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DRAFT

Attachment J\I.‘:’.? in response to Request V.7

REDACTED Segment Overview

BT EETETTE T

:t‘.cvemd Pops (000s) 6,376 : Covmd Pops (000s) 2,264 Pops (000s) 4,004 Switched Access Lines (000s) 98
Subscribers (000s) R Subecsibers {000s) R Subscribers (000s) 431 Dedicated Lines (000s) 498
[Pmcmmm E Pmctuuon E Penctration R R
Postpaid ARPU D ' Postpaid ARPU D  Postpaid ARPU E E
Prepaid ARPU A Prepaid ARPU A Prepaid ARPU D D
Renil ARPU' T Retail ARPU' '(r: Retail ARPU' g 8
Blended Chum E Blended Churn E Blended Chum T T
2007 Sexvice Revenue D 2007 Service Revenue D 2007 Service Revemue E 2007 Revenue E
2007 EBITDA 2007 EBITDA 2007 EBITDA D 2007 EBITDA D
IEBITDA Margin EBITDA Margin EBITDA Margin EBITDA Margin

.- GSM/Edge network - GSM/Edge network - CDMA/EVDO network - 2,299 on-net buildings
:-SSOMizspocnum - 850 and 1900 MHz markets - 30 MHz of PCS MHz spectrum - Owns undersea capacity to Miami
| - Number 3 out of 6 players

i

- REDACTED

i
]

I\hc_rte: All numbexrs are as of 2/29/08 with the acepﬁmofPuc_mRinudc_u subscribers and Puerto Rico Broadband switched access lines, dedicated knes and on-net

which ace as of 8/31/08
!locludes ETC Revenue

ATAT Corporate
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Attachment IV.7.7 in response to Request V.7 - : DRAFT

REDACTED Overview

(8 i maillions) FY2006' _FY2007' _FY2008' 1FQ2009
U'S. Wireless Revenue
P.R. Wircless Revenue $2 1
P.R. Broadband Revenue
Elimmnnons $10 3=
Total Revenue

Tct:uwtlu

8

U'S. Wireless EBITDA _

% Service Margin

% Growth REDACTED %1

‘P.R. Wircless EBITDA

% Growth '
P.R. Broadband EBITDA P

% Margin

% Growth

] m T T T T T -
Toul EBm 9/1/05 3/1/06 9/1/06 3/1/07 9/1/07 3/1/08  9/1/08

Po Margin _

?’/aGiwlh
Total Capex Eoterpise Value _ As 3 Multiple of

% Revenue Share Price (10/15/2008) $3.21 FY 2008 EBTIDA
Net Debt . Diluted Shares 110  FY 2009E EBITDA?

' Equity Value ' $353 ' REDACTED
U:S. Subscribers (000s) 648 695 665 660 K 050 S '
o ; 899 Debt (08/31/08) $2013  FY 2009E Subscribess *

, Postpaid L Yo 89% 97% 97%
oy s Cash (08/31/08) (124)

ostpaid Chura
Puerto Rico Subscribers (000s) 384 407 427 431
% Postpaid : 99% 99% 99% 99%

Péstpaid Chmen -
Service ARPU : REDACTED
léqu.l Year ends 5/31 2 Internal estimates .
ATST Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 2

| AT&T Inc. and Centennial Communications Corp. ' g _ IV.7.7-4



REDACTED - FOR PUBLIC INSPECTION

. PRELIMINARY DRAFY
Attachment [V.7.7 in response to Request IV.7

REDACTED Co

Southeast Cluster
; B ATaTSS0

=== Centennial 850

si .
L
1 Midwest Cluster
N

i
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i PRELIMINARY DRAFT

Adds and Conversions — U.S.

Attachment V.7.7 in response to Request IV.7

REDAEDFY Net

16,000
12,000
8,000

1 4,000 REDACTED

(4,000

|
i
|

- T&T Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRO -
Development DUCT - PREPARED AT REQUEST OF COUNSEL %
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Attachmentlw 7.7 in response to Request IV.7 DRAFT
Puerto Rico Wireless Industry
Wireless Operators Subscribers Technology i’;Petm'un:l1
AT&T GSM - 45 MHz
EDACTED
Clato (América Movil) - =~ CDMA/GSM  25MHz + 10 MHz BTA 488
Centennial Wireless 430,600 CDMA 30 MHz=
Open Mobile _ n/a CDMA 15 MHz
Sprint Nextel n/a ‘CDMA 20 MHz + 10 MHz BTA 489
T-Mobile ' n/a GSM - 25 MHz
Puerto Rico Wireless Market Characteristics PR Wireless  Operating Metrics
+ Population of Puesto Rico is 4.1M AT&T' _CyCL'
* Wireless penetration ~59%7 Subscbess 430,600
. Penetration % REDACTED 11%
* High M i Us.
High MOUs per sub relative to U.S. market Postpaid % |
Postpaid ARPU REDACTED
REDACTED Postoaid Chum
EBITDA Margin %

U&ummmmmamw(&njmmnmwwwrm)

?chycx,wmmxms
3 AT&CT data aze for year to date July 2008

~ 4CYCL data for quarter ended August 31,2008; except postpaid ARPU which is for quarter ended February 29, 2008

F‘TW © PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 5
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Stmdalone DCF Valuaaon

(in millions, except share ptice)

2008E EBITDA
Stand Alone DCF Valuation Multiple *

U.S. Wireless

P.R. Wireless
P.R. Broadband
Enterprise Value _ |
Less: NetDebt REDACTED
Equity Value
Diluted Shates
. Share Price
" Current Share Price (10/15/2008) $3.21
Premium / (Dtscou.nt) |
- Premium $

U.S. Wireless - WACC and terminal growth rate
P.R. Wireless — WACC and terminal growth rate
P.R. Broadband —° WACC and" terminal growth rate

1n_|uly2008, REDACTED mmmd&c&mnmmnofamogmwhncbymcoompmqmadPmebscﬁbmmdmmhmdthe
k]mdsetcosm In FY 2008, $18M of these handset costs were capitalized. In the forecasts presented herein, these capitalized costs were

mdmﬁedsohandsete:pensemcwdy Ifmeqmalemnmamtofhandsetcosmmmpm]med,nﬂmtdunapmsm in CY2008, the
bunda.lane DCF EBITDA muh:ple woudbe REDACTED

hTI‘l‘cnrpnnh PRIVILEGED AND CONFIDENTIAL -~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL _ .8

| AT&T Inc and Centennial Commumcatwns Corp. ) V.7.7-8
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Attachment IV.7.7 in response to Request IV.7 ' DRAFT .
Synergy Valuatio

R So S e

L US. Wireless® - __P.R. Wircless PR
{in millions) Broadband
‘SA DCF Value SA DCF Value

Customer ﬁxpedem:e

ARPU ; - Revenue Synergies

REDACTED

Network .

G&A REDACTED G&A Savings REDACTED
{Capex Capex Savings

Billing & Care

‘Sales & Marketing

|Advertising

fUutcollect : _ Other Expense Savings

. Net Synezgies : Net Synergies

|P1:o Porma Value . Pro Forma Value

{Total Synergies w/o REDACTED
Total Synergies w/ REDACTED

' 1USS. Wireless synesgies include REDACTED synesgics

r'“m mmomm-ammﬁmm-mmnmmorm 7
Dovelopment s
AT&T Inc. and Centennial Communications Corp. V.7.7-9
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AttachmentiIV.7.7 in response to Request ")

VaIuatton of' Opera tions REDACTED

‘PRELIMINARY DRAFT

| Valuation w/o REDACTED
(omillons) |
MW (DCF Value)
SE (DCF Value)

PR (DCF Value)
étandalone Value

'REDACTED

 Plus: Synergy Value /0 wser
Less Transaction Costs >
Value w/oREDACTED
REDACTED
Total Value REDACTED
- (w/o REDACTED

! Synergies for  REDACTED included

Transaction costs comprise of debt bnybacks md banker’s fees

1

Valuation w/REDACTED
(in millions)

MW (DCF Value)

SLOSE Yl REDACTED
PR (DCF Value)

Standalone Value

Plus: Synergy Value wreoscreo” -
Less: Transaction Costs

~ Value w/REDACTED
' REDACTED

Total Value REDACTED
(w/REDACTED

AT&T Cnmrdn
! Development:

| AT&T Inc. and Centennial Communications Corp.

mmmmm MHUORIW-MM&TWBFM“
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DRAFT

Attachment | V&-’ 1? response to Requgst w.7

€ Creatzon :md Synergms Pazd Out Standalone

Without REDACTED With REDACTED

B _ | With Without With Without
_(m millions) . REDACTED  REDACTED  REDACTED REDACTED

- Adjusted Value
" Less: Purchase Price @ $9 00 share price REDACTED

REDACTED
- Value Creation @ $9.00 share price
~ % of Synetgies Paid Out:

~ Value Creation @ $7.50 shate ptice
% of Synergies Paid Out:

. Value Creation @ $6.00 share price
- % of Synergies Paid Out:

REDACTED
REDACTED

AT&T Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL ®
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Valuation - U.S.

B
A‘I‘l‘l‘ Corporate

| Developmant o - AT&T Corporate Development '
:  AT&T Inc. and Centennial Communications Corp. V.7.712
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AT&T and Centennial Combined Network Cover

Southeast Cluster
T P “.-'—-LI

- 1 .',E,'r;‘ ‘_._a
: J;ﬁ :'"‘: o i‘} l“h;t’{.l ‘:o
Midwest Cluster
Seper >
AT&T Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 11
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REDACTED FY Historical EBITDA vs. Service Revenue U.S.

w

(8 in mitlons)
| $160 100%
| 354 90%
| 80%
- $120
= 70%
| $100 60%
480 REDACTED | 50%
$60 40%
30%
§40 |
20%
$20 10%
.5{] 0%
| 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08 4Q08 1Q09
" B Scivice Revenue ~ MEMIEBITDA ~i—~EBITDA Service Margin %
| A'I'I:T Corporata PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT -~ PREPARED AT REQUEST OF COUNSEL ' 12
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REDACTED FY Iﬁstoncal Gross Addlaons VS. Net Addtttons - U S.

70,000 - 4.00%
60,000 - 3.50%
50,000 - 3.00%
40,000 REDACTED 2.50%
30,000 2.00%
20,000 1.50%
10,000 1.00%
-0 | ‘ ‘ 0.50%
11(206 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08 4Q08 ‘{
@op000) L | - . - L 0.00%
B Gross Additions BB Net Additions ~ ~ ~x—Postpaid Chum
f.-r.r c.,,.,m PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 13
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- REDACTED FY Postpald Subscnbers - U. S

700,000 5.00%
600,000
4.00%
500,000
| REDACTED )
400,000 3.00%
00,0
0000 2.00%
200,000
1.00%
100,000
0 0.00%

4Q06  1QU7. 2Q07 3Q07 4Q07 1Q08 2Q08 3Q08

hﬁtm PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 14
! Development }
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Operaﬂng Pro;ectxons - U S M W ere]ess

C.‘I.nlsmibms in 000s)

CY 2007 CY 2008 CY 2009 CY 2010 CY 2011 cmm' CY 2018

Subsidized Postpaid Gross Adds

Un-Subsidized Postpaid Gross Adds

Erepaid Gross Adds

Gross Additions .

Subsidized GAs % of Postpaid GAs

Suibsidized Postpaid Chusn REDACTED
Un-Subsidized Postpaid Churn

Blended Postpaid Chuen

Prepaid Chum

Wiseless Co Blended Churn

EQP Subsidized Postpaid Subs
EOP Un-Subsidized Postpaid Subs
EOP Postpaid Subscribers

BOP Prepaid Subscabers

EOP Totat Subscibers '
Subsidized Subs % of Postpaid Subs
Subeidized Postpaid Flowshace
Un-Subsidized Postpaid Flowshare
Hrepaid Flowshare - .

Wn:ltu Co Blended Flowshare

Sibsidized Postpaid ARPU
Un-Subsidized Postpaid ARPU
Postpaid ARPU

Prepaid ARPU

Bleaded Retail ARPU (excl USF)
wmmu

Tlacludes Wholesale Subscribers in CY 2007

T&T Corporate mmmm-nm_mm—mmntmwmg 15
AT&T Inc. and Centennial Communications Corp. _ _ CIT.T717
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(Subsceibers ia 0005)
CY 2007

PRELIMINARY DRAFT

Operating Projections — U.S. MW Wireless (cont.)

CY 2008 CY 2009 CY 2010 CY 2011

Subaidized Postpaid CPGA
Un-Subsidized Postpaid CPGA
Blended Postpaid CPGA
Prepaid CPGA.

Blended CPGA

CCPU

CY 2012

DRAFT

CY 2018

Postpaid MOU / Sub / Month
Postpaid Reveoue / MOU
Prepaid MOU / Sub / Month
I*mpu.dkmmc / MOU
MRMIMMDU

Qutcollect MOUs / Month (mm)
Qutcollect Revenue / Qurcollect MOU

Total Netwosk Cost / On-Net MOU

Thcollect MOUs / Retail Sub / Month
Incoliect Expense / Incollect MOU

REDACTED

Bad Debt Expense % of Sesvice Revenue
% Postpaid Subs Upgrading
Gost / Subsidized Postpaid Upgrade

é&A%ofSﬂﬁaMmue

- Capex
Capex % of Service Revenue

!_ATl‘I' Corporate
i Development .
:  AT&T Inc. and Centennial Communications Corp.

PRIVILEGED AND COMFIDENTIAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL

186
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Summaty Financials ~ U.S. MW Wireless

Qi in 0009 _
H CY 2007 CY 2008 CY 2009 CY 2010 CYZGIL_ - CY 2012 CY 2018

Subscriber
: % Service Revenue

- % Service Revenue
- | % Service Revenue
Ourcollect

% Secvice Revenuc
Miscellanecus

% Service Revenue
Service Revenue *

Growth

Nerwork
% Service Revenue
Customes Care

% Sexvice Reven '

doiiion, REDACTED
% Service Revenue

G&A '

i % Sexvice Revenue

Total Expense”

| Growth

EBITDA

[}ep&Amm

EBIT

{ % Service Revenve
Capex / Sexvice Revenue
'l‘EmhdegEq.lipmmtRm
Z!Equipumtﬂlpensehnﬂmdbemm&smCmmdAcqmiﬁmCom,mdhmof Equipment Revenuc

J’m-m- Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL P
! AT&T Inc. and Centennial Communications Corp. ' : V77419
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Pro Forma Assumptions — U.S. MW

= Subscriber Synergies

REDACTED

=  Network

ATAT Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 18

| AT&T Inc. and Centenniat Communications Corp. ' . : IV.7.7-20
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Pro Forma Assumptions — U.S. MW (cont.)

REDACTED
= Customer Care
- Capex
ﬁn‘r Corporata " PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 19
| Development

' 'AT&T Inc. and Centennial Communications Corp. . W.7.7-21
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Pro Forma Assumpaons - U.S. MW (cont.)

m

= Acquisition Costs

REDACTED

|A1'IT Corporate PRIVILEGED Mﬁ CONFIDENTIAL - Aw WORK PRODUCT - PREPARED AT REQUEST DF COUNSEL 20
" AT&T Inc. and Centennial Communications Corp. Iv.7.7-22
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Attachment IV,Z.7 in response to Request IV.7 DRAFT

Synergy Summary — U.S. MW

qinOOOs)

Annual Net Synergy

CY 2009 CY 2010 CY 2011 CY 2012 CY2013 ... CY2018 NPV @ REDACTED

Network

Biling

e _— REDACTED

G&A

(:‘:ustmnm: Expertence

ARPU

1 REDACTED

Ias Capex & Other (Net)

Total Net Synergies (w/ partial REDACTED
Total Net Synergies (w/ no REDACTED

i
i

AT&T Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 21
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- Valuation — Puerto Rico
|
|
i
{
iA‘l‘&'l'. Corporate
AT&T Inc. and Centennial Communications Corp. ATST Corputice Divelipment, IV.7.7.-24
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Attachment IV 7.7 in response to Request V.7 ' _ DRAFT '
Puerto Rico Operations Overview

» REDACTED hgg wireless operations, as well as a broadband communications business in Puerto Rico
| REDACTED

_ « Broadband business competes with the Puerto Rico wireline incumbent PRTC, which is owned by Ametica Movil
= Wireless -

* 4 million POPs covered, 430,600 subscribers (99% postpaid)

- 100% CDMA, 100% 1XRTT, 50% EV-DO

» 30 MHz PCS spectrum

« 1,700+ MOUs/Sub/Month

-REDACTED markets its unlimited rate plans as a wireline replacement

+  Retail distribution: 77 stores and kiosks in Puerto Rico

«  Broadband

Services include local and long distance voice, ATM, frame, gigabit ethernet dedicated access, intetnational long
distance, broadband internet access, pnv'ate line services, as well as data center services such as web hosting aad

managed services
1,347 fiber route miles and approximately 2,200 on-net bmldmgs
« MPLS and ATM data network
« 98,300 switched access lines and dedicated access line equivalents
» Over  wifi hotspots
« Combination of owned, IRU and leased undersea capacity back to the U.S. mainland

F“T Corporste - PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 23
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i PRELIMINARY DRAFT
Atlachment IV.7.7 in response to Request IV.7 DRAF"'

Opemtmg Pro;ecaons Puerto Rico ercless Standalone

" (Subscribers in 000%) 2007 2008 2009 2010 2011 2012 2013 2018

: Puetto Rico Mkt Penetration

Gross Additions
Postpaid Chum'
Blended Chum

Net Additions .

EOP Postpaid Subsaibers : 416.6
EOP Prepaid Subsaibers ' 24
EOP Total Subscibers 419.0

Blended Flowshare

-Postpaid Voice ARPU
Data ARPU .
“Total Postpaid ARPU

Prepaid Voice ARPU REDACTED
i Blended Retail ARPU

| Roaming ARPU

| Setvice ARPU

|'CPGA
© CCPU

Postpaid MOU / Moath
Postpaid Voice Reveaue / MOU

Paepaid MOU / Month
“Prepaid Voice Revenue / MOU

i Retail Voice Revenue / Retail MOU
| Roaming Revenue / Outcollect MOU
! Total Netwack Cost / On-Net MOU

Pnfm . PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 24
1 nt

:AT&T Inc. and Centennial Communications Corp. ' . Iv.7.7-26
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| PRELIMINARY DRAFT -

Attachment JV.7.7 in response to Request IV.7

N DRAFT
pummazy Financials '

— Puerto Rico Wireless Standalone

| '
8 in 0005) | 2007 2008 2009 2010 2011 2012 2013 2018

Shbscriber
REDACTED

GécA REDACTED

i .
r-r.-;- Corporate PRIVILEGED AND CONFIDENTIAL -~ ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 25
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; ) PRELIMINARY DRAFT '
Attach mem‘é IV.7.7 in response to Request IV.7 : DRAFT
Puerto Rico Broadband Projections

| 2007 2008 2009 2010 2011 2012 2013 2018
' On-Net Buildings 2,109 2,236
e I REDACTED
~ Reveaue/Equiv. Linc/Month

Data Services Revenue Growth

© {§ in 0005) - 2007 2008 2009 - 2010 2011 2012 2013 2018
Switched Lines
. Povate Lines

Dt REDACTED

ATET Corporate . PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL . 26
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Attachment [V.7.7 in response to Request V.7 _ DRAFT
Puerto Rico Combined

. (¥in 000s) ' 2007 2008 2009 2010 2011 212 2013 2018

' Witeless Revenue
Combined Revenue
Growth

Wireless EBITDA
Broadband EBITDA
Combined EBITDA

Y% Maxgm

Enterprise '08 EBITDA  '08Sub
s.mimmmm Yaluc(Smm) Multiple  Muliiple

Wircless

S REDACTED

(__'omhinaed ’
v\mWACCnf nd perpetuity growth matc of . Assumes WACC of and pespemiity growth sate of
Fundalmevahempiesﬂ:cﬁ:ﬂcwmgmﬂuph Stand alone value implies the following multiples:

REDACTED

F‘“T Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL ' 27
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AttachmentiV.7.7 in response to Request V.7 DRAFT

Puerto cho Pro Foma Wzre]ess Assumptmﬂs

REDACTED
" G&ASavings
.- Billing & Care
. hﬂ'rcm-".‘:th mmm ATTORNEY WORK PRODUCT — HMD&TWOFM“ . 28
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PRELIMINARY DRAFT

Attachment‘!lv,-l? in response to Request IV.7 ) DRAFT
‘Puerto Rico Pro Forma Wireless Assumptions (cont.) |
= Sales & Marketing
REDACTED
in nuatcoldlect
- " Advertising
?\nrm . mmmm-nmwmummrmmnmwm 29
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DRAFT

Attachment IV.7.7 in response to Request V.7

Puerto Rico Pro Forma Wireline Assumptions

G&A: REDACTED

AT&T Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 30
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Attachment I'V 7.7 in résponse to Request V.7 DRAFT

Opem tmg Pro]ecaons Puerto RICO Mteless Pro Fo:ma

] (Subscibers in 000s) 2007 2008 2009 2010 2011 2012 2013 2018
. Puerto Rico Mkt Penetration

Gross Additions
Postpaid Churn
Blended Chum

© Net Additions

- BOP Postpaid Subsaibets 416.6
EOP Prépaid Subscabers 2.4
" EOP Total Subscibers : 419.0

Blended Flowshare

Postpaid Voice ARPU
Data ARPU
Total Postpaid ARPU

Prepaid Voice ARPU REDACTED

Blended Retail ARPU
' Setvice ARPU

CPGA
CCPU

Postpaid MOU / Month
Postpaid Voice Revesue / MOU

Prepaid MOU / Month
Prepaid Voice Revenue / MOU

Retail Voice Revenue / Rﬂ:nl MOU
Roaming Revenue / Cutollet MOU
Total Netwotk Cost / On-Net MOU

p\mfﬁnmorlh PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL : 31
| Development o é . .
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Summazy Fmancza]s Puerto Rlco Wue]ess Pto Forma

(:;inooo.) - 2007 20_03 2009 2010 201t zoig_

2013

Subsaiber

REDACTED

Outwolledt

Other

Skervice Revenue
Growth

Network
Incolledt
Acquisition '
Customer Car REDACTED
GaA .
Total Expense
_Growth

HBITDA

Capex
Capex / Serviee Revenue

T&T Corporate - . PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT ,
Tm Corporat REQUEST oF ConseL
AT&T Inc. and Centennial Commumcatlons Corp.
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Puerto Rico Preliminaty Value Estimates

PRELIMINARY DRAFT

 DRAFT

_ Wireless Wireless Co_mbined | Combined
(jn millions) (w/o repactep (w/REDACTED Broadband (w/ o revacteny  (w/ REDACTED)
Stand Alone DCF Value Stand Alone DCF Value |

' Revenue Synergies
Customer Experience
REDACTED .

CapEx _ Capex Savi REDACTED
ok REDACTED peamne REDACTED

G&A G&A Savings

Billing & Care

Sales & Mazrketing

REDACTED

Wutcollect Other Expense Savings

Advertising

: Net Synergies Net Synergies
F,‘m Forma Value - Pro Forma Value
j\'l'&'rm mmwm—ammM—mnnrmmwm . ' 13
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REDAC'I_'ED Overview !

= NASDAQ: CYCL
»  Headquarters: Wall, NJ
= Operates under the Centennial Wireless brand
3,100 employees, as of 5/31/2008 _
1,090,400 reported subscribers, 13.0M licensed POPs
« 659,800 U.S. subsctibers, 9.0M covered POPs
- 430,600 Puerto Rico subscribers, 4.0M covered POPs
- 97% postpaid in U.S., 9% postpaid in Puerto Rico
«  100% of U.S. subsctiber base 18 GSM
« Puerto Rico operation is CDMA/EVDO
+ 1,558 Towers (1,111 in U.S)), as of 5/31/2008
+ 125 company owned retail stores, 91 kiosks, as of 5/31/2008
»  Primarily 850 MHz spectrum in U.S.
'+ Roaming revenue represented 7.0% of total revenue in 1Q2009
‘s Highly levered |

Note: Fiscal Year ends 5/31 |
1 All figures ate as of 8/31/2008 ualess stated otherwise

A'l'l.'l' wm' PRIVILEGED AND COMFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED A.'I'-IIBQIIESI' OF COUNSEL ) 35
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Puerto Rico Wireless Sensmmy Summaty Slide
* Low ARPU Scenario Assumes ARPU of vs. mBaseCase
* All other Base Case assumptions remain the same
» Sensitivity 1 Assumes the Following vis-i-vis Standalone
~* Higher Penetration . .
'+ Year 10 Sensitivity 1 Penetrationof ~ vs.  in Base Case
- *  Lower Postpaid ARPU
*  Year 10 Sensitivity 1 ARPU of vs. in Base Case
*  Higher Chum |
- * Year 10 Sensitivity 1 Chummn of vs. in Base Case
*»  Sensitivity 2 Assumes the Following vis-a-vis the Standalone
* LowerPenetration -
‘s Year 10 Sensitivity 2 Penetration of ~ vs.  in Base Case
* Higher Postpaid ARPU :
* Year 10 Sensitivity 2 ARPU of vs. in Base Case
~* Lower Chum | -
* Year 10 Sensitivity 2 Churn of Vvs. in Base Case
REDACTED
Pu‘]'m PRIVILEGED AND CONFIDENTEAL — ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL 36
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PR Wireless Scenario Sumnmary

2018 Postpaid ARPU -/+ $4.00

2018 Postpaid Churn +/- 25 bp

2018 PR Market Wireless Penetration -/+ 500 bp
Combination of 3 Sensitivities

Sensitivity 1 / Sensitivity 2’

2018 Postpaid ARPU -/+ $4.00

* 2018 Postpaid Chura +/- 25 bp

2018 PR Market Wireless Penetration -/+ 500 bp
Combination of 3 Sensitivities |
Sensitivity 1 / Sensitivity 2!

2018 Postpaid ARPU -/+ $4.00

2018 Postpaid Churn +/- 25 bp

2018 PR Market Wireless Penetration -/+ 500 bp
Combination of 3 Sensitivities

Sensitivity 1 / Sensitivity 2'

Low

REDACTED

Base High

REDACTED

DRAFT

1$msmmy1([aw)oomhmeahghupmcmhonmﬂ:loquRPUmdhgherchum, Sensitivity 2 (High) combines lower peneteation with higher ARPU and lower chum.
A:p.alyaiahuedupma shas¢ purchase price

ATAT Corporate
: Development

' AT&T Inc. and Centennial Communications Corp.
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P.R. Wireless Low ARPU Scenatio

(Subscribers in 000s) 2007 2008 2009 2010 2011 2012

2018

Puerto Rico Mkt Penetmation

Gross ._ésddjﬁons
P REDACTED

Net Additions

EOP Postpiid Subscribers _ . 416.6
EOP Prepsid Subsaibers 2.4
EOP Total Subsaibers 419.0

Blended Flowshare

Postpaid Voic ARPU
. Data ARPU

| Total Postpaid ARPU
* Prepaid Voice ARPU
| Blended Retail ARPU
{ Roaming ARPU

| Service ARPU

CPGA
CCcPU

Postpaid MOU / Month
Postpaid Vaiee Revenue / MOU

Prepaid MOU / Month
i Prepaid Voie Revenue / MOU
Retail Voice Revenue / Retail MOU

Roaming Revenue / Outcollet MOU
Total Netwosk Cost / On-Net MOU

" ATA&T Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL
| Davelopment : . '

AT&T Inc. and Centennial Communications Corp.
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l e R R i - __pR_EL__IuI"‘n' ODRAET
i
1

(% in 000s) 2007 2008 2009 2010 2011 2012 2013 2018

Subsaiber.
REDACTED
Outollea
Qther
Service Revenue
' Growth

Netwotk
I[noollect
Aaguisition
Customer Care _
GacA REDACTED
Total Expense
" Growth

EBITDA
" % Service Margin
r

Capex
Capcx / Serviee Revenue

Th‘l":l;'rl:orlmnm mmo@m-ammm-mnﬁnww : -
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‘Value Creation and Synetgies Paid Out - PR Wireless Low ARPU Scenario

Scenario:

- ARPUinYear10is REDACTED in Base Case; all other Base Case assumptions the same

Without REDACTED With REDACTED
' With Without - With - Without-
P REDACTED REDACTED REDACTED REDACTED
(i1 miblsons)
Adjusted Vahue
- | REDACTED
Less: Purchase Price
REDACTED
: V#be Creation
% of Synergies Paid Out
- REDACTED
REDACTED
nﬁTmm ' PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL . I P
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P.R. Wireless Sensitivity 1 (Higher Penetration/Lower ARPU/Higher Churn)

. (Subscribers in 0005) 2007 2008 2009 2010 2011 2012 2013 2018

| Gross Additions
Postpaid Chum
Blended Chum

li Net Additions

! EOP Postpaid Subsaibers 416.6
i EOP Prepaid Subsaibers 2.4
' BEOP Total Subscibers 419.0

: Blended Flowshate

. Postpaid Voice ARPU
- Data ARPU
© Total Postpaid ARPU

| Rispeld Vole ATED REDACTED
| Biended Retail ARPU

' Service ARPU

| CPGA

i CCPU

Postpaid MOU / Month
Postpaid Voice Revenue / MOU

Prepaid MOU / Moath
| Prepaid Voice Revenue / MOU

Retail Voice Reveniue / Retail MOU
i Roaming Revenue / Outwolle MOU
To_tal Network Cost / On-Net MOU

|A1‘_l1‘ Corporate PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL 41
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DRAFT

($ in'000s) 2007 2008 2009 2010 2011 2012 2013 | 2018
Subsaiber ' '
REDACTED
Cutoollect
QOther

Service Revenue

: Growth

Network
Incollect
Acquisition
Customer Care

GeA REDACTED
Total Expense
i Growth

EBITDA
. % Setvice Margin

Qapex
Capex / Setvice Reyenue

ATAT Corporate PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL P
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Attachment IV.7.7 in response to Request IV.7 DRAFT

Value Creation and Synesgies Paid Out — PR Wireless Sensitivity 1

‘S oﬁ - 1.

Higher Penetration drives lower ARPU vs. the Base Case, and Churn is assumed to be higher
Without REDACTED | WithREDACTED
| With REDACTED Without REDACTED With REDACTED Without REDACTED
&En mrillions)
- Adjusted Value REDACTED
| l Lcés: Purchase Price
-REDACTED
Value Creation
- : : REDACTED
% of Synergies Paid Out
iNows:

Sensitivity 1 Assumes the Following vis-a-vis the Standalone
Higher Penetration - Year 10 Sensitivity 1 Penetration of vs. in Base Case

Lower Postpaid ARPU - Year 10 Sensitivity 1 ARPU of : vs. in Base Case
Higher Chun - Yeat 10 Seasitivity 1 Chuen of Vs in Base Case
 REDACTED
. AT&T Corperate " PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REGUEST OF COUNSEL a3
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W, | DRAFT
PR Wireless Sensitivity 2 (Lower Penetration/Higher ARPU/Lower Churn)

| (Subscribers in 000s) - 2007 2008 2009 2010 201 2012 2013 2018
 Puerto Rico Mkt Penetration

. Gross Additions
" Postpaid Chum
' Biended Churm

BOP Postpaid Subsaibers 4166
i EOP Prepaid Subsaibers 24
i EOP Total Subsaibers : 419.0

' Blended Flowshate

~ Postpaid Voice ARPU
Data ARPU

T REDACTED

| Rowming ARPU

| Service ARPU

|
| cPoa
K

{ Postpaid MOU / Moanth
' Postpaid Voicc Revenue / MOU

|

: Pepsid MOU / Month

l Prepaid Voice Revenue / MOU

| Retail Voice Revenue / Retail MOU

| Roaming Revemue / Outcllet MOU
| Total Netwoik Cost / On-Net MOU

: rn-'m PRIVILEGED AND CONFIDENTIAL ~ ATTORMEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 44
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P.R. Wireless Sensitivity 2 (Lower Penetration/Higher ARPU/Lower Churn)

(8 in 000¢) | | 2007 2008 2009 2010 2011 012 2013 2018
Subsaiber T B
REDACTED
Qutcoollect
Other

Se:vicekcvmne L
- Growth

Network
Inoollect
Adgpuisition
Customer Care
o REDACTED
Fotal Expense
i Growth

EBITDA

% Sesvice Margin
Capex
Gapcl / Service Revenue

ATAT o PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY _ ' -
! Corporate L~ A WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL e
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Value Creaaon and Synergies Pwd Out PR Wzreless Sens:tzwtyz

Lower Penetration drives higher ARPU vs. the Base Case, and Churn is assumed to be lower
' | Without REDACTED With REDACTED

: With REDACTED Without REDACTED °  With REDACTED Without REDACTED
ﬁn millions)

Adjusted Value

AAdjuste REDACTED

- Less: Purchase Price

- REDACTED
Va]ue Creation

% of Synergies Paid Out

N OF Synergie | REDACTED

WNotes:

Sensitivity 2 Assumes the Following vis-i-vis the Standalone
Lowes Penetration - Year 10 Seasitivity 2 Penetration of vs. in Base Case

Higher Postpaid ARPU - Year 10 Sensitivity 2 ARPU of vs. in Base Case
Lower Churn - Year 10 Sensitivity 2 Chusn of vs. in Base Case '
REDACTED
IAT.‘TCM . mmmm—aﬂomwﬁurma—mmnmwmsa : 45
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REDACTED Markets deest Clustet

N Moakos MEz N e

Grand Rapids, M1 856,360 Verizon / Alltel
Lansing, M1 524,061 Verizon / Alltel
Saginaw-Bay-Midland, MI 403221 R : Verizon / Allel

! Fort Wayne, IN . 481,921 E X Centennial / Vedzon

i South Bend, IN ' 314,332 .y X Centennial / Verizon
Kalamazoo, M1 320,206 U X Centennial / Alleel
Lima, OH 217,266 A Verizon / Alltel
Barde Creek, MI 199,604 X Centennial / Alltel
Muskegon, MI 204,841 C Verizon / Alltel

. Benton Hatbor, MI ~ 163,588 T X Centennial / Alltel
TJackson, MI _ 164,250 i p 3 Cenitennial / Alltel
Elkhart-Goshen, IN 195,400 E X Centennial / Vetizon
Mundie, IN 117,105 D : AT&T / Verizon
Lafayette, IN 153,321 _ AT&T [/ Verizon
Kokomo, IN 101,128 X Centennial / Verizon
Newton, IN-1 217,843 X Centennial / Verizon
Kosciusko, IN-2 194,722 X Centennial / Verizon
" Huntington, IN-3 144,436 X Centennial / Vetizon

Miami, IN4 185,109 X Centennial / U.S. Cellular
Warren, IN-5 127,796 . AT&T / U.S. Cellular

| - Randolph, IN-6 (Richmond) 216,496 X Centenpial / Verizon

' Manistee, MI-5 178,125 AT&T [/ Alltel

* Roscommon, MI-6 151,849 - X Centennial / Alltel

°  Newaygo, MI-7 265,379 X Centennial / Alltel

© Allegan, MI-$ 114778 X Centennial / Alltel

Cass, MI-9 - , 312332 - X Ceuntennial / Alleel

; Williams, OH-1 - 126,327 X _ Centennial / Alltel

; Sandusky, OH-2 259,356 Verizon / Alleel

i Hancock, OH-5 ' 241,752 Verizon / Alltel

' ' 7,152,904 '

AT&T Corporate mummumm-ammm-rmnmrum : 47
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REDACTED Markets — Southeast Cluster

e 3N Vicensieos

Beaumont, TX 384,525

X X Centennial / Verizon
Lafayette, LA 249,018 R X X  Ceatennial /AT&T
Lake Charles, LA 185,945 X X Centennial / Mercury Cell
Alexandsia, LA 148,261 E X Centennial / Alltel
Morehouse, LA-2* . 111,124 D X X Centennial / Alitel
De Soto, LA-3 ' 147,005 A X X Centennial / AT&T / Alltel
Caldwell, LA-4 71,283 X Centennial / Alltel
Beauregard, LA-5 406,219 .C X X Centennial / AT&T
Tberville, LA-6 182,236 T X X Centennial / AT&T
West Feliciana, LA-7 197,532 - X X Centennial /AT&T
Claibome, MS-8 158,036 = X X Centeanial /AT&T
Copiah, MS-9 124,131 D X X Centennial /AT&T

2,365,315
1. REDACTED
. AT&T Corporate PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF. COUNSEL : 48
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REDACTED Debt

- Asof8/31/08, meoscreo had $2.0B of debt, which included $88M of capital lease obligations
REDACTED also has 2 $150M tevolving credit facility — no funds had been drawn from this facility as of 8/31/08

REDACTED

: I .
Priverpl Coonlaprasn

‘Credit Agreement - Term Loan 2011 $550 L+ 200

10% Senior Notes 2013 $200 10.000%

Senior Floating Rate Notes 2013  $350 L+575 REDACTED

10 1/8% Senior Notes 2013 $500 10.125%

‘8 1/8% Senior Notes 2014 $325 8.125%

Totals $1,925

1 Principle outstanding as of 8/31/08
2 Based on call date of 1/1/09 .
AT&T Corporate ' PRIVILEGED AND CONFIDENTIAL ~ ATTORNEY WORK PRODUCT = PREPARED AT REQUEST OF COUNSEL . 49
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. DRAFT
REDACTED Board of Directors |
J. Stephen Vanderwoude (Chairman)  Madison River Commmunications Corp. (Retired)
~ Darren C. Battistoni . Welsh, Carson, Anderson & Stowe
Michael R. Coltrane CT Communicasions, Inc. (Resired)
Anthony J. de Nicola . Wilsh, Carson, Anderson & Stowe
Thomas E. McInerney ' Welfb, Carson, Anderson & Stowe
Joha J. “Jack” Mueller Valor Communications Group, Inc.
 James P. Pellow 52, Job's Universisy
Raymond A. Ranelli - PricewaterhouseCogpers (Retired)
Scoti N. Schneider | Diamond Castle Holdings, 1P |
1 Michael J. Small - . CEOof REDACTED
- Paul H. Sunu _ | Hawaii Telecom
n%mm PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSEL ~
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Attachment IV.7.7 in response to Request IV.7

Management

REDACTED

Chief Executive Offices

Thomas J, Fitzpatrick
Executive Vice President
and Chief Financial
Officer

th:p H. Mayberry
President - U.S. Wireless
o "

REDACTED - FOR PUBLIC INSPECTION

" PRELIMINARY DRAFT

M. Small is cutrently a director of the Company. He has served as Chief Executive Officer of Centennial
Communications since January 1999. Por to joining the Company, Mr. Small served as Executive Vice President
and Chief Financial Officer of 360i Communications Company (now a subsidiary of ALLTEL Corporation) from
1995 to 1998. Pror to 1995, he served as President of Lynch Corporation, a diversified acquisition oriented
company with operations in telecommunications, manufactuting and transportation sezvices. He also previously
served at Centel Corporation in various financial and opetational roles. He is a member of the Board of Directors
of CTIA — The Wircless Association and has previously served as a director of Spinnaker Industries, Madison
River Telephone Company LLC and Valor Telecomtunications, LLC. Mr. Small received 2 BA in History from -
Colgate University where he graduated magna cum laude 2nd an MBA from the University of Chicago.

Thomas J. Fitzpatrick is Executive Vice President and Chief Financial Officer of Centennial Communications, a
position he has held since joining the company in August 2002. Mr. Fitzpatrick's experience includes over a
decade with Bell Adantic Corporation (now part of Verizon) in a vatiety of financial positions including Vice
President - Finance of Bell Atlantic’s $6 billion Netwotk Division. Mr. Fitzpatrick was previously the Chief
Financial Officer of Inacom Corp., a computer hardware distributor and I'T services providet. Prior to Inacom,
M. Fitzpatrick was Chief Financial Officer and Chicf Operating Officer of DecisionOne Cotp., which was then:
the world's largest independent computer services firm. Mt. Fitzpatrick is a Certified Public Accountant and holds
an MBA from Villanova Univessity and a BS in Business Administration from Penn State University.

Phillip H. Mayberry is President - U.S. Wireless Operations of Centennial Communicatioas, 2 position he has
held since January 1999. Prior to this appointment, he was Senior Vice President - Operations since December
1994. Mr. Mayberty was Vice President - Operations of Centennial Communications from Apsil 1990 to

. December 1994. From March 1989 to April 1990, Mr. MaybcxrywasancPremdentdeenemlegerfo:
T MettoMobkCTS Inc -

ATAT Corporate

AT&T Inc. and Centennial Communications Corp.
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Attachment IV. 7.7 in response to Request IV.7 . DRAFT _

REDACTED Management (continued)

‘Cados T. Blanco
~ President - Centennial de
. Puerto Rico

‘Tony L. Wolk
Senior Vice President,
General Counsel &
Secretary

Ca:bs'I‘.BlmcoisPrcsidcnt-CmmnnialdePtmtoRico,aposiﬁonhchasheldsinoeSeptemberZOOS.Pxio:to
this appointment, he was Chief Opetating Officer of Telefonica Moviles de Venezuela from February 2003 until
August 2005, where he oversaw customer service, matketing, network engineeting and sales. Mr. Blanco was
previously the Chief Executive Officer, Bellsouth Ecuador, responsible for strategy development and execution
of a 700,000 customer wireless operation. Prior to Bellsouth Ecuador, his telecom experience included vatious
sales, marketing and independent consulting roles for global telecom equipment vendots. Mr. Blanco holds an
MBA&mNewYo:kUmvumtymdaBSEEdeecommEngmecnngfmmUnNerudﬂ.dMenopohtamin
Catacas, Venezuela

Tony L. Wolk is Senior Vice President and General Counsel of Centennial Communications, a position he has
held since March 2002. Pror to his appointment as Senior Vice President, he was Vice President and General
Counsel since joining the company in September 1999. Prior to this appointment, Mr. Wolk speat six years in
pmtzpra.ctx:emNchatkatyw:ththehwﬁnnsofGihsm,Dtmn&CmtchetandWaLGotshnl&Mﬂges.
Mz. WolkhohisahwdegnecfmmtheNewYotkUmvmtySchoolofLaw

ATAT Corporate
| Development

- AT&T Inc. and Centennial Communications Corp.
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, Q.S:tandalone DCF Value - U.S. MW

! 2008 2009 2010 201 2012 2013 2014 oM 201 08
Totsl Reveme
Total Expenec
Enrl:)A
% Total Revenne
Lo CobTanes REDACTED
Less: ¢
Less: iChange in Net Working Capital
Free Cash Flow
“Termrinal Valne
——— —PVoICR
WACC
Wtep
[ Terminal
e
‘Eaterprise Valoe
Estterprise Value / FY 2008 EBITDA e Enterprse Value / FY 2008 Retud Subs
f‘“"“‘"“"‘"" mmm-nﬁmmm-mnwﬁucﬂmﬂu '
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Attachment IV.7.7 in response to Request v.7 DRAFT
Operating Projections — U.S. MW Pro Forma View

(Sabocdbersin 0003 .
CY 2007 CY 2008 CY 2009 CY 2010 cy 2011 CY 2012 CY 2018

Subsidized Postpaid Gross Adds
Un-Subsidized Postpaid Gross Adds
Plgepi.id Gross Adds

Gross Additions '

Subaldl:zed GAs % of Postpaid GAs
Substdized Postpaid Churn

Un-Subsidized Postpaid Chucn REDACTED
Bkndedl’o:qmd Chum

Prepaid Churn

Wiseless Co Blended Chun

'EOP Subsidized Postpaid Subs
EOP Un-Subeidized Postpaid Subs |
EOP Postpaid Subscribers

BOP Prepaid Subscribers

JOP Total Subsceibecs '
Sobsidized Subs % of Postpaid Subs
-
Un-Subsidized Postpaid Flowshare
Prepaid Flowshare
Wiceless Co Blended Flowshare

Subsidized Postpaid ARPU
Un-Subsidized Postpaid ARPU
Postpaid ARPU

Bleadded Retail ARPU (excl USF)
Blended Retail ARPU

¥ Includes Wholesale Subscribers in CY 2007

AT&T Corporate ' PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT ~ PREPARED AT REQUEST OF COUNSE!. s4
! Davelopment ' :

AT&T Inc. and Centennial Communications Corp. . IV.7.7-56



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment lv 7 7 in response to Request V.7

Operatmg Pro;ectzons U S MW Pro Forma Vzew (cont )

CY 2007 CY 2008 CY 2009 CY 2010 CY 2011

CY 2012

Un-Subsidized Postpaid CPGA
lended Postpaid CPGA
aid CPGA
lended CPGA
ccry

CY 2018

Postpaid MOU / Sub / Month
Fostpaid Revenue / MOU

Prepaid MOU / Sub / Month
Hrepaid Revenue / MOU

Retail Revenue / Retail MOU ~ . REDACTED
Onutcollect MOU: / Month (mam)

Revenae / Outcollect MOU
jotal Network Cost / On-Net MOU

Incollect MOUs / Reail Sub / Month
Incollect Expense / Incollect MOU

H‘_ad_DehtExpuuc % of Service Revenue
%% Postpaid Subs Upgrading

Gost / Subsidized Postpaid Upgrade
G&A % of Secvice Reveauc

Capex
L?.ap'ex%of&rvinekcvme

AT&T Corporate PRIVILEGED AND COMFIDENTIAL - ATTORNEY WORK PRODUCT - PREPARED AT REQUEST OF COUNSEL
. AT&T Inc. and Centennial Communications Corp.
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|
Attachment :I 7in response to Reguest V.7

i on
1% Service Revenue
REDACTED
: % Sexvice Revenue
Wholesale
%:Suvicel_lgvetme
Ourcollect
i % Sesvice Reverue
i % Service Revenue
Service Revenue !

itnancials — U.S. MW Pro Forma View

CY2007 __ CY 2008 CY 2009 CY 2010 CY 2011

CY 2012

DRAFT

CY 2018

REDACTED

Equipment Revenue

met&pmeudommdkm&mCmmdAmm&m, mdisne:ququipmmmm

I

I!'I‘I:'I'Cnrpnnh
| Davelopment
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Attachment IV.7.7 in response to Request IV.7 DRAFT

Standalone P&L — U.S. Wireless + P.R. Wireless & Broadband

(in 000s) _
CY 2008 CY 2009 CY 2010 CY 201t CY 2012 CY 2018

U.S. Wiceless Revenue
P.R. Wireless Revenue
P.R. Broadband Revenue
- Total Sexvice Revenue
% Growth

REDACTED

U.S. Wireless Expense
PR. Wireless Expense
P.R. Broadband Expense
Total Expense

% Growth

EBITDA

% Service Margin
D&A - U.S. Wireless
D&A - P.R. Wireless
Dé&A - P.R. Broadband
Total D&A

EBIT
% Growth

Capex - U.S. Wircless
P " Capex - P.R. Wireless
: Capex - PR. Broadband
: Total Capex
! Capex / Service Revenue
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Attachment IV.7.7 in response to Request IV.7 .

(in 0005)

CY2008 CY2009 CY2010 _CY20m _ CY2012

DRAFT

Standalone P&L — U.S. MW Wireless + P.R. Wireless & Broadband

CY 2018

U.S. MW Wizeless Revenue
P.R. Wireless Revenue

P.R. Broadband Revenue
Total Service Revenue

% Growth ; REDACTED

U.S. MW Wireless Expense
P.R. Wireless Expense
P.R. Broadband Expense
Total Bxpense

% Growth

EBITDA

Y% Service Margin
D&A - U.S. MW Wireless
D&A - P.R. Witeless
D&A - P.R. Broadband
Total D&A

EBIT
% Growth

Capex - U.S. MW Wireless
Capex - PR. Wireless
Capex - P.R. Broadband

Total Capex
Capex / Setvice Revenue
kurc..-m PRIVILEGED AND CONFIDENTIAL — ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL s8
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\Pro Forma P&L - U.S. MW Wireless + P.R. Wireless & Broadband

{in 000s) . -
CY2008 CY2009 CY2010 CY2011 CY2012 | Cy2o8
U.S. MW Wireless Revenue |
P.R. Wireless Revenue
P.R. Broadband Revenue
Total Service Revenue

% Growth

U.S. MW Witeless Expense

P.R. Wireless Expense

P.R. Broadband Expense

Total Expense

* % Growth

EBITDA | REDACTED
% Service Margin

D&A - U.S. MWW Wireless
D&A - P.R. Wireless
D&A -P.R. Broadband
Total D&A

i ——

EBIT

% Growth
Capex - U.S. MW Wireless-
Capex - P.R. Wireless
Capex - PR. Broadband

Total Capex -
Capex / Service Revenue

grmm e

Tﬁrcm PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT = PREPARED AT REQUEST OF COUNSEL 59
! AT&T Inc. and Centennial Communications Corp. : . V.7.7-61



REDACTED - FOR PUBLIC INSPECTION

S PRELIMINARY DRAFT
Attachment IV.7.7 in response to quuest v.7 : '

EPS Impact

($ in 000s except EPS Impact) 2009 2010 2011 2012 2013 2014
. Purchase Price (@ per share)

BOP Debt
i Cash Flow
© - After Tax Interest
l EOP Debt

| 'Avmge Debt
| (Cost of Debt - REDACTED
i iInterest Expmse '

.Tax Rate

:After Tax Interest Expense

;'P:o Forma Net Income

. Customer List Amort REDACTED

I glncremmulNetIncomc

. AT&T Shares Outstending

PS Impact w/o Intangibles
Impact w/o Intang, Integ Costs

|
|

iMiln'l'Cornonh PRIVILEGED AND CONFIDENTIAL - ATTORNEY WORK PRODUCT — PREPARED AT REQUEST OF COUNSEL 60
| Devalopment '
 AT&T Inc. and Centennial Communications Corp. W7.762




REDACTED - FOR PUBLIC INSPECTION

i PRELIMINARY DRAFT
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Synergy Mapping Detail |

Customer Expetience
: _ Customer Expedence
PR Market Wireless Penetration Customer Experience

. AT&T Inc. and Centennial Communicatiqns Corp.

| Voice ARPU Growth ARPU
‘ outcollect - Outcollect
| towers Network
' stores. Sales & Marketing
equip expense Sales & Marketing
- billing Billing & Care REDACTED
| care Billing & Care
| G&A G&A
| capex Capex
| Advertising Advertising
: Tower OpEx Network
""Tower CapEx - CapEx
| Matketing Integration Sales & Marketing
! Billing Conversion Billing & Care
REDACTED REDACTED
| Store Conversion Sales & Marketing
! REDACTED REDACTED
{ Data ARPU Growth Rate ARPU
" Data Outcollect Revenue Outcollect
B _
— :
ra-'cotw mnmmmwammmcr—mmnnmmm . 81
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Attachment IV.7.7 in response to Request v.7 ] . ' . DRAFT
‘Puerto Rico — Wireline and Wireless Competitors -

| | -

| Wireless Operators Subscribers Technology Spectrum * Owned By

|

/AT &T Mobility REDACTED Gsm 45 MHz

| JE ’

IClaro CDMA/GSM 25 MHz + América Movil
REDACTED : 10 MHz in BTA 488

~ |Centennial Wireless : 427,300 CDMA 30 MHz

(Open Mobile n/a - CDMA 15 MHz M/C Ventute Partners,
: ' Columbia Capital
Sprint Nextel n/fa  CDMA . 20MHz+

i : ' 10 MHz in BTA 489

SanCom ‘n/a  GSM 25 MHz * T-Mobile

P Access Line

| Witcline Operators Equivalents Owned By

| | |

. [PRTC (ILEG) ® 1,000,000  América Movil

IIC_ennennJa] Wieless® . 582,200 .

i‘ l?nlm stated otherwise, the spectrum covers BTA 488 (San Juan) and BTA 489 (Mayaguez-Aguadilla-Ponce)

rsoum www.hoovers.com

P Source: Centennial 10-K filing, FY2008
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Standalone Valuation

e e te st m miim s mom oms s e assasmiimeeimis s eiiiissmmss s

Compaable Trnsactions |~ REDACTED

I T-Mobile/SunCom (9/12/07) i 5512.10 ;27 30
Verizon/Rural (7/29/06) i i 83x 12.6x -
J! i AT&T/Dobson (6/29/07) H _
. | Verizon/Alleel (6/5/08)
. '
bICF Valuation . .
US. WACC REDACTED ‘REDACTED
| Terminal Growth REDACTED
L. . $3.00 4370
‘90;1)3? Trading 5.7x 7.3x
E @ '
L | $14.00
Eguity Analysts i 88x
. | : ; i : —— ; - 4
b _ $2,000 $2,500 $3,000 $3,500 $4,000 $4,500 $5,000 $5,500
! $1.01 $5.56 $10.10 $14.65 $19.19 $23.74 $28.28 $32.83
' | 2007 EBITDA Multiple |
L SBFET 36da REDACTED
1 At the time of announcement, Alltel was owned by Goldman Sachs and TPG Capital and was not trading publicly
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Analyst Price Tatgets

| Analyst | Date - Target Rating
| Barclays Capital September 26, 2008 $14.00 Overweight
- Gabelli & Company October 8, 2008 $11.00 Buy
| Raymond James August 10, 2008 $11.00 Strong Buy
' . Thomas Weisel ‘Octobet 7, 2008 $10.00 Overweight
‘ Average _ R | $11.50
| ‘ Cutrent Share Price (10/15/2008) | - $3.21
- Premium / (Discount) to Current R 358%
iA'l,ll‘Oumm _ _ mnmmm-nﬁmnmm-mnnqumml P
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