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FILED/ACCEPTED

JUN 182009
Marlene H. Dortch, Secretary
Federal Communications·Commission
Wireline Competition Bureau Applications
P.O. Box 979091
St. Louis, MO 63197-9000

Federal Communications CommIssion
Office 01 the Secretary

Re: Application of Computer Pro Inc. d/b/a CP Telecom and Hickory Tech
Corporation for Consent to a Transfer of Control

Dear Ms. Dortch:

Computer Pro Inc. d/b/a CP Telecom and Hickory Tech Corporation
("Applicants") hereby file the above-referenced application regarding a transfer of controL
Enclosed please find an original and six (6) copies of the application.

Also enclosed is a completed Fee Remittance Form 159 and a check in the
amount of$1015.00 to cover the requisite filing fee required for this application.

Pursuant to Section 63.04(b) of the Commission's Rules, the Applicants submit
this filing as a combined international Section 214 transfer of control application and domestic
Section 214 transfer of control application ("Combined Application"). The Applicant has filed
the Combined Application with the International Bureau through the IBFS filing system.
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Please date-stamp the stamp-and-retum copy upon receipt and return it in the
enclosed pre-paid UPS envelope. Should you have any questions with respect to this filing,
please contact Melissa Conway at (202) 342-8552.

Enclosures
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3060.{)589
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0014218275
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In the MaUer of

Computer Pro Inc. d/b/a CP Telecom

and

Hickory Tech Corporation

Application for Consent to Transfer Control
of a Company Holding an International
Authorization and Blanket Domestic
Authorization Pursuant to Section 214 of the
Communications Act of 1934, as Amended

)
)
)
) WC Docket No. _
)
) IB File No. _
)
)
)
)
)
)
)
)

APPLICATION

Computer Pro Inc. d/b/a CP Telecom ("CP Telecom") and Hickory Tech

Corporation ("Hickory Tech" and together with CP Telecom, "Applicants") hereby

respectfully request authority pursuant to Section 214 of the Communications Act of

1934, as amended, 47 U.S.c. §214 (the "Act"), and Sections 63.04 and 63.24(e) of the

Commission's Rules, 47 CFR §§ 63.04, 63.24(e), to consummate a merger transaction

resulting in the transfer of control of CP Telecom to Hickory Tech.

As described in more detail below, and pursuant to the terms of a Stock Purchase

Agreement ("Agreement") dated May 4, 2009 by and between the existing shareholders

ofCP Telecom and Hickory Tech, Hickory Tech will purchase all of the issued and

outstanding capital stock of CP Telecom. As a result of this stock transaction, Hickory

Tech will become the direct parent company ofCP Telecom and own 100% of its issued

and outstanding stock. The transaction will be transparent to CP Telecom's customers.
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After the transaction, all current customers ofCP Telecom will continue to be served by

CP Telecom pursuant to its existing international and domestic Section 214

authorizations. Hickory Tech and its existing subsidiaries will continue to hold their

respective telecommunications licenses and their operations will not be affected by the

transaction described herein.

The proposed transaction will not result in any loss or impairment of service for

any customers. Following the transaction, current CP Telecom customers will remain

customers of CP Telecom and receive their existing services at the same rates, terms and

conditions as at present. Any future changes in the rates, terms and conditions of service

will be made pursuant to applicable Commission requirements. CP Telecom customers

will continue to see "CP Telecom" as the service provider on their invoices following the

transaction. The only significant change that will take place following the closing of the

transaction from the customers' perspective is that their service provider will be owned

by Hickory Tech. 1

Pursuant to Section 63.04(b) of the Commission's Rules, 47 C.F.R. § 63.04(b),

the Applicants are filing a combined application for the proposed transfer of control. The

Applicants provide below the information required by Section 63.24(e)(2) of the

Commission's Rules, 47 C.F.R. § 63.24(e)(2). Exhibit A provides the additional

information requested by Section 63.04(a)(6) through (a)( 12) of the Commission's Rules,

47 C.F.R. § 63.04(a)(6)-(I2).

Because the transaction does not involve the migration of customers to a new service provider, and
all services, rates. terms and conditions of service will remain the same for customers, the Applicants
believe that the Commission's slamming rules are inapplicable and that no change in carrier notice is
required.
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The Applicants respectfully request streamlined treatment of this Application

pursuant to Sections 63.03 and 63.12 of the Commission's Rules, 47 C.F.R. §§ 63.03 and

63.12. This Application is eligible for streamlined processing pursuant to Section

63.03(b)(2)(i) of the Commission's Rules, 47 C.F.R. § 63.03(b)(2)(i), because (a) after

the proposed transaction, Hickory Tech (including its affiliates) will have a market share

in the interstate, interexchange market of substantially less than 10 percent, and will

provide competitive services exclusively in areas served by a dominant local carrier not a

party to the transaction. CP Telecom is a non-dominant carrier that provides

telecommunications services exclusively outside the geographic areas in which Hickory

Tech's ILEC affiliates are dominant. l This Application also qualifies for streamlined

treatment under Section 63.12 because (a) Hickory Tech is not affiliated with a dominant

foreign carrier, (b) Hickory Tech will not become affiliated with any foreign carrier as a

result of the proposed transaction, and (c) none of the other provisions contained in

Section 63.12(c) of the Commission's Rules, 47 C.F.R. § 63.12, apply.

The Applicants respectfully request approval ofthis Application as soon as

possible.

2 Hickory Tech's ILEC affiliates are dominant in the following areas: Mankato Citizens Telephone
Company in Mankato, Minnesota, Heartland Telecommunications Company ofIawa in Akron, Bancroft
Boyden, Doon, Hawarden, Hull, treton, Lakota, Rock Rapids, Rock Valley, Iowa; West Hawarden and
West Akron, South Dakota and N. Rock Rapids, MN. Mid-Communications, Inc. in Amboy, Cambria,
Eagle Lake, Garden City, Good Thunder, Lake Crystal, Madison Lake, Mapleton, Pemberton, St. Clair and
Veman Center, MN. CP Telecom does not provide any telephone exchange or exchange access services in
these geographic areas.
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I. APPLICANTS

A. Hickory Tech Corporation

Hickory Tech Corporation (FRN 0014218275) (Nasdaq: HTCO) is a public

diversified communications company headquartered in Mankato, Minnesota. Hickory

Tech operates the largest telephone company headquartered in Minnesota, and the

twenty-ninth largest telephone company in the United States. Hickory Tech has been in

operation for more than 100 years with its roots in the local telephone exchange business.

From this base, it has expanded into competitive local service, long distance, Internet,

information solutions and enterprise solutions. Although Hickory Tech does not hold an

international Section 214 license, its wholly-owned subsidiaries, Crystal Communications,

Inc. ("Crystal") and Enventis Telecom, Inc. ("Enventis"), hold international Section 214

Iicenses. 3 Crystal and Enventis also hold domestic Section 214 authority. A publicly

traded Minnesota corporation, Hickory Tech has no individuals or entities that own 10%

or more of its equity.

Affiliates ofHickory Tech provide services including local telephone, long

distance, Internet access and digital television in Minnesota, Iowa, North Dakota, South

Dakota and Wisconsin. Hickory Tech's direct, wholly-owned subsidiary, Enventis, is a

non-dominant Minnesota corporation and integrated communications services provider

offering fiber optic communications and advanced data service to businesses and

communities primarily in Minnesota, Wisconsin and select communities in Iowa, North

3 Crystal Communications, Inc. has Commission authority to provide resold and facilities-based
international services granted in 1998 in File Nos. ITC-97-676 and ITC-98-157. Enventis Telecom, Inc.
has Commission authority to provide global or limited global resale inlemational services granted in 2005
in File No. ITC-214-200SlO13-00409.
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Dakota and South Dakota.4 Enventis also provides converged communication services

that allow voice, video and data communications to use the same optic-based delivery

technology. Another wholly-owned subsidiary of Hickory Tech, Crystal, operates as a

competitive local exchange carrier in Minnesota and Iowa and provides local service,

long distance, interexchange private line, Internet access and digital TV.

Hickory Tech's ILEC affiliates include: (I) Mankato Citizens Telephone

Company, providing service in Mankato, Minnesota; (2) Heartland Telecommunications

Company ofIowa, providing service in Akron, Bancroft, Boyden, Doon, Hawarden, Hull,

Ireton, Lakota, Rock Rapids, Rock Valley, Iowa; West Hawarden and West Akron, South

Dakota and N. Rock Rapids, Minnesota; and (3) Mid-Communications, Inc., providing

service in Amboy, Cambria, Eagle Lake, Garden City, Good Thunder, Lake Crystal,

Madison Lake, Mapleton, Pemberton, St. Clair and Vernon Center, Minnesota. CP

Telecom does not provide any telephone exchange or exchange access services in these

geographic areas.

Hickory Tech and its subsidiaries will continue to hold their respective

telecommunications authorizations and provide services to their customers. Hickory

Tech has no other affiliates that offer domestic telecommunications services.

4 In addition, Enventis provides interconnected VolP services via resold private lines to business
customers in Alabama, Arizona. California, Colorado, Connecticut, Florida, Georgia, Iowa, Illinois,
Indiana. Kansas, Kentucky, Louisiana, Massachusetts, Maryland, Michigan, Minnesota, Missouri, North
Carolina, North Dakota, New Hampshire, New Jersey, Nevada, New York, Ohio, Oklahoma, Oregon,
Pennsylvania, Rhode Island, South Carolina, Tennessee, Texas, Utah, Virginia, Vermont, Washington,
Wisconsin and West Virginia.

oeOl fCONWM/J79245.2 5



B. Computer Pro Inc. d/b/a CP Telecom

Computer Pro Inc. d/b/a CP Telecom (FRN 0018530741) is a Minnesota

corporation located at 331 2nd Avenue South, Suite 450, Minneapolis, Minnesota 5540 I,

(612) 236-1010. CP Telecom was founded in 1994 and is a facilities-based full service

integrated communications provider serving customers in the state of Minnesota. CP

Telecom provides competitive local phone service and long distance phone service to

business customers and Internet access and web site hosting to business and residential

customers. CP Telecom has domestic Section 214 authority and international Section

214 authority granted by the Commission in File No. ITC-214-20090515-00225 to

provide global or limited global resale international telecommunications services and

domestic telecommunications services.

CP Telecom is a privately-held corporation with the following 10% or greater

shareholders:

Name/Address % Ownership Citizenship Principal Business

Charles T. Braafladt 40% USA Telecommunications
2337 E. 8th Street
Duluth, MN 55812

Mary McClernon 40% USA Telecommunications
2337 E. 8th Street
Duluth, MN 55812

Timothy Devine 15% USA Telecommunications
2538 Sandstone Lane
Orono, MN 55356
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No other individual or entity currently bolds an ownership interest of 10% or

greater in CP Telecom. CP Telecom has no affiliates that offer domestic

telecommunications services.

II. DESCRIPTION OF THE TRANSACTION

Pursuant to the terms of the Agreement, Hickory Tech will purchase all of the

issued and outstanding capital stock of CP Telecom in exchange for a cash payment,

subject to any post-closing purchase price adjustments as more fully specified in the

Agreement. As a result of this stock transaction (the "Transaction"), Hickory Tech will

become the new direct parent company of CP Telecom. The current customers of CP

Telecom will continue to be served by CP Telecom pursuant to its existing domestic

authority and international Section 214 license. The Transaction will be transparent to

customers, who will enjoy the same rates, terms and conditions of service as they did

prior to the closing. The closing of the Transaction will be contingent upon the receipt of

the required regulatory approvals among other things.

III. PUBLIC INTEREST STATEMENT

The proposed Transaction will serve the public interest. The Transaction will be

transparent to customers and at the time of the merger they will not experience any

change in their services, rates, terms and conditions of such service. Any future changes

in rates, terms and conditions of service will be made in accordance with applicable

Commission requirements. The only significant change following the closing of the

Transaction from the customers' perspective will be that Hickory Tech will be the new

owner ofCP Telecom.
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Consummation of the proposed Transaction will serve the public interest by

promoting competition among providers of local telecommunications services. By

combining the financial, technical and network resources and complementary managerial

skills and experience of Hickory Tech and CP Telecom in providing telecommunications

service to the public, the proposed Transaction will bolster the Applicants' ability to

continue to provision high quality and innovative telecommunications services to the

existing customers ofCP Telecom and to compete effectively.

Consumers in Minnesota will benefit from the operation of an additional service

provider that will become part of the Hickory Tech family of companies. Both CP

Telecom and Hickory Tech share a similar serving strategy and focus on customer

service. The combination ofthese companies will increase the scope of the existing

companies and provide synergies in their operations which should enable the companies

to compete more effectively in the highly competitive market for telecommunications

services. The companies also will benefit from increased economies of scale that will

permit them to operate more efficiently and thus realize significant financial synergies

that should enable them to increase their operating income and free cash flow, while

being able to provide telecommunications services at reasonable and competitive prices.

Finally, the proposed Transaction does not present any anticompetitive issues.

Hickory Tech and CP Telecom will continue to compete as they do today in each market

where they compete with other carriers, including ILECs and CLECs.
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IV. INFORMATION REQUIRED BY SECTION 63.24(e) OF THE
COMMISSION'S RULES

The Applicants submit the following infonnation pursuant to Section 63.24(e) of

the Commission's Rules, including the infonnation requested in Section 63.18:

(a) Name, address and telephone number of Applicants:

Computer Pro Inc. d/b/a CP Telecom
331 2nd Avenue South, Suite 450
Minneapolis, Minnesota 55401
(612) 236-1010

Hickory Tech Corporation
221 East Hickory Street
Mankato, MN 56002
(507) 387-3355

(b) CP Telecom and Hickory Tech are both corporations organized under the laws of
Minnesota.

(c) Correspondence concerning this Application should be sent to:

For Hickory Tech:
Bill VanderSluis
Director of Regulatory Affairs
221 East Hickory Street
Mankato, MN 56002
(507) 387-1886
Bill.Vandersluis@HickoryTech.com

Melissa Conway
Kelley Drye & Warren LLP
3050 K Street NW, Suite 400
Washington, D.C. 20007
Tel: (202) 342-8552
Fax: (202) 342-8451
mconway@kelleydrye.com

For CP Telecom:
James Oss
Olsen Thielen
2675 Long Lake Road
St. Paul, MN 55401
Tel. (612) 236-1010
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Fax: (612) 977-1610
Joss@otcpas.com

Timothy Devine
Chief Executive Officer
Computer Pro Inc. d/b/a CP Telecom
331 2,d Avenue South, Suite 450
Minneapolis, Minnesota 55401
Tel: (612) 236-1010
Fax: (612) 236-9877
Tim.Devine@cptelecom.net

(d) Hickory Tech does not hold international Section 214 authority. The Commission
granted CP Telecom authority to provide global or limited global resale services in
ITC-214-20090515-00225.

(h) As described above, post-close, CP Telecom will be 100% wholly owned by
Hickory Tech. There will be no additional 10% or greater direct or indirect owners
of CP Telecom post-close. There are no interlocking directorates with foreign
carners.

(i) As evidenced by the signatures to this Application, Hickory Tech certifies that (a)
Hickory Tech is not a foreign carrier and is not affiliated with a foreign carrier,
and (b) Hickory Tech will not become a foreign carrier or become affiliated with
a foreign carrier post-close.

(j) As evidenced by the signatures to this Application, Hickory Tech certifies that,
through its acquisition of CP Telecom, it does not seek to provide international
telecommunications services to any destination country where (a) Hickory Tech is
a foreign carrier; (ii) Hickory Tech controls a foreign carrier; (iii) any entity that
owns more than 25 percent of Hickory Tech, or that controls Hickory Tech,
controls a foreign carrier in that country; or (iv) two or more foreign carriers (or
Applicants that control foreign carriers) own, in the aggregate, more than 25
percent of Hickory Tech and are parties to, or the beneficiaries of, a contractual
relation affecting the provision or marketing or international basic
telecommunications services in the United States.

(k) Not applicable.

(I) Not applicable.

(m) Not applicable.

(n) As evidenced by the signatures to this Application, Hickory Tech certifies that it
has not agreed to accept special concessions directly or indirectly from any
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foreign carrier with respect to any u.s. international route where the foreign
carrier possesses market power on the foreign end of the route, and that Hickory
Tech will not enter into such agreements in the future.

(0) As evidenced by the signatures to this Application, Applicants celtify that,
pursuant to Sections 1.2001 through 1.2003 of the Commission's Rules, they are
not subject to a denial of Federal benefits pursuant to Section 5301 of the Anti
Drug Abuse Act of 1988.

(p) Applicants request streamlined processing ofthis Application pursuant to
Section 63.12 of the Commission's Rules, 47 C.F.R. § 63.12. This Application
qualifies for streamlined treatment under Section 63.12(c) of the Commission's
Rules, because (i) Hickory Tech is not affiliated with a dominant foreign carrier;
(ii) Hickory Tech will not become affiliated with any foreign carrier as a result of
the proposed transaction; and (iii) none ofthe other scenarios outlined in Section
63.12(c) of the Commission's Rules, 47 C.F.R. § 63.12, apply.

v. INFORMATION REQUIRED BY SECTION 63.04(b) OF THE
COMMISSION'S RULES

In accordance with the requirements of Section 63.04(b) of the Commission's

Rules, the additional information required for the domestic Section 214 transfer of

control application is provided in Exhibit A.
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VI. CONCLUSION

Based on the foregoing, the Applicants respectfully submit that the public interest,

convenience, and necessity would be fU11hered by grant of this Application.

Respectfully submitted,

Computer Pro Inc. d/b/a CP
Telecom

--)
By: ~-~_.- ...

Timothy Devine
Chief Executive Officer
331 2nd Avenue South, Suite 450
Minneapolis, Minnesota 55401
Tel. (612) 236-1010
Fax. (612) 236-9877
Tim.Devine@cptelecom.net

Date: June 8, 2009
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Hickory Tech Corporation

By:
~--c--c---

David A. Christensen
Senior Vice President and
Chief Financial Officer
221 East Hickory Street
Mankato, MN 56002
Tcl: (507) 387-1151
Fax: (507) 625·9191
regulatory@hickorytech.com
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VI. CONCLUSION

Based on the foregoing, the Applicants respectfully submit that the public interest,

convenience, and necessity would be furthered by grant of this Application.

Respectfully submitted,

Computer Pro Inc. d/b/a CP
Telecom

By: ---c--=----,---
Timothy Devine
Chief Executive Officer
331 2'd Avenue South, Suite 450
Minneapolis, Minnesota 55401
Tel. (612) 236-]0]0
Fax. (612) 236-9877
Tim.Devine@cptelecom.net

Date: June 8, 2009
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Hickory Tech Corporation

By: ):'Qf@'L/I.:hlJ11l:fJAJ.1lfIfI,j>.
Davia A. Christensen
Senior Vice President and
Chief Financial Officer
221 East Hickory Street
Mankato, MN 56002
Tel: (507) 387-1151
Fax: (507) 625-9191
regulatory@hickorytech.com
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EXHIBIT A

DOMESTIC SECTION 214 TRANSFER OF CONTROL INFORMATION

In accordance with the requirements of Section 63.04(b) of the Commission's

Rules, 47 C.F.R. § 63.04, the Applicants provide the following information in support of

their request.

63.04(b)(6): Description of the Transactions

The proposed transaction is described in Section II of the Application.

63.04(b)(7): Description of Geographic Service Area and Services in Each Area

A description of the geographic service areas and services provided in each area is

provided in Section I of the Application.

63.04(b)(8): Presumption of Non-Dominance and Qualification for Streamlining

This Application is eligible for streamlined processing pursuant to Section

63.03(b)(2)(i) ofthe Commission's Rules, 47 C.F.R. § 63.03(b)(2)(i). Following

consummation of the proposed transaction, Hickory Tech (including its affiliates) will

have a market share in the interstate, interexchange market of substantially less than 10

percent, and will provide competitive telephone exchange services or exchange access

services exclusively in geographic areas served by a dominant local exchange carrier that

is not party to the transaction. CP Telecom is a non-dominant carrier that provides

telecommunications services exclusively outside the geographic areas in which Hickory

Tech's ILEC affiliates are dominant.5

5 Hickory Tech's [LEC affiliates are dominant in the following areas: Mankato Citizens Telephone
Company in Mankato. Minnesota, Heartland Telecommunications Company ofIawa in Akron, Bancron,
Boyden. Doon, Hawarden, Hull, Ireton, Lakota, Rock Rapids. Rock Valley, Iowa; West Hawarden and
West Akron. South Dakota and N. Rock Rapids, MN. Mid-Communications, Inc. in Amboy, Cambria,
Eagle Lake, Garden City, Good Thunder, Lake Crystal, Madison Lake, Mapleton, Pemberton, St. Clair and
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63.04(b)(9): Other Pending Commission Applications Concerning the Proposed
Transaction

None.

63.04(b)(10): Special Considerations

None.

63.04(b)(1l): Waiver Requests (If Any)

None.

63.04(b)(12): Public Interest Statement

The proposed transaction is in the public interest for the reasons detailed in

Section III of the Application.

Vernon Center, MN. CP Telecom does not provide any lelephone exchange or exchange access services in
these geographic areas.
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