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REDACTED - FOR PUBLIC INSPECTION

Attachment IV.7.5 in response to Request V.7

' REDACTED Oyeryiew

PRELIMINARY ODORAFT

@ in milions) . FY2006' FY2007' FY2008' 1FQ2009
U.S. Wireless Revenue
PR Wireless Revenue ne
P.R. Broadband Revenue
Eliminations $10 -
Total Revenue
Growth .
U.S. Wireless EBITDA L
% Sexvice Margin
% Growth _ 6 -
PR Wireless EBITDA
% Growth
P.R. Broadband EBITDA '
" % Margin »
% Growth
Total EBITDA ® - ' : - : :
% Margin 9/1/05 3/1/06 9/1/06 3fjm 9/1/07 if1/08 9/1/08
% Growth
Total Capex Enterpise Value As a Multiple of
% Revenue Share Price (11/05/2008) $3.40 FY 2008 EBITDA
Net Debt D““_wdvmz:cms ...__;;_’.%_ REDACTED REDACTED
U.S. Subscsibers (000s) 648 695 665 660 . FY 2008 Subscribers
% Postpaid 89% 89% 91%  97%  Debt(08/31/08) $2013 gy 2009E Subscribers *
Postpaid Ch Cash (08/31/08 124
o REDACTED e
. _ Eanterprise Value $2,267
" Puetto Rico Subscribers (000s) 384 407 427 431
% Postpaid 99% 99% 99% 99%
qoupei Choen REDACTED
1 Fiscal Year ends 5/31 - 2 Internal estimates i
ATRT Corporats PRIVILEGED AND COMFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 1
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REDACTED - FOR PUBLIC INSPECTION

Attachment IV.7.5 in response to Request V.7

REDACTED Segment Overview

PRELIMINARY ODORAFT

Coversd Pops (000s) - 6376  Covered Pops (000s) 2,264 Pops (000s) 4,018 Switched Access Lines (000s) 89
Subscribers (000s) Subsceibers (000s) R Subscribers (000s) 430 Dedicated Lines (000s) 498
Penctration E Penctration E Penetration R R
Postpaid ARPU' D Postpaid ARPU' 2 Postpaid ARPU 5 g
Prepaid ARPU A Peepaid ARPU' c Prepaid ARPU A A
Reuil ARPU' c Retsil ARPU T Retail ARPU c c
Blended Churn T Blended Chum £ Blended Chum ) T T
2008E Service Revenue g 2008E Service Revenue D 2008E Service Revenue E 2008E Revepue - E
2008E EBITDA 2008E EBITDA 2008E EBITDA D 2008E EBITDA D
EBITDA Masgin EBITDA Masgin EBTTDA Masgin EBITDA Margia
- GSM/Bdge netwock - GSM/Edge network - CDMA/EVDO nietwork - Owne underses capacity 1o Mismi.|
- 850 MHz spectrum - 850 and 1900 MHz mackets - 30 MHz of PCS MHz spectrum
' - Number 3 out of § players

Note: All numbers for quarter ended August 31, 2008 except where otherwise noted

1 Includes EYC Revenue

2 Midwest Wireless and Southeast Wireless most recent quarter revenues estimated

AT&T Corporate PRIVELEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT — PREPARED AT .II.EQUES‘I' OF DOUNSEL 2
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REDACTED - FOR PUBLIC INSPECTION

Attachment IV.7.5 in response to Request iv.7 PRELIMINARY DRAFY

REDACTED Combined 850 MHZ IJcense Areas

2
a .
B ATaT 850
Ecentmmnl' 850
' |
Southeast Cluster
I AT2T 850 s
I Cemtennial 850
sippi
Midwest Cluster
“\J‘w
ATAT Cnrporan PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT -~ PREPARED AT lthuu'r OF COUNSEL : 3
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Attachment IV.7.5 in response to Request IV.7 " PRELIMINARY DRAFT

Puerto Rico Wireless Industry

Wireless Operators Subscribers Technology Spectruml
Claro (América Movil) ‘ - CDMA/GSM 25MHz + 10 MHz BTA 488
Centennial Wireless ‘ 437 200 CDMA 30 MHz
Open Mobile not reported CDMA 15 MHz
~ Sprint Nextel not reported CDMA 20 MHz + 10 MHz BTA 489
T-Mobile not reported GSM 25 MHz
Puerto Rico Wireless Industry Characteristics PR Wireless Operating Metrics
=
« Population of Puetto Rico is 4.1M | AT&T" _CYCL
* Wireless penetration ~64% Subscnb'ers A0
: Penetration % REDACTED 1%
* High MOUs per sub relative to U.S. Postpaid %
* REDACTED Postpaid ARPU REDACTED
Postpaid Chum
EBITDA Margin %

1 Unless stated otherwise, the spectrum covers BTA 488 (San Juan) and BTA 489 (Mayague.z-.ﬁ.guadi.l]a-Ponce)
2 AT&T data are for year to date July 2008
3 CYCL data for quarter ended August 31,2008

ATAT Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL s
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Attachment IV.7.5 in response to Request IV.7 PRELIMINARY DRAFT

REDACTED Debt

DRAFT

= As of 8/31/08, ReDACTED had $2.0B of debt, which included $90M of capital lease obligations _
REDACTED  also has a §150M revolving credit facility — no funds had been drawn from this facility as of 8/31/08

REDACTED

Trading  Yicld Call
Matme Poncrpal Coupon Ratios YLl Marunity . Prennum

Credit Agreement - Term Loan . 2011 $550 L+ 200

10% Senior Notes 2013 $200  10.000%
Senior Floating Rate Notes 2013 §350  L+575° REDACTED
10 1/8% Senior Notes 2013 $500 10.125%
8 1/8% Senior Notes 2014 _ $325  8.125%
Totals $1,025
! Principal outstanding as of 8/31/08
2 Based on call date of 6/30/09 )
ATAT wm PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL I3

Dgul nt ’ L
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REDACTED - FOR PUBLIC INSPECTION

|
Attachment IV.7.5 in response to Request IV.7

$tmdzdone DCF Va]uéabn

PRELIMINARY DRAFT

DRAFT

(in millions, except share pricc) | 2008E EBITDA
Stand Alone DCF Valuation _ | Multiple

U.S. Wireless

P.R. Wireless

P.R. Broadband

Enterprise Value

Less: Net Debt *

Equity Value

Diluted Shares

DCF Value per Share
‘Cutrent Share Price (11/05/2008) . $3.40
Premomum / (Discount)

Premium $

REDACTED

U.S. Wireless — WACC and terminal growth rate
P.R Wireless — WACC and tecminal growth rate
P.R. Broadband = WACC and terminal growth rate

-

Waluation as of 12/31/08
Net Debt as of 8/31/08

2

ATRT umrﬂ. PRIVILEGED AND CONFIDENTIAL — ATVORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL &
Dealopasest , . IV.7.5-8
ATR&T Inc. and Centennial Communications Corp.
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Attachment IVl?.S in response to Request V.7 PRELIMINARY DRAFT DRAFT

;'S‘)mergy Valuation !

i _ P.R
(in millions) U.S. Wireless P.R. Wireless Broadband Combined

Customer Experience
ARPU
REDACTED -
Network

G&A

Capex

Billing & Care
Sales & Matketing
Advertising
Outcollect

i Other Expenses

REDACTED

| NetValiew/o REDACTED
Net Value w/REDACTED

W aluation as of 6/30/09

AT&T Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 7
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’ ' PRELIMINARY DRAFT ’
Attachment IV.7.5 in response to Request IV.7 : _ DRAFT

Transaction Value

(in uﬁiliqns)
MW (DCF Value)

SE (DCF Value) -
PR (DCF Value) REDACTED

Standalone Value

Plus: Synérgy Value
Less: Transaction Costs '

REDACTED

Net Value

! Transaction costs comprise of debt buybacks and transaction fees

ATAT Corporate " PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 8
Davslopment

T IV.7.5-10
AT&T Inc. and Centennial Communications Corp. -



REDACTED - FOR PUBLIC INSPECTION

I
Attachment IV 7.5 in response to Request IV.7 PRELIMINARY DRAFY

| ~ DRAFT
Potendd Value Creation o - |

" (in millions) _
R
Adjusted Value EDACTED

Less: Purchase Price @ $8.50 share price
REDACTED

Value Creation @ $8.50 shate price
% of Synergies Paid Out:

REDACTED

REDACTED

|
4"111- Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 9
Develo

. pment
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Attachment IV.'?.S in response to Request V.7 PRELIMINARY DRAFT

Statzdalone Valaaaor.z

DRAFT

Qomparable Transactions j : : :
T- Mohils/ SunCom (9/12/07) ! ! !
S et REDACTED

. AT&T/Dobson (6/29/07) . . :

| Vetizon/Allel (6/5/08) . . : '. : ‘

demg Value Comps.

MetroPCS — 8.6x : 375

Sptint —3.7x 4

$27.67
12.6x

|
1
1
|
|

| US.WACC REDACTED |
i Terminal Growth REDACTED

1
[l
o
|
|
1
r

90-Day Trading
‘f .' ;
-Eqwty Analysts 5. 5 ? ?
i . ; ! ' .
; t { - - } i f )
! $1,000  $1,500  $2000  $2,500  $3,000  $3,500  $4,000  $4500  $5000
i ($8.00) ($3.50)  $1.00 $5.50 $10.00 $1450  $1900 $2350  $28.00
2007 EBITDA Multiple
2008E EBITDA Maltiple REDACTED
* At the time of announcement, Alltel was owned by Goldman Sachs and TPG Capital and was not tradiag publicly
AT&T Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 10
Development ) . IV.7.5-12
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Attachment IV.Jé?.S in response to Request IV.7 FRECINIRARY DEAFT | | ' | DRAFT
Analyst Price Targets

Analyst Date Target Rating

Barclays Capital October 13, 2008 $8.00 Overweight
Gabelli & Company October 8, 2008 $11.00 Buy
Raymond James October 7,2008 - $11.00 Strong Buy
Thomas Weisel | October 7, 2008 $10.00 Overweight
Average $10.00

. Current Share Price (11/05/2008) $3.40

' Premium / (Discount) to Current 294%

AT&T Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 11

| Davelopment 1
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L. PRELIMINARY
Attachment IV.!?.S in response to Request V.7 "_ ARY DRAFT

DRAFT

i

Pro Forma Analysis

‘;P“T Corporats PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNS2L '
Development - - : IV.7.5-14
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- . 1

PRELIMINARY DRAFT

Tota;_l Revenue

U.S.W. Expense
PRW. Expense
PRB. Expensc
Trarsaction Costs

Tol:ii Expense
Toul EBITOA REDACTED

|
USW. Book D&A
PRW. Book D&A
P.p.$. Book D&A
Total Book D&aA

|

Cusﬁ'nm List Amort REDACTED
Tomll EBIT

Otbgs

Integest

Totdl EBT

‘Tam @ 39.0%
Net Income

ATAT Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL

13
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. i ' PRELIMINARY DRAFT -
Attachment IV.7.5 in respaonse to Request V.7 .
: DRAFT

.:EPS Impact at $8.50 Purchase Price

inlthousands cxcept per share impact 2009 2010 2011 2012 2013 2014
N"rt'Pu.rchzse Price (@ $8.50 per share)

BOP Acquisition Debt
Cash Flow

After Tax Interest
EOP Acquisition Debt

i
* Average Debt :
Cpt of Debt REDACTED
Interest Expense
Tax Rate
AFtcr Tax Interest Expense
Pi:o Forma Net Income
After Tax Customer Amort REDACTED
Incremental Net Income

A‘%T&T Shares Outstanding

'EPS Impact _ ' ' I

Impact wf o Intangibles
After Tax Integration Costs for 2609

B hingac) wio-Tofing, Tk Cons

1
1

i -

,}r“ Corporate PRIVILEGED AND CONFIDENTIAL ~ ATFORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL - 14
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PRELIMINARY DRAFT

DRAFT

 ir} thousands except pet shase impact 2009 2010 2011 2012 2013 2014
Net Purchase Price (@ $8.50 per share) '

Kequisition Debt Interest @ 8.25%(Post Tax)

 Aogiced Cash Flow REDACTED

Mm Cash Flow -

#T&T Shares Outstanding

! —
|C1'£ashFlowpetShmImpact : ]
!

I&PS Impact w/o 2009 Integration Costs . ] _ |

Statas Quo Net Debt / EBITDA
Heo Forma Net Debt / EBITDA

1

I
|
I
I
|

AT&T Corporate PRIVILEGED AMD CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 15
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Attachment IV.%‘I.S in response to Request IV.7 . "PRELIMINARY DRAFT . DR

i
|
|
{
1

t

Valuation — U.S.

avelopment

AT&Y Corporate ' PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL ~
ET&T Inc. and Centennial Communications Corp.
|
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At:cachme;lt IV.'!?.S in requnse to Request IV.7 | P R.E LIMINARY DRAFT DRAFT
REDACTED FY Historical EBITDA vs. Servic_:e Revenue — U.S.
‘%hm — . S — —
$160 100%
. $140 90%
5 80%
$120
0%
‘ o REDACTED 60%
380 | 50%
f $60 40%
I . 30%
$40
20%
e 10%
$0 0%
4Q05 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08 4Q08 1Q09 |

I Scrvice Revenue Sl EBITDA -~ BEBITDA Setvice Margin %

ATAT Corporate : PRIVILEGED AND CONFIDENTIAL -~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 17
w ent .
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| .
Attachment IV.7.5 in response to Request IV.7 PRELIMINARY DORAFT

DRAFT
REDACTED FY Historical Gross Additions vs. Net Additions — U.S.

170,000 | 4.00%
' 60,000 3.50%
:l 50,000 3.00%
| 40,000 2.50%
REDACTED

= | 30,000 2.00%
20,000 1.50%
10,000 1.00%

0 0.50%
fQos 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08 4Q08 J '

(10,000) | - L 0.00%
B Giross Additions I Net Additions -+ Postpaid Churm

i | |

Airr'g-r Carporate PRIVILEGED AND cuur_inzmm. ~ ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 18
Development V.7.5-20
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» . E : "
Attachment IV!? 5 in response to Request IV.7 PRELIMINARY DRAFT DRAFT

REDACTED FY }Itstoncal Net Adds aﬂd Converszons U S.

8,000 -

| REDACTED
4,000 -

(4,000) -

i
v T Corporata PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL

19
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|

Attachment IV.'!).S in response to Request IV.7

REDACTED FY Historical Postpaid Subscribers — U.S.

_PRELIMINARY DRAFT

DRAFT

700,000 7.00%

-

|

. 600,000 6.00%
500,000 5.00%
400,000 REDACTED 4000/0
300,000 3.00%
200,000 2.00%
100,000 1.00%

0 0.00%

i 4Q'06 1Q'07 2Q'07 3Q'07 4Q'07 1Q'08 2Q'08 3Q'08 4Q'08 1Q'09 -

! _

|

|

|

mm PRIVILEGED AMD CONFIDENTIAL ~ ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 20
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Attachment IV.7.5 in response to Request IV.7 PRELIMINARY DRAFT

DRAFT

Opcmtmg Pro;ecaons - U S Wzre]ess (stand alone)

{Subscribexs in 000s)
; s _ CY 2007 CY 2008 CY 2009 CY 2010 CY 2011 CY 212 CY 2018

Subsidized Postpaid Gross Adds
Un-Subsidized Postpaid Gross Adds
Gross Additions '

Subsidized GAs % of Postpaid GAs
Subsidized Postpaid Chum
Un-Subsidized Postpaid Chumn
Blended Postpaid Chun

Prepaid Chum

Wireless Co Blended Chum

EOP Subsidized Postpaid Subs
EOP Un-Subsidized Postpaid Subs
EOP Postpaid Subscribers

EOP Prepaid Subscribers

EOP Totai Subscribers ! REDACTED

Subsidized Subs % of Postpaid Subs

Subsidized Postpaid ARPU

Un-Subsidized Postpaid ARPU

Postpaid Data ARPU
Poupud ARPU

B}:ndedRmﬂARPU

[nzhanhdcsakSubacdbemmCYZﬂO?

Frgr Corpm PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 21

avelopmant :
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REDACTED - FOR PUBLIC INSPECTION

i PRELIMINARY DRAFT '
Attachment IV.7.5 in response to Request IV.7 DRAFT

Operating Projections — U.S. Wireless (stand alone cont.)

(Subscribers in 0005) - :
- CY 2007 CY 2008 CY 2009 CY 2010 CY 2011 CY 2012 : CY 2018
Blénded CPGA v '
ccpu
Pogtpaid MOU / Sub / Moath
Po?qui.dszm/MOU
Prepaid MOU / Sub / Month
Pr¢paid Revenue / MOU

‘Retail Revenue / Retail MOU | REDACTED

: MOUs / Month (mm)
tcollect Revenue / Outcollect MOU

Total Netwosk Cost / On-Net MOU -
Ingollect MOUs / Retsil Sub / Month
Ingollect Expense / Incollect MOU

Bag Debt Expease % of Service Revenue

% Postpaid Subs Upgrading
t / Subsidized Postpaid Upgrade

G&A % of Service Revenue

CS.PCK

Capex % of Service Revenue

'!

ATAT Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 22
ment :

. NV.7.5-24
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Attachment IV.;LI.S in response to Request V.7

J:Summaty Financials — U.S. Wireless (stand alone)

% Secvice Reveaue
REDACTED
% Service Revenue
Wholesale
%Suwgﬁwmm
Optcollect
o Sexrvice Revenue
cellansous
% Service Reveone
Service Revenne '
pmm&

PRELIMINARY DRAFT

Nerwork
% Service Revenue
Customer Cace
% Service Reveaue
% Secvice Revenue

e —

EBITDA
"~ % Service Margin
DFP&Amo:t
EBIT
% Service Revenue

REDACTED

Capex

C’lpcx/_ScﬂideRévme

23

'} Equipment Revenue
Hquipment Expense is allocated between Customer Care and Acquisition Costs, and is net of Equipment Revenue

ATAT Corpnrm

LT&T Inc. and Céntenmal Communications Corp.

PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 23
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- » i
: PRELIMINARY DRAFT
Attachment IV.7.5 in response to Request IV.7 DRAFT

.S ynergy Assumptions — .U. S.

= Subscriber Synergies

REDACTED
*»  Network
REDACTED
_4:-“"'% | . PRIVILEGED AND CONFIDENMTIAL — ATTORNEY WI.K PRODUCT — PREPARED AT REQUEST OF COUNSEL 24

i ; i : IV.7.5-26
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Attachment IV.7.5 in response to Request IV.7 PRELIMINARY DRAFT

_.on‘)mergy Assumptions — U.S. (cont.)

REDACTED
! Customer Care
REDACTED
:’ T Corporste PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT nﬁuzsr OF muﬁm. 25
ET&T Inc. and Centennial Qommunications Corp. NLES2T
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Attachment IV. 75 in response to Request IV.7 RPREELBENARY RREASE ' . _ DRAFT

SynergyAssumpaons - U S. (co.nt )

REDACTED

ﬁ“T Corporate PRIVILEGED AND CONFIDENTIAL =~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 26

PDeavelopment 5
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REDACTED - FOR PUBLIC INSPECTION

“w

Attachment IV,

(SI.Ibutibm in 000s)

Subudued?osq:udansAddt

Ug-Subsidized Postpaid Gross Adds
Gross Adds

Gtoss Additions '

Subsidized GAs % of Postpaid GAs

Subsidized Postpaid Churn

Us-Subsidized Postpaid Churn

Blended Postpaid Chuen

Prepaid Chun

Wlkdm Co Blended Churn

7.5in response to Request IV.7

PRELIMINARY DRAFT

Operaang Pto;ectzons - U S Pro Fozma VzeW

CY 2009 CY 2010 CYZGA CY 2012 - CY2018

REDACTED

gp Subsidized Postpaid Subs

P Un-Subsidized Postpaid Subs
EOP Postpaid Subscribers

EOP Prepaid Subscribers

EOP Total Subscribers *

" Sulbsicized Subs % of Postpaid Subs

ATAT Corporate ~ PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 27

AT&T Inc. and Centennial Communications Corp.
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- . i
PRELIMINARY DRAFT
Attachment V. [? 5 in response to Request IV.7 DRAFT

Opemang Pra;eczzons - U.S. Pro Fo:ma VICW (cont )

(Subscribers in 000s) . -
CY 2007 CY 2008 -CY 2009 CY 2010 . CY 2011 CY2eM2 . CY 2018

Blénded CPGA

cdlpu

Poktpaid MOU / Sub / Month
Postpaid Reveave / MOU
Prepaid MOU / Sub./ Month

Pr+pud Revenue / MOU

Retail Revenue / Retail MOU -

Onteatlect MOUs / Month (mem) REDACTED
Outcollect Revenue / Outcollect MOU

Td:u.lNetwckCoat/ On-Net MOU

Indollect MOUs / Rerail Sub / Month

ln?o]lectE:pcnu/lnwlleaMOU

BaﬂDebt Expense % of Service Revenue

%PoslpmclSuthpga.dmg

Cqut/Suhnd.‘ndPostpmdUpgmde

'G-*_LA%ofSe:th:vmuc .

C!
Cﬁ%of&nicekzmut
: .

|

ATAT Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 28
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REDACTED - FOR PUBLIC INSPECTION
. ] |

Attachment IV.#.S in response to Request IV.7 PRELIMINARY DRAFT

U.S. Pro Forma View

Summagr Financials —

(80 0005) _ _
: CY2007 __ CY2008 CY 2009 CY 2010 CY 2011 CY 2012 CY 2018

Subscribes
¥ Sesvice Revenue
REDACTED
esale
% Sexvice Revenue
Ontcollect .
¥4 Service Revenue
jaceline REDACTED
% Setvice Revenus
Sérvice Revenue '
‘Growth

2PquipmentExpmsehaﬂmdbetwunCmmmﬂCuemdAoquisﬁmCosts,mdismtoquuilmegvm

|

AT&T Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 29
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REDACTED - FOR PUBLIC INSPECTION

Attachment IV.7.5 in response to Request IV.7 PRELIMINARY DRAFT DRA -

.iS'}mergy Summary — U.S.

(s;%in 0005)

, Annual Net Synergy - -
| CY2009 _Cvzom _ Ccvzom  cvazez  cvams ... cvas neve REDACTED

Netwou:k

Agpesiohe | ~ REDACTED

Cl;stom Experience
i
s
N
|
Less: REDACTED

Less: Capex

Total Net Synergies (w/ no REDACTED
Total Net Synerpies (w/ REDACTED

A}"r‘T Corporate PRIVILEGED AND CONFIDENTIAL ~ ATFORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL
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REDACTED - FOR PUBLIC INSPECTION

. . i .

' : _ . PRELIMINARY

Attachment IV.7.5 in response to Request iV.7 DRAST
, l . .

DRAFT

Puerto Rico

i
!

|
|
ATAT Corporate - PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL
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Paerto cho Opcratrons Ovemew

i
-é REDACTED has wireless operations, as well as 2 broadband communications business in Puerto Rico
1 »  Robust wireless competition in Puerto Rico '
.« Broadband business competes with the Puerto Rico wireline incumbent PRTC, which is owned by America
: Movil
- - Wireless
- 4 million POPs covered and 437,200 subsctibers (99% postpaid)
.« 100% CDMA, 100% 1XRTT, 50% EV-DO
* 30 MHz PCS spectrum _
|« 1,840+ MOUs/Postpaid Sub/Month _ |
- repacteo mMarkets its unlimited rate plans as a wireline replacement
«  Retail distribution: 20 stores and 70 kiosks in Puerto Rico and the surround 1slands
Broadband

+ - Services include local and long distance voice, ATM, framc gigabit Ethemnet dedicated access, international long
distance, broadband internet access, private line services, as well as data center services such as web hosting and

~ managed services
- 1,347 fiber route miles and approximately 2,200 on-net buildings
'« MPLS and ATM data network
~+ 89,846 switched access lines and 498,400 dedicated access line equwalmts
+  Over WiF hotspots

«  Combination of owned, TRU and leased undersea capacity back to the U.S. mainland
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Operating Projections — Puerto Rico Wireless Standalane

PRELIMINARY DRAFT

(Subscribess in 0005) ' 2007 2008 . 2009 2010 011 2012 2013 2018
i;’uem Rico Mkt Penetration

Gross Additions
ostpaid Cham

; ed Chura

Net Additions

lB(f):l" Postpaid Subscribers 4166
EOP Prepaid Subsciibers 24
EOP Totsl Subscribers 419.0

Blended Flowshare

Postpaid Vaice ARPU
Data ARPU

v - REDACTED

Plended Retil ARPU
Roaming ARPU
Sewice ARPU

CPGA
‘Postpaid MOU / Month
- Postpaid Voice Revenue / MOU

h’mpul MOU / Moath
?mpaﬂ Voice Revenue / MOU

_hctail Voice Revenue / Retail MOU
aming Revenue / Outcollect MOU
Total Network Cost / On-Net MOU
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Summazy Fmancmls Puerto RICO Mreless Standalone

$in 0003 . 2007 2008 - 2009 2010 2011 2012 2013 | 2018

Subscriber
REDACTED
Outtollect
Other
Service Revenue

Growth

Net}[irotk
Incgllect
Acquisition
Cuspomer Caze
GaA

Total Expense

ot REDACTED

EBITDA
°/ql' Service Margin

Cap:cx ;
Cxq'cx / Service Revenue
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) : 2007 2008 2009 2010 2011 2012 2013 2018°

 Switched Access Lines
: Revenue/Switched Line/Manth
' Switched Line Equivalents

' Revenue/Equiv. Line/Month REDACTED

i Data Setvices Revenue Growth

($ in 000s) 2007 2008 2009 2010 2011 . 2012 2013 2018
! Switched Lines
. Private Lines
i DataServices
Intercompany (Wireless) : R E DA CTE D
_Miscclnneous
Total Revenue
i Growth [

EBITDA
% Margin

Capex
Capex / Revenue
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Puerto Rico Stand Alone (wireless and broadband)

($in. 0009 ' 2007 2008 2009 2010 2011 2013 2018
- . . I
Wireless Reverme . .
Broadband Revenue REDACTED
Combined Revenue '
Gowth
Wireless EBITDA
Bosdband EBITDA | REDACTED i
Combined EBITDA
% Margin
: Enterprise  '08 EBITDA  '08 Sub
St Alote DCF Vil Valu o) Makil Mkl
1
d’udess
Broadband
Combined REDACTED
Absumes WACCof ~ and pespeity growth rate of Assumes WACC of and perpetity growth rate of
Stand alonie value implies the following muliples: ' Stand alone value implies the following multiples:
REDACTED
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éPuetto Rico Synergy Wireless Assumptions

- Customer Expesience

»  Network
REDACTED
+  IT & Integration
»  G&A Savings
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Puen‘o RICO S)mergy Mre]ess Assumpaons (cont )

«  Sales & Marketing

REDACTED
= Qutcollect
REDACTED
A"‘r.‘r Corporata PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 38

Development V7540
AT&T inc. and Centennial Communications Corp. )



REDACTED - FOR PUBLIC INSPECTION

Attachment !V.{?.S in response to Request IV.7 PRELIMINARY DRAFTY

| - DRAFT
Puerto Rico Synetgy Wireline Assumptions

m

a:Revenue

*  Other expense

! | " REDACTED

* CapEx
.+ Network
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Operating Projections — Puerto Rico Wireless Pro Forma

i (Subscibersin 000s) 2007 2008 2009 2010 2011 2012 2013 | - 2018
Puerto Rico Mkt Penetration

I Gross Additions
Postpaid Chum

Blended Churn

Net Additions

EOP Postpaid Scbscrbers 416.6
i BOP Prepaid Subscsbers 24
! EOP Total Subscribers 4190

Blended Flowshare

| Postpaid Voice ARPU
. DaaARPU
i Towl Postpaid ARPU
i Prepaid Voice ARPU
| . REDACTED

i Blended Remil ARPU

' Roaming ARPU

 Sexvice ARPU

:  CPGA

| CCPU

i Postpaid MOU / Month
|
r
|

Postpaid Voice Revenue / MOU

Prepaid MOU / Manth
Prepaid Voice Revemue / MOU

| Retail Voice Revenue / Retail MOU
;  Roaming Revenue / Ouicollea MOU
| Total Network Cost / On-Net MOU
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Summary Financials — Puerto Rico Wireless Pro Forma

i (§in 000s) : 2007 2008 2009 2010 2011 2012 2013 ' 2018

" Subscrber’
'REDACTED

© Outcollect
Other

i Sesvice Revenue
© Gmowth

Netwock -

Incollect

' Acquisition

¢ Customer Care _

| G&A

! Total Expense REDACTED

Growth

! BBITDA
% Service Margin

i Capex
{ Capex/ Service Revenue
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Summary Financial - Puerto Rico Broadband Pro Forma

| 2007 2008 2009 2010 2011 2012 2013 2018

Sletatibonlion REDACTED

Revenue/Switched Line/Month

Switched Line Equivaleats
Revenue/Equiv. Line/Month

Data Sexvices Revenue Growth

(in000s) 2007 2008 2009 2010 2011 2012 2013 2018
Switched Lines
Private Lines _
Deta Seavices REDACTED
Intercompany (Witeless)
Misicellaneous _
Total Revenue
Growth
EBITDA
% Margin
Capcx
Capex / Revenue

]
|
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ﬁwmxgyﬁbmmnagﬂ—I%R.ﬂﬁhﬁmm

PRELIMINARY DRAFT

e - .
| Annual Net EBITDA Synergy NPV @ REDACTED
CY2009 __CY2010  CY2011 __ _CY212 ___CY2013 CY 2018 6.30.08

1.

Netw;j:tk

BﬂlmgI & Caze

Sales I& Marketing
Advu;tising

Gaa

lenimet Experience
it REDACTED
Less: REDACTED

Less: CapEx

Total Net Synexgies (w/ 50 REDACTED
Total Net Synergies (w/ REDACTED

AT&T Corporate _ : a
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. Puerto Rico Sensitivity |

|
i
|
il
i
|
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(Subscibersin 1009 ' 2007 008 2009 2010 2011 2012

DRAFT
P R Wu'eless LOW ARPU Scenano (ARPU reduced by $5 00)

2013

2018

Puerto Rico Mkt Penetration

Gross Additions
Postpaid Chum

BlendediChurn

Net Additions

- EOP Pofstpaid Subscribess 41662
EOP Prépaid Subscribers 240
EOP Total Subscebers 419.02

Bkmied;Fbwshm

Postpaid Vaice ARPU
Daeta ARFU
Totl Pdstpaid ARPU
Prepaid Voice ARPU
epaidV REDACTED
BldenmuAm
Rom:ng ARPU
Service ARPU

CPGA |
CCPU

Paostpaid MOU / Month
Postpaid Vaice Revenue / MOU

Prepaid MOU / Month
Prepaid Voice Reverme /MOU

o
Reail Vpice Revenue / Retail MOU
Roaming Revenue / Outcollea MOU
Total N;etwoxk Cost / On-Net MOU
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P.R Wireless Low ARPU Scenano (ARPU reduced by $5. 00)

@i mns;j 2007 . 2008 2009 2010 2011 2012 2013 2018

Subscrblr
REDACTED
Qutcollect
Other |
Semvice Revenue
Gowth _ |

Netwark
Incollect
Acquisidon
Customer Care

G&A REDACTED

Total Expense
Gowth

REDACTED

% Service Masgin
Capex i ;
Capex /; Service Revenue

]
H

Net reduction in stand alone value of REDACTED

ATIT Corporata PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL a5
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. Miscellaneous

f »
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R;DACTED Markets

— Midwest Cluster

MK CATA

]. |]\-..

Grand Rapids, MI 856,360 ' . Verizon / Alltel
ing, M1 ’ 524,061 Verizon / Alltel
Saginaw-Bay-Midland, MI 403,221 _ Verizon / Alltel
Fort Wayne, IN 481,921 X Centennial / Verizon
South Bend, IN 314,332 X Centenntal / Verizon -
Kalamazoo, MI 320,206 X Centennial / Alltel
Lima, OH 217,266 Verizon / Alltel
Battle Creek, MI 199,604 X Centennial / Alltel
Muskegon, MI 204,841 Verizon / Alltel
Benton Harbor, MI . 163,588 i X Centennial / Alltel
Jackson, MI 164,250 X Centeanial / Alltel
Elkhart-Goshen, IN 195,400 X Centennial / Verizon
:  Muncie, IN 117,105 REDACTED - AT&T / Verizon
i Lafayette, IN _ 153,321 - AT&T / Vetizon
. Kokomo, IN _ 101,128 X : Ceatennial / Verizon
I Newton, IN-1 217,843 X Centennial / Verizon
Kosciusko, IN-2 194,722 X Centennial / Verizon
i Huntington, IN-3 144,436 X Centennial / Verizon
© Miami, IN4 ' 185,109 X Ceatennial / U.S. Cellular
| Warren, IN-5 127,796 AT&T / US. Cellular
|  Randolph, IN-6 (Richmond) 216,496 X - Centennial / Verizon
. Manistee, MI-5 178,125 AT&T / Alltel
’ Roscommon, MI-6 151,849 X Centenntal / Alltel
i . Newaygo, MI-7 265,379 X Centennial / Alitel
i . Allegan, MI-8 114,778 X Centennial / Alltel
Cass, MI-9 ' . 312,332 X Centennial / Alltel
Williams, OH-1 ' C 126,327 X : Centennizl / Alltel
Sandusky, OH-2 259,356 Vetizon / Alltel
Hancock, OH-5 241,752 ' Vesizon / Alltel
7,152,904 ' '
A“T Corporate - PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL as
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REDACTED Markets Soutbea'st Cluster

DRAFT

—..\;n ‘\l_-\..l Al Prisars S50 MELy Licenaces
N1z Marloer: VP T Mlaviets
Beavmont, TX 384,525 X X Centennial / Verizon
Lafayette, LA - 249,018 X X Centennial /AT&T
Lake Charles, LA ‘ 185,945 X X Centennial / Mercury Cell
Alexandria, LA 148,261 REDACTED X Centennial / Alltel
Morehouse, LA-2 ' 111,124 X X Centennial / Alltel
De Soto, LA-3 ° _ 147,005 X X Centennial / AT&T / Alltel
Caldwell, LA-4 ' 71,283 X Centennial / Alltel
LA-5 . 406,219 X X Centennial / AT&T
Ibexville, LA-6 182,236 X X Centennial / AT&T
West Feliciana, LA-7 197,532 X X - Centennial /AT&T
Claibotne, MS-8 158,036 X X Centennial /AT&T
Copiah, MS-9 ' 124,131 X X Centennial /AT&T
2,365,315

i

4

REDACTED
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REDACTED Board of Directors

. ]. Stephen Vanderwoude (Chaitman) ' Madison River Communications Corp. (Retired)

Darren C. Battistoni Welsh, Carson, Anderson & Stowe
Michael R. Coltrane - CT Communications, Inc. (Retired)
Anthony J. de Nicola Welsh, Carson, Anderson & Stowe
Thomas E. Mclﬁcrney Welsh, Carson, An&rsoﬂ & Stowre
Joha J. “Jack” Mueller | Valor Communications Graup, T
_]émcs P.Pellow St. John's University

' Raymond A. Ranelli PricewaterbouseCoopers (Retired)

Scott N. Schneider - - : Diamond Ca:tle Hofding.g LP

© Michael]. Small CEO of REDACTED

. Paul H. Sunu | - Hawaii Telecom

I
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REDACTED Management

DRAFT

Michael J. Small
Chief Executive Officer

Thomas J. Fitzpatsick

Mr. Small is currently a director of the Company. He has served as Chief Executive Officer of Centennial
Communications since January 1999. Prior to joining the Company, Mx. Small served as Executive Vice President
and Chief Financial Officer of 360i Communications Company (now a subsidiary of ALLTEL Cortporation) from
1995 to 1998. Pror to 1995, be served as President of Lynch Corporation, 2 diversified acquisition oriented
company with operations in telecommunications, manufacturing and transportation setvices. He also previously
served at Centel Corporation in vatious finandial and operational roles. He is 2 member of the Board of Directors
of CT1A — The Wireless Association and has previously served as a director of Spinnaker Industries, Madison
River Telephone Company LLC and Valor Telecommunications, LLC. Mr. Small received a BA in History from
Colgate University where he graduated magna cum laude and an MBA from the Univessity of Chicago.

Thomas . Fitzpatrick is Executive Vice President and Chief Financial Officer of Centennial Communications, 2

Executive Vice President posinonhchss hddshce]oiningthecompanyinAugust 2002. Mzx. Fltzpanick's expcﬁcnoc includes over a
4nd Chief Rinancial decade with Bell Atantic Corporation (now part of Vetizon) in 2 variety of financial positions including Vice
Officer President - Finance of Bell Atlantic’s $6 billion Network Division. Mz. Fitzpatrick was previously the Chief
i - Financial Officer of Inacom Corp., 2 computer hardware distributor and I'T services provider. Prior to Inacom,
Mr. Fitzpatrick was Chief Financial Officer and Chief Operating Officer of DecisionOne Corp., which was then
the world's largest independent computer services firm. Mr. Fitzpatrick is 2 Certified Public Accountaat and holds
an MBA from Villanova University and a BS in Business Administration from Penn State University.
i’hl.l.IipHMaybeﬂy Phillip H. Mayberry is Presideat - U.S. Wireless Operations of Centennial Communications, a position he has
ﬂ’m&idult-U.S. Wireless  Deld since January 1999. Prior to this appointment, he was Senior Vice President - Operations since December
tions 1994. Mr. Mayberry was Vice President - Openations of Centennial Communications from April 1990 to
' December 1994. From March 1989 to April 1990, Mr. Mayberry was a Vice President and General Manager for
: Metro Mobile CTS, Inc. ' ' ' '
|
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REDACTED Management (commued)

Cnﬂos T. Blanco
President - Centennial de

Carlos T. Blanco is President - Centennial de Puerto Rico, a position he has held since September 2005. Pior to
this appointment, he was Chief Operating Officer of Telefonica Moviles de Venezuela from February 2003 until

Puerto Rico August 2005, where he oversaw customer service, matketing, network engineering and sales. Mr. Blanco was
; previously the Chief Executive Officer, Bellsouth Ecuadot, tesponsible for strategy development and execution
! of a 700,000 customer wireless operation. Prior to Bellsouth Ecuador, his telecom experience included various
sales, marketing and independent consulting roles for global telecom equipment vendors. Mt. Blanco holds an
MBA from New Yotk University and a BSEE in Tdecom Engineering from Universidad Metropolitana in
Caracas, Venezuela.
Tony L. Wolk Tony L. Wolk is Senior Vice President and Geneml Counsel of Centennial Communications, a position he has
Sleniox Vice President, held since Match 2002. Prior to his appointment as Senior Vice President, he was Vice President and Genetal
Gennisl Counsil & Counsel since joining the company in September 1999. Prior to this appointment, Mr. Wolk spent six years in _
Secretary private practice in New York City with the law firms of Gibson, Dunn & Crutcher and Weil, Gotsha.l&Manges. ;
: ' Mr. Wolkholds a law degree from the New York University School of Law.
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