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April 14.2009

Via Elt'CfI"{mi!: Piling

Marlene H. Doneh
S«retary
Federal Communications Commission
445 Twelfth Street, S,W.
Washington. DC 20554

Re: WC Docket No. 05-337; CC Docket No. 80-286
Ex Parte Notiee

Dear "'Is. Donch:

On April 13.2009, Lyman Home of Star Telephone Membership Corporation.
Dan Lindgren of Ketchikan Public Utihties (by telephone). and Cheryl Parrino and John
Logan. on behalf of the Coalition for Equity in Switching Support. (collectively.
'"CoalitIon'"), met with Jennifer MeKec, Theodore Bunneister, Katie King. Alexander
MInard, and Gary Seigel, all ofthe Wireline Competition Bureau, to discuss the Petition
for Claril1cation filed by the Coalition for Equity in Switchmg Suppon. ' The attached
shdcs were distributed during the course of that meeting.

The Coalition's representanvcS emphasi.:ed that the 0131 EqUIpment Minute
("DEM") weighting rule contained in section 36.125(j) of the Commission's rules was
adopted by tl>:; Commission as an execption to its OVCTIlli freeze on the allocation ofcosts
betw«n the intcrstate and intrastate jurisdietioltS implemented by the FCC several years
ago.) This exception to the separations freeze was made so that local switching suppon
('"LSS") would continue to be based on a carrier's current line count, not its historic hne
count. Accordingly, if a carrier's number of access hnes increased above a threshold
number, it should result in the appheation of a smaller DEM weighting factor and
correspondingly decreased LSS assistance. Conversely, if a camer's number of access
lines fell below a threshold number, it should result in the application ofa larger DEM
weighting factor and correspondingly increased LSS assistance. The Coalition's
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reprcscntativcs again nOlcd thaI becausc thc rulc explicitly addressed only an increase in
a""css Iincs and not a dccrease in access hncs, however, it is now being applied in a
manncr al odds with ilS original purpose: small incumbenl carricrs' local switching
support is being based on lheir historic hne countS, nOl thcir aclual currenl linc COUDlS,

The CommIssion did not changc the June 30. 2006 expiralion date in section
36.125(j) of its rules when it eXlendcd the scparal ions freeze umil June 30, 2009.
Thcrefore, the Coalilion's representalives urged the Commission to danfy that. In
accordance wilh the usual DEM wcighting rulc, incumbenl carriers whose linc count fcll
below an applicahle threshold before Junc 2009 are entitled to LSS assislance based On
their actual line count On a prospectlVc basis, the Junc 30, 2009 deadline for cxtending
thc separations frec7.c provides an opportunily to correct lhe inequity now that the
COmmISSIOn knows lhal many small incumbem LEes' access lines are deercasing
Accordingly. lflhe separations freeze is extended heyond 'unc 30, 2009, the Commission
should modI fy seclion 36.125(j) of its rules to SpecIfy that LSS support will be calculated
on lhe basis ofa carrier's actual line COUIII during lhe relevam reporting period so as not
10 provide a windfall or a pcnahy to carriers with changing numbers of access lines. This
change would DOl preclude fmure comprehensive separalions or uniwr;al servICe reform,
Morcovcr, the rule change would have only a de minimis impact on lhe si7.e of the I1lgh_
COSI Fund. bUl would greatly Improve thc ability of the affected coml"1nies to conlinue
providing quality local telephone service to their customers.

Pursuant to the Commission's rules. thIS lctter is being submined for inclusion in
lhe p'lblie record in the abovc-rcferenced proceedings.

. erely.

'if ,t,g4r- W>
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cc: Jenmfer McKee
Thc<:>dore Burmeister
Katie King
Alexander Minard
Gary Seigel
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