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Marlene H. Dortch
Federal Communications Commission
Office of the Secretary
445 12th Street, SW
Washington, DC 20554

FILED/ACCEPTED

MAR 272009
Federal Communications Commission

Office 01 the Secretary

Re: Dockets 96-45 and 97-21: USAC 2008 Annual Report to the FCC and Congress

Dear Ms. Dortch:

I am pleased to provide you with a copy of the Universal Service Administrative Company's (USAC's)
2008 Annual Report. This annual report highlights USAC's accomplishments in 2008 and reports on
USAC's financial standing.

USAC submits its annual report to the Federal Communications Commission (FCC) and Congress in
accordance with 47 C.F.R. 54.702(g), which requires USAC to report on its operations, activities, and
accomplishments for the prior year, including infonmation about participation in each of the universal
service programs and administrative action intended to ensure program integrity. Pursuant to FCC rules,
USAC has consulted with FCC staff to determine the scope and content of the annual report.

We want to thank you for providing USAC with the opportunity to assist the Commission in
accomplishing its goal of providing universal service to the nation's telecommunications consumers.

If you have any questions concerning this annual report, please feel free to contact me at (202) 263-1605
or Eric Iversen, Director of External Relations, at (202) 263-1616.

D. Sco Barash
Acting Chief Executive Officer

Enclosure

No. of Copies rec'd 0 +-L
Lilli ABCDE

2000 L Slreet. N.W., Suile 200, Washington, DC 20036 Voice: 202.776.0200 Fax: 202.776.0080
Visit us online at: http.1/www.US8C.Org
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Universal Service Administrative Company
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USAC administers the Universal Service Fund. prOViding corr:muniti9s
an across ,l\merica with affordab~e access to telecommunications seiyices
through the USF's tour programs
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! not-For-profit corporation d,esignated
":f;;h,::;;;::" the

tJniversal Service Fund (\fUSF') bv the
/ J

Federal ComlTIunicat;ons Cou1mission (FCC).

uSJlD adnlinisters the Un,versa! Service Fund and the four Universal Service programs'
Hgh Cost, Low Inco,:,e, Rural Health Care, ana Schools and Libraries,
which are dedicaTed to ensunng thai ail Americans reCSi\!8 the benefits
Of afford30ie and effic'ent access to teieCOnllllUn!Catons 2nd :nfor
nl2.tlon serVices, Working Close!y with the FCC and cur srakei,olders,
USA-G Il8S helped maKe universal service possible.

In addton to bil!ing, collecting, anO disbursing all universal service
fundS, US,AC conducts outreach, and education activities for program
stakeho!ders. Through ,':gorous internal controls ar d by perforrnirrg
aUCts of US,AC, the fCLJ USF programs, beneficianes, contributors,
ana serVices pmviders, USAC has been Vigilant in protedin,s the USF
iron pote:Hlal waste. frauc, and abuse,

V/hl!e performing trl8 aorrrlnistrative resoOi,sibilit,es entrusted to
it, USAC '.A!Qrks diiiQ8r:;jy with trle FCC to ensure effective oV8rsigr,t
of USAC, the USF, and the universal service programs, In 2008,
U~AC worked ciose!y with ti~e FCC to quickly and I !lIy irnpiement
many new directives to lnci'sas€,efflciency; prpmote transparency,
and faCilitate cversrght.'YoU'!i react abou"lhem in Ulis report.
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USAC's administrative

expense rate of 2.4%

of USF disbursements

is significantly lower

than the largest U.S.

charitable organizations and

foundations, as well as

the overwhelming majority

of federal agencies

that make grants,

distribute subsidies,

or manage entitlement

programs.
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USAC admirlister th~ ust,~. cJhd the four universal Qervice

support programs .it fimds ._'. High' t~st, Low Income}

Rural Health Care, and Schools and Libraries-as required

bv the 1996 Telecommunications Act and reo-utahans
a.I b.

and orders issued by the FCC. Consumers i.n renlote or

rural areas, lo'\-v-mcOlTle consumers, rural health care

providers, and public and private schools and public

libraries, are eligible to receive th€ benefit of these programs,
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acro.'. ('ountr)' ha 'e acre ..... · t 'n I pa T t'(Ites or
t Ie ()]1U lmlcat" ()llS ~et \'leeS hat ..1'. rcasonabl) COllL­

par' b e 0 ser i "e, pro jded ~at.' ai I it U -, ill 1

al'l:8S, In (200X. l~SA s atl qui 11v and '{t':ctlv y
irnplf',rn-'n1e, ne\' fCC 'ule~ '\1\ Ii·' .1 w.. ting prl­

granl par tlcipatJ L'.

It lII8 SprJlll!. tflt! FCC Illandated ar1 :Iltcll ill I cap 011 COI'n~1etiti 18 t!1:gi~JII~ 1~ltlC~lfII1',Ulli

I~cll r'IIS c;:url 'rs :ETCs\ Ilmil ng 31111Udl USF sliopoll US,~C statj Cl ,111 I'" to '1 ,ark
ailigel illy 0 E:-n8Ur8 8. smoo n till sitlnn to Ille new Ojjerillill9 ro{'~dll e

elon
11101

TIlE! Irram] n"'w Orllm~ Form 525 111i.l1J re twe ~tc'.'Ic]l3s . rJl111~etill\8

r rcs wlltl an nclsy-to-use II1(friace, ti ne Bffimlr";cv "lf111 IIIE' cbility t,)
cOIlf:lm ~:;.ymtJl1t accuracy

cunjunc Inn 1','Ilh t 18 Low Income Program, USAC o.!.JII I.ortrlllcl I tr.1I r II~glnn(:1

training sessiol1s ror ~rcs in trle areas of program luies, SU[Jport PC:1Y11l8r t calculation, an
if tJ t prep8mtion. USAC cilsc presented overviews of the company, tr.e Higil Cosl G11l8

Low Income programs, a10 specific uiuclnce on cerlitcalions amJ esl IJractlLes.
'nes€ well atte:lded events were held befween ay (l d November in VvusnlJ)gton,
DC, Crlicago, I)c:wer, and Dallas.
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, 1,<= L(H " In cn I rogn 111 II ..oj ps e] igrI Ie low-incOlne
consumers esta'Jli .. 11 alma' nlai 1 t t( plll)11 co ern ..

hrollg' Ii ('(nUl ted ~er 'ice.'. [I <2)( I, ~ Lhe Lo 'I 1COlue

Prognml cX]YUldxi its outr (l 11 to in( III J a gr _ate fi1lll,'

un pI )gram n le: l gujd 0> in '., an 1be,' wa "ti: ' ,-hil
COTI i lui ncr eftor s to in ~rea .. e i "elil e particlpation.

Uo,'\C workd clo:::,t'!j INilr stElle ulilty' wnrnifSlun:;, 11€jr1 lth dl j'j II'MIA 1ser' Ires ,gen­
CI~::i, illllJ E11~~ I·, cJ'3VIS8 state-speclfir S 1'8 8 ies to IIICrf.Rsr pmc:r8m (l3rticipa inn. USAC
'l'o r.xlltrJltedi1l the ,6.;1.fW a"lIluai l~of1vEntion ill 'Nasllinglun, 0 C allen,Jed li Ie NlltlOrJ(l!
Gongrc3 of , m8Iicf1I' illrJi;1n3 Conlel8 ,\"8, allJ s.r,oke tit 8',It,nts tdlen 01'/ \11'3

~d8CtJ!TImUIIILalll',ln.; aid SOLlol serVice com. IJllltit'S In orLiel I) 1I1l..l(ldSt LIUll8 'Yjlficlpi1lion

USt,C idoS'[Illlie<J slales '.'i'iC~II3Stlm,'Jl2d LifeiH1€ fJailiclllallcJf rdt=s l~,al lel1 eluw'! 0(:0
Outl PuclJ 10 IIlose st.=tt>=;s IncAlded 'Mb- tfdse'J II fllllotlq :,r-;S~lrHIS fni t:n' s.

wo
Tile High Cost and Luw Income DivSIUll COfltJ ele re iurt.lll3111l1Q,

USAC present J OVer'JI8WS [;0 HlP o,~anizatl,]n t1lf' Hl(lll Cost and
Low . ,come progl-arrs. as well as specitlr gUldclllce on certifications,

best practices, a"I(:: audits

USAC receive a very favo; (,;:) Ie response from participan s '1'1110 also expressed
in:eresl In atter-dlf!Q future USAC events. The High Cost and Low income prog:a:ns
will conti ue to focus on education Initiatives that prcmote corr!:[ 311ce with FCC
r l(7s an l regu ,fions

fJ!O[J'illTl
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carions al1d Internet servi ~e: necessary for the' pro\'isron
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Pro r m 1\1 ked off the FCC's ,: +1- ml IiOlt R Ira1
I leal- h ~ar Pilot PI' >gr J11 " i1 ~ ,!TIl ltane-

ou~ly hi tting rec H" fundir II rnb . amI
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In mid<a:lu~JY, US;\C crelllvd traJnilll! rTl8.telltils, IlJIJIICl16U J 1,\1/2b

site, :-1110 hosted two tr'1111lnn SI:!-,SiOnS If'l t'll~ mJrelllan 6(1 S.,B '"WI is
or reginr.a broadband !t?-18h-:alln nell/,mrks [l,'Jrtir pJtlnC) in the new

Pilot Program,

3L 1- 111 ~,t ~
l~rag

For h.Tlrling Year 2Ui)7, .'IllIfll en I'7d JUile 30, 20iJb, the e IJI~ir 0Filg .m rp:1,~ll li
nOlI,} records, 3,5e,,;' FCC FOIIli 465s, the 10rm secklllg fUllding, a, ,d 6,:J83111I1eJing leqlJp.sts
rroll 2,871 hpaith crlfe lOVloers (HCPs),

LSAC Increased Its targeted e- mal! [)I!treach to HCPs In the Sl' mg , ~J()Ufl by seni!ng
d 'e dEL eminders and i:,~iv:Jual I-ICP status e-malls.Asart-sult./U% of I-ICPs 111- t
rIIeG initial ror'11s followed through completing all forms-1I18 iliY"esl f)ercentage ever,

USAC particioated In conference oanels, hosted vendor booths allMU8!ry trade shows,
and conducte( Video conferences Ir a continUing e~ori to i1l:rease oaniclp81inll rates and
teach program rules

,oroQiam
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~ C' r \ i ( (' :I d Jll I II 1 " t r ,I r I \ C company

he .. 'chools ~U1 Libr ri,foj rogr'lTlI 11 vi Ie' hs­

COllnt ) It"" , ~wht){ bam. ib 'at 'e...., in ~\'t'I'V . '. " atc

and it' re elve . Honiabk t I . :mnllllll1i 'alionfo

and lnten et ac· .... ~. In ~o, '; llt: Jl'ograrT1 achieved

f£, ttl' proc s,'illg ItnleS an J increased a. W"C, r. In fa't,

L ~ A / a~ a:,ter in 2 ( R Lh~ 11 i 1 any pre\'iOl ~' V ar a
~ ~

is:uing flllH.1in y i:onnnit 11ent decisiofk. t~n 1'1 0" out

ill\'oices, ani lis I'Hlllting Slipp r P< yrr ··nt.

~lu]

aco
ltiJ HI in

To e SIJ(P ;·JccLJracy. USt.:~ f'f]flh II [I pr()["ollt1.~ lnh'). forrn s'Jhmission
an\l Wfl:r<:Wj Wit I ihe ICC lImi iis OrfiLl,;' r In::nodOI JCI'teni!u ur" t:lilP

cArJlf...uics to redULl, VH"lfJ, frau, 3118 d use. II iil:~n m cl~ a 1J"nr. 11­

'~"·I,,,,,,,u.t_ 81 j c'tf0l1 til lG ell applll'arl\ <in,! S8 ViC / rOVI,-j~:rs C>[lrlll (ll I Iill-oro­
rcillJf6S Clnd rxogram rulf~5. ,6..3 a le~ Jit. th., Ilun 1081 01JIJpeals flJ!

~ FurnlilU Yell 2007 ItJ8CI"vL! an II lime 10\1'1.

U\At: renrJ iC!R;:) 111 8 tmirl,nc sessions for appr'JXllnCll8ly 1,600 slakelloiders. The
sBssions cm'ererJ loararn ,ules, III-d,::, 'l!, prescnt~dlons UII i1urli" al1":1 d bl '~lIlntr'S

Sesslu~l nwl was iliyhly d t~i'de- y manv ne."ICOfTlErS I·; InA 111"\1 j('lrn

The progrFI n conoLieted 228 'Helping Aopllcants to Succeed" (HATS) VI. its lu 8f,lr.!1·
c nls, ~11!ch 1i1o'Jilled Jersonal gUIdanc2 t fOLly11 tilt' ap 1i1:3 Ion I' nr,€s·s

Approximate!y ?~!OOO program participants receive a "";l!i:lkly [\1ews B iuf t mail.
which contailis Informati:ln on deadlines, program tips, ami 1111,s

12
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1 i, I.as .,rear. Lj..~~,\C·,' Fil am.c [)i\'i~' 11 ft:'f'l HI 'd t\ t

Sif.,T]11fi,~ant accolnpfishmcnts-ada UI1'" to a t'hi n~rJn~~;

reI 01 iug '11\ ironmen an I in1rl'o il1g ll ....tOI

to 1 Spar tie.ipants dlld con l 'ibl tors.

TIlt: division impiemf. I "j!in AiHJU'" 21 ,7' 1=,'8 1,1rJ'\( rmll e>11t1 I'"~ hed n.:w fF'.:s fnr I., "

L1lnlJ vJntlilJululs Tilese c' mpltt,~ caUII ;Ion~~ eli,l ,d on U'I::' Flnaw,e Di'~ision [0 mi.lke
f;W fl3nd Jiqnlflc':Ir,l chr-itl08:, to lis 111,lny "inti accCiunl111Q S);918111S, relf, il1 U',e c.usl'::JnI8r
S8ft/ice t~~m, Jnn u pr!dke a maSSI'v'r' OIJlre~.;t·1 rJl JdiafTl tfJ UJrh CIIIIII ,I '1IltH:-; atll:'u! tlb

"leN rt'ql Iii C'ITlHI Is alld les~,

In F,bl UJr\' ~'{)lJd, rl~1 requll 'rrl rl~S ~,8t furlll in a Mwnrwilli lin of Ull'i~rstandlr y
be ween LI:"I~G ~nfllhr rc ' aisn reqireJ I (' dlvlsl~lrl tn er;labI1.1f1 " Inn lali~HIJ pru Jt...,m
to Impbmcnt inl~:nJi C 1I1lUI' O'ler US/\, ulJPrillions con.,islent 'wlli' [lIe IUqlJlrcJTinl!s flf
tile Vfnl; Hlillc,8 OlllcE:' at Man gemc;nt an l3ud~tt f\f"{ Iuu:s,;e:... In,] Pi Cc Uf8S
were ul;ilillerj (1M ilnclJn ['"'1118, , atl\) appt

'
lp, ale corlU 01. \rl i(JHlllfit.,Ij dtVl 18stn d

e
l.astly, ttle U',j of Cijl!fJfS the)!: ciror1pe or due 'nt.'fll 1III,es

doclincJ from 29% in 2006 [,] 2ZiO in 2007, <me] dO'lm to
087% last year-much lower lha the in su, starrrlard of 4%

ThiS is working I' part because CU? omef Ser 'L8 I'" (l1s't,'Ij!in

caJs In a more timely manner, and a new telophQIl€' drrectDry posled
lo USAC's website holps customers get through to tilE right pGoDle for tlmir

questlons-a fe3lure that will cor',nue into 2009
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l S \C': infornmtion Tech l( ]0f;Y ) :-;1101 \ '<L' 'ry
1I.' i u'ing' Q()08 Ur)([ra '!j 19' t (, hnolog "p' !·::ktruclurc.

improvin t nlit e t()Hls, jill 1 J'1 n j ng interna1"'y:-. t'mS

'hill1g s, ( nd (' l~uring that U '. C had adequate stor'lge
all l ba ,I J fa'ililies '(JI- i ,'oj:) rarioll:.

TI;is I ecii, USAC deployed lis second collocation rIa a G'fl _rIll ditV i norltle n 1,.'1 01 lill,

fOI mOI\'j SllJCe neeJe to silPPOll1l1611usting of all [ol:r USF pr,)uraI11S In crlrjiticn, t~-lis

(.~ m rO\lHJes a 'IS3stt' recovery local/on llif ar II[ gllons Insted III lis firs! culli)­
cation ~'Il 31lli prOVides 2, Iliore robust IT environment for SU,'DnnlllQ "Ie USF wlill low­
I:llln_ Lper' ling costs ov ~ lime,

~adi
t( ],~

11

r IT also created 0 Ille le~ ',r sitory lCi! USAC's perllli.IIC'Il[ljocu­
r',lenls U1)1I1g (l {L!CUlllellt Ilii:lnagem&nl syslem th t 'Q~I~lies

wi III federal regula Ions for lit! slorage anrJ a 1gement, I Bll':)I-

lim" USAC migld2c unt! 01 its most [Ii1lcEIi (im:lIlcial sysif.:rns-the
Dlsbursemel L\ggregation System -trom outdalefj teLIIr.otogif~s to a s~able, technical
ellVirorlment tllat COllslderab y educed the fisk of rnaliullctlollS that coult1 ciffect the
collecllon and distribution of USF support

Other projects IIlC!ude hefping USAC's IT vendors mil r(lte the RurAl Health Care Program
and SellOols and Libraries Program IT infrastructure and operations to a USAC data center
in northern Virginia; automation of USF contributor billing late Day-menl and :ate filing fees
cO'lforming to FCC rule changes in 2007, and bulk certificaticn for contribL;tor Forni 1!99,
which enables cOlltnbutOl'S 0 certify 1lUitlple forms in asingle filing Many companies now
use the online system ramer than sending in paper forms, 'vv~)ich increases accuracy,
reduces pmelltlal data entry errors by USAC staH, 8:ld dSClS2S0S precessing costs,

;---------,------- -------,------="'----''--------'------ - - --
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:"1 Inter al t' tdlt 1 'l::-;ll (lAD; implernented
seyer J ne\v lnitirlti,re, ;n 200x ,0 (-' -p nd it {' JUC(l ion

all j flU lea '11, t iJnl ro 'e it" eflJ ien '}' il condu' ing
I (gr' m :1 wJ i t.." ;11 1to i 1 T a 'e i l.' r ':p >ll:l 'eIl~ ~ tlJJ
marla Til g til larg ~ F Hi,(, of 1tlsJ It(1J' _)~n '1'(11
(0 [I ~) audi . pI' ram that in lu Ie I n a '1 ( J 00 a Idits

flf l.l'()~ralll IJl:JI~fi 'ial'i~' an I llll nlri JU[ fl\.

USAC also par IiCi!)a1i3(j ill -, nUlllt,er at ms,-)claliull llleelUl" ~ Ii prolllQle d'llial elless or
prc·(IJ III ( le~, \..,u.TIIJllaIICe IeCillii emSf Its, 811 t; lilt fJl \:,11-11 atlllil dd" iliDS Tile Dko(;l lu­
Ilnlls \fIIF e u::ytJ to I~J 'r.a!,," PII l\:i I l1kll (Judll IHClpl PI; dll-.)II' ,11 Jellt I:"re, RII HI) ,11111

rPQl/WR lf1il S 3f1lJ to SllPPOlt US!\C'S eftar " In reduc W Sit:, Ial)(1 ami aOLLJc in Ill:: USF

ce

Jur · '

lAD Also took several seps Lo ililPlOV8 il') c.IJrJi1 \1 ~{;klflr for
: rge n"mbers of FCC CIG au its, It\D C 83 ed J cent al LJata

management tool to ic.Jentify lindinqs and 111811 associateci CJ ses
fm the first time since the beginning ot 111e aud I )f gram 3:-ld l,sed

a data Wdrehouse to store au:!it records 'l1IS resulted III the abl, to llilk
audi! activity to targeled outreach conrructed by the four lISr programs,

lIIl e 1

The division also increased Its tailing for the firms conducling the FCC DIG audits on
USAC's behalr 1:or Round 3 of the audits In late 2008, the scope of audits was widened
by the OIG, and USAC responded by retu! g more USFe perienc8d flfms and incn;asing
ll'oir caso load Vdliic lin lling illO case load of less experienced firms,

L,SAC held severa tlElning sessions a1 its offices fur auditors or High Cos: Program nnd
Schoo:s (lnd Ilnmlos Proomrll rules. In 2ddltion. 1110 minin~] was design 10 encoumge
corltracted audito's to treat audit recipie ts in a fa!1 and respecttul Ill<:Hlnel based on

feeotl3c rec8:ved frolT' Round 2 audit recipiellts, Nearly
700 contracted aucJitors am performing 'Isld \,!vork for
Round 3 aU(iits

16
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, ,

" ESAC Admiuistratin: Expenses

$: 67,;?49iOOO': $ 0

$ 85,190,000 $ 0

$ 82.526,,2pO $ 6,.06'1,800 2'" '

$ 84,128;504 $ 19~955Ag62

'$ 78,608,900 $ 91.780;1003

,USAC':
AtlO)lnistrative "Expenses. " " "... .. "", ~

" FCC DftlOO, of Im;pectu(Getml '
',' '" VSf All(!I~'~Xpe.rlS~ :' " "

-

"0

i .... ~ ..

{\;ote-s I ~U5/-~C Odri1/n~Si.rotIVf' expenses bose~ on unaudited flnonc/OI stott'mer,i' In t."!IS Cf!/ruo! (epo."i for 2008.
2-,":CC OiG USf OUClt! eXDenses as ieDor~e6 ;,'1 Board of D!re...~tGrs meetings
3-2008 FCC O;G USf aUCltt exoenses based 0,.,,; ::wJjected doi'a ffom BOOiO of Dlftcto:s j"n~etlr.q for lQ2OC9.

, O\'('1'a11 Fnin>rsal Sen' ice Fund '
: .. (LSF) Disbursements
" -

(Unaud·ted)

:37.5

7,0--

6,5

6.0

5,5
C.') 5.0-a:
:5

4.5-'

c
4.0LL,

0

v; 3.5
:z:
0 3.0,
.....J

0:> 2.5"

2.0'
15,

to
.5

0-
,',

--2004 $ 5,729.559,000
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USAC IS required to provide the FCC with date and performance

information on a quarterly basi" pursuant to a ffi.elTIOrandu.rn

of un ierstanding "'igred in Septemb~r 2u08. OS C subnll's per­

formance inforn1ation on its adrninistration of the Universal Serv;ce

Fllnd as well as the four C "F progI ams.

USF CONTRIBUTOR STATISTICS AVERAGE TiME TO PROCESS P."YME"'S
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4 Q'u. '08

35
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2S

V1 20>-
<:
Cl :5
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5

0
4 Qtr'08

~ USf Contributors-Number ot i_',r.rIUU8 FCC FD(m 499 ,'iler 1'(lcnt,.'.rCt=l!Ir;,ri
t:~!f":":!Jers

.':::"'; Delinquent Contributors-IViJ:O:;E:: Of unique 1';9' ..de,nf,fit;a]!or: nW;lOffS

XiIi: a CO::!/(oW!on reCD:~'aD;e ovkince !!la! :3 more ;.r:Gfi 9G a.5ys oeit"1Q~er:i

!S C:U!:(f;'::y fa:erre:" fa me reG f(x co!!eet:an OiJ:Doses uiiue 3 Li81j,rr:c::~

ulan agi6B'';je,'if. or /1) DankiUf):(,} OliJteC/IOf; as ot ':-;e q!J8!ter eoo,

_ Contributors Assessed lJrte Fees or Penalties-N::":~e 01UI>'Ql:e i,ior

'Gen!t'~'carlon r.um!Jets fo" whom' a r;'eI /ate :ilvu;; fee or .'[:[e pa'!fT?Rnt /e&
vIas :1ssesseo ,'n the q:..S..ii;ef:y rercor7./0QoenQ(l' cue to ri3liUre fO :reef tequi:eo'
Cea(1/,nes ,for ,'Illng tt1(:',cCC fo{~ 4D9 0/ p:,?}'it:g the mQntnl)! {.ISAC o'nv(yc;e
Dv [,~'e due iJ?fe

_ High Cos1:-A/er3gt; n~:I:;!:-'~ a! lxHt?ndaf f.1C:yS ver'lier?' !liE' /a:.'1. 02)'·~ .~';;,~"X}11

re{7~;eS[ f,",1ea by a carTier IS e-nt~{ecl inTO USAC'O: :J:lyli;eii; <:r;:::r:; fi,r:o tn,;

Cf:Y that ;;acn alstluf.c:0,n;,~,r.'i 15 f1~I,',r:on!eG :Junr.r; !r'ie q:..:::;:ef':_~; /e;x)~;',i() ~:,e{{v:

~;~~~~ LOVi loccme- 4'!e!iiQ": ,":u:;:t'&( oi Cil/et;Cfi: GfF./3 ,~::t}::e:~,r: r.:e /,:); D::y
mat S!!P00.'t C1Q..Ji!S Med DY car,";9rs ate s...:!ered ,nto !)St.C's .Germe:n; S'/9te,rr:

31;a rti9 .1ay N?2( each G:sbi.jisernf;Jl; .s 8i.i:"ilQtllCC 0:1::;;9 ;.',;2 eUI;'7€f.'/
(eoort,.~g JefiOO

~ Rural Health Care-Ave:age P!OiJ't:S$!:;(J ;;me ;;: ca!enC2: [;a~- f;y );! :.r:~':-:::;:;5

tde(1Jed ar,c ;iO{Ji(j'/f:O} proce5Se::i i0( Fu;:J:ru} }{egfS 2G(;3~2G07.

_ SChDom &Ubrarjes-A~'e"'~ge D:[:ces..c::.':g r{!T(~ J,'; (;Off-rida,' ~jays ~/~ at/
InVOice I....ne :!f,7~S (uer;red ana 8jJp[(Jve~jl jJf:.:c'essea CuIV:iJ ~r:f i~~}{1,':l"lg

o,'·?,riod lo.' f:'J.'id,lil9 '1:e?iS 2(J{)6-;}{)(lS,

'~;~·::"1%;+M.:~W::':~··it~:'W'~fr>Wi;&'¥~;-C::~~*f;!'~i:~)~~{~%':;:'.':~\V·,;,:", ":::""::-::"'::(;t:PW\''):'~?"·'·:::;':<'~::''''·::':~::::::WtAt~\(:fi

.~ '$­
·;w-

?-;,~.;
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2008 USAC COMi'~r\I~T STATISTICS
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_ k'/arage Support Dollars/line- rrre a'/eragf Ime2:,'; ,j:Jil,?{ (}"liG::;,! Df
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RliR.-\L HEA.T:1'H CARE ApPLICATIONS BY TYPI:: AND F'tJ:";DING YEAR

S.500

S.OOO

4.500

i.. 000

3.500

3.000

2.500

2.DOO

401r.'083Qtr:082Qtr.'081Qtr.'084O1r.'07

500

o-lL~~=-b==

000

.50C:

- FY'W Telecom

~ FY 'W :ntemel

~V"W FV 'W G,a!lted

~ FY 'W Rejected

~;~:Xt~.* F'i '08 Telecom- FY'OO lmernet

Te;ee.::-m-C:"'f!/(':!3!/i'(" caw:;' 0,' F(;r For'lJ 468 cW;J:!c;'?;:ons IEx:;£;;.;ea :tern .1p:;i:ca.'?iS 'v:
If.:ect:.'I;--;r:::'-',':lca;!ons se:v:ce ,tc,r f,';t- C!.'Uf!!! o.':.j VllmeO:3!f ;),'10,' i~!:;C!I:J£: rfo,':"

!nternet-C:;;n:}/ar:'/e counl I)f FCC form 45C-A :':PDi;C3!iOr:S ,ecfl'lBU ::C,Ji :':JDi:[';8flt'i t;;,r
interne;' access serv:[); roo' I'N' C,-,'f,'t,':; aod ;mmetJtaif VI'lor fi.;ndi17S; ...'~:;8
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SCHOOLS & LIBRARIES ApPUC\TrONS STATiSTICS
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Management Discussion & Analysis. 2008

The FCC, in two orders in CC Docket Nos. 9()-1·f) and 97-21, released May 1', 1997

and l','ovember 20, 1991', respectively, determined that the Universal Service

Administrative Company (USAC) should serve as the permanent administrator

of the Universal Service Fund (USF) and the high cost, low income, rural

health carl', and schools and libraries universal service support programs,

collectively referred to as the "Support Programs," established pursuant to Section

251· of the Communications Act of 19.'31" as amended. USAC was incorporated as

an independent not-f()r-profit company in 1997. The USAC Board of Directors

consists of independent directors representing a cross-section of telecom­

munications industry representatives who are stakeholders in the USF.

Tile USF and tile Support l'rogrilr11S eXist
to acl"eve tile goals ot Sectlorl 254 by
promoting the availability 01 quality services
at tusl, reasonable, and allordable rales;
Ir1creaslrl[J access to advanced telecommu­
nicalions services lhroug~loull~le nation:
advancllig tile availability ot such services
10 all consumers, including Ihose 111 low·
Ir1corne, rural. Irlsulor, ;:md high cost areas
at rates that are reasonably comparable to
trlCJse d1i-Jrged Irl urt)ar1 areas, ami prcJIllcJir1g
schools, health care proViders and I,bralles
access to advanced telecommunications
serVll:es.

The mission of USAC IS to e~icicntly and
elfectively administer fr,e USF and the
Support fJrograrns Ir1 accorejance v\/Ith
FCC overSight by

• Collecting and disbursing funds,
• Ensullng fuml IIltegllty alill

accourltability, and
• CorTlinunlcatlllg Wltl, stakellclders

USAC perlorms billing. collection, and dis·
bursement functions for all of the Sopport
Programs USAC also coltects information
about contributing entities and end· user
telecommonlcatrons revenues, and sub·
mlts prOjections of demand, admlllistrative
expenses lor tile Support Programs, and

quartert\/ urllversal service contrltJutlCJrl data
to the FCC

Tile functions 01 USAC alsn IIlclurle, IJut
ale not Imted to devclopmCllf of appllca·
tlons and aSSOCiated instructlClls dS neerleel
for the Support Plograms, admlnlstecrng
Ille application process iO ensure cni1lpli·
ance '11th FCC lules and rerluldtlClls, creat
rng and maintaining awebsite and related
operatlDrliillr1frastructure for SLJC~l process­
es, performing outreacll 3Illt publiC edu
cation functrons; autholizing audits 01
telecomllluflicatioris carriers, scllools,
Ilbranes. and ruraillealth care proViders,
and development and imprementation of
other functions unique to the Support
I'lllgrams

Funds collected by USAC from reguired
contributors to the USF are restncted as to
their Intended use related to the Support
f1rograms clrscusserl a[lOve Accorrllllllly,
such funds have been retlected as assets
held lor the Federal USF and liabilities
related to assets tleld for tile FederalUSF :11
the accompanying statemenls of finanCial
position. Available funds are mallitallied
and invested by USAC. Unaudited finanCial
data for 2008 have been presented tor
comparative and discussion purposes only

22

OVERVIEW OF FINANCIAL OATA

The accorrlfw1ymg lHl3LJdlleeJ Lr13Jlciai
statemeots aillt tables are tile respClOslt1ility
of USAC managcrrcnt and rcflcct all nec·
essary adtllstments alllirecldssilicatiens
Ileeded for fall presentation of the pel lOll
presented. Tile resulls for tile year ended
lJecellllJel 31, 2008 are 1I0t cflilsrrlererl til
be fml until tllO 2008 finanCial statement
aurllt IS completed by our rndep8l1denl
auditors TI,ese orlaudlted flll3l1lllal state·
ments and tables should be used In COil·
tUlictirm witll tile aurllted linancial state·
ments and the notes thereto fOI tile years
ended December 31. 2007 and 200li
inclurleel herein

Expenditures by the USF have continued
to grow In contillulng to serve its miSSion.
USAC lias been growing as a cor~pany

Over tile past lillee years, USAC increased
ItS stalt sIZe to meet tile IIIC1easlllg
demands of admlnlstenng the USF and the
Support Programs For the years cnded
December 31, 2006 allli 2007, USAC
employed atotal of 164 and 196 elllployees,
respectively, for an Increase of 20% At
December 31, 2008, employees totaled
194. for a decrease 011 % over 2007
The overall staffing increase ovel the past
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2008 USF Payments by Type
rUni1udiiedi

R [JR!-\L
HL\l;fH C"'.RE

1%

973 payn7ei?[S I
HiGH COST
182111 oa'y'lTisnrs

Low INCOME
17,853 paymems

TOTAL: 77672 p3yrnenrs

31,2006. to approximately $36,62ll ,000
at Decembel 31.2007, fOI an increase Of

$12,17~,OOO, 0150% At December T!,
2008, projected genere.! and adminis
rralive expenses are estir"ated to be
1> 99,070,000. for an increase over 2007
spending or $62.446,000, or i 71% Tt:e
increase from 2007 to 2008 IS preoom:
nantly due tG costs associateG with
Implementing a i2Jge-scale lJSF a"dit
program as dlrecteo by rile FCC Office of
Inspector Ger:erai

Lastly, Support Program ccntri1crua! expenses
have seen c iT:odest Ince8se over L':e past
tllree \,ea~ For the years end!ng Decembe:
31 ,2006 and 2007 , Support Program
contractu:i: expenses were $46.65,9,000
:inc $47468.000. respec:tlve:y, for an
increase ofS809.cOJ, or~ 7%. DUling 2iJJ3,
Support P:og'am contractJ3: expenses
increased to an estimared $ll8 507,000
for a,: increase at $1,309,000 or 2.2%

TOTAL: $1,023,133

DEBT C'.DLLECTrON
IMPROVEMENT ACT
:[ 771.987

2008 Accounts Receivable
by Receivable Type

fUr/avoiled m /I:ousandsj

COMMITMENT
ADJUSTMENTS
$176,055

L

$96941

OPERATiNG AR

PRE-PETITrON
BANKRUPTCY AR -

Ai Osr:emoCf 3:, 2008 Accc~.K-:!S 4c-e&1~'gJle ilcco;;n;ev tor ;5 2'YJ v~ (mE! 8$5&:S clmvn f;,~!?~ 173-'b (i: Decerr:oe: 31

2007 Ti19 uaiance J.'7 Account!:' ReC8!v8Dle 0: $:.023
1
733 i5 it :; 7i; .nc.rease Ot',?r tt:13 Oecem!Jt;: J I 2D07 ACfCi.i(irS

f.:ec2;1/3fJle [}i!;i:i,";ce e).' S9S7,09i n?i;: Ci,?j; ~~iJDV!": ter··,"i.....ei/!s thE; cliffe/en! componelils of t,ccuunfs f1f:Ce:;'£i:;!e dt

DeC8fT:/JS: J l 2[:08

AC:C:O'd:f1QY osrsonne! costs have increased
oVS' tre Ges! i'l(se years as we,!. '::cr t~IS

,,82:S er:c.led December 3~. 2006 end 2007,

p6,son,:81 costs vvers $i 5.893,000 i1r:d
S~8,OF,OOG, (espectivelj represent::1Q
ar: :nC:8ase oi 13% Fa! the year ended
DecBrrber 3":, 2008! orc]8cted 08r"scnnef
cos'S 3re aporoxin:ateiy S20,1'1E"mO,
ior ar: I;.::;reas!'; over 2007 spending of
$2 098,000 0: 12% Persor,l1ei costs
::Jci:;de '/;2g8S. erT,ployee benef:ts, and
co(pora~e p,yoH tax :Iatilities.

(}}8:a:! gene,a: and administrative expenses
lr:creased f:o:r: $24,450000 et Decembei

:;:=-85 y8a~s :5 d:je. 1n 13rge part. to
s;<0anaed e.UO!! and InforlT:alior:
Technology i IT) ::littall'les, [r:e expansion
of the extei'nal relatiens teem to COJrOI
no:s 8GClcatlo:: af1lj cornm:;':lcatJOfl efforts
ac:ross the progrciTS; and 8e addition of a~:

exoerlsr:cec purcl:8s!ng iTal:2ger to c:en­
!f3iiz8 31le: coc:rd:nate USAC's p:occ::e­
1:,8rt activities, tnerebj :T:akmg s:gniflcant
I:'10rOV8p,ents 10 :~,e p,oc~ie8e::t
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The o'!srall pLiroose o·r Ule increased
staffing and 3i:c; ilary costs :io~e~~ at;O\/8 :s
to e:rsure that USAC is aOle to CO:,l::,:,;2H',
I:T:QrO'Je lis efficiency 2no e!fSC[lveness as
adl"li,,!s(rator of t::8 JS~ and '!":e Sl;PPO~

Progr2IT:S 1:1 2008. lJS.ACs eforts
den:onst:3ted :ts fi03nCIsi 3:':j

Integrity and helped [0 estab'is'l US,'L as a
pa::r:er wit:-: the FCC tc provide 2CC:.,::2tS,

Ucney and rel12t::le financi21 dat2 re'ated to
JS,il,C, t!":e US~ apd :he SuDOO:t Prcgrai:ls

SCipport Progra:r: cor:"aC;J2~ expSrlSeS
:,:c!uce direct orogcar:: ao:r:::l'stGt~G:t

fees and CC~:llact changes to 1":OS8
aCI":in:strato': fees

(l d a~ 1 n j s t r 3 i. j \" e

H1GH COST
$55246

TOTAL: 5170,224

---Lo'vv INCOME
$4481

~ervJce

(Unauditeo')

(UnaudIted ,'n tliuusanC!s)

unj ....-ers31

RURA.L
H E:ALTH CARE··
$8145

SCHOOLS
& LIBRARIES
5102,346

2008 Use of Administrative
Resources by Support Programs

2008 Average Monthly Invoices
by Primary Carrier Type

~rj aC;',':;,',':.'5r(3ifit: :G'ic}~/,'C&S ;"'':)9[/ oy 1/,:e rf/r;;,Ii Cost Pti.I~'17j[,'1 ();If.,,:.r 2007 .o(},"C(!/:icigfS of ~iC:" 'l1;srrJir/e costs u'seci OV lno}
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Statement of Financial Position of USAC
as of December 51, 2008

;,unaur;rted . in thousand::;)

2008

:B 1~:,'1L"),

1-'-·
"

f,,~',"R,:;:;;'1

6,310,928

'13,(,7 :1,

-I~O

$ 6,354.722

FIILD AS~,~ rs, I~S[, ;~C~lIrrllJlrlll:lj

iill1j :lI"I(1'~17:,lt,CJIl oj $8 UJ'I

TOTAL

Total current assets

Aj\=.Tc'
c' IlrH11 A::;:,c~ls

CaS':l

~"re.l]a,ll ()nlr'%e~ <-11',(; etrll::r c;,we:n C'B;;et::;
A::;~);IS 1]l::'lrl fiX 1)1':) l'cc1e"a: 1,(:1=

I 1.:'-S!l!T!lS AN~ Ur,~n[SThl:,,1 ELi NE-:- /5~[T.)

Om;']', 1_ cil;II',~12:;

I\C()lIl'lt~ ard cC';'ued eXperS(lS
F',l/a!Jle U tre h;d81 211 ll~,}

I ,aDIIIJ:8s n:lalr:n ~r; as:;:...'IO" t'~lrj fJr TI8 FUlp'LjI 11~,r

S ~1 (10

Total current liab'litl8S 6,354,722

TOTAL $ 6,354,722

Statement of Operations and Change in Unrestricted Net Assets of USAC
for the Year Ended December 51, 2008

(ul1audite,7 . in tlwifsAnds)

2008
FEVG,UE

Primarily contt'act reV81'1UC $ 170389

OIJERATI ~K~ EXI)E~JSE~-;

CmIJrl[[LJJI UXr:.[)II%S (N(Jle~ " eJrid 71
h~rSllrl'181 ar,d r8!al8c! (),\OPrbes
eiene-IJI ,i:llj nljl1~l~i::);c:-ll.!\lP

DeprE'c'a',lon d1rj amm1patm

.1,8,507
"V' 'ILl, ,1,1

01~,Ci70

2,69/

Total operating eXfl3rses 170,389

NET ASSET5--End 01 year $

25
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Statement of Cash Flows of USAC for the Year Ended December 31,2008
(unaudited' In thousands)

2008
C,\SH FLO\:VS tROM ()Il~~\ATINC ACTIViTIE~~

Ci;,c;h recelvec ;Iom lI'e Fed8'a1 USF d'id illlH'1 'i:'lrJrw,
Cas~ Jald for operdllrlg txpcmcs i'lnci pn'[ilri/PP,;
lilleres~ rt)ccivcn

Net cash (used in) provided by operating activities

r;t.,r::H AND CASH ~OUI\/ALE~HS Beqllilli:.r.l (;,' Vr;;,1

CASH AND CASH EQUIVALENTS-End 01 yeal

CECONCILli\TIOIJ OF CHANnL IN 1),1 ASc;ETS TI) IIET U6H
1lISLIJ II); I'HllVInFn BY OPEnATII)G i\CTI'iITIl':

In nel assers
/\dj,JSTrrPi\'"; Iii Iw,nnnie iJI,:'WJ8 II Ilcl assets to r'HI c2sh

,:usc;d 1'(: PlrJ'.'i!Jprj tlV ii[JPI::lWO adlWles:
IJeIJlecTIO'l,JI1U ,T'/jI!IUJOII
Less or 'pTlrplllFTd L11 heel 3'.;sels
U1811l](]S ill opcl,r,ing rJS:';p'c; ,emu d(lt111Itles'

II'CreaSe II' ~llGpold C:X:j(;IIS',;S ~111(1 G'Jrrei,t assets
DecCClse' I'l otl-,i;1 ,f';';8";

Illcease Illl~s':Hs 'ICIrJ 'v tr't; rp08',aIIJS~

1'l(;(P(J::lP 11 Javable ;u Ihe Federal USF
II:uease 1:1 dCC():JI~ls 0;:;.\";1.ole and acc(ueJ 8lwm:J2'j

1,1Cle2.Se In 'Iebll ties rela'ed 10 assels IlellJ 1(1' thl', FHC]Pr::l U:Ji

NET CASH PROVIDED BY OPERATING ACTIVITIES

26

$ 172,14Ci
i1]2,043:,

Sli

$ 20,177

$ 15,423

$

2,G83
H

,:20)
2

:'599,~D'JI

, 81~,1

15,6J~'

~)99,/ll~'~

$ 20,177
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Combining Supplemental Schedule of Assets and Liabilities
Applicable to the Federal USF as of December 31, 2008

/ul\iuditeri ' in ttlouE:ands

C'(;h ~H'd C,l,ll (~rJi.I'.:,-]18rt()

Ir,".jesrli!rll~'

r-jeO)I\'Zl,':lles

/\I,IUv,('lrICC fu: ,k)lj~)Pllll',CUJI '!Ir~

l 'Itr'(~1 asse/:i
II'ie' £,:;1 reCCI\:,)Jle

Rr;~:i:;I".j3Llle irO',] USAC

TOTAL

lIAr,', II IE',
FJ'l/r'!i.(..: lo S81 \iil~l' {JIO\/lcJ,.:rs

~)';Y'1~Jle l,l W.!ilr,lll.JrOrS

1~1C;h'JISet':1!-J Its In ](jll';,i,'

lInr J8d 113~Jilll t'S

1_!I'IPej: rlC'O Ie"... (-;r'l]l~

TOTAL

Schools & High low Rural Total
libraries Cost Income Health Care USF

""._._----_..- ---_.---_..__ .._--- , ..

$ \ ]!-)t),251 , t 'S6.fJ3: $ 70/.C12c i $ 514'0
~)':i2'1 b42, 5,b?(Fit~

J2i-,rJ9:1 'Dl,D09 q',,95 1 16,07Q ()T~,-,3/

:In,I!'\J:'
"

'),I-JH4,: 121.1) ,I ,'J': '](-)1':, ,:~79 c160:,

~Hi'q ::/:;,: 3~1 '2{~1 :.J 609

511U.,168 srrJ}li ?['3QQ ?b(),950 6,32fJ,::n4

,:1 c1,Ci1 Si /7 ~r)7 4 2Dj :;_' :"t"i8) 9hOD

H998,253 $ 825J14 $ 232,185 $ 2/8,182 $ 5334,934

$ 26,5Dt) S '0.5:3U t L,27i- $ " $ L 1,3513
2.62~ " :126 QS2 2,19 C),1 ~<:?

4i I ,(Y,7 fiT' h:-; 483,2', ~)

?

S 29.225 $ 436,901 $ n347 $ 253 $ 538,132

Combining Supplemental Schedule of Changes in Net Assets
Applicable to the Federal USF for the Year Ended December 3J, 2008

(unauoitdd ' in thousands)

i\[)' 11 [IO! 1\/
,LI,"-,OU lis l;,!llcd w c(}ll~r,:.)l1lol s
Irrle:8,Q ,rIL~Ulif:

Total additiolls

[)[ iJUCTI()NS

jJ. '-1()li~l~ [)(:,',1 ::rld GU8 '" ';')'/1(,8 !',rn'-/ue,IS

i\IIO\":,',~lCC lUI' r:OIJ!)Uul dc:cnl:r'l~:

"]~()',-{lrlC1 rxpUIS8::;

[Jirea 17PLL' r;:;c,llled '.:;"'1 or '(j~<',

Nnr -C'xp8']cIIIHC 111'c;;-j('ln~: I: F'~/; trimS'811

CHANGeS iN r<IT ASSETS

Schools & High low Rural Total
libraries Cost Income Health Care USF

'--'-'-'._'-"'--'-._'-' .--_._--"~". -

$ 2,iD5,h:l4 X45?f),ilhJ S 83777'.- $ 13B 7;,' S77L4,06S
1\17,/78 ' IJ,006 .'. OJ? 11.748 1:?fl,S64

2,303,402 4536,925 I 835,307 193,495 7,370,629

1,/~<3,6i{1 1,~D:"Ci7q hi0,51() 43,31 7, 12G ~ii3~j

5,277 '2,269:, :19G7, 225 1 :3"6, i3,t)(lb 45 \)25 1),13 'j)8[] IG8,,'31b
!lbI39, ,:16489':

GI::.ir;, , 12,('112 2,?~,~ 3/() 21,LlD:l

1,dG2 53: c1,"/;2,247 ~l21 ,140 05,692 7JO' alb

$ 440,355 $ (25,322) '£ 15,657 $ 137,303 $ 569,013
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Combining Supplemental Schedule of Cash Flmvs
Applicable to the Federal USF for the Year Ended December 31, 2008
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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors of Unlvelsal Service Administrative Company

PricewaterhouseCoopers LLP
1·~)Jr) IvSClr"S PCluI8',/:"rcJ

rv1cLearl \/0. 22 102-/·2(; I
Telep''(Jne 1,70?:, 91 e30CiI~

~ili:Slrllle I}T~:, S11 p, :r \Jr:,

In our oplillon, tile accompanying statemellts of financial position and tile related statements of epelatlons alld cllange In unrestlicterlnet
assets and at cash tlows present fairly, en all material respects the financial position of Universal Service Administrative CompclIlY itlle
'Company) as of December 31,2007, and tile clmnge In Its rlet assets and its casll flows fOI 1118 yeallhen ended. in conlormity witll
accounting principles generally accepted ill the United States of f,mellca These finanCial statements are Ihe responSibility of ti,e
Company's mallagement OUI- responsibilily IS 10 express arl Oprnlorl (Xl these tlmJJlClal statemer1ts tJdsed on our audll, We conducled our
audit of tlmse statemeots In accocdanr:e With auditlllQ standards generally accepterl in II,e United States of Amellca and the standards
applicable to flilaricial audits ccllltaliled III Government Audltmg Standards issued Ily II,e Complroller Gelleral of tile United States, Those
slalldards lequile Illal we plall dlld peclorm Ihe audit to obtaill IC3SOliable aSSlllallce about whelher the finanCial statem8l1ts ale free of
material misstatement All audit also Includes examinillg, on a test baSIS, evidence sUppO~llIg the arllounls and disclosures In the finanCial
statements, assessing the accounting principles used and s,gllilleanl estimates mace by mallagem8nt, alld evaluating Ihe ollerall finallclal
statemellt presentatioll We believe that our audit prOVides a reasonable baSIS for oLir Opillion. Tr,e financial statements of the Company as
el Decembel 31, 20m and fOI Ille year tI,en ended were audited by olhel audilors wllose report dated JUlle 25, 2007 expressed an
ullqualified opinion 011 those statements.

III acceldance with Govemment Auditing Standards, we r,ave also Issued oLir repol1 dated April 1~, 2008 011 our conSideration of the
Compally s inlernal celilrol ever tinallcial reporting alld 011 our tests of its compliance with C8~ain provlsioliS of laws, regulations, contracts
and [IIarlt aqreemellts allli otlmr matlels lor ti,e yeal ellllel1 December 31 . 201J7 Tile purpose et that leport is to describe the scope of
OUI testlnq elilitelllal conlrel over flllOllClal leportlng allli compliance and the resulls ollhat tasUng, dnd Ilel to provide all opinion on tr,e
Internal contrel over fillarlcial leportlllQ or on compliance Tllat reporl is all ilitegra'i pari ef all dudlt peclermed in accordance with
Sovemmen! /ludltlnQ Standards and should tie eOlISllleredl1i assessing ti,e lesulls 01 our audit.

Oor audit was conductel1 for tile purpese ollormillg an oplnioll on tile basic fillallcial statements taken as a wllole The additional supple
mental schedules Iisterl III tile table of contents are presellted for tile purposes of additional analysis and are not a requlled part of the
baSIC Imnelal statements. Tllese schedules are Ihe respollsibility of Ihe Companismanagemellt Such schedLiles have not been subJect­
ed to tile auditing procedures appllerl in CUI audit of the basic lillancial sialemeilis alld. accordillgly, we express lie opiliion on tllem

,.....J.

Apill 14 20G8
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Statements of Financial Position
As of December 31, 2007 and 2006

(1/7 rl,'ous~'in(;',';,'

ASSETS

C)JFF~Em ,4S.SFTS

F:r(:rJal~ expel'lses 81d Cj"II;1 lll,ll'I',1 ;J~S8'S

i\J:)tl:; 1'81[1 jv 'llC Fcdcl:.iIIEF

~IXII) ASSET') I:;~;S clr;r;,llnllll~f'(~ 1;,;preCl81(il JllO

3f'lmtlzilllWI !J,I 55.:1: I ~.Iln $~),3:JL,

ilTHEr~ ,~SSFTS

LIABILITIES AND UNRESTRICTED NET ASSETS

2007 2006

L,Ci37 ~ G?67
~' riO

5 725 92q 5J25,?S9

5,7)],-':')7 533?,l1te

l-J (/30 4,2',)j

'?? 1'~:.!

S 5 -,'), i-llCj S 5,:1:10,,144i ,)1

ClJCREl1T L1C11 !lltrlES
AGcuul1rs r;'i\:allic al:d accrued exv'r",(V
PIl'y'il;Jlc tu 1hl:; r:8ll8rallJSi
LiiJJII '11l:S relal8C: In :ls:~pr~ hr>d lor !J'8 h3(ler;:;llISF

NFl 'ISSUS

ICTA,I
Sf? "lorn ,0 ,F'f,unCiol sratfl)Jf'nts

t 5737i-llq

:f 4,':)9C
"1,%7

5,~Q~), /39

Statements of Operations and Change in Unrestricted Net Assets
For the Years Ended December .'31, 2007 and 2006

(In ihousa(:r!s,'

(JPFIIAIIIHI lXF'ElbE3
CCI;(<.idlkll bp81lses l:Nojr~s 1 ai'll I'
Pl'lsu:11'el 31le IPIi1tr::;c eXplJllSeS

Celle;al ilmJ adlrll'll~;llallvS'

I)e;llc~ciallorl dlrl{J'I'i';:llliTl ;lll'll 'oss Oil "811Iem8l'lS

CHNJClF r.N NlT !\SSETS

30

2007 2006

, 1(}! hill S i3H,5b8~

,17,/I(](-) ,jh,i:/j9
,('Ur i I :),\3'J3
3G I)-,~ 2"1 ,'~5[]

? ,'j'iS I see,

',I; "l~C"1 (-m,SS2,
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Statements of Cash Flows
For the Years Ended December 31, 2007 and 2006

(in thc'L/,')flnds)

CASH FLOWS FROM OPERATING ACTIVITIES:
Clsl' wpr',.II;d r:orr'l the F8dPI,lIIISF 2wd 0i~'ler venn'Jrs
r;a:;~1 paid lor oreratlng CXpi::'llS% al'ln p'1"llr 'o\"ccs
Inlerest rec;c \ied

CASH FLOWS FROM INVESTING ACTIVITIES:
~;~1Plt(-:1 CXpCrlGI'Ur8S

DECREASF II j iN:H iND CASI i lOIlII:\LEIiTS

Ci\SH ,:JJI) CASH COUIVI\LENTS, 8eqrln nll u; year

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
(USED IN) PROVIDED BY OPERATING ACTIVITIES:

Irl r,l::'! J~~st'l.~

lId lIS1r18n:'; In !PUJr IIJ18 Ch31lQ8 III nr~l dSSelS 10 '18; casr

:clsed In: fir(1'/!,I('Cll'\: orerallllQ ilc:lvilies
DeurCClallrx 3'10 armrtizJtlor'
Loss nil 'pll'CITIiJll (II I'PJ.l Clsse;s

If I opel~1lllG ~:"";ets 2nollabrlitI8';
lJ8crease :r1,'rCJSl'1 'n prepa d pxpcrl')-:": ;:l'l(:' IlImnt ass(;~s

[1PClr\LC Ir ot~er 3::;;';8:S
,1.'1:":·8338 In 2SSfJtS 'Ielo tCl" tile Fpr!8rdl USF
UfO A(]Se (ir:creaS8:' In I-J(j'j;lhic to til8 ~808r31lJSF

Ir1cr83se ,II aCCQIH'lS ~'jYclble .c'ne accrued eXpfUj8S

Illcr8ilSC 11 11,1~1111.1,'83 IPlaleeJ to d:)SP'S ~lelr! ror trlc Feutr;jl USF

NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES

31

2007 2006

, 1(j~,19!'j $ (9,8DS
,:1 0:1i-ll 0:, tdb IjS~::',

336 420

3719 1.4.81 fr:

(5 ?99:, II E:02

'1,cl8D:, :'('),020,

G267 :'J1S7

t 4Ji87 t 6.?f:i7

~ S

? !~i(', 1 473
j,'::;~:, 1n

91 ; ('~J(1
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

1. ORGANIZATION AND BASIS OF PRESENTATION

T~lC Universal Servic8 ,A,dmillistranve CompclllV i"USAC" or lIi[
'CompanY"1 was IrIUllpolated, effective September 17, t997, as a
flO: feT-proli l,. 1,I1dcpenderlf, wilollv-owned SUlJSllliacy of the NatIOI\;],1

Exchanoe Cdrner AssoCiatlOit Ini, iNECi\"), ami appointed by Ihe
FerJf-3ial Communications CommisSion ,:"FCC ') to adlnlnlsl8f the
lImo/ersa] Service FUlld 1"!jSF"~1 and tile universal :~h'VICC SUPPOlt

mer:llanisms USAC',I Beard ot DlrectcJl': conslSls ot Irldependent
direc\ms refH8senting a cress-section of stakel\olders in the lISF
dnd 11-18 unI",,'ersal service SUPP(lr1 rnedlallisrlls

The acccmpanying flnarll:iJl statcrnents Ildve beerl prepareej on the
accrual baSIS c! accounting, Irl con!ormty WIU) JCl:ourltillQ pl"lnClples
gencrally accepled III 1I1e UOited SliJtes 01 I\mellca tlSAC fOllows the
aCCOulltlllQ anej reporting mqulrCrT1ents :'l:l set forth In trlf~ American
Institute '11 Certified Public AI'{))ulltalits ',"I\ICf'A") Audit aM
Accounting GUide for Not-lol Profit Organizations

Tile FCC III lis R'ep011 and Order III CC Docket Nus ,16-45 and 97 -2:
,"Ulilversa! ServlI:e Order") relearHI May 8. 1997 ami November 20.
1,198 respectively. deterrnlned tint lISAC sllDuld serve as II,e perllla­
nellt administrator 01 the High Cost, Lew Illeome. RUlai He:iltll Care,
an(j Schoels and Lll:,rdrlt!~; Universal Service SliPPOl1 Mecrlarllsms,
cellectively referred to herOin as the "Proorams," estalJllsheej purslJant
to Sec1icrJ 251\ of the COlllmulllc::ltlons I\ct el 193!J, as arTlPndell

!!SAC, as tile alJllllnistrator 01 the USF, pedorms b!illllq, collection.
and rJlsbursemcnl tunr:tlons lor tile USF and the Plograms It also
collects Intorma!IOIl Icgardlno contributillo entities alld Gn,j usel
telpcommUllicatlons revenues, and ~l(jtJrlllls prolectlons 01 dp-rnand,
odnWlistratlve cxpenses (r1l 1118 Pmgrams dlld quarterly unlvprsal
service cerltnbulioll data !o t~IP FCC.

Tile lunctiollS r,l U,;AC as tile ad~"nlstrdtl)l 01 the USF also Include
tJllt are not ilflllteLJ to, development cd applications and assDcla1ed
'U:tllJctlorls as needed f(lr the ProgrJms, admlfllstering tile application
prLlce:::.s to ensure compliance Wltrl FCC rules and rR,IJted operational
Intrastructul"8 for SlJC~) proces,ses, creating and maintalnlrlg dWeb
Site, periul millO outreach anrj public education ruw:tions, autlleJrlzlrl~J

audits of te!ecmnrnunicatlon carrlelS, ,SCI1OOls, IlbrallP,s, and rura.l
hp~-JI:h care proVlrjers, and development and implemelltatl[Jr! er other
rUIiCtlOflS unique to the PrOOldllls,

NECA. 1'8110rms datd collection tunct,OlYi liJi ti,e High Cest PIC\llalll
pursuslll to FCC rules anrl t>llls USAC 101 the associated costs NECA
IS compensate,t by USAC Ir, acciilrlallce with NECl'Is Cosl Accounlino
,JIld Procedures Mallual NEC",\ SerVices, Illc ("IIEC6 ·;ervices': per-

forms services lor t~le Scrlools ana Libralle~.; and Hural Health Carp
SUPPrJI1 Proqrams. Etlectrvc NovernliPI t4, 2005, tile naille UI IIECi\
Selvlces was chan qed trJ SOIIX, inc CSellx':, For tile yeo!.''; erl(18(1
Decernt)P,r 31,2007 ami ~t)(J(j, the expense IPcognized for services
renclerecltJY NECA were $539 551l and $570,000, respectively, dillI
rO! the same pf-wJds, the expense rPcogll,:zed for services renderec!
1)\1 Sollx were $/13,9 million and ,~ljl 4 rrlllliOll, respectl\/ply These
expenses are IrlC:luded in the cO!llrJClual expenses Irl IrlP accolnpa­
(]Vlllq Statements ot ()[li'lallolis I\t 8ecpmlJer 31, 2007 Jnd 2006,
there were rio amounts dU8 to Solix m!ated 111 Hlese scrvices

Funrts cel!ectcrJ lrom cOiltribulors to the lISF by USi\C are re,tnetc,l
(IS to (rlelr Inlended use relateej [0 tile Programs discussefj alleve,
The cash drlrt 011181 timnedl assets ef the USF Wlllr!i USAC admlllls­
Irrs and acts as drlll1lPII:lediary fm, dre lepol1eo' at faiT vCilue in the
Statements ot FinJllCiClI F'ositien as assets held lor tile Fedelal USF,
lNith em 8L1IJ;il aillount rccurdp(j 8S liabilities relate() le assets 1-1811(1 ffl!
trle Federal USF Irl accordance \Vlth Staternent of Fln(-Jm'18j Accounting
Siandarris ("SFAS': No 1Si6, Transicis 01 Asset', to,] Not lor-ProM
Organization Ot Om/abte Trust Tilat Rarses or Hel!r!" Contributions lor
Ot/lers CSFA') 1)(1 i:)fj'') III accorl!allce With SFAS No 1]6, actrvlties
relatecl to tile USF are not prpsBlllecllCi USAC's Slatements 01
OpHallolis and Clldllge III Unresilicteci Net Assets anrt Statements ot
Cash Fluws

2. NEW ACCDUNTING PRONOUNCEMENTS

III September 2006, tile Finalicial~CCli!lrltilig Standards 8!Jarrj ('FI\SB")
Issued SFAS No. 157 'Iii Ilcgtue lvteasUicments, which clelllies lair
valuc, establlstles (j fmmevmrk for conslst8lltl)" measuring fair value
umjer QI:mcrally ,Jccepted 3CCoLilltlnq prillciples, and exparlds disclo
sures abDIJt talr value meaS\HPm8nls SFAS Nu. 157 is effectiVE' tm
tllO Crlmpany Ileginililig Janusl y ', 2008. USAC [las rJetclIlIIned
that Ils current dlsr~l()sures and processes are III C(lrnplldrlce with
SFAS Nu. 157.

3. SIGNIFICANT ACCOUNTING POLICIES

Use of Estlmates- Tile preparatloll ot tlO3llClal statements III COIl­
formlty wltll ilccounting pllllClplec, gellerally accepterl In tile Unltecl
Slales of /\merlc:i requires manaqp-m8llt to make t<.;llillates and
3ssurnptiOils Ulc1t aff8ct the reported {]rnmillts of assets ,lrHj liabi,lities
and disclosure of cmtln~ent dssets and liabilities at tile dale of Hle
fLliancial statements and the reported amounts of rew-!nues 31ld
expenses during the rf:'porling period Actual r8su"ts coul(] dl~er from
those estllflales

Fixed Assets- Fixed assels UJllC!sl ofluliliture, eoUipment ledsellold
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

mprovemelts, and scllware nJ are r;arried at cost, lIet at accumu·
iated deprECIatlDli DepleciatiOir 01 tUlI1lturc ami equlI'lI1ent IS c2lcu·
Idled Oil d;lralgrlt-line tJdsis UVH Hie r1V8- to ::i8VeWyear estimated
Jsefulliv8S of those assets Arncr11zatiOil of easehcld improvcmellts is
:alcuiated on a stralgllt·ilne IklCiS over the sllOller 01 the remalllllQ
JenocJ of H'8 rCSrecTIve leases or estimated usetullives of lIle 1111fj'uve­

ments. ,L\mortlzallon oj softvvare is calculated on a straight-111m ]dsis
aver the tllfeeyear estmJted usetui lives at Ihose assets. Malntenanry
dnd repairs are expensed to 0PClafIOIlS as IncurreeJ.

Impairment of Long-Lived Assets- Tile CompallY evaluates iJng·
li""ed assets for irnpo.lr1l81lf w~l8nev8r 8\/en13 or chanq8s In circum­
stances IndlG-J.1e that 1~1e carrying value of an asset may no longer be
recover(llJ'e, It thn Rstlfwltml tu:ure c8sh ftows (umJlscounted c.ll(j

wltllOut Irlterest crm[es\ from the use cr an asset were less Ulan HlP

carrylnglaiue, awnte-down wouid he recorderl tn reduce trre reiaterj
JSsct to its estlrrl3.ted fJir valu8

Payable to the Federal USF- F'ayabic to the Ferler2i USF pres2ntcrl
in the Comparly's Statements 0\ Fil-K]rv.::ii.ll Fosition consists of amounls
prnvlrlcrllJ USN: by the lISF lur UO/\C nperatlons alld !leid ,r, USAC
cash III e,cess ot acenunts payabie anrl a:crucd expenses

Contract Revenue- lISAC :rS the arlmin strator at l-re lISF, Iccog·
fll18S conlrdcll-ev8nuc wrlen services are rcndered, Contract reVenue~)

arc equal to the cost 01 provirlII1Q arlllllnistrative sUPl'Llrl tu Ilrt IISF
alld the Frogranr:;, and to other FCC tund arlrrrlnistra:ors. Sedl ,:osts
are paid IN USF and trie nlhel FCC tuml adrrrillistrctors 10 USAC
Hlese tr~rlsactions ar8 considered 8xch31ge IransaJlons In accor­
dance wlllr the AICPA A!dit ar'rl Aceol illt'Og G: !ide for Not forHofil
Orgamzcilloos nrt nther FCC luml arlnrlrlstralors In:iurle Teiecom-

FIXED ASSETS:
Ofllcl? IU:I;I((;rf;

Ott',ce 8qlJ,plTl8ilt
Comp:J~8r !l-ja~(Jware

CorT"lpliler soft'/'l3re
Sorlv'i8lp aevpl,rwmeri
L88sehulc Improvprr1e'lls
Pmecis 'In piOgress

Total Fixed Assets
L8SS dCClIrrlUldl3d ucmeCkJun ana Jlfl01IZJI,OI'

NET FIXED ASSETS

mLnlcat,orrs reiay Services ("1 RS\ Nortrr Arnencall Nunrbellllg Pian
('l!'\NP"I dlld Lacdi Nunrller Porlabiii~1 C'LNF"i USAC rnVOlce:; these
Cldrrllrllstro.tur~~ for direct and Indilect charges it Incurs e;-j(~h mmil\l f:lr
the rlata coiiectlon anrl lnanagemelt lunetrllllS on therr lellail

Concentration of Credit Risk- FilClilCl:11 instrumonts lhat pnlelltlaly
sUbJcct IISAC 8S Ine dCllllnrstrator ot IIIC USF, to concelltration at
clerlit risk consist l'llnclcaliy ot cash, CW;lI cquvalonts Silort-ternr arKl
long term InvestmCl1ts, dlill 18Ct::lVe:l'Jles lIorn ::.orltributors USAC, as
HlP administrator of the USF Dlaee's Its cash, ~8sh 8qui'{'llerlts, and
shllrt-Ielrn anrllong-ternl Investments Wltll hlgll·credlt quality Instllu­
tims and limits the arllo:Jnt of C:P(JI oxpnsuretrmll dlly Olll; II (;lltuti'Jn
US/\C maint21rlS its caS\-1 ami casll equil1alenls Willi finanCial institutions
whrch are lede"iiy insurerl under lire Felie"i Dcposilorv Ilisurallee
Cr1IpOratrDn~ct :FDiCI The total dcplisiis 2t lI,cse IIlslltutlDns are
generaiiy III excess ot lile telJeraiiymllerl amounl ot X100,OOO anrl
arc tuily COICleri b! a cctlatclailZatlon proglam Irmugll Ihe Ferlerar
nesfwe B(~nk, U(;,lI,,[: has 1',Ot exp8f1cllr~ed ary lesses (m Its c8sll anrj

casCi equlvaleills USAC also lIas IIlVeslerl LSF exccss cash III Icx­
exelllot SPCllrltlP.(; thnt (lre classilied undel Assets held iJr me Federal
U3F

Cash and Cash Equivalents- USAC, as the erlmrnlstr1tor 01 Ine
IISF. cOllslliels ail hlglliy iiquid secorilics wIfr an oricllI"i malority
0;' trlree nlonths ur less as of tile financial statemcnt (Jde to be cash
8~ulvalell\s

4. FIXED ASSETS

FIXPrJ Assets as ot December :)'1 2OC]? and 2006 :Jrc as lollows

DECEMBER 31
2007 2006

(,',~ tl7,JLi<,iJ'1ds'

$ 1,91:J S 2,1 J 2
4G1 340

=,~)81 g7~

A.991 ,1,,102
1cJcJ

5~8 558
2,Or~

12,367 9560
r:: /"" '~b,35~)I,v, k)/;

$ 6,9:30 $ 4,21)0
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

SUMMARY OF ASSETS
APPLICABLE TO THE FEDERAL USF 2007

DECEMBER 31
2006

Cash ;lnrJ casll equivalents
Inves\ul(-:'r1iS
ReC8lvi-lrjes
Allc'ilance for doublful accounts
Interest receivable
OHler assets-SPOJlll18S pending sertlHlTIent

TOTAL ASSETS HELD FOR THE FEDERAL USF

$ 87,271
4,921,1365

987,IUb
i278,13b)

8,023

$ 5,725,929

$ 5'Ji317
J1 ,538,310

830.'J41
1,246,563 1

13,475
nO,GOO

$ 5,325,789

5. ASSETS AND LIABILITIES RELATED TO ASSETS HELD
FOR THE FEDERAL USF (see chari, above

III conneetrorl with USAC's administration 01 Ille Programs, USI,C
collects monies rrolll [mel makes disburstll18nts to toiecornrrlUI1IGl
lions and scrviCf-! pruvlders, as req(Jlff:d by FCC rules, ulc!ers, and
directives. A,s Illscussed in Nole 1, tile cash and olhel financial
assels ur tile lISF, wl1lell USAC adolt;"'.slers and acts as an Irlterme·
diary lor. all-; ftlported at fall viilue In the Stctlemerlls of Financial
PositlOIl as assets helel fOI the Fedoral IISF, wltl, an equal amOlJllt
recorded as liabilities relaled 10 assels held for tlI8 FederalUSF n,e
summary of assets appllulble to IIle USF Iliciuded above pruvilles
addlhonal defall With respect to flle,e amounts (in IhousarliJsi

Short- Term Investments- USAC a:; tlI8 dllmlnlstrator of llie lISF,
conSiders all st:;curltl8s Dur'chasp(j With an anginal li1.allillty at greater
than three months and (1 current matur-ity of less than or I:Qual to me
year to be shari-term Irlveslments, Short-term Invostments ellISI:)!

solely 0\ UnllecJ States Treasury seClJI',(18::; 'Nith readily determillabic
fair values lISfD as tIle administrator of llie lISF, accounts for lis
iIlvestments in accOIlJcrrlc8 witli SFAS tlo. 124. Accounting 101

Certain Investmcn!s Heio' LJY Not-for-Proflt Olgancations, UncJ8r
SFAS No 12J1, a rlOt-for-prolit organlc:'atlor1 reports illvestrnenls in
deb! and eqully secullt,es at fall mal,el value. AI Deeerl,IJer 31. 2007,
tllere were 34 92 billion ill ,llnrHerm irweslmants. There were
$4.3lJ IJrlllorl III shorHerrn Investments al DecemlJer 31,2006.

Long-Term Investments- lISAC as the admlilistrater of Iha USF.
U)flSlders all sccurili8:::i purchased v'lith a current matur-ity 01 Q(t:':iler
than one year te tie long-term investments, These Irlves1mel1!:) are
accoullteliiol In accordance wilh ,;FN; No t24. LDng·term invesl·
ments COIlSlst prnmrily of United States Treasliry debt securities
With readily delermirlal:le fair values At December 'J 1., 2007 arId
20%, Ille USF had $0 alld $ t58 million ollollQ' lerrn tnv8stments
respecllvelv

Accounts Receivable and Allowance for Doubtful Accounts­
USAC, as the adminislldlor of the USF, l-ecogrlJleS dccounts leCOiV­
able allslng from al~oullts l:dlerJ 10 conillbutors and ti,e r8':'overy of
fum!s from S8rVIce providels arlU tJt:'11eflciaries, \~Ihidl 181T ialr1 unpairJ
Accollnl:; lecelvablo are reCil;ned at Ilivoiced alllounts and genel~jlly

rJo I10t rJe3J Iliteresl Based on the Debt Co'l',ectliJn Improvement ,I\ct
a.1I receivables ovor gO-days dellilquern Jre tlansferred to

11',e FCC tor collecltoll, bcept lor receivabl,,:; wllere the rJeblor lIas
ClPDealed the validity of the 3lTiouni. (l'N8d or the debtor Ilas SULl~lhl

prolecUoll lImjer Chapter 7 or 11 ot tlw Uniled States bankrupley
Cede Ti,e [iU~ receivable balancer, tr:jli)erred to tl18 FCC remall'
as lISF rec81i31Jles All receipts at IlCIA translerrerllficeivables arc
Ihe proper1y of the IISF ",d II collecled. are tr:lrlslerrell to the IISF
11/ the FCC

(l{U;S receivables alP, rpduced to net 1'(~alil8lJI8 value by the allow8T1U:
for doublful accounts whicll rellects Ille Company's esltmate at expo·
sure le nsk er ilor1Ixlyme,'ll of billed balarlces, detenrmlerJ Dnncipally
on trle baSIS of its collel:t',cn exp81lcnce, The allowance illc:udes
reservos for icJ8r1tlfied bankruptcies, lejentlfled inactive ulI1tr:tJutors,
dellnquenl amounts thai are rclerrer! to the FCC fnr enforcement.
and otil81 'IHms Mallagemtnt p8nodlca',lv revie~,vs SUCr1 estimates
and mcll1agement's aSSe~3SlT1ent of recov8rablht)-' may chang8 bas,;rj
1111 actual rcsulls.

6. INCOME TAXES

USAC IS acCIpora110l1 erganized tor nOl-for-profit Durposos, It IS sulJ­
ject to inCOlllt taxes ilowever, inceme taxes for 2UU 7 amJ 2006
are lIot material and Jre Included as a cOlllponel"d oj deJrnlnlstrative
CO::its. US/\C files () COl1sulluateci tax leturn INlth Its parent NEe!",
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

7. COMMITMENTS ANO CONTINGENCIES

Commitments to Schools, Libraries, and Rural Health Care
Facifities- Ti,e mana'lement of USAC has developed operational
procedures to administer tile applicalloll process tllluu'lil which ell'll
ble scllools and libralles al1ll rural Ilealill care providers apply for
lierl8flts Ullder tile Schools and Libraries and Rural Health Care
F'IOllrallls, IQspeellvely, These operatlllllal prncedures emble USAC to
reView alld pruce" aplJllcatlens resultin'l In funding commilmellt
eners tllat are issued 10 eligible schools al1lt 1,llIalles arid rural Ilealth
care orovldees USAC, 8S Hle a(Jrnlrllstrdtol Df trle USF, also receives
turld" returned by selvlce IJrovlders and belleflciaries alld appliec, Ihose
flJnds to IeJucR ihe disbursements to schools. IrbrCiri8s, ar III rural
health care IJllw,ders

Fixed Contract Commitments

LaSalle Bank Agleem8rd- Drl Mal t, 2(111 t, IISAC eellerelt IIltO an
agreem801 wilh L"S<llle Llall' NA ("LaSalle'" :tile "laSalle 11,1rcemcnt")
n,e LaSalle ACJleemellt cOlltlacllJCIIOd runs 110m July t IlilO1I'l11 June
30 of the lollowing vear Tile Illlllal LaScJlle Aedree!TIelll live-year cClitract
ellderl JUlie 311, 211D6l11111ecelim 28, 20D5, U,)AC millie,! LaSalle
that It would eXOIClse lile filsl (J! 1IIIt8 mle-ye~:J1 Itllf-;\NI:l'1 optl()rJS umier
l~le LaSalle Aqreelllerl1, W~IIUI 8x1enrjeu triG expl13t1on (j triG l_aSallc
/\gleemellt from cluly 1, 201JC Ie) JUlie 3U, 2UU7.111 edlly 2UD7, USAC
lIelllled LaSalle tllat It would exerCise Ille second one-year renewal
and orl September 8, 2007, SlgllOd an amendment to the contracl
exlclleJII,e,IIJ8 expllalicn 10 JUlie :)(J, 2DOf) 011 May 9, 2008 USAC
eJercml tile Iliidioptlllll pelluclof tile laSalle Agreement thlough
,June 3D. 200~ Under the lerms 01 tile LaSalle Agreemenl, LaSalle
prllvldes Danklrlg and IllV8StrT1811t rTlcHli-lgernerlt services tor a fixed
dl1l1ual cUlitractucll a!TIllrJrlt that may be satisfied by fees derived by
USaile from the Inveslllient of aportion of Ihe cusloelial assets.

Eff8ctive March 2(j, 2UU5, Us.~C cxecuted a partial exerCise 01 Ule
ccmtract rerlPv',Jal option ll\' t:xtemJlnq nle Aqreernent Hlrou(Jh Decembel
J1, ~UCX3 \)rl A.rJIII25, :2lllll), USi\C executed a pal1lal exercise of
HIt: cml1ract 18118\,\,1JI option bv extellLlng the Agr'eemenl lIlrough
December Jl, 2UU7 Dn December 12, 2D07, IJSAC exercmlille
remaillillg IeIl8';\'81 Opliol 1, Ll\" exterlJlrHJ Hie Aqr88rT18rl: HmJu(]ll JUlie
Jf1, 20U:J U!1ljel Hie te;rllS Dt Ult' ..6,~lrcclllent SaliX, 11lc, provicles
PIOI]IEJmm8Iic suppOil StJ'lIC8 to II~le SChools and Libraries and Hural
HtJIU'1 e81f:: Pf(JldI8111~; TI18 f lJlIHP IDr',tlJetudl requlreeJ pdyrnerts for
tr,e pelloiJ Jal'uary 1, 20U8 trmugll Jurle 30. 2009, ullder 1I1e
Allreemcnt for IJoth the SCllools and Libralles and Rurerl Healill Care
programs, total $46 4 Iillll,OIl

TelcolOla Aoreement 011 Septembcl 2, 20CJ3. USAC mtclerJ Inle ar,
aglcemenl with Telcordld Technologies Ille. nelcDidd .Alireelliellt"r
The Tolcorclia Agreemenlls CI umtract 1",'lth ;.; 1[lul-I:Hllltrl
trarlsitierl pi lase, In the event the contmct IS Ilot I'CllcI'\.'cci 01 eX~8Ilcl8d,

that runs f,om Septemoer 2, 2003 10 Decelllln:J t "111!i1, WIIIJ d

renewal opliell lor mle yeaI limier ti,e tel inS ef ti,e Telcoldla
A1lleellienl, Te'cord,a proVides program support services 10 1118 Hrr]ll
Cost and Low Income Programs Tile lulure COlli"" 111<11 r8ljullell
paymerlls per year thrOlJ(]~llJecernber 3:, 2009, unoel (he Te!cordl8
A(Jreement, ale as follows'

Oil tlOUS3IldS;'

2008 S 3 975
2009 $ 3,930

illliUi!ll1lr@1 I I :f

Le,'ISp' COllllllltl[lerll~-; IjSN~ ledses Its office space ullcler tva oper­
atlrlp lease aGreement; 8xpilillQ on Septcmber 30, 2015 At Dece1lber
3 ~, 2UU,i, tl18 lutule IWlli;Kl: rerlUI :xlymenls l,mJer HIP-se 18dses
318 clS I()II()\,\-'s

Rent expense under operating ,eases was $1.7 mill,cJIl 31ld $t Ii
million 101 Ille years emlecl DeCellllJ81 31,2007 alld 2DUli
respectively

l11! July 13, 2006, LaSalle mlilied USAC tlldt ti,e fees Illr cl<lIluary 1,
2CJ06 111Iough June 30, 2001l, nl $528400 were waived by LaSalle
because 01 lees eamellorl casll cleposlts held by LaSalle, In an amend­
rlXellt 10 Ille LaSalle Agreement elated Scptember 8,2006, IIle parties
d!jreeiJ IltJI lees 'NouliJ be satisfied by USAC maililaineng an average
mGri11'IIy ct:Js'n b31ance of $76 iflllll(Jr1.

Sollx Inc ;\greemell!- rill Mav 1 2000, IJ,SAC enlered 11110 all
agreement WiUl NECA :'·A~\nj8rnent"j. HIB A,~reemf-Hlt V'J;(-;;j three
yeal cmtract, \N~lICh Idll trOin i. 200D to ,JI.lre 2,0, 200J. Oil
Julj! 1,2002, the l\greelll811t \0\0',:1:) alTl(,fluuJ and 8xtenLleJ lo June
30, 2005, \Nitll renevval opliolls lIllLllJDh JUIIf~ :)U 2UlJe], On
January 1, 2DD3. the contldd 1'\!i'lS aSSlgn8d to NEGA. Ser\,Ilces, Inc
01 Novembel 14, 200~), NEG[\, Sel\,Ilces, Ille. \JCCJI1IC Solix, IIIl'

mlli~liliJllI l!I

20m3 $ 1,5513
2009 $ 1,611
201U S 1 LSU
2011 $ 1,694
2012 $ 1,733
Thereafter $ 5,079

1111 IIII! II . I
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

Leual Dlspules- The Company IS II !Volve'l III vanous legal proceed­
Ings and clarms 1I1udelll,,1 10 Ihe normal conduct of its business.
Tile CompallY repW:; IJIdtters herein where the value nf 0 claim
asserted by or a.gCt,'lls1 thr; Company exceeds S450 ODD 01 111018

for an IrldlVldual matter, or for matters relating to the seJme plalntltf
01 defendanf fllaf In file aggregate amounf fo $45U,UUU or more
An ~..;uctl rl18tters reported herelll Ielate solely to USAl: as :':.1LlrTIirlis­
t: alor of tile USF TI18Ie are nrJ malellal maflers fa report that relale

10 USAC as a coroorate elllllY Ti,e Company reports th,e fol­
lowing matters

• A complainI was fried to recover an allegodly preferenllal pay­
Illent to USAC 'In tho amount of £457,UOO IJV a telecommunlca­
lions serVice prowler requlled to contllbute te fi,e USF On
December 22, 2OCJ2, the courl granted sumlTirJry jlJdlJmenl in
IISAC's favor. Plalnlltt appealed Ihe ludgment all']. In an order filed
Septemller 12 2003, 1I1e LJllited Slates Barrkruptcy /\ppellale
Panel :BAP) lor the NIIIIII Cllcull rrllcrsed the lower courl deCISion.
USAC appealed this decr:OIC!1I 10 lire United Slates Court ot AI1lleals
tor Ihe Nlrrtll Cllcuil. On Scptemller 20 2006, the Nintrl CIiCUlt
UJUI1 attllmed ti,e BAP allel reman dod tire case to Ihe Bankruplcy
Cmllt tOI ckmvery and trial. USAC (Jllel the plalntill have fleell etlS­
CU(Slnll a settlemerrt of Illis matter and ti,e parties have lentatlVely
agreed (Hl :;elliement terms. There CrJri be Ill) cjuarantee that a set­
tlernent Will be consummated I and, Irl j,~e 8'J8nt no settlement
occurs, USAC expects the plalntrtt fO recommence tire Iltlqatlon by
requesling the COUlt tf) sctledule discovery allli otlter activities
assoclaled Willi the 111!:]<1t""1 II 1I1e Illigation recommences at Ihe
present time, lJSAC IS ullable to estimate w~letllor all ur.faVUld!i,'e
outcome is Ilkel\, or trl8 Clmount or range of poter"ltidl loss

• A preferential paymont SUit was tiled by a Chapler I I Ililuidoting
tluslee In Aprrl 2004 in the United States Bankruptcy COUll fllr lI,e
Southern District of New York, Tile trust88 is seeking to avoid cmd
recover from USAC ailegerl prefererrllal pre-petition payments IrJ131­
IIlg $113 millioll Because Ille par lies are considerrng, amonr)
other thlnqs wlle!her a post-Chapter 1t order of the Bankruptcy
Court explleltlv dutllullzed Ihe challengeel paymellts. the panles
11ave mutually agreed to extend USAC's deadline 10 answer the suit
eacll montll tor a,l additional morltll As tillS dealJilne I13S been
repeatedly extencled by Ihe parties at the requesl of lire tlustee,
lISAC expects the pl1l1les will conlinue extelldlng tl18 deadline
Indefinitely AI Ihe present tlllle. lISAC is unable to estimate whelher
an unfavorable outcume IS Ilkeiv or the amOlJllt or range ot poten
tla11038.

• A IOlmer employee tiled a suit against Ihe Company on May
37,2007 alloglng ternllr18t1on of 8rnfjloVlll81lt and ol~ler disccirlll-

natIrJn Oil j,l18 t)3sis of race and ancestry in violation of the CIVil

R,ghls P,cl of 1866. The former emplovee IS seeklllq reilistatemeni
dnrl darmges in an unspecified amoulI!. lISAC has filed a ITlnllOO Ie
dismiSS tl18 complaint. The motion I; pend""j before the court ami
thero has been 110 rJlscovery or otller procer'Cliligs in Ihe case at
this lime. At the presellt tlllle, USAC IS unable to est,male whethel
an L1nfavoratJlp oul.come is likely or trle ammJnt or range of poterl­
lIalloss.

• l!IlJune " 20U7, a conlributor 10 tire lISF filed a Chaplel 11
IJJrlkruptcy petition As of ,I'JIV 31. 2007. USACs posl-pr;lliion
administrative charges against the conlriLlutor were $2.8 fllllllon,
The corltlllJUtor has infolmedUS;,C tI,al It intends to sulmllt revised
revenue Informatlorl that Will substanllally reduce USAC's admln"­
tratlYe claims i\t the prespnlillne. lIS/L is unable to esllmaloNhll1
ameunl 1118 COlltlibufol Will claim il owes or whetller II IS entitled to
a relund and '!lhAtlier tile cOlllributor or USAC will prevail ill th,s
motter \~iiHl Ule court

• A complaint Woo filed by a telecommurllcatlons carner alleginll
USAC failed to pay High Cosl Suppon Meclldrllsrn t,enefits in tiro
amount of $900,ClOO 10 1I1e company following Ihe acquIsition of
certain exchanges lJi tl18 company 1,0m allotller carllOI. 011
lJctober 15, 2Cl07. the COUlt slaved Ihe action indefinitely 011 tI,P
Qrolillds that the FCC has primary Junsdictlorl tc decide trlc issue::;
raised ill tI-18 complaint. The FCC has not issued a deCI3Klrl Ctll"l­

ceflling IllIs mailer as 01 yet AI Ille 11IesPlit time USAC IS unable
to estimate whether an unfavorabl8 rJutcorne I::i likely or th8 amourl!
or range el polenlial loss.

• A complallil was fllel1 011 lJecember 28. 2007 IN a Sell00ls and
Libralles Suppmt Mechanism prov"ler III Texa; alleginc] thol USAC
failed to make paymeliis on approved luncllnq requests for a sup­
port mechanism appllcanl ll,e plainlill seeks trJ recnvel !Iquldaled
llanJaijeS of approXimately $778,DOO plus exemplary damages 01
three times thiS amount lile mailer IS being !111\late'l In tile United
Slates Distnct Court lor the Southern Dlstrrcl 01 Texas. US!\C has
Illed a motion to dismISS frA lallulIJ 10 pursue statutorily requilPd
arlrliinlslralive remedies alllt lallu[8 10 slate a clallll for which rellcf
can Ill} grantecl. The parties are w(lIl1nrj for the court to rule en
USAC's motion AI the present time, LlSAC IS unable to estimate
wrletl1er an unfavorable outcome IS likel'l or the amount or range
of polerltkll IO:iS

• A complaint was flleel orl ,January 2 2008 t,/ a SchOOlS and
Lilli alles Support MecllanlSIlI proVicier III Kentucky alleging Ihat
USAC inlertereel Wltll 1118 plovrder's contractual relationships Wltll
Ihree separate scllool rJ!s!nr.ti The plaintitl has not specified the
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Notes to Financial Statements
As of and for the Years Ended December 31, 2007 and 2006

amount of dama'J8S II is seek,ng to rccover. T,'8 matlel 's beln0
i,llgated '0 the Unlle,j Siaies DI.ctllcl COUll 'or the Soulhern Dislrict
01 Kentucky USAC has Ilie,! a 'lIot'OI) to (I:smlss lor failure 10 pur­
sue statutorily required l1UllllnistrJtl'..J8 remedies and failure to stClte
aclaim for which reliEd cal-I be Clranlcd The parties are waiting for
the court to ruie on USAC's mollO'l AI Ihe presenf time, USAC IS
undtJle to esllrliale '~Vnel~ler all unfa"Jorable outcome IS likely or tr18
amoLint or ranue ot pult'r1tI(-l1 loss

The Company IS vlgorousiy delending fllC Imlters described above
,A,ljflou~jh it is impossible to pi-ediCT the outCUlllP oj these or (lIlY of
11,8 011181 ouisfandlllg iogai proceedings InVlJiVilig tile COI1lP,1I1Y,
Il'e Company beiieves Ihat such olltstandlng iegai piluedlllqc; alld
clclllns, Individually anej 111 the aggregate, are riot lik-el',/ to hcN8 a
111Cll8riZJI effect en Its fln8nClClI POSition er results 01 opcratlol-IS

8. RETIREMENT PLANS

USAC has a 40 Ilki Reilremcilt ScWinrJs Pian covering aii DSAC Iegu­
iar empiovee; The piall IS both conlributOlV and nonconlnbufory
and aii coninbiliions ale ,llbieel 10 certa,n i,fTlllallons as presclibed
by the plrJ!1 UUUJI1H-:,nl rJlyJ ~jovell1mcnt regulations, Erllployees al e
Immedialeiy vested ill Ihe empiover COIlflibuflOll, which is lunded
011 a current lk1:;IS, Ernplover eontributiollS charged to operations
wele Sf 4 mlli,oll ane Si 3 m,iilerl dilnng 200! and 2006.
lespecllveiv

9. SUBSEQUENT EVENTS

SAiC Agreement In Janu3rv 20lJ8, USee 81lfeled Into an agree­
ment V,llth tile Science Applicatlolls Internatlona,l Corporation ("SAIC
Agreemenl"). Tne SAiC Agleemcnlls a f''leyear conlrw,!, wlllC:h
rilns from Janilary 2, 2008 10 DecernlJel J 1,2012 Under the
lerms of the agreemellt, SAIC W,IU pre\'ltJ8 Irliorrndlion \schnology
suppol1 SCI Vices to USN: anij upgrade 31111 l13ns,lIon suppol1 for
1131(j'N::Jre, SOitWllI8, ailll "slated customer suppol1 The futlJfR (;ml­

tractuai 18qullel! paymenls for the period January 2. 2008 IhlDugil
December 31, 2iJrJ8, limier tile SAie Agreemenl arc $g5 m,ii,on

MIL Ameemenl- On January 1.1,2008. USAC entered Into all
a[1180111elll Willi MIL Corporaflon ("MiL Agreemenl) The MiL
Agleemenlls a muill-year contract which runs from January 200S
untli compieflon Under 1118 lelms of the MiL Agleemenl MiL Wlii
provide requirements to USAC 31ll! clilqlllsition suppon selVlces for
trlR rlRW fiIl8IlcialmanagementS'j':;tems The tutul8 Ct)rl~JactLJal

reqlliled pavmeflls lor Ihe pellerJ Jal1UellY 2DD8 lilrough Decembel
31, 200B, under the MiL Agl88melll a,e e:;llInaled al $737,635
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Combining Supplemental Schedules of Assets and Liabilities Applicable
to the Federal USF as of December 31, 2007 and 2006

(UiJi:JUIJltec' . 1[1 tlWUSJno's)

2007

Schools & High Low Rural ' TOTAL
Libraries Cost Income Health Care I USF

ASSETS:
Crlsn diLl '~dS~' eq,II",nlen's S ,:56(),288:, :B 428 066 $ d5 (-)79 ~: 133,[~ 14 $ 37,2/1
,lrIV8S'111ents 4,02' ,665 -

I
4Q? I ,665

FlpCCI\/Clll,es 35h 988 520,74(1 1U,',),/46 o,o:)~' 9SI,'06
Nlm'v(J'lce fOI OOL,IJt~L,1 iJCi~Oln~~ I,', 37,S37:: I -:'115,107', r:22,916':, !2 21= I :'278,136:'
Olher 1ssets
Ir,1Rr(~st r()C81,/able i 36" ':::X, /2.60

I

,:Y8:, S,',J2J
Asse's Ileld tOI l.rIC~ F~,(jcrJIIJ:;F 4,St~l-;,QOQ 333.9'1 Y 1,53Q69 ' /.' . 32 '':?'-J,r~~~1

'~~el~~I''''llhlc: from U~)AC ' ~-\ "J1 F;':, I 24,023
I

\683 ,3,4W{ I ~,8CJO

TOTAL S ~ :JoS,~J~( $ 857 942 S 'fJi ,(,':<2 $ ;~37,6~3 S ~,i31,828

LIABILITIES:
PeyRo R tu service pruwlers $ 23,d2D ; 2-<;85 $ '2. 610 $ 11 $ :J5,02G

e 10 CG:l!I'I:::,utorS 6392 1j,\1:3!j 2,305 355 23,4CJ"j
Jlsbu:semenl'; Il tl [lrl~;il. -

I

Acc:rl/)(J : [iOillI,cS JI:3,CB5 I 61Di 9 -- 140.134

TOTAL $ ')1],2'12 $ 395.608 S 72,464 S 367 ~ ,19(1,6b1)

2()06

Schools & High Low I Rural TOTAL
Libraries Cost Income Health Care USF

ASSETS:
Ca~JI Jlld lTJI PIJIII\i(J Rnts $ 1477 I ll~\ 1;~rH.36i

I
5 193,547 I, 2:) c.l22 $ 59.517

In",Ir:<,1-"iFT1S ~,5:m,319 - I 4,~38.31 Q
Fi2cc-ivdlJIL:(i 305.710 4L11;-,~1f)R i 79,S<' 1;;20 830941
A',lmvar;cp tor dOlltjifu' aCCOJI':S (1~5Jl~i . (91.510:' ~'iii~5) 15:, :2L 6,863,:
Ollie' [issets .30,000 . ~~

I

130000
II'i8r8St rRcPlvatJlc "(J57:1 l. 'JeiCl H: 7 185 13,4/b

Assets he [I lUI 118 I";'~j"-; ;::1 USF C::.38'" ,5i: f;i;;J J.:'5 2S1 181 2~J.712 b,325.780
Hemllmh,c 1rolll U~:,;}<t (-\ H~n', 13,672 ~.:n1 ,:1 ,15~~" ~dJi

TOTAL :Ij 11.:172,6/8 S; 676,097 I $ 2f:j ~ ~'12 S 28,559
I

s :),3:J 1.746
I I

LIABILITIES:
P:Wc~Uf~ In sprvlcc pruviders $ 311822 $ 2(J,349 t 3111 ') 3 $ 5,1 31 r;

III cO'11n:Jutms ·1.116 7J.lgS ! I,J6(1 III
I

13,SSC
O!SlJUrSeln81llS In t'2IlSI: 126,878 1?6?7[~
Accr'.Jpd lidlllilies 345,.c1?D (-)4315 I 4CCJ,135

TOTAL S H:1 1,i~ 1(-j $ JlJ.6C4 I $ biHJ25 t 114 I ') f)C14,b19
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Combining Supplemental Schedules of Changes in Net Assets Applicable
to the Federal USF for the Years Ended December 31, 2007 and 2006

(unaud/tea' in thol/sana.')·1

2007

Schools & High Low Rural TOTAL
Libraries Cost Income Health Care USF

ADDITIDNS:
ArTloL.r1ls billed ~U cU:ltri:Julors $ 1970,85:·' tc;41'iWf5 $ 775 ;jC\~l "1~'(1,~1Q6 $/,309815
InlR~pst Income 20e',139 2!J.ij/~ LJ.71 fj ~J15 2:15.895

TOTAL ADDITIONS 2,171.D11 11,4'Q,7i'; :85.671"" • ~ C "" I 7.545.710Ji),r.'_

DEDUCTIONS:
Amou:lt D81d a1d dLie 10 sen/Ice prov,ders 1,760,560 4.292626 82': ,522 :lb 999 b,l':", ' .7!17
l'IillJli'iar'cc ror doubtfu aCCUJr:;s : 2,525 : 7,657 :110:1 1,501 ~: 1,~, /:j

pxppn,"l~.s 71,638 Ii ,"8 6,4U I 7231 :I:~ .. :~S
Unre21Ized,'ltdl,zfj(j r~;jlrl (J' 1(J~'j (7,234: 17,23'::

TOTAL DEDUCTIONS 1,837,4B9 ,1. 1/7.4'11 1127,0' 3 45,731 7,D?R,47":

CHANGES IN NET ASSETS $ :1:33,552 S 105,332 S '42130) $ 110,490 S :JOi,2Jll

2006

ADDITIONS:
,j"l'llllLlI'ls :)llleo ~o CQ.'llllbulors
IrI'l;rt~sl InCOi'lR

TOTAL ADDITIONS

DEDUCTIONS:
,;;'lKllJ"H oald a'ld d~le lo sen/Ice providers
,i'\llowJr'CC rur duuutfu aCCOJr:ts
(lri:'rJtlflQ 8XP8flS8S

Un'ccih\1!real.zc;d warl uc loss

TOTAL DEDUCTIONS

CHANGES IN NET ASSETS

Schools & High Low Rural TOTAL
Libraries Cost Income Health Care USF

"21"0,09:1 S412(\,:{)~ ) ;;hO,!]~'~ :; ~8,::LU $7 157,863
. 67,870 23 L"SU (!,ge~, 2,~:~l2 21)3807

2,307,965 4,1~\~.cU~ t;,'OA3U ,: 1 235 7,3b1,67U

: ,(3;-lB,:3'13 I 1\;:'; 1~11 1 21(J,5:d 4D ~iT3 6003,415
1:1.289::, S,7(fJ 2024

•
'4 9658

68,370 L::',1br-j 'UFj ? 749 iJ3,OO7
H79)

I

':Llgj

1 724,Q2r' 4,105,Y78 8?5,707

I

44,436 6,700,601

.1; ~8J.n45 $ L6,054 $ 45,171 $ !13201) $ 661,069
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Combining Supplemental Schedules of Cash Flows Applicable
to the Federal USF for the Year Ended December 31,2007

(unauditer) , III thousands)

2007

CASH FLOWS FROM OPERATING ACTIVITIES:
C,l,c;h ,T;celved from COll'I-lhl;tors
1,I'i;.;re':il received
Cd:jll paid 10 service prO\lI()d'j

C,lsr prJ C rm adrllllstl-atl\'8 u::;l;;

Net c,lsr IlrflvirJeu by ,:us8clll1: opc;ratwq aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES:
Rcclell:pllOII or IIh'A':;tmcnts

f'1,'rchaS8 or inl/cslrllCi'ls

INCREASE (DECREASEIIN CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Heo,lnr'll~ of vear

Erld 01 Y8ar

Schools & High Low Rural TOTAL
Libraries Cost Income Health Care USF

I

$ 2,050574 $ ,1 ,:»;1 ,~-J2rJ $ 7~J5,D56 $ 14C,I)iJ-': S 7.2iB 650
211.9% ~L!'1~, 10,073 "! '/JFl 24J 011

i1 ,~;q2 164) i H,?7D,bd2" IW 7,033: :: ~(, iAtll :7,017,5751,

i)c'}1,j', ':,2l.G09': (7,7h3:, I 14,m15:'! ',1 O? .370;

~:(kl,1 "12 51i.iUO I ,:Cr',rjrjP,,: "0 051 11),61(:;

9,39B 862 I (J.:3~'1~3.8ti2

1:9,/SL 324, -

I

::9,7f>1,i-J42':,

':385,96;': ::-lFb 062)

I', ,82Gi 5b.030 CC',ClJiJ:, , 110 051
I

27 6!l,1,

IAG2,J.(;!3: ,172,030 14o,i'i-1b 23 703 ~IL\.fj1 !

$ (5bO,2i-)8 $ 42e.ii6b $ 35 678 I $ 13U-llb
I

$ 87)1',

RECONCILIATION OF CHANGES IN NET ASSETS
PROVIDED BY (USED IN) CASH FROM
OPERATING ACTIVITIES:

CII~inQW; In nAt assets
Anjuslrllcllls ':0 reconCile eJ'ailues III :18,1 ;;(,";8Is to
I'et CJ:::;ll plclVIded bV I:used IIYI OOPi;~tln~l ;YJivlties

Bad uctJl f3xpenS8
AnlOrtl7ed I]ISWL,rr

Unr8illizcd/1821lled (Jairl 0' lo:)s
DlanU8S in IJrJI';,m:lq ::I'):)f:<S B'ld 113l111;tIC3,

Decrease ,lUhlSP: In ill~eles~ lecelvaLile
I)pcrr~asc wlcledse;, II' dCCOlmts Iccl:lvablt
Oeue3se (lI'cre3Se;, in 'ccuvl1b'e from USAC
1}=icre3SC ,:illcreasel 111 Orl-Ie iJS:';l'l..:;
InutJse ':OeCle3S8:1 111 Ildl) :tlfS

$ 33'1552

12,52:J

:7,234,

3192
':~10,278:,

9,425
. ':0.000 I

;'131,l-il1.1)

$ 11153 Ie

17,657

1 Ji20
'Hi): Ii:
!iO,351:, I

21.944

357
:20,903'
(1,]:')2:1

.5DI

ell3 I

i4 8 ' ,:"1'

]1,573
i-FJf'j'l

i7,23f,;,

,'156: 65:
SS

·,3D,DUO
'105,808':

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES $ J(Jd,142! $ 5()CJ:)D S CO,CU3:',$;;._'1;;.0;;.,O,;;,",;,i 5 41\rJ1b
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Combining Supplemental Schedules of Cash Flows Applicable
to the Federal USF for the Year Ended December 31,2007

,. un:1ijrlited . in !/wUS,C;,r"]i;S)

200()

CASH FLOWS FROM OPERATING ACTIVITIES:
C8sll r8CI?IVCU f"urn C:O:1IrIIJulors
Ir'!p,rp::;t rcee,ved
C,-~sl' p3'G 10 servlCP orcJVllje:s
Ci.1Sll :JalcJ rur dUlfllrIlSL8!,'h:' costs

CASH FLOWS FROM INVESTING ACTIVITIES:
Rcdlr'!P'.lon 0; "WeS;rYII:'11s
F'~JI c:rlase or Investrrcll:s

INCREASE (DECREASE) IN CASH EOUIVALENTS

CASH AND CASH EQUIVALENTS:
Beglnnlr'Q or 'i(~dr

RECONCILIATION OF CHANGES IN NET ASSETS
PROVIDED BY (USED IN) CASH FROM
OPERATING ACTIVITIES:

Clll:lI'{leS Irl r,pt dSSelS

A,(JFJ3~r;-lprltS 10 reconcile c~:lr]r1gf'S ,n 'lel assets 10

I~t'l C;YillOiOVlued bV (L(;sd 11',1 ()pera.tlrlg [;ctivltls:~

Garj debt expense
AmOll17ed ulsr;otJrit
lJn~C(j112~U,/t'7;.1',!ed gain 0' loss

Chal"0e~; Iri Ilpma:.Inq dsse,s 2:ld 113h',liip,s

[1eClt\:Js8 \lrKlease:~ In In~cresi 'tH'i"/3r)e
[)ecreilsc 1:lrlcrease:, 10 accoul;":; ~(;l't'lvarjle

Decrease ':II"Ge8Sp:, in leCtl\l20le [rorr USAC
l)ec~ei1se :incre8se,1 '1 otler 38sms
Increase (oecreJsc Ir, ' ;jolll'.ies

NET CASH PROVIOED BY (USED IN)
OPERATING ACTIVITIES

Schools & High Low Rural TOTAL
Libraries Cost Income

I

HeallhCare USF

I
$ 2,204,3CJC $1 1>,4 401 $ 812719 S 3~',CU2 $ 1, l G3.588

130,[;1~ 21,126 \~ 8'3:) 2074 162,1 Dr
'1 ',:J,~72': :L 0[14,1:9,1, ,707P:I) I :£2 059' ([l,h4r ,248j

,63,063: :10,200:' (~ :J~n) . )3572" I 79,426'

5~/,863 :; I .28:3 21, 196 ,:' 1,')25': 809,01 9
I

5,.~,hl:',tlj2 5,5CC:,G~:2

:t3,843,9oJU, 3643,909)

:3,233277) --
I

:1263,277)

1;.',7~:1,':: 14: :.11,2B3 2 r~Cit) 1,11525! :'2Hj4,25S'i

2 242,946 :,i/l(), 53 i?4,Sm-J
I

r)S,~>\3d I 2,743.875

S :,4[-)24C8,'
I
, 37?,0:16 $l "h),/ab > 23.163 $ ')9,617

$ 8e?"i!4:S c 46,OS4 $ 15,170 I $ (13,20IJ)

I

$ 661,OW,~

11,?SSI: 6,799 2 034 l' G 9,659
:31,119, l:Jl,/19:t

,:52n1:' 900) :'817: ' :l8S:, I 1. ,LJb:
1,1'J6 c:m.385"

I
:,22,IBO:r ': 636 :4(j, in:,

6 T2
I

" .m)) 1.) 23 177 B,5\1U
: 130000) - I

166 1

,130,000:
dQ,CJ12 6,747

I
:3932: 14l,7S9

i
1526) IS Sb/,8GJ ~ 31,283 $ 21, ~y(j 5 :1 £ 590,019
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REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To tr,e Board of Directors 01 Universal Service ,I'..rjrnlrll:~trative Company

We hav'8 audited the financial statemeil\s of Universal Scrvlce Adp11nlstratlvc Company (the' Compdny') as of ancJ rm t~1e year ended
December 31,2007 and Ilave Issued our repnrt Ihereon dated Apn', 14, 2008 We conduck,j uur audit ,n acuJldalll:e with auditing
';tdillards general!y ,JCcepted In tl18 United States cI Amellca alld the stmdards applicable tl) tlnanc:ial aUlHs clJrltained in [iu/Brmlrent
A!J1ji,tillg Standards, issued tl'{ Irlf; Comptroller Gener;:jl, llf the United StJltS

Intemal COll1lul Over FinanCiClI keDort'II',o

In p1amling and perforiT',i.n~1 uur audit, wc considered the CompClIlY's Internal corItml oller finailcia'i Ieoortlng as a bnsls for designing
uur auditing procedures for I,he purpose of expresslnp our opinion cm the fillancial statements, but Ilut tor the purpose of expressi,ng an
OPlrllOl"I IJn the effectiveness of the CompallY's internal contml over financial iepcrlin9 A(:cordingly, ''/ve do not express arl OplnlDn on L\:e
etiectlveness of trl(~ COlllpally's 1I1t8rrl81 control over financial reporting

liur conslderatlull of Internal ccrltrol over fllli:m(,al reporting was fel tile hrnited purpose described TI the preceding paragraph and would
mt w:cessarily Identl~1 all cleJiCler1cles in illteillal contml over finanCial reportwl~l that rnlght be siglliiicarlllleficiencies or material w8ak­
resses, l-bN8ver, as discu::;sBij \Jelow, I/o/e Identified certa'lP clefiCierlcles In InternJI centrol over finanCial reporting that we consldel- to be a
slgnificard eje!lclencv and a material \o\lcakness

t\ contlol deflclellcy eilSIs when thc design or [)perZ1il0rl of a contml does nol allow mamgclrlen'L or ernplovees, ill the normal course of
perforilling Hlelr aSSigned hmctlorls. to prevent cr iietect Illisstateillellts (In a timely has IS /\ slgniflcal1\ d8flclency IS a contrclljetl.CIency, or
combmllOiI "I control detic'8IlDPS, Ihat adversely affects the en litis ability to initiate. dlltllOrize, record. pro,:ess, or report I,nanclai data
reliably 111 accwdance with gCllerallv accepted accounting prll,clpb such that there IS 1II,1Ie than a remote likelihood that a mlsstaternent
of the enllt:/~j flrlanoal ,slatements that is more tr13n Inconsequ811tlal, IVIII not be pleventeej or detccted by Hle elltitv's :Internal cmtml

W8 collslder tile derlCiRncy deSCribed lldow to be aslgrllrlcant deficiellcv III 'riliernal controls (wer finanCial reour111lg

OlJser'.;atlull 1
We rluled that the Company lrad nol properly reconciled IIle lixed asset suLl~ledger to the general ledger contrel account(s)
througr"ICJut trl8 year, Fixed asset activ:lty luT the year and l8IrJted depreciatioll expense were nul accurately recOIoe\j Lll1tll year-end,
lifter management performed afixed asset i,nventory numcrous expPilrJ!tlxes were revle\'\led at veal-enej and rnallagement
determined Illat IIle m310rity 01 those expellditures were Incurred in lile current year and guallt,ed for eaplt,lllzatlon The relaled
depreCiation assuclated Willi the "ssets acguirerl durlflQ the current year and tne pllor year was calculaterJ and rec:orded at that time
Tile nel effect In tile t,nanc,al statements was all adjustment ot approximately $2.2 million, resulting Irom a decrease in accumu~

lated deprecation offset in pa~ by ar, Increase to the cost ot fiXell assets. TillS lack ot rrmnciling the t,xed assel sutl~ledger to
tile general ledger appears to be the resull of turnover in tile F,nar,ce Department dUllrlg the year, as well as 10 arl di)}lmulation
or ~~rrors and unrecolcled transactions ill the flied asset arICJ accumulatc(j cl(-:!preCiation accOLmts uUflrlg 2007 and in pllor years
TI'," Company also 1,8rl a low capitalization threshold 01 $25U wlrlch iOcr"ases the number of purel18sed Ilems that must be cap',~

tal,Mi and tracked In tile fixed asset sub~ledger Also. ta,lure te reconCile the lixed ,sset sub~ledger to tile 'Jeneralledger celltrol
aCCoul1t(s:' 011 a pOllodlC lJ3SIS can load to the ITllsstatement 0\ fixed assets and related ;jccumulatcd depreCiation and depreCia­
tion expell::;!.: rJaL:3nces OIl H18 Company's (Inam:l(il statemcnts,

(contmued or: nexi page)
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- 1'~>lr,'1I, ,-::-,::1, ~II ,J, :1",,11.'

RecommenrJ8tlori
We reconmk~IHj Hie Curllp::Jny maintain an accurate fixed assets sub ledgel ~hr[\lJqhOlJt 1[18 'fear.
In this regarlJ, mana1lement shoullj

I, Update tile eXisting tormal tlxed asset policy, Tile update should crJnsldel levislno capitalIZation thlesholds,
2, R8ijleW assigned fixed asset depreciable lives to ensure the deprcc,ialile lilp IS l\.1sed on (--j re8.sorldble estimate

ot the asset's usetul lite
:3 Ensure that capital acjcjltlOllS are IcJen11lied, rev'icl,"I'cd,iapproverJ and recorded at Hle tirne of dcquisllion in the sub ledqer
4 ~lecorlclle t~le sub-ledger to the generalledqer C'Ontrol au;ol.Jrlt(s) 011 a monthl'f baSIS, This rocollciliation shoUld IflclucJe

tile limely invostigation and resolution rJt noted cllrterellCie',
5, Pmvide adequatc training to staff to ensure Hlrre I',; dcomprehensive Llnderstandillg of the relationship bpl\'VPPll

amounts recorded Irl Hle sub-ledger dnd 1rle corresponeJillfj affect of amounts which are reflected III 11"18 IJelleral,IceJIJ8r
and ultimately In tile tll18ncial ,talemB":,

6, F'erturm penodlc physicailiwentorres ot fIXed assels 10 eOlltlll~ that items recorded in the hed O';:i8t iil!t!~leljgel pll;Slcdll; eXist
amj die lJ81r1q 8ppruprialelv maintained and utilized as intended, MIssing assets shouleJ tJ8 Icjentlfled rJr,'d irlV8stig3tC\1

7 IJOClJll1Plll ;md Illrlilltalil pvieJence of management's monitorin~l of fixed asset activity
8, Account for lhe retirement of assets ill a consistent manner

Amatell(-]l w8akrless ·IS ? significant deficiency, or combination of sIgnlflc8nt lh~tl(~ler1CI8S, t\ldt rfr:;ulls In more than a remote IlkellhomJ th;-]t
a matellal misstatement ot tire tilianei"' stalements will 110t bo prel/enterJ rJl rJetected b; tile entity's IlIten!al conlrol. We conSider tile ,jetl
cienc'f deSCllrJec! below te Ue d rrnt8nal we8.kness in internal controls o\/er finanCial reportlnq

Obselvatlon 2
We noted that the CompallY rlllj nol uprlale the estimatod collection pelcentages Ihed III tile calculalion of tho allowance tm
doubrtul accourlt, to accurately reflect 111StOI ieal collecllon trends and otl181 If)levant Intonnation Tr,e Company's polley fiJI
detelmnlng tile alluwance tor doubrtLiI aCCOullts lequlles the use ot a consistent calculallen methodology that applies cel181n
percentages to t~le accounls mce:iVClrJlc L1JlailCes based on U18 type of payor/customer, HO'i'iCVCr, tile ComrallV (llel rlU: tak8 inlo
cCJl1slderatlon all relevant informatllJn related to s8ttlem8rlt of olJtstal1CJlng accounts mcelvarJlc IJrllllllCeS All allowclllr;e for doubtful
accounts analYSIS that does not Illclude aU relevant anel current Irlformatlon regardlllQ hlstoriclll collection tn:"Iln's Axfmses t~le

Company to a misstated net reallml!le valLie ot accounts receivable, as evid8l1coo by aS22 1"1111011 yeal~ell!l 3rlju"tment to tl18
allowance

Her~()lnlllelldl:JtIOll 9
TI,e CompcllW Slloul-j cOlltinually reevaluate the methodology "nil rlala used Ie rlewnnirre lis estimated allowance tor doulJrtul
accounts to Cilsur8 that percentages used Irl the calculation 818 updaled Ltclsed Oil historical collection trends, Inclu(Jlrlg H18 mosl
rece:!'11 "I'!IIte-otf JncJ collection actIVity

Our consideration 01 Internal control over financial reporting was for trle limited purpose eJescnbed Irl Hle first paragraph of this SCCtiOll lmd
would riot necessarrly Identrly c11 rleficiencies in intemal control that might be stqnltlcarlt deticiencles or nuterral weaknesses.

(continued on "ex!
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Com 01 lance alill [Hiler Matters

,.., L' r \' I C l' a d III i 11 i s t r :l t I , (' company

PricewaterhouseCoopers LLP
12~O 1'.:<111' BC~,8var,j

~,J1I,1 i:?1 ",/.".22' C2,,1?C,1
it' ""rllll,': :,in',': sr 83C()J
Fcic"lr'llj: :7Ul, 018 31 ():J

As par! ul orJtainirlg Ieasonable assurance about Il/hetrler the Company's llrldncia,' slatemcnts are free uf material misstatement 'Ne per
formed tests of Its compliance with cprt;-jlrl provisions of laws, reguiations, contrJcL; ;-jrlcJ grant agreemerlt l

;, IICI1CDI71piiance WIH1 I,\'hich couid
Ilave a direct amJ material et1ect uri H'le delermination of llr1dllcial statemellt amounts, Howcvel, proVICJlr'IQ :]11 opinior, on cempllallcc with
those proV1SIDI',S was not an obJcctlve uf our audit and. accorlliI1q,'y, vole do not express such an 0plnlc,'1 Hie results of our tests discloscd
no instances ut 11Clll:O,'Tlpliallce or other matters that are feCjlllrerJ to be reported undel C;c:nf',r,nrnent AUGit/ng Standards

Managemer,'t's response to our otJservatiorls 10110\'I's thiS report We did not audit rnandgc~lllcnts respunse and accorrJlllgly, \N8 express IlO
(Jrl11111lrl on it.

~'Vf noted cert31n ot~ler rnJllers that 'Ne reported to management []f Hie COPlpclllY In aseparate letb dat8l1 A[)id 14, 2008

T~lIS report IS IntemJelJ solely lor the inlormatloll alld use of the Company's Audit CorTHT1lttee. rnalla~lt'lmjnt, and the Office 01 Inspectol
General oi the Fr-;deral Commuilications COnllTlissirJrl, anci IS riot illtelld8d to be anlJ s~10ulo not be used hy anyone other thar'l tl18S8
speclflCfJ Dal1le;j

••

~rJrlI 14, 2008
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USAC

June 2'1 2008

Boald IJl Dlrec~ors

Univ81 sal Senilcc AfJmlnistratlve Compally
Mn Dr 13nan L Talbolt
2000 L Street NW, SUlle 200
Vldshln~lon, DC 200:16

Dear 01 TaltJutl

l' r ,- 1 ( l' adlT1i)\i_~tr;lti,(' C () III P <I 11 Y

W.B. Erwin
Vice President of Finance

2000 L Street N.W.. Suite 200
Washington, DC 20036

Voice: 202.776.0200
Fax: 202.776.0080

www.usac.org

Tile F'y' 2007 Indep8rllJp-nt I\uclitor's Reports on Internal CD\l.trol over Financial HppiJr1lny reported a Incltenal weakness ,w,d i.l significant dell­
cierlcy In tho Internal rOl1trols over tl,-Ie finanCial statement proC(~~:;:) US,A.C Managemerlt I'8SpOllSe 'IS inclucJed bclm"!,

MATERIAL WEAKNESS
1) Use Current Historical Trend Data When CalcUlating Allowance for Doubtful Accounts

for Universal Service Fund ("USF") Receivable Accounts

USAC Management Response
US.iICs practice lIas Ileen to base the alllNl3nce for doubllul accounts on a Ilislollcal threo-year colle,'\lon pattorn rnodilled lor any addiiionel
operational elieCis Ilial rnanagernent rnay be aware 01. USAC has updated Ihe I','sloncdl infollmiicJll each Y8m ;juring tile ar,nual audit process
and used thal in~orrnatlon to revise tile allowancc allC! 1];)8 those new raies tOI Hie subsequenl year III prcvlous VRdfS. H1e adjustment lo
historical raies \ltd; Iliciuded 3S part or trle auditor's recDl1111 1,PrlLled adjustment> ManagelT',enl "NlII rt-"vise thiS pmcedlJr~ 'il the adjustmenlill
the liistorical ratps may be made betmp the year is closed Add'itiollally, USAC procedures v'iill tj0 modified to require triP, review at tl-18 hi::;torl­
cal eollec\',ol-I rdl8S on a quartel-Iv basis I,_ISAC 1/-1111 also review the components (Jrl(jerlylng the Ca1UJ1311,on ot thc allm~i3llee i-lIld IIlsur(j U13t the
most relevr:JiIi and llmely data IS being use(1 iil thl; determination at the allo"N;mce

SIGNIFICANT DEFICIENCY
2) Improve Fixed Assets Records and Accounting Procedures

USAC Management Response
USAC agrees With Ihe observalloll rmd rccommenrt<Jllon USAC has taken several aelions 10 address Ille ol"rerved weakness. USAC has
reviewed and levlSecJ 'Its policy and praeedul'8 eOllC8ml1lg fixed assets, IIHJucJlng capitalizatlCJr1 thresholds 31llllJsefui life uitcna, Tlk fixed
asset subsidiary leelger IS no'!! reconciled to the general lerj~er on a monthly 1),)sls and aroll lorwcmlls maintaliled to 1[lectlfy monl)lly acquisl
Ilor6, retirements and 3cljuslmenl;; USAC has ImplemCilted all annual pllyslcal Invenlory 0111l.e,1 assels wllh approp1l31e rreoriC!II,)llor to Ihe
general anLl subSidiary led~ers

We are cornrnlttee] 10 ccntlllll<Jlly strengtherHng USAC's Internal controls over financial reportlllg and pmce"ses We look IOlwarrllo workillQ III
fY 2008 10 resolve ar,y FY 2007 audillindin~s dncl to !urtller irnpi eve the corTlpletell8ss, tlmellnoss, and accuracy of USAC's linanelal
'iniormatloll

Sincerelv. _

~ke:----
WB Erwin
\/IC2 President of Flm-mce
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Program Statistics, Unaudited· 2008

.he foHo\ving pag s contain inforn1ation fi'om the four ., upport pro­
grams ad.<Dinistered by U, '; C. To l)etter under tan.' this infor1nat ion,

pleasp note the ditTerence b__tween di;;:: ursements and COlnn-utlTI nts as

well as prr gram/funding year versus calendar year,

. .

Rural Heaftb Care and Schools and Libraries Program
Funding Years

Start Date
", ":.

fml Date .

...' .".... """"(5 .',
,•.,:1'.' ,:" ••j(".·..l ..,<~onl> """,.' ...'. :,.,.!," r;f'1~'L"";7 "
yC\.:Jl:: }o I;... y1.:/. ::3_' ~n_:¥.~-t· ... :~~. l -:

Fer tne Rural Hea!tli Care and SCllOOIS and
Llbranes prograrns, a Funding Year runs ;rom
jc;ly 1 lQ june 30 of the foliowing yeal

TriG High Cost ai~d Low income programs
disburse \mds on a Caiendar vea" baSiS
Inf-of'T;atior. in ti:e tabies IS fOi Calendar
Year 2008

NOle: !n the f-{,gh Cost Prcgral1 Dlsbursemeilts
by CO'1~oonen: table (page 47), High Cost
Loop InCI~ides disburS81nents for its two
sUQco:-np0I18nts, Safety Net A.ddit;v8 SU000rt
and Safe\): Vaive SUCPOll Long Term
Support (LiS) was merged Into Interstate

Cornmon Line Support (ICLS) In J"iy 2004
2008 iCLS disbursements may i::c!ude
LTS based 011 prior-period adJustments

DISBURSEMENTS

The labies ccntalf: tne amount of US~ &.i00011
issued in Calendar Year 2008. which does
not rei!eet certain cccount!ng adjustments
Fo: the Kural i-'ea!Ul Care ana Schools and
Libraries progra'fiS, the disb:Jrsement inkl
mation IS shown by Funding Year 111 addition
to tne total Calenda' Year 2008 amo:.;nt
disbursed For the Rura! Healln Care and
Schools ana Libraries IJiograms. disburse
Inent inforlnatio" :11 \,':2 Calendar Year tabies
nlay represent rT:uitipie Fur:ding Years

Fummm COMMH'MEI'HS

FunC:Ii~g COI11rn' ~'nents ere not diSb,,:fS2­
merits Funo:PQ comrnitrnen:s we :ssl;eci
by ~ne Rura! I--iea!th Care and Scnoo~s 2:;:1
Libr2r'es programs Via COJ:lfYI:'rrnent !el~e,s

tha1 aDprO\'e wi,at will be fur:dectrlrC0gh
USF S~1000f1 pay:Tis::iS fo: a pan,c:.:ia'
f=,ipdlr:g Yeai CCI::mi;:TISi:is r-rade :::
Calem~ar Yea, 2008 fray be !C!r appk:8
tlons ideo dur!ng P,S'viOUS :=undi,:g Vea:s
a::C: :he currsnr Ft.!I1dl"!g Veil'

The tables fOI "ti:e Rura! Hea!th Care ef:U
So-':oo:s ailQ L.ibraries programs prOVide
Ca~endar Year 20Ja anQ Funding Year 2(\"}8
coilirn,\rnent ,::(or:1':<1no" :=u::ding YeeJ 2008
d1sbGrse,mer:: inforjT1ctj,:;n tS oro\ik;ed for
the SChOOis and UQraries r;rC;Qr3i'i.

High Cost Study Area by Caregory,200v
(unaudited)

----r----- i .---.---
Price, TOta! .. CornDetito.l~ :
Cap' fLEe ; Siud) Areas'

283

253

536

46

Tota:'
5fUdy Areas

338
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High C<Lt Program .Disbursements- by Component, 2008
(unaudited, in thousands)

-.. •..... _··'PO . ..
High High
COSl Cost

vl.?.?P.._ Modei
S i9.'~9,j S 43.355

71/D4 0
0 ()

29.58: 0
81,353 C
35.7'20 0
3~J,263 0

0 G
0 I)

(j 0
'0182 Q
'37620 0

1 I~ 7~l G
37.645 0
2: .2G2 0
207,17 0
20030 0
41.72B J

';3209.$ 0
3;'6:[:; 16,1.46
97'56 0
! ,2~4 2.185

24) 0
53 0

27,020 0
50.60S ()

3580'. 203.920
5,1,674 0
28,15.; :6993
37 ":26 ':0.997
5,079 0

2S:,! 0
I) [)

2e/7 O 0
! 48-" 0

12359 0
36.109 0

0 0
81:l42 0

73.921 0
3[:,335 0

870 (1

0
r; 0

31,8C:G 0
4~.999 2381
1:)1 5: 9 0

116/682. 0
5.308 G
6,U~1 9,606
g 994 0
3283 0

31458 0
SJ:~: 29.96':

38.998 Q

17.:87 13.026

local Tota! Total
Switctlillg 2008 1998·
~~P.P.~rt 12131'-0!!_
$ iJ,7: 5 $ '07802 $ ';:f:M,799

15,561 162181: 1.138G20
1 ~~~ 3,985 18,447"v....;".'

9.252 60.85l3 653,748
1:072 i53.518 11197.802.
4,673 101:,936 933.55~

4,752 80 706 750~222

(i12) 1&J 10,083
0 211 b,6~q

0 :) n
3,7'10 77.293 76DOQ'

14,022 134,164 1'19,359
0 16,229 86"06.

2211 61,859 225.683
6,36Q. 53,898 509,228

322 71 016 554,772
8,218 73994 525,813

24.424 :33.: 41 770,: 29
14,499 22-: .255 1,4,7,981
5,908 :04.Q.'18 682317
5.972 150.335 U28650
7.508 32,450 327268

599 4072 36.23i
6');; 2365 5458~·.Jv

1066G 63.995 532,089
1891.3 133.964 920444
4,935 289.126 1,91534§
7.046 110,530 887l,55
70'7 79.317 700.535

')1 311 113.689 ,571,665..L'

5.870 27623 260812
4,011 8652 1Gt968

432 lir8 25.7C:?
7,214 :35.224 5:,0,936

13,514 47,654 549.525
4.7;)1 78.269 6579Q9

15,814 93,505 550,9i ;a
~73 i'22 28054

3,89:3 39,973 v5/:, t):}7
16,314 ':L1d,936 1.O73..~:l3
9,940 83955 69~),53~

~"Q92 54335 505932
{] 2'5,009 1.45-JISQ~

G 31 423
5.408 92.472 745l 61.S:

12.4:3 95.245 ::575,870
0,124 5']82'1 5G3,58C

!8J 2(10 .. 259.68"; 2.,138,430.
3.785 20.4 11 7 2C:5,70J~

3550 29.084 284)56
0 2" 129 268,7;;8

5,029 74,587 67b242
8J28 77042 837.998..
3,331 65325 577,5~1

2[;.463 146357 \031848
8.319 53,?'4 491.41S

~- .0:-.........;• .. h v ...·N....•••••....... ,... ...... •••.' ••••••••••••• N-....;c-,.<::...'C~

S t.15'.92/: $ 4.477.786 834.7
'
3,61:

39.257
3,304

8:'715
14,819

i6,:24
52 750

o

26,393
28.2:6

8.277

333
16.905
':0::.836
34.?7(}
40760

3,543

"v

45187
35.34~<

24.82']
77760
8997
8.530

12135

21 1~8

3~·,95G

24,32']
3'].62t:.

6,636

25,292
55.293
68210
28.:)"6
!:3,526
1')409

885
17.',

b597
50 f;2:}

S 1.620,7dO

56,999
(i81 ~) .•

19.997

54

G

10077
l1i

~J,353

46,041
2.358
1357

822

1~:.!t5q

:: .697
6,450
'i59G3
13.680

2,3f.6
'.502

720
3821

23 31'~

9,850
327

8.63'
iC.Ce.

848
2f)~

i;'335
13,820
26.389

i81
5.:i63

248
11X2
1,945

18,288
20.158

o

Interstate interstate
Access Common Une
Support, Sllpp~rt

S i9,093 $ 19,:'46
(J 75,219
o 2450

17,S93 : 3100
': 37 50.956

40M3 23,981
17.669 23,022

/0.77 (185}
213 0

o 0
53554 9.847
22,855 59.t'i7

:J 11.,758
2,G81 28,022

14.397 II 933
11,077 27 SE,9

S 350.5710\505.037

[J~,!8:!C) P.\~Cl

R:~GC:E: :Sl3i:U

:.)1<:'1

~:80a:~:~:

:\:c.SK2
;\;;·Sll·~(;n ,Ssrr'J8
!·;r;~r?

!::i~0!~

In:;:c/~~

State

VeiiHlrt
'';;: QiO jsiC!~d5

~rl;3S1::;lg~-Jr

V:;'cs: V:f(jlrL::

~~::s·=o::s:r:

'NVC!~l:ng

M:.!rl!8:"·(:

~,b(\''''3Sk?;

38:j'il ua,o;a
'B:-"B,;set-

:'lc:'::1 Cz:~o:~na

!~G!1': :;:;>(0;"
\{~j ::1f.~!1 ~via~!~na ls:~nds

O::l~~

H,lwa:1
Ic:c:-:()

K81l~liC:<V

L-[: ...:i~:2.=-~-3
Iv:a:1f:

:\~i.l:'(;an~

\;1G.sS':;f,h:.:sc~t~

:11'::11[;2':

:'Ai,~:\ASO~3

:\/1tSs:~s:~);J'

!.j.:$S;jl,.;:~

N::\;ar:2..
~\:::\'v HJ~ps;;;:e

~~&'';.: JA! sev
~e·~ ~"~8XiCD

(...?,:ifoi1C:
·~·JIOfa·.:;c:

47



univ(-'r~a s (" r v j (" e adminlS rative company

High Cost Program. Disbursements by Rural /Non-Rur~l, 2008
(unau(jited . if? trlGUS .nds)

State Total Rural Total Non-Rural Total211U8

............-..--...... .,. ••• n;rv. -h :j. •.IV--••.•,.,. 'O;O».- ~-:'X

;\.Iaoa:nc
;\,lasKa
Amencan Sai'lca
Anzor:a
Ari<Znsas
Cal:fornia
Ccior2do
ConnecticuT
DeJawe'8
0:811 let of COlumbia
~iorida

Geo'oia
Gua~
f<awa::
Idaro
iilino:s
!nci:a~a

iowe
Ke~:sas

Kentucky
Louls:ana
\1al:18
~I/larylar:d

Massachusetts
!I~icr::qan

r'!:J"r:esotJ
MISSISSliXJ:
i\1issoljf!
Mor,ana
~~ebrasKa

~JevaCa

New Ha,'lDSn,re
"l8W Jersey
Nel'i I eXlco
~~ew Yo,k
i\)or'h CarOlina
'~o1h DaKoi2
NortherI' i·;ianana ISlar,ds
01"10
Okiar:orna
O:'eqo:',
P8nnsv!Va~la
PiJ8rt0 Rico
Rhode !slac.c1
Sault' Ccl'ohna
South Oai<.Oti)
1ecnessse
Texas
Utah
Ver:nonI
VrGln Islal108
\Nqcrlia
Wasl:iclg;ar,
'Nest V'rgln'a
V'/Isconsin
Vvyomrng

$ 4332',
119,195

;,852,
bL!,032

129,82<1
65,873
59.L!2i

(29S)
0
~u

38.501
102,209

7.870
L!8,383
51.185
57.449
54.636
99.597

193.818
64.302

'129.232
24927
:.726

863
54,21'1

110.440
52.753
99.512
56,751
76,63L!
'18;27';}

71.749
1,013

53)550
38,%0
53,$17
72.337

552
33.,869

131,259
60.533
41,703

G
0

81.005
78.923
48.275

217,17'
'9,075
'6,349
19945
26,7'15
Q~196-i.

21,995
108342
36352

._.... ~....-

$ 64.481
42,989

2:,28
15,82L!
23,694
39,064
21.285

477
213

o
38,792
3',954
8.359

'3476
2714

13.567

19.358
33.544
27.437
39.786
3:.103

7523
2,346
'1.502
9,725

23.52.::1
236.373

1'019
22.566
37.055
9.544
~m

o
:1,654

8.69.::1
24352
21,'68

170
6104

13677
23.422
12.532

215,509
':>,
--"

l1A67
16,323
7\546

41,913
1372

12.736
1.184

47.872
11,38

'43,329
38,015
22.362

"1]7802
162.:84

3,986
59.856

153.518
:Otl.935
'80.705

180·'
213

J
77,293

134 ~6~

16:2.29
6',859
53.893
7
'
,015

73.99:0
"133,i41

221.255
'04,088
:50,335
32.450

4.072
2,365

63,9g1J
133.964
289.125
11U.530
n317

113:689 ­
27.823
8,662
1,0:8

6J.22"4
47 (.54
78,268
en ~r.">,v'722
39,973
44.936
83.955
5L!,335

2
'
5,51]9

92P2
95246
55821

259.685
20,447
29,084
~->}§
,".;J8f
77,0,12
(35,325

1.:16)357
58.714

TOTAL $ 3,052.428
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High Co' t Program ,Disbursements by Incumbent v. Competitive ETC, 2008
{unaudited, ;(1 thDUSl1ndS)

State

A:abaPl~

A:asiQ~

knsr:can San:ca
A;:ZO::3
A.:K(i;:sas
Ca!:fc'na
CD~Gradc

CO,1rscticu;
Deiaware
D:str:c: Of GJiurtbi3
FianCe:
Geofg:8
Gua:r:
",aV',3;j

idaho
:!iirc'iS
:f1Glei:2
:CW2
:<ansas
'<smucky
~0u,si2.r:a

~vlarvlar:(:

'v12$sachL;set1s
:',1ich'93n
M;::rv~sQ!a

fv'1:ss:ss:pp:
Msscurr
r;onta:la
rJetxaska
~jG\·a,'Ja

l\ev\i' ~a:11pshlie
[\;8v,/ Jerse';/
r\;8'-/'/ \.~ex:co

Ne\"/ '(em,
~K:r,c, eatok,a
~Jorth Dai<.o:2
Nort::er:~ ~\'la:';an(; :s:anCiS
L;~lO

O:~cr.G:"fra

Or8g0::
Pennsyivc:n:a
Pclef;o Ric;}
Pnsde Is:and
So~;r: Carolina
Sout DakS!2
Ten'lessee
Texas
Ural:
--;e,:r:om
\~rC)lr 's"nls
\/i:g:ni2
\/vasi:;ngton
\/',/eSI \/irgi~;a

W;scc-r:sil
\~fyorr:jng

Incumbent ETG

$ 89,052
87,645

673
5'7,388
91,833

104,%2
70,409

180
1"'1~

<' I "

c
62,842

1i0.709
7, !21

28.207
46,202
53357
66.440
68,151

13U91
75,277
94,023
21,209

4,072
2,365

41,6 7
83982

127:609
92,14'1
66,366
54,168
20,979
8,380
1D18

49,996
44.719
68,3

'
4

47,036
276

39,973
1: 2,897
59,804
52,805
59,557

3,
85,92.1
58,389
54 ,715

223,234

20,083
22,713 ,
19,737

59.48 i :
64,379
48,114
82,563
39,426

Competitive ETG

S; 18.750
74,539
3,313

12,468
51,SaS

234
10,297

o
o
o

14.451
23.455
9,108

33,653
7.697

12,649
7,553

64,';)90
85.463
28,812
66312
11,241

o
D

22,330
49,982

'!61517
18)90
12,951
59.520
6,844

281

°15228
2936
9,954

46A69
446

o
32,039
24151

1531
i 56.051

o
6,549

36,857
:,'05

36.451
354

6,372
1,392

EJ,'[:3
12,653
17,2'rO
63.794
19,288

$

Total2llll6

107.802
162,184

3,989
6';),856

153,518
104.936
80.7G6

180
213

o
77.292,

; 34
j
:6il

16,229
5:'859
53,898
7, ,016
73,994

~ 33, 14~
221,255
104,088
150,335
32,450
~,072

, 2,365
63,996

133,964
289,126
:i 0.530

19,T17
'13689
27:S?:3,
8J562
\018

65,224
47,654
78,269
93,505

722
39,973
44,935
83,955
5L.!,335

215.609
')<
vi

92,472
95,246
55:821

259,685
20,447
29,D84
2U29
74,587
77,0::\2.
65,325

146.357
58)14

___~.".'.'••"'.'.'.'.'.'.'.'.'.'.-.-.'.v.~' -.-.-.'J, .~ :;«. v_··.··.·~.· ·.·..·.·. ~.:occzQOx.c-:'o»~«~ • ..y..~ - .

$ 3.093,299

49

$1384,487 $ 4,477.786



u n 1 ,- t' r s 2. ~ e vic t' aJrrl nistr(l ive c (, m p it 11 ~'

Lo\ Income Program. Disbursements by Component, 2 0S
(dnaudiiel1 ' in thousands)

State Lifeline link Up Tolllimitatia!1 Total
Serllice* 2008

Aajama S 8,267 S 1.589 §. 425 S 1:J282
,<\!asKc 21.137 190 1~! 21.l 0";
.l\nls'ican Sar::oa 62 1 0 en

\,~

.Arizom 21.4:58 2tc8 :]iJ 2'.742
ArKarlSaS 2.985 158 Q 3.149
California 209.128 12,981 3.897 226002
Coior2CjO 3,,43 "'1 6 3190
CO::ilec~c,rt 4,226 61 ::.288
Delil'H2re '195 3 a :98
C:stnet c/ ColurnOl3 539 7 ci 646
F'cnda 24.0',9 39S ('31) 24283
GeOfg:a 11.725 1,332 36 :3/J9:
G:jC:lI 295 16 0 31:
H3'·,al: 478 4 282
Idche 3,457 35 9 3,53-:
!i;;:iOlS 8462 ',101 li9 9681
l::a,~lI:a 4:982 366 49 ::',397
IO',J .6.899 94 33 S025
l\anscs 2:819 65 59 3,003
Keil;uCKy 7.3m 414 90 7.864
LOCiIS;c,r.a 3,82-" 57':: 44 .6.443.IJ

Ma:0,B 7j 756 307 7 8:)70
~yt:riiand 623 45 0 669
MasscchCisetts 10.882 4 1 1(L88/
MGlli;J<3n 1',342 761 ,02 12.204
\~hneS01a 7621 -:-i8 85 7.824
\llSSlSSlppl 6,340 :.057 13 7,920
M:S'Y:Jun 7,751 179 127 8.057
Montarca 4,053 4', 12 4.106
r~eblasi<3 2.297 32 15 2}344
r~sv3Ca 2,661 79 8 2,71:8
~~ew rlan~pshlfe 526 0 528
~,ew Jersey 12,847 120 2 12,978
~,:8':,'\1 \/1exfCD 14,876 167 48 615.090
~)ewYDrk 35,7(}j <7 8 35.726.,
Noh Ca'oi:na iL1)):6 440 8~ 15.0.60
North Jai<ota 3.359 33 'to 3402
"Jor,'len: Man31';;l is!ar-as \25 13 0 133
OniO 30,460 881 225 ~:r: 555
Okl2homa 55,260 5,921 '" "",....,...; 53.543:,,,)00::::

G~ego:: 5,544 76 n S.6~O

P8"nsylvanlC 14,26: 711 2 ',1:974
Pueno RICO 22476 880 0 23356
RilGoe IslaNj -, ~~') 7 3 oo.,

J.VJ"; ,00:

Soutr Caro~r:a 5.044 822
,..,

5.927Q:

South akO'3 3.5'U 9 21 3;574
18nr:essee $,8G'O 896 76 10772
18Xc~ 98:314 ,1,948 656 103.918
Ut~h 375', 41 TI 3.812-v

\lennon! 308', 16 2 3099
\frgin Islands 118 0 D :18
\!,:'g'il:a 2,369 68 r, 2437"
Washington ~6.125 521 26 15.672
'West Virgil':ia 65t 13 668
V\fl';cons,n 8,18!: 722 131 9,037
\!Vyonllng 703 8 21 731

10.245
17~HJ33

89.433
3,003
'~-91~'
31~570
83753
«iJ4
36.460­
2[1,73·4'
61,t~59 __
30,91::'
9f1'eo
5.228'

159~834
133,736
57,.45'
35)86
,.y.,sHl'·
24.516
:9,6v6
30:657
5.c~'7

91·99Q
86489

532.')::3.0
116.48ti
2i,564

743
27[,S;B7 .
7tR P4n.
-;~:"~;l

vl,v...,.,t
119,9-28
!G0.255·
47,833
3':,??
41)710 ",'
6~.964

597/763 ..
28:24;5 .::
31,818

503
2< ,156

'39.621
S,l~'·

7$?n.
e.ff>3

Tota!
199!H2/31!OO

S 319.295$39.639$771746$TOTAL
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S t' ':"" \' j r (" a dJ m i r~ i s rat i v fI

Lo'w ·Ii1COme-Pr;g:t~m::·DisbJ;:~~me11t~ "by Iri'ctr;nbelltv. Competitive ETC, 2008
(uliaudIted' if: !!JQUS81;(jS)

......: .

State Incumbent ETC Competitive ETC Total200B

AI20ar::a
A:8SK(;
1~:n~r:C8f' Sa:r"02
,4;,lZO:).~

Q::irCi:-:ia
CC:Gr(1.CiG

!J:S"iC' 0: Co:u~nb:a

:=jD',ca
G8G:'q~3

G;_~3n·:

rlc,";a,'
d;.i~C

~ !::~O!~,

Ma:i;8
t\t~a:\,;8:;lj

rv':3Sf,?C::vSSE:::
~.ft:C1~8Cr:

:\.r1:r::';:jSar3

r'/iSS:SSTfJi

!\/1ont(~.~-:3

f\;3Cr3Sr,(;

Ne..'a(~a

:\J2\N Je:sey
;\:8;'..' MI3XICO
f~(N; Yo;-'.<
~·!orrh Cc:rot;r.a
:\J,:yt~ D3~Q:2

j\;o:'t~:G:'0 Manar:& ISIGr:CS
Oh'(,

;:>8n~S)var:la
F\:e;:c :~ico

P.'lGj~ !s'and
SGcJc,' CalO',na
SOL!n DaKO~8

-rS:l:':8SS8e
lexilS
Ute!:

\/;1'(;1:: is:3ilds
\:':lg:0:ct
··;,\!asr:i.:;'s·1cr~

'.:\'8S~ v:roln:3
VV'IS:;Drs~
Vv\'O;':l:::g

$ 6,114
3.~4;

63'
4,868
3.149

224,224
3,166
4,259

198
646

n9S1
13.088

311
482

3.344
8,018
5.394
4,200
2.450
61~53

4.013
7,439

659
10.887
iO.58!
6.187
6,153
7 '75
2:410
1.907
2,660

523
2,970
7,496

34}02
14,734
2.458

136
31,565
16.104
5,421

14,936
15,004
3,018
5.722
;.,6~1

9,348
'36,525

3,6D6
2,878

;;8
2,141

10,581
q20

7,449
462

$ 676.021

$ 4,163
17960

G
16.374

0
.78'2

'24
29
0
[I

2,30
'3
a
0

187
:.663

3
825
543

1,501
430
631

Q
0

1.623
1.637
!,757
882

1,695
43 7

88
4
0

7.594
1,D25

306
944

1
[I

47.439
209

38
e..352

543
205

\923
\424
7,393

205
221

0
296

6,091
48

',587
269

$ 143.27Ll

$ 10,282
21,401'

63
21,742

'1 "";c'
'""r' ,J

226,005
3,~SQ

4,238
198
646

24.283
13,C9~

31 1

482
3,531
9.~q1

5,397
5,025
310[:3
7.864
4,4Ll3
8.070

659
10887
12,204

7,324 .
7,920
8.057
4,106
2,344
2,748

528
12.970
15090
35,726 ..
15,040
3,4.02

138
31 156.5
63,543
5,630

14974
23,356
3,66
5,927
3,574

10,772
103,9'8

3,812
3.099

118
243/

16,572.
566

9,037
731

,.,~,,,, " --:-;0 ..-.....::.."':;"•••

$ 819,295

51
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un \e So! ""- r \ i <: e adnli'li~trat ·v,.

Schools and Libra'ries Program. Commitments and Disbur ements, 2008
unaudited· m iliaus3nds)

State
Ft!?HlING YEAR 2008

Cilmmitmellts I Disbursements

CALENDAR YEAR 2008

G-ommitments : Disbursements

TOTAL PROGRIIM
_.- - - -- .-.- >- --"-_.-'.-

Ccmmitmellts Dls!;!,;;S:lf!lllllis
1I1f98-tv:WOO 1!1f9a-12t31!OO

...._~•.I\I' ~ '~""',.", " ~ ~.•» ;.;.. ..~~.... . oX- -'

$1.808,098 ' S150.830

2·::],280
]:;.484

73.":36
5~)~.s2t

3(),463
229.;60
:7~.5~6

53.683
209289

79,603

317.879

3[:,(~94

34<:55
381 ,"'28

3:.162
Q :"77
... J •• ~ t •

:5.823

1..~6,079

]:8,?53
93,205

59"1846
:6C:,t28
52.9G2.

533302

,!--, '..... '{{·I
..:_J.i....... v

32 :92
1""452Li2

263.1:6:
:32409
15,Ci72

3ri,·~!4

~081. AG
23950·;
}~~,5;8

:G9.S09
77 :~

45.8:3
'34. J ,":

2,15,739
1:32092
,80957
256503
298,734

3',655
63.196

12.812
358,988
26f;. i56

" 9:"28',4
35·9615

<\1,4:;
2 ,90,,'64

; ,591331

4l ,5,242
1"''''998
780,532
27'),380

71.244
-"58,803
5391-"

565,'-":3
2,365,1''''0

'28,566
19 712
38257

304 771

252.21 ",
: 05,6.1 4
279,797

4: 5.377

197. >'i3
356.9:3
637.3B6

76995:.

3G/~J ~ 27
457,05G

67.33:3

257,855
379,195

345.470
164.865

270.091
'1,4,98'"
: 53 743

:9,6:9
563123
213.796

3303,597
205,001
279}09
: 3.795

141.90-"
777')/:.1:,

733557
20.932
41.32:
48932

'; ,044;456

42490
82. '16~

5578G
2'1 A57

539.366
443.257

3,321.'29
494,088
38,839
11492

$

785

92.578 1

16>.1-6
6.523

2do3
4,622

.B9.~034
256,353
. 19,640

2.045
.5,296
32310

, i<625
15.850
14,994 i

75,1: :
45,507
1,7.288

45.253
22037

, 4.550
_()7i77 •

40.46: I

291,106
20,124
41,913

876
14.146

100,102 i'
.:..' . 78

t

778
37

3,502
5,639

90,225
32,2!6
'j 7,445
19A70
35.629
48699
5,508
i5,~36

2&.424
49 ()87
22:,23
.55.074
31,355
. Af60
'10,224
11J93
. 3245
4i359
.33,13'"

508,70',
. 9~llq8'3 i

~.345

$ 27,382 $ 5,~·G9

7,008 I 853
('0 bv

41,827 24552
12088 1,85\

21',420 11,238
18,015 23'7
27,812 3,762

876 2
1,213 29

81.971 6..049
60,623 6.037

~7 60/
'1 '1~C 30'''~o;:)

5. !61 364
50, '17 2,4 L,2
19,708 946
12,551 1987

,"'519 :.5.76
23.775 2,335
,32511 7034

5,252 244
Co 47 1 652

2~'9;0 2804v, J

35,710 ::= ~7h..... :v' ....J
18,943 1,070
28.922 3.410
20.562 2,39L:

4.158 01 7
v:'

8,925 ~ ,642
S,013 I "Ix".t.....\)

28",1
, ~

48
40:090 1,$-;0
20,328 :.28i

343,799 16,874
4cJ,296 e.,013
4,035 ;t386

785
,..,
.,)

52,278 5.58~
~8,967 ?jI54.
:5.72Q 911
82767 7,51[)

6:841 1j37~

51977 ,30~

'iO~~75 I 1,070
4,553 652

67.420 5,429
140991 9,561
19.397 7')

I.,J

1.984 70
515 216

30.148 1.334
20,'j50 i,022
12.958 84f;,
13.793 61~

1,928 293

Oklahoma
Oregon
Pennsylvan:a
Puerto R:ce
Rhode :SJCnd
SOlfr; Ca:OI:na
South DaKota
Ten:,essee
iexc:s
Ulan
Ver'i10nl
Virqin !slands
\!lrQtnia
WashlilOtO'1
West 'Ji~gw'ia
Wisconsin
Wyoming

TOIAL

A!aocma
Aask8
Amencen Sarma
Arizo~8

IVKar:sa"
C2ll1orr;ia
COiQr3do
Conr:ecTIcut
Oei3ware
O:stflC! Of Colur.:Dia
F'Gf:0a
Georgia
Gl:a:n
H3,',(l::
la2:1o
I':r~c,s

",jana
iowa
Ka,-:ses
Kent~!c.ky

LJuls:a~'2

Ma:f)e
fviery!2r:c!
t';1assaChusetts
MiD1!gan
Minnesota
MissiSSippi
\'i:SSOU'!
iv1orl:3na
~!ebr8s~a

Nevad2
Nev,! Hamosr1tfe
Ne'N Jersey
~~ev,/ ~;;ex!co

~Je'ii "ort<.
North Caro:ira
North Dakota
"Jorme: 11 1\'lan3n3 ISiends

52
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,I n i ,. f:' r S 2 e r " ice 2.dln~r: strativc c()mpany

-'·<·clio61s :aild,t~ih~~?i~~ 'l';~gtalli .'·'·i;d;~dink::Year ";~o6 ..
(unaudited . in thousaMs)

. SCHOOLS AND LIBRARIES COMMHMENTS BY DISCOUNT BAND

2-3.10%

'12.40%

7,326

80% {eve! and above

and Basic !v1(jfntenai!ce

were W}! funclea at liie

23,t-53. i.-.~

73.068

·30,-39% 1.:. 6,334

<lC-l:9% Sa,90a

§()-59% 115,529

6":.r·69% 1.?B~676

70----79% 226;24&

-?i)-8goA, 317,405

"~"~.., ~-.:._-.~'-:_'-".~::~.-r--·-._.:~~~~. . f .'~.~."' ." "--"-;-.-

mscount i Telecom Internet I Internal . Basic Total i %of Total
Band Services. Ac~ess I Connections !Maintenance: Dollars i Dollars

- ...-. --. - .. -f--.--- ~_._.-..-- ---~.- -.-.-----.- -_. ----. '-- -- ---.-

2Q--2gcr" ; $ 2,072 :$ 627' n<~? ... ....-.;-,:l $ 2,69g. O-!5%.
k}·':- ' ;'>~'::1::'-';~

992· .. 'oj
.in!efnai Connections

90% 96:521, .'30,212' .i 408,9178, 5-8,7-96, 594,4::J8. 32,83%

: -:-':\;1q:tt.zi:::.:~}:' ::1~'~~<-0:,*p~~xtft*!i}~:~g?mS;~i1:'t~?(fi29~~jj;;':'f::$'"::]Qa~O~t:·:·[~·.~;;l~gQ~H~:::::;-:'::l::~-:::::'~@~i('$~;?~}E

. .
SCHOOLS AND lIBRARIES COMMITMENTS BY ApPLICANT TYPE

-·..·--------·-'~--l --..-----.-.-.-....,.......------.-;r----.--~..
Type . : A~plications Funde1:Commitments 1% of Applications! %of Total

---...- - __. --- ...._ ...-1-- _._ ...._-.....- - .. - ..... - .__ ._... _ .~;_. __ ._.-... _

SciiOOl/Library COr.£ort~!m i 743" $ 139,572 -2.36% 7.7t.%.

Scr.ool District· i9,14S >$ 1.489,6.08 60.92% 8?3g%

SChad 7,350 $ 112.669 23.3$% 6.23%

Lib ary/.LibraiY ConSQrliClm 4,186 $ 66.249 13:32% 3.66%

;: .~
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un ,e sal f' r \' 1 C e 3drnin ::,trat~\'e

Rural Health Care Program. Commitments and Disbursements, 2008
;/unaucl/!eC! ' in tl1oi..!sands}

State

..
GIlMMITMflHS

Calendar Total
Year 2008 ,111198-12.i31 l08

----_._._--...... . --
DISi>URS::l>IH;'!S

········Ciiienrlar···· . Tntaf ..
'tNf 2008 1fHS8- i2!3HOO

$ 104 S b06
28,883 131,f72

. 08 iOe
:.CS7 7,363

128 765
647 2,g'1}
35 1,01 '(

:J 0
G G
c: :J

27C ": ,2Q9..
;,'164 2,502

0 G
21 ' 1.900, I

195 944
078 2.398
427 977
328 1785
624 2,848
282 2,835
·-·~7 80 '-'f)7 'ff2

G !)

130 219
742 4~$8'~

1,977 8,$5:,
:59 914..
162 790
68(; 4.31~

2.:J58 7~B84

3? 38D
C 7-:
0 [I

50b 2.3i8
~, 3190,

:60 -:,368'
424 4,095'

0 0
195 '826
70 1325

125 39:
91 334
o 0
o 0
5 218

1,184 4 8.')~

402 '8Ii'
2~5 2C67-
503 3,~5~
,37 j8v
5: \304

743 2.318
74 547

=55 as?
3;013 9 276

2()S '969'
,~~ ..:: :f49~4·58········.w····'''As''· 225,946"'·'·····:··;·

$ 162 $ 643
25 j :28 152.290

',08 108
1 ,3~O 9.663

?":7 :.177vi I

7'0 3,517
Q1 i,123
0 :J
0 r,

-.;

0 0

13
128 2,046
87 : 104

3091
·~92 ;,282
376 2,:]77
222 " ...... ~",J,\JL:j

L*69 3,266
59 1,029
-':l1 304

:J 0
129 224

1.041 5,949
1,946 9,971

1'55 958
290 :.069
617 4520

1 ,c;':; 8,136,v.~v

51 497
Q 73
0 :J

325 2,56"7
65 !)o3

209 -: ,515
394 ",562

G 5
177 1,092
292 1 328
i38 47'4
:22 <148

0
,..,
U

(' 0..J

51 270

18i ~..'8Q
321 90r,00

26": 3.090
309 3,721

H3 LlG2
0 688

352 2,99/
64 655

140 7("0
I c;>,)

3A14 "! 1 497
,83 :,077

......... '.-.-.... - .·.A· .................~ ....................................- "o(••~ ."

$ 44,~)8~ S 266,167

"'~8"O R:co
Rhode Isla::d
Sou,h Caro:lnJ
Sc,utrl Dako ta
Te!":nessce

DKl2hon:a
Deegon

ll/innesota
MISSISSl;JPI

Missouri
Monta::2
~isb:ask2

Nevada
I\jto'/{ C12mr;shire
N8'N Jersey
New il~exlco

Ne\~, ... '{ark
~;cr;G Ca,ollna
NctJ1 Dakota

,: Ma::aila Islands

!!1::l0IS
!r:dlar:a
iOlN8

Kac:sas
Ker::~CiW

Lou:siana
M2:,:e
MaiV:(j:l(!
Massachusetts

Alabama
Alaska
Accenca,: Sa:Jloa
!~,~:zom

A: i<ansas
Cal'fornia
COlorauo
Con'1ect:cu:
Dela\':a~e

C;S:llct of Cclum::lI3
:=~c,ridd

Geo:gla
Gucm

'vVVO:Tl!i:g
A~.., ........... ·...... ....,..........~~ ......,.. •............-..~ •."

TCTI;L
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Ii n t '"\" () t" ~ a =" e r \ 1 C t' adm n SLrattve COll1pc.r.y

'UIilverscir'Sel'vl'ce F\lh~.rtYisbtir em~hts"by"Progr~lU' Calend~y Ye;u. 2008'
(unalicned . 'f7 ltiousands)

Stale High Low
Cost incame

, r'-- - .- - ~ A'···.u ..
: Rural . Schools & : .Total 2008 Total Allllrograms
j Health Care libraries. Disbursements 1998-2lJffi ....

10252 $ '04 $ 37.898 $ 155.086
21.40'1 28,883 20.405 232,872

63 ,08 0 4.157
21,742 '.J87 50,755 143.440
3,149 '28 27.567 184,362

226.005 647 230,214 561.803
3 \90 35 16,679 100,61:
4,288 r-. 27.152 31.620u

195 0 :,739 2. fSj
546 C 21,403 22,049

24.283 2?G 76.306 :78.153
13,09': 1154 60,230 208,648

3'1 , C 1.021 17.551' ,

482 2-" 2.083 64636: .
3.531 ',% 4L~52 62 107
9581 578 96.473 177.749
5,397 427 25.694 105.512
5,025 328 1(},669 149,163
3,003 624 14.262 239,143
7864 282 29.611 141.845
4,1143 57 38,242 203,077
8.070 I 57 5/48 46024

669 ° 17327 22068
10887 130 2:3085 35.468
12.204 742 51287 128.230

7,824 1,977 22,3
'
5 1(36,080

7,92C'1 :59 25,6:5 322,82'
8,057 ,62 1!.142 135,59

'A,106 6eO 3471 87,575
23LLi 2.058 92L8 127,339
2}48 32 3.972 34,576

528 0 i,Blg ,: OG9
12970 C ':<2.135 56.172
15090 500 32.584 113.399
35.726 c,l 144,891 228,333
lS,OLtO ,60 52.882 ~46.351

3.402 Ll24 4,480 101,8,1
138 (; 162 1.62":

3'1.565 :9S 56,602 :38.335
53,543 ,7:J 39,070 2·:17 61 9

5.630 ~25 '0,45Li 100.16L
14,974 91 55112 124572
23356 Q t:r~52 243:416
1661 0 5.021 8.713
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3.574 1.,84 8.231 ' 08.235
10772 402 L',l48 108,1.43
:03.918 235 147~'18 511/55

3,812 5S3 12144 37.505
3.099 ",37 I 1,44(] 3376',

118 51 5140 26,438
2,437 743 27813 105,581

16.672 74 2S,524 119,312
668 155 CJ,801 75,948

9.037 3.013 21.357 :79.773
731 205 3.168 62,818
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USAC's Board of Directors· 2008

Members of the USAC Board of Directors arc selected by the Chairman of the
FCC from nominations made by constituent groups who are USF stakeholders.
Board members represent the telecommunications ami inf()rmation services
industry, state telecommunications regulators, consumer advocates, low-income
consumers, rural health care providers, schools, and libraries. The USAC
Board of Directors has five standing committees: Audit Committee. Executive
Committee, High Cost and Low Income Comlllittee, ]{ural Health Care
Committee, and Schools and Libraries COlllmittee.
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SUnior Counsel
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The
Iversal Service

Administra ive

Company USAC)
is an independent,

not-for-profit

corporation overseen

by the Federal

Communications

Commission that

administers the

Universal Service

Fund and the USF

support programs,

which are dedicated

to ensuring that all

Americans receive

the benefits of

affordable and
efficient access to

telecommunications and

information services.

Working closely with

the FCC and our

stakeholders, USAC

has helped make

universal service

possible.

For more

information, go to

www.usac.org




