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 Re: Written Ex Parte Communication 
  CenturyTel Petition for Election of Price Cap Regulation 
  WC Docket No. 08-191 
 
Dear Ms. Dortch: 
 
 On September 2, 2008, CenturyTel filed a petition to convert its rate-of-return 
study areas to price cap regulation.1  The Commission issued a Public Notice inviting 
comment on the Century-Tel Petition.2  In response to the Public Notice, AT&T filed 
comments supporting the CenturyTel Petition on October 9, 2008.  Subsequent to the 
close of the pleading cycle, CenturyTel and Embarq agreed to a merger in which Embarq 
would become a wholly-owned subsidiary of CenturyTel.3 
  
 In its price cap petition, CenturyTel proposes to target its switched access rate at 
$.0095 pursuant to the Commission’s rules.4  If the merger closes, CenturyTel would 
acquire an additional 5.9 million access lines in 18 states.  AT&T calculates that with the 
addition of Embarq’s access lines, CenturyTel’s total 2007 loops will be 8,009,560 over 
290,755 square miles, resulting in approximately 27.5 lines per square mile.  See 
attachment.  As a result, CenturyTel will no longer qualify for a switched access rate of 
$.0095, but rather would be required to target its switched access rate to $.0065 per 47 
C.F.R. § 61.3(qq)(3).  Embarq currently targets its ATS rates to $.0065.  Upon closing of 
the merger, CenturyTel should be required by the Commission to target its ATS rates to 
$.0065. 
 
 AT&T requests that if the merger is approved and closes, the Commission should 
require the new CenturyTel to lower the rates for each of its filing entities to $.0065  
                                                           
1 CenturyTel, Inc. Petition for Conversion to Price Cap Regulation and for Limited Waiver Relief, WC 
Docket No. 08-191 (Sept. 2, 2008) (“CenturyTel Petition”). 
2 Public Notice, Comment Sought on CenturyTel Petition for Election of Price Cap Regulation and for 
Limited Waiver Relief of Pricing and Universal Service Rules, WC Docket No. 08-191, DA 08-2064 (Sept. 
9, 2008. 
3 Public Notice, Applications Filed for the Transfer of Control of Embarq Corporation to CenturyTel, Inc., 
WC Docket No. 08-238, DA 08-268 (Dec. 9, 2009). 
4 47 C.F.R. § 61.3(qq)(2) provides:  “For a holding company with a holding company average of less that 
19 Switched Access End User common Line charge per square mile served such company may elect to use 
a Target Rate of $0095 with respect to all exchanges owned by that holding company…” 
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effective on the date of the merger.  Pursuant to Section 1.1206 of the Commission’s 
Rules, this letter and the attachment are being filed electronically with your office.  
Please let me know if you have any questions regarding this filing. 
 
      Respectfully submitted, 
 
 
      s/ M. Robert Sutherland 
      General Attorney 
      AT&T Services, Inc. 
 
Attachment 
 
cc: Albert Lewis 
 Deena Shetler 
 Jay Atkinson 
 Doug Slotten 
 Pam Arluk  

 



Overview 
 
 

• CenturyTel is proposing to target its ATS rates to $.0095.1 
 
 
• There is a pending application with the Commission for CenturyTel to 

merge with Embarq Corporation. 2 
 
 
• If the merger is approved CenturyTel must target its ATS rates to $.0065. 

 
 
 
 
 

                                                 
1  CenturyTel, Inc., Petition for Conversion to Price Cap Regulation and for Limited Waiver Relief,  
          WC Docket No. 08-191, filed September 2, 2008, page 15. 
 
2  FCC Public Notice, released December 9, 2008, WC Docket No. 08-238, page 2. 
 



 
 
 

Price Cap Rule for Targeting ATS rates to $.0095 
 
 
• CenturyTel currently qualifies to target its ATS rates to $.0095 because it 

currently meets the following condition: 
   

“For a holding company with a holding company average of less 
than 19 Switched Access End User Common Line charge lines per 
square mile served such company may elect to use a Target Rate of 
$.0095 with respect to all exchanges owned by that holding 
company…”3 

 
 
 
 

                                                 
3  47 CFR § 61.3 (qq) (2). 
 



 
 

CenturyTel/Embarq Merger 
 
 

• At the time AT&T filed its Comments on CenturyTel’s Price Cap Petition, 
the Commission had not yet issued its Public Notice on the Embarq-Century 
merger.4   

 
• Under the terms of the merger agreement, “Embarq will become a direct, 

wholly owned subsidiary of CenturyTel.”   
 
• If the Commission approves the merger, CenturyTel, as a holding company, 

would now own an additional 5.9 million telephone lines across 18 states. 
 

                                                 
4  AT&T filed its Comments on CenturyTel’s Price Cap Petition on October 9, 2008.  The  
          Commission’s  Public Notice regarding the proposed transfer of control of Embarq to CenturyTel  
          was issued on December 9, 2008. 
 



CenturyTel No Longer Qualifies for $.0095 ATS Target if 
Merger is Approved 

 
 

• AT&T’s calculations show that with the addition of Embarq Corporation, 
CenturyTel’s total 2007 loops will be 8,009,560 and total square miles will 
be 290,755, resulting in a lines per square mile of  27.5.5   

 
• If the Commission approves CenturyTel’s acquisition of Embarq 

Corporation, CenturyTel’s lines per square mile will significantly exceed 19 
and CenturyTel will no longer qualify to target its ATS rates to $.0095.     

 
• Currently Embarq’s ATS rates are targeted to $.0065.  It is AT&T’s 

expectation that if the CenturyTel/Embarq merger is approved, CenturyTel 
will also be required to target its ATS rates to $.0065. 

 
 

                                                 
5  See Exhibit A. 



                                CenturyTel/Embarq Exhibit A
                    Lines Per Square Mile Calculation

A B* C** D = B/C
Embarq

Study Area 2007 Lines Square Miles Lines/Square Mile

UNITED TEL - NJ, INC 169,892                        1,100                        154.4
THE UTC OF PA 311,750                        5,769                        54.0
CENTEL OF VIRGINIA 269,940                        6,370                        42.4
UNITED SOUTHEAST-VA 91,994                         28,167                      3.3
EMBARQ FLORIDA 1,670,869                     14,575                      114.6
CAROLINA TEL & TEL 932,534                        18,954                      49.2
CENTEL OF NC 210,040                        3,243                        64.8
UTC OF THE CAROLINAS 82,804                         2,540                        32.6
UNITED SOUTHEAST-TN 215,408                        2,188                        98.5
UTC OF OHIO 410,642                        8,652                        47.5
UTC OF INDIANA 208,688                        5,521                        37.8
EMBARQ MINNESOTA 143,134                        3,874                        36.9
UTC OF THE WEST-NE 20,785                         4,078                        5.1
UNITED OF EASTERN KS 47,285                         8,948                        5.3
UTC OF KANSAS 46,914                         16,914                      2.8
EMBARQ MO-KS 4,776                           -                            n/a
EMBARQ MISSOURI 198,780                        7,623                        26.1
UTC OF TEXAS INC 142,403                        7,710                        18.5
CENTEL OF TEXAS 163,449                        4,176                        39.1
UTC OF THE WEST-WY 6,094                           2,093                        2.9
UTC OF THE NW-WA 69,904                         6,918                        10.1
UTC OF THE NW - OR 62,112                         5,415                        11.5
CENTEL OF NV 666,920                        3,271                        203.9
Total EMBARQ 6,147,117           168,099           36.6

Total CenturyTel 1,862,443           122,656           15.2

Total Embarq/CenturyTel 8,009,560 290,755 27.5

* CenturyTel and Embarq's most recent USF data submission for DL070 Cat 1.3 Loops
   released 9/30/08 reporting base year 2007.
** Square miles are from the 1994 USF Notice of Inquiry (NOI) Report Line 599.  


