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vveunderstandthatthe FCC is considering new "intercarrier
qompen~Clti()nDI'I.I'esthCltsingleoutbusinesscustomers to pay higher rates for
servifflsthat~reidenti~tothose..purch~sedt,)Y0ttler .custo~r~ ..... In .addition,
forth~firsttin'lf3injtshi$toryjtheFCCwini~crease.business ·customer line
Oharg~$i~b()V~iqurrentle"el~andfarabt)ve••the·actualcostsofthose lines, even
f9rthe CX)untl"y'sJargesttelephone companieswho are earning record-breaking
profits under the current rate sc:heme.

We are writing to object to this sea change in the FCC's ratemaking
policies because Of the harm it would do to .American business and to the
economy at large.

At atirneWhen ~mericanbusine~esare already e>q>eriencing economic
stress~~thattlreunpre~det1tedinournation's.history,· the Commission
apJ¥irently exp~ctsbusir'le~s(anctconsequently their customers) to pay
artfficia"¥ high.prieesfortelecommunicationsservices, a critical input fur most
bus.inesseSintheg1st century. By forcing prices up for services Whose costs
havedroppeddramatica'IY d~e to lhemanyadvances and innovations in
eommunicatipns teChl'l0IQ~ies overtnepastfew years,the FCC's new policy
'lVOUlddf;Jnyc~s.tomerstheeconornicbenefitsrAthosedevelopments and stifle
theefflcienciesandpro~.uctivity gains that .. businesses need in order to compete
in a difficult economic times.

Any·FCC distortiotl in the price of telecommunications services has a .
broadimpacl throughout oureoonomy because of the crucial role
telecommunications products now play;n a broad range of industries and
economic activities. . . ,
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We urge you to reject "intercarrier compensation" and universal service
assessment schemes that target business customers for unreasonably
discriminatory and unjustified rate increase$, The unilateral price increases
contemplated by proposals in this proceeding would be impossible in a

competitive te1ecommunications marketplace. In the absence of effective
competition, the FCC'·s poli~ies ~hould protect, not exploit, customers whose
businesses depend on reasonably priced telecommunications services.

Sincerely,

c;JtL It(~
Cynthia HanSon . "': :,~,' '

, Dir~Ctor. infrastructure Vendor Gove'rilihce
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