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Re: Notification of Ex Parte, CC Docket Nos. "g :Z1i2 and 01-92

VIA ECFS

Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the Secretary
cio Natek, Inc.
236 Massachusetts Avenue, N.E., Suite 110
Washington, D.C. 20002

Dear Ms. Dortch:

Yesterday, Hypercube Telecom, LLC ('"Hypercube") met with Mark Stone, Legal
Advisor to Commissioner Adelstein, regarding Level 3 Communications, LLC's ('"Level 3's")
May 12, 2009 tiling ("May 12 Filing"), which I undcrstand will be fi led in CC Docket Nos. 99­
262 and 01-92, Developing a Unified Jntercarrier Compensation Regime. G. Clay Myers and I
attended the meeting on behalf of Hypercube. At Hypercube's invitation, John Nakahata and
William P. Hunt, III attended the meeting on behalf as Level 3. I distributed the attached
materials, which served as the basis for discussion.

During the meeting, Hypercube demonstrated that Level 3's May 12 Filing is a sham
designed to disrupt Hypercube's efforts to enforce its intrastate tariff in a complaint proceeding
brought by Hypercube before the California Public Utilities Commission ("CPUC") on May 8,
2009. During the meeting, representatives from Level 3 were not able to commit that they would
not attempt to use Level 3's May 12 Filing as a means of stalling Hypercube's pre-existing
CPUC complaint.

In addition, Hypercube also demonstrated that Level 3 has developed, deployed. and
tariffed an intrastate access product that competes directly with the Hypercube product that is the
target of Level 3 's May 12 tiling. But rather than compete in the marketplace, Level 3 instead
seeks to disrupt Hypercube's business with baseless regulatory tilings, like the May 12 Filing.
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If you have any questions or need additional information, please conlact me.

Respectfully submit

~
Michael a
Counsel ~fJfJ'te>>(5ubeTelecom, LLC

Attachments

cc: Mark Stonc
John Nakahata, Counsel to Level 3
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11/2007
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8/2008

10/2008

4/20/2009

5/812009

S1I2/200'!

Timeline

FCC releases S'eventh Report and Order, 16 FCC Rcd 9'!2:1 (2001)

Scts benchmark lor interstate switched acccss charges; notes 208 complaint proccss appropriate
for challenging Imiffed CLEC access rates; seeks comment on 8YY access charges

FCC releases Sprint pes DeclaratOlY RuiinR, 17 FCC Rcd 13192 (2002)

Wireless carriers arc entitled to charge for access to their nctworks by contract

FCC releases Eight Report and Order, 19 FCC Reel 910& (2004)

CLECs entitled to bill for the access serv!CC they provide; 8YY revenue sharing acknowledged
and FCC finds no reason to take any action to limit or otherwise regulate it; states 20& is proper
process Illr disputes

Hypercube created; acquired KMCs Toll Free Origination business, among others

Level 3 pays Hypercubc's (flk/a KMC's) Toll Free Origination bills without dispute

Level 3 has competing Toll Free Origination, called 'Toll Free Inter-Exchange Delivery
Service" products in at least 26 states and DC

Lcvel 3 liles a "White Paper" with the Rhode Island Public Service Commission dcscrihing its
access products, including "Toll Free Inter-Exchange Delivery Service"

Level 3 begins" for the tirst time - disputing IOO?i(, of Ilypercube's access charge bills

Ilypercuhe attempts to engage Level 3 to resolve Level 3', 100% billing dispute (negotiations
continue off and on through April 20(9)

Level 3 modifies its intrastate access tarilT in Arkansas and Kansas to include a call flow diagram
describing its "Toll Free Inter-Exchange Delivery Service"

Level 3 modifies its intrastatc access tariff in Wyoming to include a call Ilow diagram dcscribing
its "Toll Free Inter-Exchange Delivery Service"

Hypereuhe sends Ilmnal demand letter to Levcl 3

Hypercube files formal complaint with Calil(lrnia PUC to enforce Hypercube's intrastate access
tariff

Level 3 files a pleading that it styles "petition Illr declaratory ruling"

Level 3 uses same call now diagram from its intrastate access taritTto describe Hypercube's
SCTV]CC
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DEWEY & LEBoEUF

VIA E·MAIL AND FEDERAL EXPRESS

Luly E. Massaro, ComIClission Clerk
State of Rhode Island and Providence Plantations
Public Ctilities Commission
89 Jet~'ersonBoulevard
Warwll;k, Rhode Island 02888

"ovemher 12, 20Cl7

Dewey & le800uf lLF
99 Washington Avenue
Suite 202G

Albany, NY 1221 0·2 820

tel -,-15186269311
fax +1 51 fl fJ26 901 0
bfit7g~rald@dl ,corn

Re: AT&T_<:;9-illlDUllLcations of New England. Inc. - Petition to Investigate,
ClarifY md Modify t'l.ecording;'y Leve] 3' s Recent Access Tariff Revisions
QQ,,!cet No. 3890 - Response of Level 3 Communication, LLC

Dear Ms Massaro:

On behalf of Level 3 Communications. LLC ("Level 3"), plea,e find enclosed an
original and ten copies of Level 3' s Response in the above-referenced matter Please time and
date-stamp the extra copy of this filing and return it to me in the seli:addressed, stamped
envelope as proof of mingo

Thank ~lOU for your attention to this m:::ltter. 11' you have- allY qllG.stions regarding
the filing, please conta~'t me

Respectfully submitted.

!rl~~1:J
Bar No. 1;568

cc: Active Panks in Docket No. 38l)O (via e-mail)
Cindy WIlson Frlas. Esq. (via e-m"JI)

NEW YOflK : LONDON r.!UlnNATI",.A.l p"'lnl~R~liIP 1 WASH'NGTO~. DC
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I=flAI'IKF"tJlH J HARFOIlD HONG KO".G I Hou:>TON i JACICSONVJLL~ I JOI"IAN~ESBURG rpn).l~ I La, A~~GEL~$

MIl./l.H I Moscow I PARIS ~vLTI,'IIATIO""" ""111';[~,1-f'" I RI.,. ... O'" "'~nL,"'HD on'lCf. I ROME SAN FRANCiS'CO i WARSAIA'



BEFORE THE
STAn: OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

PUBUC UTILITIES COMMISSION

AT&T Communications of New England. Inc.
Petition to Investigate, Cl.arify and Modify
According!y Level 3\ Recent Aec~ss Tariff
Revisions

Docket No. 3890

RESPONSE OF LEVEL 3 COMMUNICATIONS, LLC

Level 3 Communications., LLC C'Level 3") submits this response in opposition to

(h~ Petition of AT&1' to Investigate, Clarify and Modify Accordingly Level .1's Recent Access

Tariff Revisions ("Petition") f,lcd On October 18,2007, Level 3' s tariff fIlings implemented

originating access service to JOterexchangc carriers (",[XCs,,), which will allow users On Level

.1's network to reach the 8XX numbers supported by those IXCs, The tariff revisions also allow

Level 3 10 offer Toll Free lnterexchange Delivery service, which is a service (0 an [XC that

iillows users iln other Loco! Exchange CompaJties ("LEe's") networks to reach the 8XX

numbers supported by the lXC via the Level 3 network. The tariffs impose Typical industry

charges for handling such trallic.

AT&T Communications of New England, Inc. and its affiliates operating in

Rltode Island (collectively "AT&T") have challenged Level 3's tariff by asselting that the

descriptions of tile service are vague, ambiguous or non-existent regarding how Level 3 will

apply charges for its proposed nc\v SCTY'iccs. AT&T also alleges uncertainty regarding whether

the new charges will be applied outside of the roll Free SefVIee context FinaUy. AT&T allegcs

that the charge for pay telephone compensation i:; unjust and unreasonable, As set forth in detail

below, AT&T's allegations ofunccltainty and 3mbigUlly are without merit and its concerns



aboUI pay telephone compensation are tmwarramed. Accordingly. AT&T's petition should be

denied.

1. Level 3 tiled revisions to its TariffR.I. P.U.C. No.2 on August 31, 2007

to become effective September 30, 2007. The revisions became effective by operation of law on

September 30. 2007. On October 18,2007, AT&T tiled its Petition seeking investigation and

l11odificatlOn of Level 3's effective tariff.

2. AT&T's objections center on its allegations of uncertainty. It is well

understood that a tariff eam10t addIess every possible ambiguity or uncertainty. AU tariff

language must be viewed in the context of industry usage and the actual practice of the utility.

Level 3'5 Rhode Island larifflanguage is modeled On language utilized by other carricrs offering

similar services in various states. Despite AT&T's claims to the contrary. the language is not

unduly uncertain or ambiguous. Nonetheless, in order to resolve up front any concerns that may

exist, Level 3 is providing additional inforrnntion with this response. SpecHically, Level 3 has

ptcparcd a "white paper," incorporated herein hy reference, which explains and clarifies the

areas ofuncertainty alleged by AT&T. See Exhibit A (the "White Paper"). Level 3 has also

agreed to work \\1th A1&1, Verizon and other parties to resolve their outstanding concerns and

to reneet that resolution in the Level 3 tariff. Level 3 has filed in othcr states the revisions

attached hereto as Exhibit n, and provides the proposed revisions for the Commission's

consideration. Should the Commission find the proposed revisions necessary, Level 3 is

preparcd to file them for approval in Rhode Island

3. As demonstrated by the White Paper. all of the tariffed servic'" at issue

are standard network functions that have long been tariffed and charged for by industry members

that carry the applicable trame. Level 3 is confident that /I.T&T as au [LEC, IXC and CLEC
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with hW1dreds of years of combined experience in the rating and routing of calls. is familiar with

and is cun'cntly charging for and handling similar types of traffic. AT&T alleges, nonetheless

that it is '''unclear whether (or how) traffic unrelated to the Toll Free Data Base product may be-

subject to charges lmdC"r these three services."l

4. For the avoidance of any doubt, Level 3 states that the three iiled rale

clements (Originating Switched Access, Toll Free dala Base Access Service: Toll Free Transit

Trame Service) relate to the exchange of toll free traffic. While Level 3 has not historically

provided its own wholesale toll free service, it will now do so. When Level 3 hegins carrying

this type of traffic on its network, the switched access rate elements i! has tariffed will become

relevant. Level 3 has patterned its existing tariff upon thc cUHcntly elfective switched access

services tariffs that its affiliated operating entity, Broadwing Communications, I.I ,C, has in place

in other states. Additionally, Level 3 conducted research of other providers' approved tariffs

hefore initially filing its revisions. Level 3'3 newly tariffed serviees and rates are within the

accepted ind1.lsh') range for similar services.

5. Contrary to AT&T's claims that the tari!flacks sufficicnt dcscrifltion of

tile services,l Level 3' s Tariff No.2 follows the Commission's required formal and provides

fairly detailed dcscriptions. Section 14.2.8 descrihes the services as follows:

Tull Free Data Basc Access Service is a service offering that
utilizes originating trunk side Switched Access Service. The
service provides for the forwarding of end user dialed Toll Free
calls to a Company Service Switching Point which will initiate a
query to the database to perform the Customer identification and
delivery function. The call is forwarded to the appropriate
Customer based on the dialed 800 number. In addition, thc
Customer has tile option of selecting the 800 Option features
Pa<.:kage. Any dial around compensation relating to pay telephones
will be billed in accordance to procedures and rates proscribed by

Petition at 2,
Petiti::m at 1
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the Federal Communicadons Commission, The Company reserves
ilie right to bill end users of its toll free service for any dial around
compensation costs the company may incur.

Toll Free Transit Traffic Service is an access service in whlch the
Company transits loll Ii'ee traffic originated by a third party who is
not an End User or other user of the Company's local exchange or
exchange access service through its wire center to a Customer.
Toll Free Transit Traffic Service is comprised or various facilities,
c.onnections, reatures and functions. !t provIdes forthe use of
common terminating, common switching and switched transport
facilities of the Company but does not include local switching.
Rates for Toll Free Transit Tramc Service are usage sensitive.

6. Notably. the description for Switched Access service itself has been and

remains adequate. The Section J 4 switchcd access service description has always contemplated

the possibility that tratTic can flow in both directions. but historically Level 3's Tariff No. 2 only

contained rates for Tenninating Access. To address two-way traffic. Level 3 has simply

established fair, reasonable and non-discriminatory rates for Originating Access,

7. AT&T also alleges that originating a£cess churges should not be impDsed

for the Toll Free Transi: Traffic Service.' AT&T misreads thc tarifflanguage. With r~spect to

the Toll Free Transit Traffic Service, Level 3 is not imposing Originating Access when it

performs a tran~it function for routing of toll-free lrame. Instead it will apply the tariffed transit

rates when third part:es send traffic through Level 3 to reach a toll-frec number thaI is also 110\

Level 3' s. The most likely situation wltere this traffic would be sent to Level 3 for transit service

IS if there is a need for overl1ow routing or emergency supple-mental routing outside the

otherwise cstablished network routing used I'l[ toll-free traffic exchange between end-uscrs.

Beyond confirming that these charges will oniy be appiied wher the service is performed. it is

not necessary to further clarify or address the distinction bctwee:l transit service aJ1d local

switching.

PetiUon at 3.
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8. The Petition also raises the red-herring issue of how to allocate the traffic

between the federal and slate jurisdictions: Like almost all mixed traffic, Level 3 will utilize the

industry standard percentage interstate usage "PIU" factor !Tom the TXC to detemline the

jurisdiction of the calls.

9. AT&T next asseliS that there is uncertainty regarding application of the

Toll Free Transit Service rates 10 Local TrafficS No such unceliainty exists. As noted abovc,

the three filed rate elements (Originating Switched Access, Toll Free data Base Access Service;

Toll Free Transit Traffic Service) rdate to the exchange oEtall free traffic. Accordingly. they do

not involve Local Traffic. To the extenl AT&T is confused by the use ofthe term Transit Traffic

in the service name. Level 3 would not oppose a modification of that name to Toll Free Inter-

Exchange Delivery Se"vice6

10. Finall\', the Petition questions the applicability of the Pay Telephone

Compensation Ratc. The Pay Telephone Compensation ehurge is appropriate when viewed in

context Again, Level 3 has already included a lengthy description of its Switched Access

services in Section 14 of its tariff When a toll-free number is dialed from a payphone and

carried over Level 3's !acihties to an IXC, the IXC or a suceessive carrier, is responsible for

compensating the Payphone Service Provider ("PSP") $0.494 per call in accordance with the

rules, procedures and rates prescribed hy the Federal Communications Commission ("FCC"). If

the IXC IS not capable of reporting andlor remitting paypbone compensation as preserihed by the

FCC, it may request that Level 3 compensate the l'SP on its behalf. In selling the rules for

Payphone Compensation. the FCC specifically allowed for alternative compensati\lIl

arrangements and acknowledged tha: such arrangements could involve the payment of a

Pet ition iI~ 3
Petition at 4.
Vlhire Paper at 3
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surcharge to the carrier providing the tracking and remitting service 7 Level 3's proposed $0.53

Pay Telephone Compensation rate includes an administrative surcharge which i.' con.<Jstcnt with

the FCC rules amI with otber carriers' approved rates in Rhode Island, and will only be assessed

on1XC's requesting that Level 3 "{)fipensate the PSI' on its behalf.

WHEREFORE, Level 3 files this response and respectfully requests that the

Petition be denied.

Respectfully submitted,

LEVEL 3 COMMUNICATlONS, LI.C

By.~L
Bar No. 6568

Michael P. Donahue
Senior Regulatory Counsel
Level 3 Communications, r"LC
2300 Corporate Park Drive
SUlte 600
Hemdon, VA 20171
Tel: (703) 234-8891
Fa;,,: (703) 234-8830
Email: Michael.DunahueiallevetJ.com

Dated: November 12,2007

See, Report and Order, In 'he Matte" of the Pay Telephone Redassifir:atio/') and Compensation Pmvfsions ofthe
7elecommunicarions Aet of 1996, FCC 03-235 (Adopted Sept. 30,2(03) at para 48: "We further conclude that
SDRs i:uld PSPs rnay negotiate other mechanisms (()r payment other rhan those sd fOlth in our rilles.
Specifically, we find that the SBR mil) enter into any ~)tha compensation fmangemenl volllnta.rily agreed to by
UH' fele'vant parties, By adopting J1l :es that require SHlts to develop eackirtg systclll'>, we do not intend here to
nu lli(v currcm or funm: conlractual arrangemtnt~ if the parties wish 10 contlIJ\le them. For example, a PSP .::::tlld
<l SBR may agree: by conlract that the SUR may rely upon the interexchange carrier to track JDta and
compensate the PSP om~cl1y in exchan~e for SBR payment for J.11 calls thal pas5 to the SBR'~ plalfonn.
l:omplcted or otherwise." See also para 48, FN 136: "Mer states that 49% of its SBR customers !lave agreed
to pay a surcharge for all calls o;l::nl lo their SBR platforms rather than invest in call tracking technologics or
provide call completion data. These generally are the smallest SBR cllstomers that do not find it economical to
il1vest in paypholl~ Cllmpensillion tracking syslem5, A:;.cordingly~ our new rule permitting s'.Il'h arrangements,
With the ag.reement of the PSP and the illterexchange carrier. will pennlt SBRs the choice of i:1Vesting in the
required assets,"

6
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Level 3's Recent Originating and Transit Tariff Filings

History

In tne early 1980's antitrust concerns around AT&T's position in the marketplace caused Judge Harold

Greene to issue what has become known as the Modified Final Judgment (MFJ).ln this decision the

marketplace was divided into Local Exchange Carriers (LEes), who provided local services, and an

InterExchange Carrier (IXC) AT&T that provided Long Distance Services. The LECs were allowed to

recover the cost of the use of their network by users making long distance calls from the IXC through a

mechanism of publicly filed tariffs for what is known as Switched Access Services, Switched Access

Services arE the collection of Telecom Switches and transport that the LEe provides in the long distance

call path and can be divided into three major areas:

• Transport

• Switching Functions

• Carrier Common Line

Transport includes the transmission facilities that connect carrier Points~of-Presenceto the end offices

that serve end users. This category includes both direct end routed transport and access tandem routed

transport.

SWitching Functions includes the rates for facility termination and switching fllnctionality provided at

end~offices and access tandems,

Carrier Common Line is the rate structure for recovering the costs incurred by local service providers in

providing telephone lines (often referred to as the "localloop") used in part for making ar..,d receiving

long distance calls.

LECs will file tariffs for services they provide to initiate long distance calls known as "Originating Access})

and if they prOVide services to complete a long distance call uS "Terminating Access". Calls that begin

and end inside an individual states boundaries are know as Intrastate and those tariffs will be on file

with that state's Public Utilities Commission as Intrastate Originating and Terminating Switched Access,

For calls that begin and end in different states the tariff will be on file with the FCC as Interstate

Originating and Terminating Switched Access. In addit'lon to the functions proVIded on the Originating

part of a call a LEC may also perform database functions to lookup which long distance carrier supports a

particular Toll Free (8XX) number an end user may dial. These elements will be filed in the originating

access section of the tariff.

The Telecom Act of 1996 allowed for competition in the Local Services arena by creating a new class of

providers known as Compet'ltive Local Exchange Carriers (CLEe). CLECs are governed in some of the

same ways as LECs In that they have to file tariffs that govern the use of their networks by IXCs for long

distance calls.
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The AlI'lance for Telecommunications Industry Solutions (ATIS) provides guidelines tor the exchange of

bills and records between carriers through it's Multiple Exchange Carr',er Access Billing (MECAB)

Guidelines,

Level 3 is a CLEC who has historically been known as a provider of Internet Services and Long Haul

Transport. Recent market changes are allowing Level 3 to expand it's portfolio of products into the

traditional voice area. Until recently Level 3's Voice business was of a size where it was more practical

for them to contract with other carriers to provide the originating functionality that its users needed to

generate long distance calls. As that business has grown Level 3 is now in the position wh'ere it will

provide services to IXCs as other LECs do and has filed and gained approval in many states for the

services C6J1..Qelldix t\). To facilitate this change Level 3 has filed tariffs that will represent the Switched

Access Services it will provide in two primary areas:

• Originating Access

• Toll Free Inter-Exchange Delivery Service

Both of these services will allow calls to pass to IXCs by the method of the IXCs choosing; Direct Connect

or Tandem Connect

Direct Connect

It is our recommendation that establishing Direct Connects to the Level 3 network is done on an ICB

basis as Level 3 has found that synergies can be gained on both sides when IXCs allow for the

aggregation of traffic to central points. However should an IXC wish to directly connect to the Level 3

Switches as a tariff based service, the standard rates for Entrance Facilities and Direct Trunk Transport

are prOVided.

Tandem Connect'

Through the Tandem Connection architecture Level 3 will pass any Originating or Toll Free Inter­

Exchange Delivery Service traffic to the Incumbent LEe's Access Tandem in the access tandem serving

area where the traffic originates. No orders are required to le\lel 3 from the IXC as this is default

configuration for traffic delivery.

Level 3'5 Originating Access Service

Level 3's Originating Access Service wi!! provide a service to IXCs that will allow users on Level 3's

network to reach the 8XX numbers supported by those IXCs. In addition to the three major elements of

switched access, Local Transport, Local End Office Switching f=unctions, and Carrier Common line, Level

3 will also provide the database functionality to lookup up the correct IXC for the call. Calls will be either

completed indirectly to the IXC via the Incumbent LECs Access Tandem (Appendix B) or directly to the

lXC v'la Entrance Facility that the lXC buys from Level 3 (Appendix £). This service is provided no
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differently than LECs have been providing it for the last 20+ years. Specifically Levei 3 will provide this

service per the MECAB default guidelines for Multiple Bill, Multiple Tariff for calls delivered indirectly

and Single Bill, Single Tariff for calls delivered directly. Where Leve! 3 performs the query to determine

the CIC of the IXC supporting the 8XX call \t will provide a billing record per MECAB gUIdelines to the

Access Tandem Provider. The elements of Tandem Switching and Tandem Termination would not apply

to a bill from Level 3 in an originating access calls as Level3 does not perform these functions.

level 3', Toll Free Inter-Exchange Delivery Service

level 3's Toll Free tnter~Exchange Delivery Service will provide a service to IXCs that will allow users on

other LEe's networks to reach to reach the 3XX numbers supported by those IXCs via the Level 3

Network. Level 3 had previously chosen the name "Transit" as that name was used by other c-arriers that

are performing the same service in creating a means for calls to travel across their networks to reach

lXCs. However, the name choice has caused confusion as "Transit" is more commonly associated with

local cal.Is between LECS and not calls to IXCs. Level 3 concedes that "Tandem Function Service" or

"Intermediate Carrier Service" would have better classified the service that Level 3 provides as detailed

by the FCC in FCC 04-110.

"Accordingl", we clorify that the competmg incumbent LEe switching rotE is the end office swirchmg rate when a competitive LEe

Qnginates or terminates cails M end·U~f'!rs and the tar.dem switching rate when a c()n1pf'!titiv~ ~rc pa5ses calls between tWiJ other

carrier;. Competitive LECs also /love, and olway~ had, till' ability to chorge for common transport ~'.fh"..'n they .oral/Ide it, including

when they subtend 011 i'Kumbent UC tonderro sw!ccn. Competitive LEes that Impose such charges should calculate the rate In 0

manner that rf'osonobill approximates thE competmq IM:IImDent LtC rate,"

Given the confusion for any Tariff that has not been approved Level 3 will change the name from "Toll

Free Transit Traffic Service" to "Toll Free Inter-Exchange Delivery Service"

Following the FCC rule for calls that are indirectly connected by Level 3 to IXCs (!\Qll.'!-c1il.i>:j2) or directly

connected (Appe~)dix E) Level 3 will only charge for the network elements that it provides in the call

path. Specifically;

For Indirect Connections

• 8XX Database Service

• Tandem Switching

• Tandem Termination

• Switched Transport

For Direct Connections

• 8XX Database Service

• Tandem Switching

• Entrance Facility
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Tarldem Switching provides the switching necessary to connect the 3 rd party LEes network to the correct

transport facility and will apply to both direct and indirectly routed calls

Tandem Termination provides for the trunk side arrangements that terminate the Switched Tandem

Transport facilities on the Level 3 switch for calls that are indirectly routed.

Switched Transport provides transport between the Level 3 Switch and the Access Tandem when using

indirect routing. Switched Transport is composed of common ("shared") transport from the access

tandem to the Level 3 switch that subtends the access tandem. These elements are usage and distance

sensitive. Switch Transport is assessed on a per mile/Minute of Use basis. The mileage band rate will be

applied based on V & H coordinates of the Level 3 Serving Wire Center and the Incumbent LEC Access

Tandem.

Entra nce Facilities provide a dedicated switched transport facility from ca rrier's POP to Level 3' s Serving

Wire Center (5WC) at a fixed monthly rate based on the facility provided

In a To[1 Free Inter-Exchange Delivery Service ca\1 Level 3 will not charge Carrier Common Line, Local End

Office SWitching, or End Office Port charge as none of these functions or elements are used on the Level

3 network. Should the carrier that originates the traffic have a tariff that supports these functions or

elements they may bill the IXC directly for them.

Payphone Compensation

There has been confusion on when and how Payphone Compensation charges WillI apply to 8XX calls

delivered by Level 3. It is Level3's intent to offer this as an optional service to IXC's where they would

have the ability to contract specifically with Level 3 to have Level 3 act as the Completing IXC and

compensate the Pay Phone Provider on the IXC's behalf. The rates listed in the Tariff apply to this

optional service. In states where the tariff approval is still pending Level 3 will modify the language to

make this more clear.

FreQuently Asked Questions

1. Are the charges for Toll Free Inter-Exchange Del'lvery Service in Level 3'5 Proposed Tariff

applicable to interexchange traffic, intraexchange traffic or both?

Inter Exchunge Jn~tnc Onl)i

2. If the charges will apply to ir.terexchange traffic is~'t Leve13's proposed Toll Free Inter-Exchange

Delivery Service really originating jointly pmvided access?

Ve.s, thE: service I_evel':: will provide IS commonly referred ro as Jo{ntJv Providea' SWitched

Access OPSAj
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3, How does Level 3 intend to insure that such jointly provided access is properly detailed and

billed, both with respect to other carriers who jointly provide such access in conjunction with

Level 3, and in terms of interexchange carriers who receive such jOintly provided access

service-s?

r cvel3 wit! prumlc' (1 billing record to the originatino LEes (f they request one jn: call'S.

that usc Lf'vef 3/.'> 70tl rrce Il1tcl-Exchunge De!f\l(.'rj' Service to reach on JXC per the

MCCAB gl.liddines

4, Will the charges for Toll Free Inter-Exchange Delivery Service in Level 3's Proposed Tariff apply in

addition to, or instead of originating switched access services?

Level 3 will only charge for the ~,ervice5 it provides in the Toll Free Inter-Exchange

nelivcry Servin' Cal!. Oriyinoting Access charqes moy be due to the 31'd porty LEe who

i~)rOvln('.~; the l:'no' office funetionofity under that '-F-C's Oriqirll1tmq Access Ton:tt

S. Under the Proposed Tariff, will Levei 3 assess originating switched access charge on calls when

Level 3 does not perform end office switching and carrier common line function?

No

6. With respect to BYY traffic, does Level 3 intend to charge the rates in its Proposed Tariff only for

8YY traffic that originates in the state, or does it intend to aggregate traffic that may originate in

other jurisdictions, hand such traffic to interexchange carriers in the state with whom Level 3 is

interconnected, and charge such interexchange carriers the rates set forth in Level 3's Proposed

Tariff?

Only traffic that originmes in a pm'/"iClJ!of iond('rr;~f'rVi!1q area will be' sent to that

/JOItlculor tandt'm for traffic dt'fiverf'd indlfpct1v bv i eve! 3 thrOllf}h the /XC. Traffic

delivered dlreCU)1 to em IXC wl/f be oggrr?gmed a~ JOllitly agrt'cd to by '.evel 3 and the lXC

7, How does Level 3 intend to determine the jurisdiction of 8XX calls for purposes of determining

intercarrier compensation generally and application of its Proposed Tariff specifically?

The IXC will be responsihle jor tilin9 () Percent Illt(-:r5tate UlOl,.}C (PIU) Foetor to determine'

the Jurisdiction of ca/(~

8. Will the proposed Toll Free Inter-Exchange Delivery Service apply to calls that are placed by end

users using wireless service or is the tariff limited to calls that originate on traditional wireline

telephone service?

The propo~('d tonff ar,Ufit's to cn/I~ Iha '. are delivered 10 !XL5:. Those calls could onglnale

through any nUfy.her of tcchno{oqies

9, Will this Proposed Tariff apply to calls that are placed by end user using VolP service or is the

tariff limited to calls that originate on traditional w'lreline telephone service?
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niP proposed tariff opp!.'c', 10 colis theit ore delfvefed to IXCs, Those cuffs coulef originate

throu(!h any flumhPr oj technologie.c.

10. Does level 3 currently provide or is it planning to proVide pay telephone service to end users?

No

11. Is the "Pay Telephone Compensation" charge being applied to only 8XX calls (a/k/a 1-800 callsl

that originate on a pay telephone or for any interexchange calls that originate on a pay

telephone?

Th' /loy felephone Cc;rnr)cn~'CltJOti (flO) qc' woufo' only apply 10 {XCs thot :;pccijicC/!iy

contract k\/fth l.evcl3 to act as the Cornpietlnq {XC on the col! and compr:nsCite 10 Pav

f'hol'JP Provich:rs nn tlie iXC\ be/wll INithout this !::.pecij'ic agreerncrJ( bet'<1/erli lfle Level

3 and tilE IXC, Level 3 will nol apply ony phone cr,rnpe/lsution charges

12, Does Level 3 have an interstate tariff on file (or to be filed) that corresponds to this tariff

regarding Toll Free Data Base Service?

Yes; Level 3 plans on making tile changes to afl State and Federal lanfI's

13. How will level 3 jurisdictionalize and bill8XX traff,c, whICh IS traditionally interstate? Which rate

elements will apply?

Level 3 wil/jurisdictionalize 1he co!llJa,~eriupon the PIU factor pmvJded bj! the IXC. Call:;

allocated os 'nter'.;tote wi!! be billed Linde'!' Level ::\ rederai Toriff Intraswte under L('ve!

3'5 Stote Tarrf!

14. Which rate elements will apply to which call types le.g. VoIP, wireless, and wireline)?

AIJ Galfs dcOvercd to {XC::, re{wrdless O(tflf: lechnoh!~Jvu;.ed to originate f!Jf'm will be

ch(lrge.~ based uoon the elements of Ifu.!. tevd 3 fi,,;'tltvork uied U) In the call path! bemg

eirhcl Odgllwting AUT~") or Tol! ,.. rec Imer-rxlhnllgc Delivery Servin'.

15. Has Level 3 entered into Meet Point Billing agreements with all the carriers with whom it will

exchange traffic to ensure the IXCs are accurately billed'

he:S, Levci J has Meet Point Bllfing I'MI'D) ogreempnts wtih allincumherl( providers that it

IS Interconnected with for traffic thut it delivcfs mdirectly to (Xes. '_eve! J \.vlif have f\!I('B

arranQements with an)! LEe uSing it/s Tof/ Free Inter Exchange DE'I/w:'ry Service

16. Is Level 3 prepared to provide all Access Usage Records to all carriers involved 'Iii meet poilit

billing?

Leve/3 '~'ilffolic)!.'\! the MECAB guidelme:.: iiwt coNfol the exchall.r]e of records fJetv...'een

LECs In (J Mf'B coil flow
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Appendix A

List of States that have approved Level 3'5 Originating and Toll Free Inter-Exchange

Delivery Service Language

• Arkansas

• Delaware

• Florida

• Idaho

• Illinois

• Indiana

• Kansas

• Louisiana

• Michig"n

• New Hampshire

• New Jersey

• New Mexico

• North Dakota

• Rhode Island

• Texas

• Utoh

Wisconsin

• Wyoming

States without a Tariff requirement were Level 3 will offer the services

• District of Columbia

• Iowa

• Montana

• Nevada

• North Carolina

• Oregon

• South Dakota

• Vermont

• Washington
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Appendix B

orig; nati ng Access Service

Calls completed indirectly to the IXC Via the Incumbent LEe Access Tandem

I

4V

1
Conrn",11 Lin"

2 5
LI)Ci,1 Swllr-ned

SWllc~lIng Tr~"~n(y't

II II

E

~xx PUrCI\R~R!

IXC POP

h ~ .. Query Paltl"~'"

Sh;Jred Transport

'------ L()gand ...

A. End User dials 8XX number
B. Call Routes to Level 3 Switch
C. Level 3 Switch looks up IXC that should receive the call

D. Call is routed across Shared Transport to Incumbent LEe's Access Tandem
E. ILEC routes call to IXC Feature Group 0 Trunk
F. CaB is routed to IXC Switch which routes call across IXC network to customer that purchased the

8XX service

• Level 3 charges Carrier Common Line (S ). Local SWitching (% ), 8XX Query Charge Ii<), Port
Charge (' ), and Switched Transport ( ( I per its tariff

• The Tandem Camer may bill the IXC for services that they perform on the call path
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Appendix C

Originating Access Service

Calls completed directly to the IXC

1 2 4
Common Line u:cal Entrance ~acl!lty

SWllchlng

I II II
,J!A
~~

End U~er ."" DB'-.,

L<lvel ;j Swllch

c ~ BXX Query
~xx DI'I(1b~~~ Charge 3

r-=-c." P,lh_

I ...... Query Path .. ., ...

,

I "'GO Trunk

-- LBQend J

A. End User dials 8XX number
B. Cali Routes to Levei 3 End Office
C. Level 3 Switch looks up IXC that should receive the call
D. Call is routed across FGD Trunks to Digital Cross Connect System in IXC POP

E. Call is routed to IXC Switch which routes cal! across IXC network to customer that pu rchased the

8XX service

• Level 3 charges Carrier Common Line ($ ), Local SWitching (%), 8XX Query Charge (&), and
Entrance Facility (. ) per its tariff
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Appendix D

Toll Free Inter-Exchange Del'ivery Service

Calls completed indirectly to the IXC via the Incumbent LEes Access Tandem

I)A
,

CU,,"C<>r
eMF<::;
~",{<;II

1
Tandem

Swild1mq

II

4
JW1(<Jled
T 'ar,s;lCrI:

ILE,C Acc"s~

IB'''J",,,,
IXC POP

1

- -_.-

'--Cnll Palh__

·_ .. QlI<"yPtll""~"

l=h'''" T'","pm'

--- Legend

A. End User dials 8XX number

B. LEC, CLEC, or CRMS carrier has agreement with Level 3 to deliver 8XX Traffic to IXCs
C. Level 3 Switch looks up IXCthat should receive the call

D. Call is routed across Shared Transport to Incumbent LEe's Access Tandem
E. Incumbent LEC routes call to IXC Feature Group D Trunk
F. Call is routed to IXC Switch which routes call across IXC network to customer that purchased the

8XX service

• Level 3 charges IXC Tandem Switching ($ ), 8XX Query Charge (% I, Tandem Termination (Oo )
and Switched Transport (' ) per Its tariff

• The Originating and Incumbent Tandem Carriers may bill the IXC for services that they
perform on the call path
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Appendix E

Toll Free Inter-Exchange Delivery Service

Calls completed directly to the IXC

II)')'. PUlchaser

I _.c,,, Patt-I
I ... 0,"" poth· •• I
I FGD Tccok J
~ Legllnd

L'
DACS

IXC POP

D

Enlr"ncte Facliiiy

3

,,
••,
•

II

c ~ BXX Query
exx Dalilba!it" Chal'ge 2

T<:Indem
SWitching

1

~1l"el ::I SWlicl1

end Us,,",

A. End User dials 8XX number

B. LEC, CLEC, or CRMS carrier has agreemenl with Level 3 to deliver 8XX Traffic to IXCs
C. Level 3 Switch looks up IXC that should receive the call
D. Call is routed across FGD Trunks to Digital Cross Connect System in [XC POP

E. Call is routed to lXC Switch which routes call across lXC network to customer that purchased the
8XX service

• Level 3 charges IXC Tandem Switching ($ ), 8XX Query Charge (% ) and Entrance Facility(& I
per its tariff

• The Originating Carrier may bill the IXC for services that they perform on the call path
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