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Dear Ms. Dortch:

On October 8, 2008, Kathleen Grillo, Dennis Weller, and Chris Miller of Verizon
and Tamara Preiss of Verizon Wireless met with Don Stockdale, Alex Minard, Jennifer
McKee, Tom Buckley, Ted Burmeister, Jennifer Prime, and Gary Seigel of the Wireline
Competition Bureau.

The purpose of the meeting was to discuss universal service high cost fund
reforms. Specifically, Verizon addressed how the Commission’s interim cap on
competitive eligible telecommunications carrier support already disassociates high cost
support to competitive carriers from amounts paid to incumbent carriers. Verizon also
discussed some of the challenges associated with cost studies and other cost-based high
cost reform proposals. Verizon said that reverse auctions for high cost support,
potentially starting with pilot auctions in those areas most conducive to competitive
bidding, would be effective and are the most efficient way to achieve universal service.
Lastly, Verizon said that if the Commission determines to use universal service support
for broadband, any funding should be capped and be based on one-time infrastructure
grants to deploy broadband in areas that are unserved today.

Please contact me directly if you have any questions.

Sincerely,
CcC: Don Stockdale Ted Burmeister
Alex Minard Jennifer Prime
Jennifer McKee Gary Seigel

Tom Buckley



