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COMMENTS OF STI PREPAID, LLC

Pursuant to the Public Notice and Notice of Proposed Rulemaking issued by the Federal

Communications Commission ("Commission") in the above-captioned proceeding, I STi Prepaid,

LLC ("STi Prepaid"'i hereby submits these Comments concerning the proposed annual payment

formula for the Telecommunications Relay Service ("TRS") Fund. International revenues

should be excluded from the revenue base used to calculate payments due the TRS Fund, at least

for carriers whose international revenues comprise a significant proportion of their total reve-

nues. Thus, in these Comments, STi Prepaid respectfully requests that the Commission reject the

2009 TRS Rate Filing to the extent that the determination of the 2009-2010 contribution factor

has been based upon the inclusion of the international revenues of such carriers.

I Seeking comment on NECA's 2009 TRS Rate Filing (Telecommunications Services for
Individuals with Hearing and Speech Disabilities, and the Americans with Disabilities Act of
1990, Interstate Telecommunications Relay Services Fund Payment Formula and Fund Size Es
timate (filed May 1,2009)).

2 STi Prepaid is a New York-based carrier providing long distance services, including one
pl,!s services, dial-ar~und calling, and prepaid calling cards. The Commission granted. STi Pre
paid approval to acqUire the assets of Telco Group, Inc. on March 8, 2007. See Domestic Section
2I 4 Application Filed for Acquisition of Certain Assets of Telco Group, Inc., to STI Prepaid,
LLC, WC Docket No. 07-11, DA 07-551 (reI. Feb. 5,2007); Application for consent to assign
international section 214 authorization, ITC-214-20010220-00085, held by Telco Group, Inc.
(FGI), to STi Prepaid, LLC (STi Prepaid), Report No. TEL-OlI22, International Authorizations
Granted, Public Notice, DA 07-1085 (reI. Mar. 8, 2007).
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Telco Group filed its Application for Review, the TRS Fund has nearly doubled, increasing from

about $420 million in 2006 to a proposed $890+ million in 20099 Thus, the need for relief for

international carriers such as STi Prepaid has become markedly greater. In fact, the amount im-

posed in recent years has multiplied to a point where it has become a significant impediment to

the ability of STi Prepaid to conduct business in the United States. STi Prepaid has therefore re

newed its Application for Review in a contemporaneous filing,IO laying out in detail why of the

current system of assessment of TRS contributions is unlawful and inconsistent with the princi-

pIe of competitive neutrality.

For the 2009-2010 year, NECA has increased both the TRS Fund requirement and the

contribution factor, placing an even greater burden on carriers. The calculation of these figures

was dependent upon the inclusion of international revenues, II heightening the discriminatory ef-

fects of the Fund's application on international carriers such as STi Prepaid.

Footnote continued from previous page.

http://www.fcc.gov/cgb/dro/trs_history_docket.html.

9 This amount would be nearly $981 million, but for the $90,000,000 carry-over surplus
from the 2008-2009 Fund year. See CG Docket No. 03-123, Public Notice and Notice of Pro
posed Rulemaking at n.35 (reI. May 14, 2009). The TRS funding requirement in 2004-2005
when Telco Group, Inc. made its initial filing was a mere $289.4 million. In re Telecommunica
tions Relay Services and Speech-to-Speech Services for Individuals with Hearing and Speech
Disabilities, CC Docket No. 98-67,19 FCC Rcd 12224,12224 at ~ I (reI. June 30, 2004).

In re Telecommunications Relay Services and Speech-to-Speech Services for Individuals
with Hearing and Speech Disabilities, CC Docket No. 98-67, Application for Review, June ,
2009. -

II 2009 TRS Rate Filing at 5-6.
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Because there is no statutory basis for the collection of TRS funds on international reve

nues, and on the strength of STi Prepaid's contemporaneously filed Application for Review, the

Commission should reject the NECA filing to the extent that the TRS contribution factor is based

upon international revenues.

Thomas D'Aurio
Chief Financial Officier
STi Prepaid, LLC
1250 Broadway
26th Floor
New York, NY 10001
(212) 660-2720
(212) 660-2709 (fax)

June 4, 2009
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Susan Kurkowski
CAHILL GORDON & REINDEL LLP

1990 K Street, N.W.
Washington, D.C. 20006
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