­
ple online; and Internet superstar
AOL gets from Time Warner's cable
systems a good network for dislril>­
utingAOL's online services.

The gro'jring concentration of
1

ownership in the media business
raises troubling questions. We see
the increasing ability ofa small
group ofpeople in a very few com­
panies to deliberately or inadvert­
ently restrict, or distort, the flow of
information across the nation over
a wide range ofmedia We don't
know the full extent ofthe threat
yet, ifthere is one, to freedom of
speech and diversity ofexpression.
But as has been discovered with
some ofRupert Murdoch's activi­
ties, the potential is there. In any
event, there will be intensifYing
cross-marketing within the product
lines ofthese behemoths. And cul­
tural homogenization?

For now, let us hope that federal
regulators look very closely at this
deal

Media monopolies
Iam a u.s. citizen now living and work­

ing in Spain. As such, Iwould like to com­
mend Alcestis "Cooky" Oberg for her
most excellent column in USA TODAY
("Citizens, revolt! Take back American
culture," The Forum, April 10).

Cooky is one of the few lonely voices in
the press today who actually has the ,
courage to speak up against the giant ,
media monopolies that are intent on tak­
ing away our personal freedoms.

Our country is now faced with a small
handful of media conglomerates that are
seemingly doing everything possible to
eliminate our freedom of choice in music,
video, and literalure. How can the Clinton
administration possibly justify calling Mi­
crosoft a monopoly, while at the same
time supporting legislation that is clearly
designed to protect the interests of a
small handful of media giants?

The apparent acquiescence of Wash­
ington to the impending AOL(Time War­
ner merger is shameful, and should be a
major concern to all Americans.

I thank Cooky - and USA TODAY - for
speaking out against these giant monopo­
lies which are clearly acting against our
constitutional rights. Keep up the good
work.

Eric Frykenberg
El Puerto de Santa Maria, Spain
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produced a rarttY- a tome
for business people that's accessible,
engaging and Important enough to ap­
peal to~ne. The argument Is per­
suasive, and sodal CI1Ues wIII even find
It prowcaUve.

Wolfs bleak View ot what's happen­
Ing on Main street Is good news for the
klnds ot medla companies that solicit
his adVice, a list that Includes VIacorn,
Seagram and llertelsmann.1t elqlIaIns
why people keep devotlJ18 more Ume
and money to movtes, television
shows, muslc and, 1ncreaslngJy, the In- .
terne!.

But Wolf contends that our growIIJ8

tor·anotherboolllBut
iDe whO warns m&pM€ i1DSnew

territory wIII have to understand the
._~_:]tIie' shItls In the medla huslness that Wolf

,'baIlclleelilaliIe; Identllles so e1tectIveIy and descrtbes
~'hIt;···8I11Nllere .. '''80 eft._....~h•... .... !II'\l.",. .---_.

bulIIiiiili,tea8oDs·.;:ror 1t,",'WoIt}lll\YS' -----------
nii'6iigIi'propertlesSuCh BS'ABC;lis ea- • EinaII dlleherman@usatodl\Y.com
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\ Media cartels
threaten
free thought
A

mericans mustbe aware of
the media mergertrends of
the last 35years since 1965.

FormerPresidentJohn F. KennedY
said in 1962, ''We seek the free flow
of information ... a nation that is
afraid to let the people judge the
truth in an open media marlret is a
nation afraid ofits people."

At the end ofWorld War II, 00 per­
centofdaily newspapers were inde­
pendent By 1990, 00 percent were
owned by Media-Industrial Complex
Corp. This concentration ofpower
gathers pace as media cartels ofcoo­
trol expand their lust for cross­
ownership in many different twes of
media arenas such as news, maga­
zines, radio, 'lV, books, motion pic­
tures, cable systems, satellite chan­
nels, recordings, video cassettes and
movie theater chains.

Today, just 12 giant media corpora~
tions own most ofthe revenue output
in media fields, whereas back in 1983
there were 50. These same media
giants, ie. Murdoch's News Corp.,
Time Warner, Disney, Viacom, are
increasingly buying up worldwide
copyrights ofearlier information and
popularculture.

We most not forget George
Orwell's warnings in his book"1984"
on language offuture newspeak,
because those who control the
present can rewrite the pastas ifit
never happened, or alter it These
are the new priests ofpower as their
collective organism is evolving and
these new owners are a jointgroup
instead ofa mass ofindividuaIs.

Winston Churchill told a Harvard
group in 1943, ''that to control what
men think offered better prizes than
taking away other people's lands."

SIeve Perez,. - If ~ 7-001 Carpinteria
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Philip M~ hold! t/lt KI11Rht
Choir in Joumallsm 01 till' Vniver­
llit.\' of North Carolina, Chapl'l Hill
HI' f~ aL'OO a oomuItant for f1.<;A 1U­
I)A Yond membw of th.. n~pa­
fK"'lf board of contrlbulOnl.

nmk 19th oul of 450ttUpatk:ll1! tn the
publiC'll lMIluatlOD. bUt thale who
publtM only on tbe Internet IlJ1I wtr¥
down In 40th pIaoe.

E.ven enterta1Dment Industry UllC­
utives were better than llUlt. wilh Q

ranIdnI of~.
All ofthllcomblDlD&could lead...
8~ contend, 10 a Il1ftIIl8 or com­
petltlon and conoentratton of the con­
trol of Information In 8 few hands.
But mayt)e then! 1111. middle ground
between lntonnation monopoly. on
the one hand, and lnfonnaUon anar·
chy, on the other.

In Ills collection of e!I!l8)'!l, Mm!
Chrl.'ltianity, c.s. LewIs remlmts I.IIl
why the devtl !IeDlIs 119 evil In oppo&.
IAA palr!l. It'!l 90 we'll feel forced to
chol:I;e which of the two we hate and
tear lhe mMl 1ben, while fOncen­
tratlng on that one, we'll be !I1owly
drown Into the other.

Sta,y focused on the goal, he ltd­
~. A5 our media lI)'!tem.~ relllYelll
Ihel11!lelveol, we IboukI !IUly focused
on the soW of accountablllly. Wheth·
er a comen! provider III hlR or nail
won1 be nearly 8S Important 8!1
whether credlblUty can be Identlfted
and rewarded In, the mllrlcelplace. U
the new~ reduce ttle
number otp~ they will I'll tea.,"
be easier 10 follow and evRIuRte.

~'

AU,of thla,combtning could.
lead. as Ikeptlcs contend,
to a stifling of competition
and concentration of the
control of lnformatlon In 8
few baDds. But maybe
lhen ts B middle around
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",~ media worUra. It. ffIW llUpentar!I gel:
!' molt of the money becolJ5le they

bawl the oUd~'5 attentlon. By
com.bln1D& forces, NBC and the Pmltf,-, caD Ibare the clout or the supel"llarl.

, , But they also can go a step further.
One way 10 stand out Is to exhibit
blZarr'e behavior. Sex and viQlence

areexplolted In both news and
I""~ mertalnment lIS cheap~
~''t''I to get attentIon. But, In
- the 100R"" r' run. bulld-

t ~.-::--7 In,l! trust
\ I. ~/ mlAAt be a
'~;...1 bellerway.

Qmtent alU­
ances are fonninR

In a great vlU1ety ot
... ranging from UmIIM port­
MrIbip!I to company mergers. Be­
fore the Pm/-NBC move. The New
Yorl! Times Illld A:lX New9 joined
forces to be content pmvldel"!l for a
Joint t1nancl8l Infonnatlon llervlce,

lbeStreelcom. And Vlacom bouRhl
Cl!S.

BrIngIng th1!I much power to the
Internet could shore up II!! credlbl1lly.
La.'1I. week, Gallup'll annual honesty­
and-«hlcs poll found thllt joornallslll
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The company owned by Rupert Murdoch, left, will not be publishing a book by the last
British governor of Hong Kong, Chris Patten, right, 'who has been critical of China.

. .. ~-,-.. ". ·)":rZ':--",;:,.:'~';~.; . '.>

.Murdoch or HarperCollins. They are, in fact, ,;. use bUsineSs, contracts 'for political' aims­
of extraordinary importance to Los Angeles ':such as, for example, the occasion when
as the center of the world's entertainment ',l'\'emier Li Peng made it clear that China was
industry. "'bUying European Airbuses instead of BOl!ings

Over the last couple of years, there have ,because'of its unhappiness with the Clinton
been warnings from Beijing that the release . administration's sponsorship of a United Na­
of movies critical of the Chinese regime could . tions resolution condemning China's human
damage the efforts of companies like the Walt 'rights policies.
Disney Corp. to expand into Cl!ina. If Holly- The great irony of the Patten-Murdoch
wood were to follow Murdoch's example, affair is that it is so unnecessary. Patten was
some kinds of movies simply wouldn't be . last seen in public during his tearful farewell
made. "atthe Hong Kong boat pier July I.

The underlying question here is·to what '
extent business decisions should i>e linked to V lsit Hong Kong today, and you wllI find
political or ideological issues in the transactions . . that the days when Britain ruled the

. i>etween China and the rest of the world. At the place seem almost as remote and forgotten as
moment, China seems to i>e trying to have it the Middle Ages. The British presence is hard
both ways-and Western business executives. . mfInd. Patten, who retired to France to write
remarkably, seem to be going along. .his book, is hardly in a poSition to threaten

Whenever there is a debate about China's. the existing order in Hong Kong.
access to the American market, such as the ,StilI, Murdoch apparently concluded it
annual controversy over China's trade privi- .would i>e prudent for the future of his
leges in this country, Beijing and its support- business ventures in China to refuse to
ers in the U.S. business community argue that publish Patten's book.
trade ought to be kept entirely separate from . What can be done to stop this sort of
political issues or conditions. Don't link com- political pressure? One approach would be for
merce with issues like human rights or American fIlm and publishing executives to
democracy, they say. . agr".' among themselves that, unlike Mur-

At the same time, however, China tries to doch; they wlll not adjust their books and
movies to please Political leaders, in China orimpose political conditions on access to its

own market. It warns that those who publish in any other country.
books or make movies critical of the Chinese Kapp says there is no eVidence American
regime will hurt' their chances of doing companies "just roll over on the ground and
business in China. put their feet up in the air" when subjected to

"The Chinese, when it is to their advantage political I!ressure from China. Perhaps not.
to do so, tell people not to mingle business and But the handling of Patten's book is. to say
politics," observes Robert Kapp, president of the least, a troubling precedent
the U.S.-China Business Council. Jim MaM'a column appears in this space every

And yet. Kapp notes, Chinese offIcials aiso Wedneoday. .

W
ASHINGTON-If Rupert
Murdoch runs the Los An­

, geles Dodgers or the Fox
Network with the same ex­
cessive solicitude for the Chi­

nese leadership that he displays in his
book-publishing ventures, here is what we
can expect this season,

The shortstop job would go bJ one of .
Chinese President Jiang Zemin's ,ons, The
Dodgers would release Ramon Martinez,
Wilton Guerrero and Raul Mondes! because
they come from a country (the Dominican
Republic) that has diplomatic relations with
Taiwan instead of China.

And Fox's "Melrose Place" would be
scrapped, too, because its values, presumably
at least, are not those of China's rulel".

Absurd? Of course. Yet this is how Murdoch:
seems to run the book publisher HarperCol-.
lins-and, for that matter, some of the other:
~ediaventures of his company, New, Corp.

Last week, it was disclosed that HarperCol­
lins was dropping plans to publish a book by
Chris Patten, the last British governor of
Hong Kong, on grounds that Patt"n is too
critical of China.

As governor in the five years befol'e Britain
returned Hong Kong to China last July,
Patten pressed hard for democratic reforms.
In the process, he infuriated Beijing leaders,
who claimed that Britain was belatedly
seeking political chariges it had notllothered
to introduce during the century and a half in
which it ran the colony.

"Rupert .Murdoch did not agJ"" with
many of Patten's positionS in Hong

Kong," News Corp. explained in a statement
The HarperCollins editor assigned, to Pat­

ten's book quit in protest, and said he had
been asked to lie about the reasom' for the
cancellation. Patten's manuscript wllI be
published instead by Times Books.

This is not the fIrst time Murdoch has run
his publishing and broadcasting ventures in
ways dl!signed to please Beijing. Four years
ago, News Corp. dropped the BBC news
service from Star TV, the Hong Kong satellite
service, after Chinese complaints ablut pro­
gramming. Moreover, while Deng Xiaoping
was in his ,final years as China's top leader,
HarperCollins published a glowing biography
of him written by his dsughter, Deng Rong.

Murdoch's international operation., are so
large that what he dOl!S is, by itself, worthy of
scrutiny_ But the issues raised by the treat­
ment of Patten also extend well beyond

Murdoch China Dealings Spell Tr:ouble
JIM MANN

INTERNATIONAL OUTLOOK


