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October 28, 2008

The Honorable Kevin J. Martin, Chairman
Federal Communications Commission
445 12th Street, SW
Washington, D.C. 20554

Dear Chainnan Martin:

, We have recently heard news accounts that the Commission plans to consider a oomprehensive
proposal to reform the intercarrier compensation regime and universal service fund at the November 4th

Agenda meeting. It is our understanding from news stories and staffbriefings that the proposal would
make sweeping changes to intercarrier compensation and universal service which in many Instances
will raise subsoribers' telephone rates and hinder broadband deployment for small businesses.

The timing ofthis proposed order could not have come at worse time. The oountry Is
undergoing a serious financial orisis which is affecting every facet of our nation's economy. To
advance suoh a monumental reform for telecommunications services at this time ignores the hardships
small businesses are eltperlencing today in a struggling economy. The last thing small businesses want
or need Is a telecommunications crisis Cllused by higher rates. stifled telecommunioations investment
and stymied economic growth in Main Street rural America.

We are also deeply troubled by the faot that the Commission has not released the full proposal
for publio review and comment. The public deserves the opportunity to provide fully infonned
comments, and the Comm1sslon stands to benefit from understanding the Impacts on all parties
interested in its potentially sweeping decision. Only with a fully developed record can the
Commission make an educated decision that truly serves the public interest.

-- continued
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In$tead ofhastily moving ahead with thl$ proposal, we should act dellbemtely and cautiously to
develop a more balanced approach on Intercarrler compensation and universal service reform which
would minimize the Impact on businesses and ratepayers while preserving telecommunications

'investment rural parts of the country. We respectfully request that you not vote for this intercarrler
,compensation order In its present fonn until more steps have been taken to vet thoroughly the full
, ramifications for smaH businesses, ratepayers. Investment, and economic development. Therefore we
, urge the Commission to put the full proposal on record and $eek public comment. We appreciate your
, consideration on this Important matter and look forward to hearing your response.

Sincerely,

Bill G. Smith
State Director

cc: Commissioner Michael J. Copps
Commissioner Jonathan S. Adelstein
Commissioner Deborah Taylor Tate

II Commissioner Robert M. McDowell
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