Aaron Stene

73-4181 Malino Place
Kailua-Kona, HI 96740
aaron@hawaiiantel.net

Re:Comments regarding #WC-09-133

The NECA made the right decision denying Sandwich Isles Communications from receiving
additional subsidies to operate their new inter-island fiber-optic network. They are already
receiving significant universal service fund subsidies for their land based fiber-optic networks.
Thus it is not warranted that they receive additional money when there is alternative providers
in place to provide the inter-island bandwidth to inter-connect their terrestrial networks.

However the latter pales in comparison to the questionable way they financed this new inter-island
submarine fiber-optic network. It is my understanding that the USDA RUS rescinded funding this
project back in 2005. This action forced Sandwich Isles Communications in 2007 to seek private
financing. Parker Brophy, a Denver Colorado venture capitalist, funded the infrastructure costs through
though Paniolo Cable Company LLC. Paniolo would own the network and lease it back to Sandwich
Isles Communications.

Then in 2008 Parker Brophy sold the majority of his interest in Paniolo to Blue Ivory Hawaii
Corporation. This firm is headed by a lawyer who works for Waimana Enterprises Inc (The
parent company of Sandwich Isles Communications). Thus it would seem to me that Blue Ivory
is simply a shell company for Sandwich Isles Communications.

I hope you further investigate these facts while you address Sandwich Isles Communications current
petition.

Sincerely,

Aaron Stene

http://thekonablog.wordpress.com/2009/06/26/sandwich-isles-communications-finished-their-inter-
island-fiber-optic-networkhands-free-cellular-phone-legislation-signed-by-mayor-kenoi/

http://www.hawaiifreepress.com/main/ArticlesMain/tabid/56/article Type/ArticleView/articleld/821/San
dwich-Isles-Communications-Political-Connections-Pay-Off.aspx

https://docs.google.com/gviewa=v&q=cache:y3n8N8v76 1MJ:www.fcc.gov/Daily Releases/Daily Bus
iness/2009/db0325/DOC-289574A 1.pdf+Paniolo+Cable+Company+LILC&hl=en&gl=us

http://www.westhawaiitoday.com/articles/2007/07/28/local/local06.txt
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