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REDACTED Overview

PREL~M]NARY DRAFT

DRAFT
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REDACTED
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REDACTED Combined 850 MHz license Areas
DRAFT

Southeast Cluster

Midwest Cluster

~TltT.Co~ PIIIVIUGED ANDCO~NTIAL - ATTORJIEY WORK PRODUCT - PRt!PAIII!D. AT UQUI!ST 01'~NHL

: Deveklpment:
AT&T Inc. and Centennial Communications Corp.
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~EDACTEoFYNet Adds and Conversions - U.S.
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. ~erto Rico Wireless Industry
DRAFT
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REDACTED
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n/a
n/a
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s

N.7.7-.I

REDACTED

• Population ofPuerto Rico is 4.1M

• WttelesspenetratiOn .....S90/et2

• .High MOUs per sub te1ative to U.s. 'market

~t~ . MllYD.eBIlD AIIIDGINft.-mAL-ATfOIUlIn'WOU:~-~..AT MQUII1'OPCOUIDa
I ......ID.....
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2 F+m O'CL FY20071()..K page 3

, At&Tdi.ta. art Cot year to"JuJr2008

~etac:Wa fix <JuattcnmdedAugust 31,.2008; except postpaid.ARPU which » fotq,uatW ended Feb.nw:y29. 2008
. I .. ...
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PRELIMINARY DRAFT
;

Attachment iIV.7.7 in response to Request IV.7
;

!Standalone DCF Valuadon
I

(m millions, except share price)

StandAlone DCF Valuation

U.S. Wireless

200SE EBITDA

Multiple 1

DRAFT

P.R. Wtreless
P.R. Broadband
Enterprise Vallie

Less: Net Debt
Equity Value

Diluted Shares
Share Price

Current Share Price (10/15/2008)

Premimn / (Discount)
Premium $

REDACTED

$3.21

u.s. WJJ:e1ns 
PlL Wtreless -
PoR. Broadband- .

WACCand
WACCand

WACCand'

terminal growth rate
tel:IIlioal growth rate

tttminaI gtOwth rate

~ h1 July 2008, REDACTED .announced the discontinuation ofa program whereby the company loaned phones to subscribers and capitalized the
bndset costs. In FY 2008, $18M of these handset costs were capitalized. In the forecasts presentedherein; these capitalized costs were
'reclassified to handset expense rettoaetive1y. If:an equivalent amount of handset costs were capitalized, rather than expenses in·CY2008, the
~t2nda1one DCF EBrmA multiple would be REDACTED
I

AT.T Carpol1lte PAJVJLEGED MID COIIFIDBl'TIAL - ATTORJIII!Y WOO: PRODUCf - PltlJlAUD AT IU!QUUI 01' COUNSI!L
: 1MIM1o...-t -

I AT&T Inc. and Centennial Communications Corp.
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jSynergy Valuation
:

DRAFT.

U.S. Wifeless 1

tm millions)
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P.R. W'treless P.R.
Broadband
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Customer Experience
ARPU
REDACTED

Network.
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1.&...1- ••
~"ertts1ng

uur.collect
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!ProFonna Value
i

REDA TED
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Capex Savings

Other Expense Savings

Net Synetgies

Pro Forma VaIue

REDACTED

. Total Synergies w/0 REDACTED

Totai Synergies w/ REDACTED

; 1 u.s. WueIeas~ iodude R£OACTED synergic. .

~TJ&T CorJOr* PIlIVILK£D AND COIIPlDUfTlAl, - AnoaN!Y wou: PRODUCT - PREPAAm AT aQUUT OP c:ou-eLIDeveIop.-t ..

. AT&T Inc. and Centennial Communications Corp.
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!Valuation ofOperations REDACTED

Valuation w/o REDACTED

DRAFT

Valuation wI REDACTED

(m millions)
i

.M:'W (DCF Value)
i

$E (DCF Value) ·REDACTED
PR (DCFValue) .

Standalone Value
i .

~lus: Synergy Value w/o REDACTED
1

tess: Transaction Costs 2

Value w/oREDACTED
I

REDACTED
rota! Value REDACTED
1 (w/o REDACTED

,,

~ Synergies for REDACTED included .

~ Ttal15lI.Ccion costs comprise ofdebt buyba.cks and bllok.efs fees
1!. . ..

(in millions)

MW (DCF Value)

SE (DCF Value) REDACTED
PR (DCFValue)
Standalone Value

1Plus: Synergy Value WI REDACTED

Less: Transaction Costs i

Value wi REDACTED
REDACTED

Total Value REDACTED
(WI REDACTED

I\DT Corpo,.... PRJVILEGm AND CONf1DtNTIAL - AnoUn' WORJ[ PIlODtICT - PUPARID AT RlQUUT OF COUIIRL

!DenloP.....

; AT&T Inc. and Centennial Communications Corp.
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: ValUe Creation and Synergies Paid Out ~ Standalone

DRAFT

REDACTED
Without,

REDACTED

With
With'

REDACTED

REDACTED

Without REDACTED
Without

REDACTED
With

REDACTED. (in millions)

" Adjusted Value
Less: Purchase Price @ $9.00 share price

, REDACTED
Value Creation @ $9.00 share price

'. % of Synergies Paid Out:
I--~-'------~--------------------------.,........---

Value Creation @ S7.50 share price
: % ofSynergies Paid Out

, Value Creation @ 16.00 share price
, % of Synergies Paid Out:

REDACTED
REDACTED

AT&T Inc. and Centennial Communications Corp.
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Valuation - U.S.

f\TlkT Corpol'llb!:
i~
! AT&T Inc. and Centenni~1 Communications Corp.
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Attachment IV.7.7 in response to Request IV.7

¥iT&T and Centennial Combined Network Coverage
! .

DRAFT

~Ta.T Corpo.... P'RJVlLi!seD AND cotIl'IDl!NIJAL - AnoRNeY WOIIK PRODUCT - PIlI!PAUD AT gqUU'l' 01' COlIIIRL
, DenIopment
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REDACTED FYHistorical EBITDA YS.. Service Revenue - U.S.
DRAFT

($ in mHlions)
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$140
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800/0
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_ Service Revenue _ EBITDA~.J.r-EBITDA Service Maigin %
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'REDACTED FYHistorical Gross Additions vs. Net Additions - U.S.

I

70,000
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20,000

REDACTED

. 4.000/0

. 3.500/0

·3.00%

2.50%
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1.000/0

o -r 0.50%
. l1Q062Q06 3Q06 4Q06 lQ07 'X).rJ7 3Q07 4007 lQ08 2Q08 3Q08 4008 .

(10,000) . , 0.00%

PRIYILHIm AND CONFlDI!HTIAL - AnGRNIY WORK PROaUCT - ....AIu!D ATUQUI!ST M COUNSEL

_Gross Additions

"~T ~rporate!DiIVeIOpIneat

j AT&T Inc, and Centennial Communications Corp.

_Net Additions ~.ii.",Postpaid Chum
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. REDACTED FYPostpaid Subscribers - U.S.

700,000

500,000

REDACTED
400;000
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o
.4Q'06 lQ107. 2Q'07 30'07 4Q107 lQ'08 2Q'08 3Q'08

~Ta.TCo~ PlUVIJ.E(2D ANDCONFJDINTIAL -AnoRNeY WORKPRODlH:T-~~DAT MQUIIIT OI'COUIIAL
~ o.nIClPnwnt
I AT&T Inc. and Centennial Communications Corp.

DRAFT

4.00%

2.00%

1.00%
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AttachmentiV.7.7 in response to Request IV.7

i Operating Projections - U.S. MW Wireless
!

DRAFT

REDACTED

~ahlIl:Iibetsin 00l0)

!
~bsidized Postpaid Grcas A.tIda
I1n-Subsidi2ed ~lplIid Gross .Adds
l1a:paidGrossAdds

4rou Additioos I

&1bsidizedGAJ % ofPosipaid GAs

$..Ibsidi2ed PostpAidCh~
Qll-S~ Postpaid Chum
B1em:led Postpaid Chum
P~Owm

WueIcas Co Blended Cbum

BOP Subl.idi2ed Postpaid Subs
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BOP Prepaid Sub8="bca
BOP Tou! Subsaibc:n I

Subsidized Subc % of Postpaid Subs

~ POIIp8id Flowshacc
Un-Subsidized Postpaid FlaInbare

~FIowsbare
W'm:lcSI Co BJcoded FIowslwe

~bsidizedPostpAid ARPU
Un-Subsidized Postpaid.ARPU
PpStpUd ARPU

~ARPU
~ ltd:ailARPU:(excl Usp)

It.ctail.ARPU

CY2007 CY2008 CY2009 CY2OlO CY2011 CY2012 CY2018

i
I .
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Attachment 1'v.7.7 in response to Request rv.l

iOperating Projections - U.S. MW Wireless (cont.)
DRAFT

Subsidized Poslpaid CPGA
'Q'n-&lbsidized Postpaid CPGA
Blended PodpAid CPGA
~repaid CPGA
Blended CPGA

<;:CPU

CY'JD07 CY2008 CY2009 CY2010 CY2Ot1 CYZOI8

PoO&lpaid MOU / Sub / Month
Postpaid KeYeoue I MOV

Prepaid MOU J Sub / Month
Prepaid Revenue I MOU

1tetail RevalUe / Rdail MOD

0utaiIcct MODs I Moo.tb (mm)
~Rname / 0uu:cl1e« MOD

'toW. Netwodt Cost / On-Net MOU

Ibc:ollcct MOUs / RcIlIil Sub / Month
~1Iect&pense IIm::oIIect MOO

Bad Debt &pense % ofServke Rcgenue

..~ Postpaid Subs Upgmding
<:;oat IS~ Postplid Upggdc

~&.A 0/. ofService :Revenue

.dapex
ClLpex % ofSearice Revenue

REDACTED

~'DlT CoIpoI" P1t1VD.I!GllD AND CO_IDENTIAL - ATTORNEY WORK PRoDuCT - PMPAIII!D AT uquesT Of' COUHIEL
i DenIopInent ,

i AT&T Inc. and centennial Communications Corp.
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I PRELIMINARY DRAFT
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Attachment N.7.7 in response to Request IV.7

.·SummaryFinancials - U.S. MW Wireless
i

DRAFT

s4bsc.ribcr:
;% Service Revenue

.0/. Service Revenue

WhoIesaJe
. io/eServic.e Revenue
Outt:ollcct
:%Scmcc~

J.\{iscellaneous
.% Service Revenue

Service Revenue I

:Growth

CY2008 0'2009 CY20W O'2Ol1 CY201Z CY2018

~TaTCorponte PltlYII.EGa> Ate c:oNI'IDeNTIAL - ATtoRNEY WOK I'RODUCY - PePMED AT RJquaT OF COlI'tSR.

:DtIIMIopment .

; AT&T Inc. and Centennial Communications Corp.
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!Pro Forma Assumptions- U.S. MW
I .

I

i- Subscriber: Synetgies

REDACTED

.• Network

A:'.1 CoI'pOnlta PRIVD.ISGIID AND CONFIDeNTIAL - ATTORNEY WORK PRODUCT - NlPARID AT UQliIST 0' COUNSEL

I a.nIopment
: AT&T Inc. and Centennial Communications Corp.

DRAFT
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PRELIMINARY DRAFT

Attachment :IV.7.7 in response to Request IV.7

;Pro Forma Assumptions - U.S. MW (cont.)
I . .

r- G&A

REDACTED

:- Customer Care

.- Capex

ATikT CGrpOn" PaVlLIGIID AND CONFIDeNnM. - AT1'OIUlIn WORK PRODUCT - PUPAUD AT REQUIST OF C::OUNSEL

!Dev"~

: AT&T Inc. and Centennial Communications Corp.

DRAFT
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Attachment IV.7.7 in response to Request IV.7 .

;Pro Forma Asswnptions - u.s. MW(cont.)
: .

\- Acquisition Costs

REDACTED

"TaT CarpoI1lte ~ AND ClClNflDENTIAL - ATtOIUeY WORK PRODlI(T - PlU!PARI!D AT AEQI&T 01' COUNIIL
: DeveIopnaent
I .
, AT&T Inc. and Centennial Communication$ Corp.

DRAFT
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.- _.- --'-'1- .. - .---'-" -_ .... -.. ,--_.... - --" .-_ .... -_ ....• ····P·llEL-IMINARY DRAFT

. I
AttachmentIV..l.7 in response to Request IV.7 S MW

i:'Jynergy Summary - U. ·
i

DRAFT

~inOOOs)
Annual Net Synegrr

____________..;:CY:.:...::2009~_ __=CY:..::..::201:.;.::.:.O_ _=CY=_=20::1;:.1_...:CY:.:.:2OI2==:....___=:CY:.:..:2013=__:.•.:.• .:..'_...:CY:.:..:20:::;1.8=.. NPV@REDACTED

Network:

Billing

Advertising

G&A

ARPu

Less: REDACTED

~: Capel!: & Other (Net)

REDACTED

iA~TCOt PUVILI!8ID AHIlI CON'IDBtTDL - ATTCMUIII!Y WOK PRODUCT - PUfWtlD AT UQUII'I' or COUNSEL

·1 .
AT&T Inc. and Centennial Communications Corp.
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Valuation - Puerto Rico

i
A-.T Corporde
IDeftIopInIiNit
I AT&T Inc. and Centennial Communications Corp.

AT&T Corporate Development
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Attachment IV.?7 in response to Request IV.7

!Puerto Rico Operations Overview
DRAFT-

• -REDACTED has wireless operations, as well as a broa.dband communications business in Puerto Rico

REDACTED
-Broadband business competes with the Puerto Rico wireline incwnbent PRTCt which is owned by America Movil

:. WlIelesS

_4 million POPs covered, 430,600 subscribers (99% postpaid)

100% CDMA, 100% IXRTI, 500/1) EV-DO

30 MHz PCS spectrum

1,700+ MODs/Sub/Month

- REDACTED :nark.ets its wilimited rate plans as a wirdine replacement

• ReOlil distribution: 77 stores and kiosks in Puerto Rico

• Broadband

SetVices include local and long distance voice" ATM, frame, gigabit ethemet dedicated. access. intemationalloog
distance, broadband intemet access, private line serviceS. as well as data center services such as web hosting and
managed services

1,347 fiber route miles and approximately 2,200 on-net buildings

MPLS and A1M data network

• 98,300 switched access lines and dedicated access line equivalents

OVer will hotspots

Combination of owned, IRU and leased undersea capacity back- to the U.S. IJ.Uinland

~T.t CotPOI" - PRlVJUl8eD AMD~DTlAL - ATTOIlNn' wo_ PIlODUcr - JIIlIIPAUD AT IU!QUUT OF COUNSU

'Dev~-_

i AT&T Inc. and Centennial Communications Corp.
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i
Attachment IV.7.7 in response to Request 1V.7

:Operating Projecdons - Puerto Rico Wireless Standalone
D,RAFT

(Subscriben in 000s)

Puerto Ria> Mkt Peneu:ation

Gross Additions
Postpaid Chum
Blended Chum
Net Additions

EOP PostPaid SubsCribc:m
Rap Prepaid Subsaibem

EOP Tot~Subsaibets

Blended Flowstwx!

2007

416.6

24
419.0

2003 2009 2010 2011 2012 2013 2018

PIUVD.aUD AN~CON'IDeNTJAL - ATrORNaY WOItlC PRODUCT - I"UPAUD AT UQ¥UT OF cou.....

PostpaidVo~ARPU
Data"ARPU

, Total Postpaid ARPU

Prepaid Voio: ARPU

Blended Rd:IiI. ARPU
Roaming ARPU

Setvil% ARPU

'O'GA

'CCPD

Postpaid MOU I Month

Postpaid VoiteReveouc ! MOU

P1epaid MOU I Month
PrepaidVo~ Revenue I MOV

~Von Reveoue ! RetllilMOU
Roaming Revenue I Outmllect MOU

. Total Network Colit IOn-Net MOU

lAT.T~
l ..........-nt
i AT&T Inc. and Centennial Communications Corp.

REDACTED
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:SummaryFinancials -Pueno Rico Wireless Standalone
! .

REDACTED - FOR PUBLIC INSPECTION

!
!

Attachment 'v.7.lin response to Request IV.7
PRELIMINARY DRAFT·

DRAFT

~inOOOs)
S~bsaiber
REDACTED
QuteDlIea

cfthet
SfMre Revmuc
: Growth

2007 2008 2009 2010 2011 2012 2013 2018

l'fetwo!k
*wllca:
4cqWsition .
qustomcr Cate
G&A
10tlll&paise

i GtOwth

REDACTED

iB~A I
! % Savio: MaJgint-:pa....ex-l-Semce-.......;;.Revm-u-c----------------~--------~I

!

~TaT Cor1IOIBIa' PRIVILEGeD UD CONf'IHN'IU1.; - ATTf:)RHIY ""oaK PIlODUCT - PUPUED AT IlEQUlI!SI' 01' COUII8eL

!~nd Centennial Communications Corp:

25
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REDACTED - FOR PUBLIC INSPECTION

PRELIMl~ARY DRAFT

Attachment;IV.7.7 in response to Request IV.l

·fuerto Rico Broadband Projections
DRAFT

2007 2008 2009 2010 2011 2012 2013 2018

On-Net BoiIdiDp 2,109 2,236

Switched Access LiDcs REDACTEDRevenue/Switched line/MOllIh

Switched Line Equivalents
Rcvmuc:/Equi.v. Line/Mouth

Data Services Revenue Growth

($irlooo.) 'JI)(J7 2008 2009 2010 2011 2012 2013 2018

Switt::hed Lines
, Private Lines

Data Sc.mces REDACTEDIuten:ompany (Wildess)
~s

Total Revenue
Growth

EBITDA
% Margin

t~pex

Capex/Revenue

ATa.T Corporate PUVIIZG!D AND CONFIDIIn1AL - ATTORNeY WORK PRODUCT - PREPARI!D AT REQUEST Of' COUNSl:L
: Diwelop...m: .
I

AT&T Inc. and Centennial Communications Corp. IV.7.7-28



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAfT

Attachment iV.7.7 in response to Request IV.7

Puerto Rico Combined
DRAFT

; ($ in 00(8)'

: Wireless Revenue
Broadband Rc:vcnlJC

Combined R.evslue

Gtowth

Wireless EBIIDA
Broadband EBfIDA
Combined EBTIDA

O/OM.

z007 2008 2009 2010

REDACTED

2011 2012 2013 2018

Entapme '08 EBfIDA '08 Sub
Stand Alppe DCFYaJ!wtjnN Value~m) "MulfjplC Multiglc;

Wttdess
Broadband
Combined

REDACTED

~I:

~mmes WACC of J11d perpetuity gtOWtb.12te of"
~1lIIId alooe V'8Jue implies the fuJlowing multiples:
I

REDACTED

Bmadbend·

Assumes WAce of and pelpetuity growth IlItC of

Stmd a100e wloe implies 1be folowiug IIIU1tipIes:

~""'T c:orpol1lte PlUVJLHID AND. CONI'JDEN'IW.." - AnoUI!Y WOItK PRODUCT - .....~ AT RlQVI!ST OF COUNSEL

;~~

.! "AT&T Inc. and Centennial Communications Corp.

:l7

IV.7.7-29



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAfT
Attachment!lV.7.7 in response to Request IV.7

:Puerto Rico Pro Forma Wirclc$s Assumptions

• Customer Experience

• Network

REDACTED

i· G&A Savings

:. Billing & Care
I

. I

~mT Corporate PRlVILHIm AND COfIFlDlIIfTJAL - ATTOaNIY WORK PRODUCT - PUPARI!D AT aqulSTOP COU.....

I
~P-': . '

AT&T Inc. and Centennial Communications Corp.

DRAFT

za
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PRELIMINARY DRAFT

REDACTED - FOR PUBLIC INSPECTION

i
AttachmentlV.7.7 in response to Request IV.?

:Puerto Rico Pro Forma Wire1ess Assumptions (contll)
, '

DRAFT

'. Sales & Marketing

VUteol1eCt

Advert1sl.Jlg

REDACTED

~Ta.TCorpande PRIVJU!GI!D AND CONFJDEJITJAL - ATTCMIINI!Y WORK PRODUCT,.. PUPARIlD AT REQUI!ST OF COUIISEL

! Development ,

! AT&T Inc. and Centennial Communications Corp. IV.7.7-31



PRELIMINARY DRAFT

REDACTED - FOR PUBLIC INSPECTION

i .
Attachment N.l.7 in response to Request IV.7

iPuerto Rico Pro Forma WireHne Assumptions
I

DRAFT-

REDACTED
,- Revenue:-

1- Other expense:

;. Capex:

~'nlTOwpo.... IIRMLHIID AND COWI'JDIN'I'tAL - ATTORNeY WORK PaODUCT - PUPAUD AT equ,," 01' COUNSeL
,~- .

1 AT&T Inc. and Centennial Communications Corp. IV.7.7-32



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment IV.?7 in response to Request IV.7

:Operating Projections - Puerto Rico Wireless Pro Forma
DRAFT

...._--_._---

· (Subsaibcrs in 0lJ0s)

· Puerto R.iro Mkt Pcnettation

i Gross Additions

; Postpaid Olum
: Blended Chum

· Net Additions'

· EOPPostpaid Subsa:ibe:l'S

EOPPtipaid Suhsaibc:m
BOPTotal Subsaiba:s

Blended Flowsharc

2007

416.6
2.4

419.0

2008 2009 2010 2011 2012 2013 2018

, Posrpm Voire ARPU

: DatllARPU
i Total PQstpaidARPU
I P1epaid Voice ARPU

, Bk:ndcd:Retail ARPU
, Roaming ARPU

SctviceARm

CPGA

CCPU

Postpaid MOO / Month

Postpaid Voire R.e\Tenue / MOU

PIepaid MOD / Month
P1qlaid Voice:Rrva1ue / MOD

R.ctaD. Voice Revenue I Retail MOU

Roaming Revenue / OutmI1ed: MOD

Total Network Cost IOn-Net MOU

REDACTED

iA:~T~ PlUVJLEGED AND CONFINNTJAL - A~IYWORK PRODUCT - PREPARED AT RlQUI!ST OF COU.....
i Development

: AT&T Inc. and Centennial Communications Corp. IV.7.7-33



REDACTED - FOR PUBLIC INSPECTION

! . PRELIMINARY DRAFT

Attachment iV.7.7 in response to Request IV.7

iSummary Financials - Puerto Rico Wireless Pro Forma
i ;

DRAFT

~ inOOOs)

$jlbsaiber
REDACTED
O\ltXDllett

i
Qther

~Revcoue
. Growth

NetWotk

Inmllcct

ACXl.uWtion
C,ustomer Cue

G&A

~~talExpense
Growth

2008 2009

REDACTED

2010 2011 2012 2013 2018

~BI1DA I
-iOapI'-%er-Servi-._·(C_M_ugm;;..· ------------------------;[

<fPC! /Servia: Revenue .

~"'T Corpcll'8te· . ~D AND CONPIIlaIJIAL - ATTOIII'Ift' WO_ PRODUCJ.., N&PARED AT uquOT 01' COUNIII. .
. DeveIoprMnt

1 AT&T Inc, and Centennial Communications Corp,
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REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment ~V.7.7 in response to Request IV.7

jPuerto Rico Preliminary Value Estimates
DRAFT

(tn millions)

Sta~Alone DCF Value

Wirelcu Wueless

(w/o REDACTED (W/REDACTED

Stand Alone DCF Value
Revenue Synergies

Broadband
Combined Combined
(w/o REDACTED) (wI ~ACTED)

Other Expense Savings

Customer Experience
REDACTED

CapEx
~etwoIk
G&A.
Billing & Care
Sales & Marketing
REDACTED
(,j)utcollect

1}dverti.sing
iNet Synetgi.es

~ro FOmla VaIue

REDACTED
Capex Savings

G&ASavings

Net Synergies

Pm FottDa Value

. REDACTED REDACTED

~TltT corPonte PU¥ILl!8ID AND CQJIF1OU1'IAL - ATTOlUIIY WORK PRODUCT - PUPAUD AT 1IEQU!!p 01' cou--.
I h¥eIopnMRt
! AT&T Inc. and Centennial Communications Corp. IV.7.7-35



REDACTED - FOR PUBLIC INSPECTION

I

AttachmentIIV.l.7 in response to Request W.7

Appendix

~\T.T Corporate
I ~eIoPment
i AT&T lric. and Centennial Communications Corp.

PRELIMINARY DRAFT

AT&T Cotporate Development
1Y.7.7-36



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment IV. 7. 7 in respon se to Request IV.7'

REDACTED Overview 1
;

DRAFT

•
•

'.

'.
'.

NASDAQ: CYCL

Headquarters: Wall, NJ
Operates under the Centennial Wireless brand

3,100 employees, as of 5/31 /2008

1,090,400 reported subscribers, B.OM licensed POPs

659,800 U.S. subscribers, 9.0M covered POPs

, '430,600 Puerto Rico subscribers, 4.0M covered pal's

97% postpaid in U.S., 99% postpaid in Puerto Rico

100% of U.S. subscriber base is GSM

- Puerto Rico operation is CDMA/EVDO

-1,558 Towe.rs (1,111 in U.S.), as of 5/31/2008

- 125 company owned retail stores, 91 kiosks, as of 5/31/2008.

Primarily 850 MHzsp~ in u.s.
Roaming revenue representtd 7.0% of total revenue in lQ2009

Higbl levered, y

Note: Fiscal Year ends 5/31
I , . '
;1 All figutes are as of 8/31/2008 unless stated otherwise

~Ta.TCorporate PIUYItI!em MID~ - ATTORMY WOO: PRODUCf- PUPAIU!D ATReQUISI' O' COUNSEL
; o.v.aopment

AT&T Inc, and Centennial Communications Corp,

35
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REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment IV.7.7 in response to Request IV.7

Puerto Rico Wireless Sensitivity Summary Slide
DRAFT

• Low ARPtJ Scenario Assumes ARPU of vs. in Base Case

• All other Base Case assumptions remain the same

• Sensitivity 1 Assumes the Following vis-a-vis Standalone

• Higher Penetration

• Year 10 Sensitivity 1 Penetration of vs. in Base Case

• Lower Postpaid ARPU

• Year 10 Sensitivity 1 ARPU of vs. in Base Case

• Higher Chum
• Year 10 Sensitivity 1 Chum of vs. in Base Case

• Sensitivity 2 Assumes the Following vis-a.-vis the Standalone

• Lower Penetration

• Year 10 Sensitivity 2 Penetration of vs. in Base Case

• Higher PoStpaid ARPU
• Year 10 Sensitivity 2ARPU of VS. in Base Case

• LowerChum
• Year 10 Sensitivity 2 Chum of vs. in Base Case

REDACTED

iA_T Corporalll PRIVILEGED AND CQNFUNi':1ITIAL - A1TOIlN1Y WORK PRODUCT - PIlI!PAUD Ar OQUIST OP COUNII!&.
: DeveloplHnt

AT&T Inc. and Centennial Communications Corp. 1v'7.7-38



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT .

Attachment IV.7.7 in response to Request W.7

iPR Wireless Scenario Summary
I '

II l' .... r I II 1 J, , '. \ 11, I\ ~ ,I: I ~

DRAFT

Low Base
2018 PostpaidARPU -/+ $4.00
2018 Postpaid Chum +/- 25 bp
2018 PR Market Wttdess Penetmtion -/+ 500 bp
Combination of 3 Sensitivities

Sensitivity 1 / Sensitivity 21

2018 PostpaidARPU -/+ $4.00
, 2018 Postpaid Chum +1- 25 bp

2018 PR MaJ:ket Wtteless Penetration -/+ 500 bp
CombiD2 tion of3 Sensitivities

Sensitivity 1 / Sensitivity 21

REDACTED

....----.rI
Low ' Bue High'

REDACTED

REDACTED,,
, !

2018 PostpaidARPU -/+ $4.00
2018 Postpaid Chum +/- 25 bp
2018 PR Market Wireless Penettation-/+ 500 bp
Combination of 3 Sensitivities

Sensitivity 1 / Sensitivity 21

Low Base High'

1$en~ 1 (Low) <:Oa1bines~ penetration with 10wU ARPU 31ld higher chum. Se:ositivity 2 (High) combines Iowu penetation. with higher ARPU md lower chum.

~ beacd upon a slwc puxclwe price

~"TCorpo"'"
: DeMIopmeftt

: AT&T Inc. and Centennial Communications Corp.

37
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REDACTED - FOR PUBLIC INSPECTION
PRELIMINARY DRAFT

Attachment 'N.7.7 in response to Request IV.7· .

:P.R. Wireless LowARPU Scenario
DRAFT

(,'SubtcribC:1S in 000s)

·Puerto Ria> MItt Penetration

2007 2008 2009 2010 2011 2012 . 2013 2018

GlOSS Add.itions
Postpaid Chum
Blended alUm
Net Additions

BOP Postpaid Subsaibeu
Rap Pftp9id Subsaibelli
Rap Total Subsaibcl:s

Blended FIowshue

Postpaid Voice ARPU

DataARPU

Total Polltpaid ARPU
..Prepaid Voia! ARPU

BlcndedRet:W ARPU
Rotming ARPU
Sa:viae ARPU

CPGA
CCPU

Postpaid MOU I Month
'Postpaid Voio= Bt:vaI.ue I MOU

Prepaid MOU I Month
'Pn:pGd Vo~ Revenue I MOU

RetailVo~ Revenue / Reuil MOU
'Roaming 1levalue I Outmllcct MOU

.i ,Total Nctw01k Cost IOn-Net MOD

416.6
24

419.0

REDACTED

. "TaT Corparabl ~ILHIDAND COHI'IOeIO'IAL - Al'TOIIMY WO. PRODUCY -~ AT REqUUT 0' coc-..
i DavalopllMUd:

, AT&T Inc. and Centennial Communications Corp.

:18
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REDACTED - FOR PUBLIC INSPECTION

-------T-- ---,-- ---------------- -- -------- -- .. -- --PRE-Ll:MINARY DRAFT

Attachment:IV.7.7 in res~,se to Request IV.7

!P.R.. wireless LowARPU Scenario
11 _
~ in 000.) 'lfm 2008 2009 2010

Subsaiber
REDACTED
Outwllea
(j)t:ber
~Revenue

i Growth

DRAFT

__20=1~1 _---'20=.;.12~ __-,20=13:.. 2018

Nc:twodt
loCDIla:t

4Q}Uisirion
<tuslomer Care

d7&A
l'ot21 Expmse
• Growth

REDACTED

B:BI1DA I
% Service Mugin

-:~~:_I_Suvi_'_~_R.ev_cn_ue ---, J----
!

~ftT Corpor.. PItIVILEGeO AltD COJllllllEIIJIAI. - ATTOllMY WORK. pRODUcT - PRUAIlED AT eQUI!ST OP COUNSI!l.

i D!M.........nt

AT&T Inc_ and Centennial Communications Corp_
'V.7.7~1



REDACTED· FOR PUBLIC INSPECTION

PRELIMINARY DRAFT
AttachmenOV:J.7 in resp()nse to Request IV.7 DRAFT

!Value Creation and Synergies Paid Out - PR Wireless LowARPUScenario

Low ARPU Scenario:

ARPU in Year 10 is REDACTED in Base Case; all other Base Case a8swnptions the same

(in 'miiiitJns)

Adjusted VWe

Less~ Purchase Pri~e

REDACTED
i .

.V~ Creation

°/01 ofSynergies Paid Out

REDACTED

Without REDACTED

With Without
REDACTED REDACTED

REDACTED

REDACTED

With REDACTED

With Without·
REDACTED REDACTED

. .
AnT ~rponIte PRlYD.EGED AND~ - ATTOIINEY WORK PRODUCT - PJl8tAIU!D AT RquaT Of' COUNIIL
!D~

, AT&T Inc. and Centennial Communications Corp. 1V.7.7-42



REDACTED - FOR PUBLIC INSPECTION

-- _.- '----',- ---- ._-_.-.. ----_._.~-_. __._----- ----i PRELIMINARY DRAfT

Attachment IV,7,7 in response to Request IV.7 . DRAFT
:P.R. Wireless Sensitivity 1 (Higher Penetration/Lower ARPU/Higher Chum)

20182013·20122011. 201020092008·2007: (Subecriben in 000s)

i Puerto Rim Mkt Penetration'------------------------------------------+-----
, Gross Additions

Postpsid Chum
Blended Chum

1 Net Additions

! EOP Postpaid Subscrib=
i EOP Prepaid Subsaibas
; EOPTotalSubsaibem

416.6
2.4

419.0

Blended Ftowshare

, Postpaid Vo~ARPU

DuaABPU
;' Tow Postpaid ARPU

PJzpsid VoiceARPU REDACTED

CPGA
CCPU

Pos~MOU / Month
Postpaid Voice Revenue I MOV

PJqnid MOU I Month
Pupaid Voice:Revmue / MOV

Retail. VonReYenue I Retsil MOV
~i.agRevenue I Outmllett MOD
Total Ne:twod; Cost / Oo-Net MOU

~"'T~_ PItJVILMeD AND CiONPlDIN11AI. -·AnoRNn' wou PRODUCT - Pltl!ilAIlEIl liT IUQUISr Of' c;ouIIIIL

i DeveIDPIIIeJIt

: AT&T Inc. and Centennial Communications Corp.

41
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REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

Attachment IV.7.7 in response to Request IV.7 DRAFT
iP..R .. Wireless Sensitivity 1 (Higher Penetration/Lower ARPl.!/Higher Churn)

($ in'OOOs)

Subaaiber
REDACTED

Ouicollect

Other
~~llevenue

: Growth

2008 2009 2010 2011 2012 2013 2018

Netwotk
fu(OlJa1

AcquUition
CustomerGue
G&A
TOtal Expmsc
; G1:owth

REDACTED

I

"ADT Corpo..... PItIVII.MED AM) CONI'IDINnAL - ATTORNeY WOlle: PRODUCT,..~AUD AT UQUeST Of CQIIIiI!EL

i DewIopment

i AT&T Inc. and Centennial Communications Corp. IV.7.7-44



REDACTED - FOR PUBLIC INSPECTION

-. - -- -----,. --.- - ------- ---------------- .--------- -_. ---.-. ---P-REL:IMINARY DRAFT

Attachment Iv.7.7 in response to Request IV.7 ,DRAFT _
:Value Creation and Synergies Paid Out - PR Wireless Sensitivity 1
i

Sensitivity 1:

Higher Penetration drives lower ARPU V8. the Base Case, and Chum is assumed to be higher

Without REDACTED
With REDACTED Without REDACTED

With REDACTED
With REDACTED Without REDACTED

,~11 miJliOIU)

Adjusted Vabe
i

Less: Purchase Price
; REDACTED

Value Creation

0/0 of.Syne.tgies Paid Out

:Notes:

-Sensitivity'l Assumes the Following vis-a-vis the smruWone

Higher Penetration - Yeat 10 Sensitivity 1 Penetration of

Lower Postpaid ARPU - Year 10 Sensitivity 1 ARPU of.

High" Chum - Yeat 10 Sensitivity 1 Chum of VB.

REDACTED

REDACTED

REDACTED

vs. in :Base Case

vs. in Base Case

in Base Case

AT6T co...... I'IIIV&UeD MID CONPlDeNTJAL -A~WORK PRODUCT ..~DAT UQUl!h Of' CQURHL
, Development

AT&T the. -and Centennial Communications Corp_ IV.7.7-45



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT
AttachmentiIV:7.7 in response to Request IV.7 DRAFT

iP.R. Wireless Sensitivity 2 (Lower Penetration/HigherARPU/Lower Churn)

! (Subscribeu in 00(8)

• Puerto Rim Mkt Pa1dDtion

Gross Additions
· Postpaid Chum

Blended Chum
: Net Additions

BOP Postpaid Subsaibczs
.BOP Prepaid SubS<r!ba:s

BOPTotal Subsaibas

2007

416.6
24

419.0

2008 2009 2010 2011 2012 2013 2018

· Postpiid Voice ARPU

· DataARPU
: Tol:2l Postpaid ARPU
: Prepaid Voice.A:RPU

: Blended 1ld::u1 ARPU
Roaming ARPU

~ARPU

cPGA
· CCPu

i Postpaid MOll I Month
: P:ostpaid Vo~ Revenue / MOU
I
il P,repaid MOU / Month ..

I ~aidVo.eRewnueIMOU
i Retail Voice Revenue I Reuil MOU

I Roaming Revmue / OntmI1ed: MOU

! Total NetwoJk Coat lOn-Net MOU

REDACTED

r':TaT CoI'plOnlte PIlMLHID AND COItJ"lDIN1UI. - ATTOaJIn' WOU: PIIODUCT - PREPARED AT IlI!!QUlI!S1' O' COUNI&'
~ .'

, AT&T Inc. and Centennial Communications Corp. IV.7.7-46



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

AttachmentIV.7.7 in response to Request N.7 . DRAFT
. 1P.R. Wireless Sensitivity 2 (Lower Penetration/HigherARPUfLower Churn)

X118201320122011·201020092008 .--=;;..2007~ in 00lls)

Subsaibcr
REDACTED

9utIDlkrt
(Debet

~R.evenue
. Growth

Netwom.

Ina>llect
Acquisition
Customer Care
q;&A .

'total Expense

~ Growth

REDACTED

Capa
Capel: /~ :Revenue

~""T CuapDi_te· . PlJ¥iL2l1eo AND CQNPmnTu.!, - AnoRNeY WOItK PIlODUCT - PMPAAEO AT UQUDT OP COUNRL

I~

f AT&T Inc. and Centennial Communications Corp. IV.7. 7-47



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT

AttachmenUV.7.7 in response to Request IV.7 . DRAFT
:Value Creadon and Synergies Paid Out - PR Wireless Se~sitivity2

,Sensitivity 2;

Lowet Penetration drives higher ARPU V8. the Base Case, and Churn is assumed to be lower

Without REDACTED
With REDACTED Without REDACTED

With REDACTED
With REDACTED Without REDACTED

tfn millio"I)

Adjusted Value

: Less: Purchase Price

: REDACTED
Vahre Creation

0/0'of Synergies Paid Out
I .

Notes:

$ensttmty 2 Assumes the Following vis-a-vis the St:2OlW.one

Lower Penetration- Yem: 10 Sensitivity 2 Penetration of

Higher Postpaid ARPU - Year 10 SensitiVity 2 ARPU of

Lower Chum - Yem: 10 Sensitivity 2 Chum of vs.

REDACTED

REDACTED

REDACTED

V5. in Base Case

vs. in Base Case

in Base Case

'-TaT~ PIlIVII.EcaD AND CONf"IDDTIAL - ATTOIItNIn' WORK PRODUCT - PRl!PAItED AJ UQWI1' OF COUIISEL

.!DWeIopmetIt

, AT&T Inc. and Centennial Communications Corp.
IV7.7-48



PREL~MINARY DRAFT

REDACTED - FOR PUBLIC INSPECTION

i
Attachment 1\177 in r"'"nnn<:", to Request IV.7

REDACTED Markets - Midwest Cluster
DRAFT

• _',"11 l \1 \ I ".,.1 __',., 1 \ I" I ,-, 'I _

(\1 \ '"', ! "", I, '. "\111,'1,,,, .".
I' 'I" I' 'I" \111/ \1 III, I, \111 \1 d, I-

AnT Corpo.... I'IUVILRED ,,"D CONI'!DIN1IAL - ATTOIlNIIY WOIlK PRODUCT - pREttAIU!D AT UQUBT 01' COUNSI!L
. DeveIopfIIent

AT&T Inc: and Centennial Communications Corp..
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REDACTED - FOR PUBLIC INSPECTION

~RELJMINARY DRAFT

AttachmenUV.7.7 in response to Request rJ.7

REDACTED Markets - Southeast Cluster
DRAFT

Beaumont, TX 384;525 X X Centennial I Verizon
La.&yette, LA 249,O~8 R X X Centennial / AT&T
Lake Charles, LA· i85,945

E
X X Centennial / Mexqu:y Cdl

.Alexandria, LA 148,261 X Centennial / Alltd
Morehouse, LA-2 I . 111,124 0 X X Centennial / Alltd
De Solo, LA-3 i 147,005 A X X Centennial / AT&T I Alltel
Caldwell, LA-4 71,283 X Centennial. I Alltel
~LA-5 4D6,219 C X X Centennial / AT&T
lbervi11e, LA-6 182,236 T X X Centenni2l/ AT&T
West Feiciana, LA-7 197,532 E X X Cc:ntennial/AT&T
Clai:lome, MS-8 158,036 X X Centennial.1AT&T
COpiah, MS-9 I 124,131 0 X X Centennial IAT8if

2,365,315

1: REDACTED

.. ~~T (:orporlltle ~ AND COIII'IDIIIf~ - ATtOmIEY WOIIK PRODUCT - PREPAUD AT UQUB1'OP.COU"-L
;O'........-,t

: AT&T Inc. and Centennial Communications Corp. IV.7.7~50



REDACTED - FOR PUBLIC INSPECTION

Attachment iV.7.7 in response to Request IV.7

REDACTED Debt

-_ ..... - . --_ .. _-----
PRELIMINARY DRAFT

DRAFT

• .& of 8/3t/o.S, REDACTED had $2.0B ofdebt, which included $88M of capital lease obligations

REDACTED also has a¥150M revolving credit facility-no funds had been drawn from this facility as of 8/31/08

REDACTED

• miJJiofDebt.IDsIIJ" ~

j " " '\ , ,: I I'
I

\J Illl I \ [Jtl}llll]'" ~ 1.lj]) l ~{,11;1~'" \, [1 I~ \11 1111 J~'lll'l, t 1

.Credit Agreement - Tean Loan

10% Senior Notes

Senior Floating Rate Notes
'10 1/8% Senior Notes

8 1/8% Senior Notes
Totals

2011

2013
2013
2013
2014

1550
$200
$350
$500
$325

$1,925

L+200
10.000%
L+ 575
10.125%

8.125%

REDACTED

~ Principle ootstJiOdjpg U of8/3t!08
~Baaed on gJJ d* of 1/1/00
I . '.

~_T~..,.... PIIIVD.H!D AND c:oNPID!tnlAL - AnoaNn WOIUl PIlPDUCT - PUPARID AT UQU81' OF co......
: DenIopmut

AT&T Inc. and Centennial Communications Corp. IV.7.7-51



REDACTED - FOR PUBLIC INSPECTION

PRELIMINARY DRAFT
Attachment IV.7.7 in response to Request IV.7

REDACTED Board ofDirectors

J. Stephen Vanderwoude (ClWnnan) Madison River C01!JfllUnicanons Cop. (&tired)

Datten C. Battistoni Welsh, Carson, Anderson & Stowe

Michael R. Coltrane cr COlJllJlunicabo1l$, Inc. (&tired)

AnthonyJ. de Nicola WeLrh, Carson, Anderson & Stowe

Thomas E. McInemey Welsh, Carson, Anderson & Stowe

JohnJ. 'jad" Mueller Valor C017J1!Jllnications Grogp, If1c.

James P. Pellow St. John's Uniutrsity

Raymond A. Ranelli PricewaterhouseCrmpers (&tired)

Scott N. Schneider Diamond Castle Holdings, LP

Michael J. Small CEO of REDACTED

Paul H. Sunu HllWaii Telecom

iA,..T Corpoea. PIUVILI!ftD AND COIII'IDI!NTIAf,. - A'r1'OIlNI!Y WOIlJ( PRODUCT - PRlPAR8D AT UQUES'I' OF COlRIIIm.

: D.8vwIDpment
: AT&T Inc. and Centennial Communications Corp.

DRAFT
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REDACTED - FOR PUBLIC INSPECTION

- -- _.- -.. _. -----.. -_ .... ---' ----._-.- --'--" -_.- .. -_ .. ,---. "-p-iliLJMINARY DRAFT-
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REDACTED \fanageLnent
DRAFT

Michael J. Small

dUef Executive Officer

Thomas J. Fitzpatdck

Executive VLa: Presidrnt
lind ChiefFinancial
Officer

Phillip H. Mayber!y

President - U.S. Wildess
!Operations

M%. Small is cw:re.ntly a direl:tor of the Company. He haS served as Chief Executive Officer ofCentennial
CommwUcatiODS since Janwuy 1999. Prior to joining the Company, Mr. Sm:dl served as Executive Vice President
and ChiefFinancia1 Officer of 3601 Communications Company (now II subsidiary of AILTEL Corporation) from 
1995 to 1998. Prior to 1995. he served as President of Lynch Corporation, a diversified acquisition oriented
company with operations in telecommunications, manufacturing and ttao$portation semces. He also previously
served at Ceptel Corporation iti various financial and opeiationa.l roles. He is a member of the Board ofDirectors
ofCTlA - The Wirc1ess Association and has previously served as 11 director ofSpionaker Industries, Madison
River Tdephone Company ll.C and Valor Telecommunications, ILC. Mr. Small received a BA mHistoty from
Colgate University where he graduated magna cum laude and an :MBA from the University of Chicago.

Thomas). Frtzpatrick is Executive Vice PJ:esideot and Chief Fmancial Of6cetof Centeooial. Communications. a
_position he has held since joining the oompany in August 2002. Mr. Fit2pattidt's experience includes over •
decade 'With Bell Atlantic Corpomtion (now p21't ofVemon) in a variety offinanciJ.1 positions including Vice
President - Fitiance ofBell AtlAntic's $6 billion Netwotk Division. M.t. Fit2pllttickwu previously the QW:f
Financial Officer of Inaoom. Corp., a computer hardware distributor and IT services providc.t. Prior to Ioacom,
Mr. FitzpatDck. was ChiefF'lDancia1 Officer and Chid 0peJ:ating Officer ofDecisionOoe Catp.• which was then·
the wo.dcrs largest indcpeodcnt computer services fim:L Mr. Fitzpatrick is a Certi6ed Public Accountant and holds
an MBA from Vill.anan University l!oDd a BS iti Business Administtatioo from Penn StBte University.

Phillip H. Mayberry is President ~ U.S. Wirdess Operations ofCentennial Communications, 2. position he has
heJd~ceJanuary 1999. Prior to this appointmen.~ he was Senior Vice President - Operations since December
1994. Mr. Mayberry was Vice President - Opemtions of Centennial CoDllDWlicatioos from Aptill990 to

December 1994. From March 1989 to Al'ril1990, Mr. Maybe.try was a Vice President and GenenUM:lll2get for
Metro Mobile crs. Inc

..aTCorpGram PJt1YlLJ!GleD AND CONI'JDEN'IJAL ~ ATTORItP' WOU~UCT-PIlDARm AT REQUEST OP~
:~plbllt
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REDACTED Management (continued)
DRAFT,

'Carlos T. BJanoo

President - Centennial de
Puerto Rico

T()Dy L Wolk

lSenior Vice President.
Geocral CoU05d &
:Secretary

Carlos T. Blanco is President - Cenrenn.ial de Puerto Rico. a position he has held since September 2005. Prior to
this appolntmeDt, be was Chief Opeuting Offi.cer ofTdefooica Moviles de Venezu.ela from Febroary 2003 Until
August 2005. where he ove.uaw customer service, matketing. netwO.tk engineering and sales. Mr. Blanco was
prcriously the chief Executive Officer, BeDsouth Ecuador, responsible fO% suakgy development and execUtion
of a 700.000 customer wirelees operation. Prior to Bcllsouth Ecuador, his tdecom experience included various

. sales, marketing and independent consulting roles {or global telecom equipJ;nent vendors. Mr. Blanco holds an
MBA~ New York: Univenity and a BSEE in Telecomm Engineering from Univtnidad Metropolitana in
Cataca.s. Venezuela.

. Tony L. Wolk. is Senior Vice President and General Counsel of Centennial Commutlialti.o.ns, a position he has
held since March 2002. Prioz to his appointment as Senior Vice President, he was Vice Preside4t and GCncral
CoWlSd since joining the company in September 1999. Prio! to this appointment. Mr. Wolk spent six yeus in
private practice in New York City with the law firms of Gibsoo. Dunn & Ctutcher and'Weil. Gotshal & M.nges.
Lb. Wolk holds a bw degree from the New York UmvetSity School ofLaw.

~nT CorporIItIl p~AND CONPIDIH1'IAL - ATTOfINfY woo: PRODUCT - ....AUD AT MQUUTOF COLIN'"
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.,$tandalone DCF Value- U..S. MW
I

DRAFT

T(lb1~

Total~
EBrrb.r\

'V. TOI81 Revetme
Las: 'c.sb T..
Las: :COPEX
LeIs: iCban&c in Netw~ Capiul

21113

REDACTED

PVofCF

2Ol4 2018

Enterprise Val"" I Fi 2008 R.eai Subc

'rTfikT Carp0rat8 PRIVJLIftO AND CONfJInN'nAL - ATTORNI!Y' WORJ( PIIODUCT - .....AMD Alll!QUBfOf COlfNHL
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:Operating Projections - U.S. MWPro Forma View
DRAFT

~ioOOOo)

Subsidized. Postpaid Gross Adds
Un-5ubaldized Poslpllid Gross Adds
.p~GrolIS .Adds
cirois Additioos I

Silhsidi:zed GAs % ofPoslpllid GAs

Si.lbsidized Postpaid Chum
Un-Subsidized POltpaid Chum
Bltoclecfpostpaid Chum
Pi-cpaid Chum
Wi.tdess Co Blcnded Chum .

Bop Subsidized Postpaid Subs
.Bop Uo-SubeicIi2ed Postpaid Subs
~P PO&tpe.jd SubeaibeR
BOP Pupaid Subscribeo

OOP Tow Subsca'bea 1
I . .

SUblidized Subs % ofPoslpid Subs .

SOOtidi2ed POSlpQid~
l!'n-5ubsidizcd Postpaid~
P,a:paid FIowsbare
Wlftlelll Co Blc:nd.ed FIcr;wlwc

Simsidized Postpaid ARPU
Un-Subsidized Postptid ARPU

.Postpaid ARPU

Prepaid ARPU '
B1eDlied Retail ARPU (cxcl USF)
B1etliJed Retail ARPU

Indudes Wholesale SubIlCJ:lbel:s in CY 1007

CY2M11 CY2008 CYZ009

REDACTED

CY2011 CY2012 CY20lJ

A~TCorporEe PIIIVILlECiiIm AND OOIIFJOE!IITIAL - ATTOIIN8Y WORK PRODUCT - PREPARED AT IU!QUISf-0, COUNSl!I-
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IOperating Projections - U.S. MWPro Forma View (cont.)
i . .

DRAFT

&1b1idized PCJI'tpaid CPGA
On-Subsidized Postpaid CPGAE Postpaid CPGA

.' CPGA
,~CPGA

CCPU .

CY2007 CY2008 CY2009 CY2010 CY201l CY20J2 CY2018

PcosqWd MOU I Sub I Month·
~06tpaidR.evenue!MOU

p~MOD I Sub I Month
Ijteptid Revenue / MOU

l\etail hvCIIUC I Rdail MOU .

~MOUs! Mooth (mm)'

~ Revenue I Oubxinect MOU

~otalNetwod: Cost IOn-Net MOU

loooIIect MOlls I Rc!lril Sub ! Month
~&pCme I Inco1IectMOU

IiadDdltExpenac ~. ofSenice Revenue

o,f. p:pStpaid Subs UpgmditIg
qost I Subsi.cli2ed Postpaid Uppde

4&A Yo ofSccvicc RcYcouc:

Ca~

«tapa 'I. of Suvice Revcuue

REDACTED

~.T~ PRJVILEGE~AND COIlIFIDINI'IAL - ATTO.-v WOIUC PR.ODUCT - PRBtAR2D AT UQIlIlST 01'~L
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jSummary ./:4inancials - U.S. MWPro Forma flew
DRAFT

CY2007 CY2008 CY2010 CY2lm. CY2012 CY201B

Spb9cribet

l"lo Setv:ice hveauc
REDACTED

:% Saviee R.evaroe

WhdleIaie
0/0 'Senj,;e Rt:vame

Outrohct
i%Savioc lkvcOue
¥i~.

l% Service Ri:veouc
service Revenue 1

;Chowth

Netwo.tk
:"lo·Service R.evcaue

q1JltnlDU ClIIe .
I%;Sc:rvicc RcveOOc
~

i% Service Revenue

G&A
•%·Sen:ic:e Rcvernx:

l10bl Expense l

:~! .

~ITDA
io/eSemcc Margin

Dep&Amort

JPltf
.%Scnice Rcvmue

Gipa
~ / Sctvice Revenue

REDACTED

l'I&cludca Equipment Rrv~ue

2~tExpense is allocatedbe~Customer Cue and Aap..isition Collb, and is net of~R.cvcaue..
i ;
i .
~n.T CorpanIte PlUYILI!8l!D MD CXJN'IDeN1'1AL - AnottNaYWORK NODucr - ....AIU!D AT uqu.... OF COUNSEL
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iStandalone P&L - U.S. Wireless·+ P.R. Wireless & Broadhand

(m 000s)

DRAFT

CY2t08 .CYZOIO CY:ZOU CY2012 CY2018

I

!

U.S. Wttdess Revenue
P.R. WJIeless Revenue
P.R.. Broadb2nd Revenue

. Tot2l. Service Revenue

% Growth

U.S. Wareless ExpC05C

P.R. WJIeless Expense
P.R. Broadband Expense
Total Expense

% Growth

EBlTDA
% Service M2!:gin

D&A - U.s. Wucless
D&A -P.R. Wucless
D&A. - P.R. Broadband
TotalD&A

EBIT
0/0 Growth

Capex - U.s. WJrdess
Capex- P.R. Wttdess
Cspex -P.R. Broadband
TotalCapex

Capex / Service Revenue

REDACTED

~~TCorporMe ~AllDCOIIFIDENILU.-ATTOIlNI!YWOItKPIlODUcr-Nl!P_DATIU!QU"'OPCOUII'"
: DevwIo,.-t
! AT&T Inc. and Centennial Communications Corp.
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Standalone P&L - U.S. MW Wireless + P.R. Wireless & Broadband

(III OOOs)

CY 2008 CY 2009 cY'2010 CY20U <;Y2012.

U.S. MW Wireless Revenue
P.R. Wueless Revenue
P.R.. Broadband Revenue
Total Service Revenue

% Growth

U$. M\V Wireless Expense
P.R Wueless l!xpense
P.R. Broadband Expense
Tot'alExpeose

% Growth

EBnDA
% Service M2rgin

D&A - U.S. MW Wtrdess
D&A - P.R. Witeless
D&A - P.R. Broadband
TotalD&A

EBIT
% Growth

Capex - O.S. MW W11'eless
Capex - P.R Wueless
Capex - P.R. Broadband
TowClIpeX

Capex / Service Revenue

REDACTED

.\T&T CorPGI'IIW PRlVILEC&D MID CONI'IDIhI11AL - An'OIlMlY WORK PRODUCT - ......AT UQUeST O' c:olIUD.
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iPro Forma P&L - U.S. MW Wireless +P.R. Wireless & Bro3dband
i .

(in 000s)

U.S. MW Wtteless Revenue
P.R. Wudcss Revenue
P.R. Broadband Revenue
Tobll Service Revenue

%Growth .

CY 2008 CY 2009 CY.2010 CY20U CY2012 CYZOt8

I .

U.S. MWWttdcss Expense
P.R. Wueless Expense
P.R. Broadband Expense
Total Expense
. % Growth

EBTIDA
% Service Mugin

D&A - u.s. MW Wireless
D&.A - P.R. Wireless
DM -·P.R. Broadband
ToralD&A

EBIT
% Growth

Cll.pex - u.s. MW Wireless·

Capex - P.R. Wireless
Capex - P.R. Broadband
Total Capes:

Capex / Service Revenue

REDACTED ~
I
!
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;/fPS Impact

PRELIMINARY DRAFT

DRAFT

'($ in OOOs except BPS Impact)

:~se Price (@ per sha.te) .

BOP Debt
Cash Flow
:AfterTax Intetest
[EOPDebt

2010 20U 2012 2013 2014

!Average Debt
:Cost of Debt
1Intttcst Expense
,Tax Rate
'AfterTax Interest Expense

;Pro Foana Net Income
;,

~ Customer List Amort REDACTED
i
!Increment2l Net Income

;AT&T Shates 0u~tD.nding

~~ .PS Impact w/0 Intulgibles ..

, ~tw/o Intang, Int<gCo.m

i ;

REDACTED

I
i i
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: ~ergyMapping Detail
I .

PRELIMINARY DRAFT

DRAFT

t MaOr:es :U:xce1 Model
;flow share

•chum
PR Market Wueless Penetation

!Voice ARPU Growth
J . .

i outcollect

i towers

i stores
i
! equip expellSe

i billing
I .

!care
jq&A
!c~pex
lAdv .., exusmg
;Tower OpEx
I •

i Tower CapEx

iMameting Integracion
~ .: ., !~illiog Conversion

REDACTED
!stott Convemon

!REDACTED
i Data ARPU Growth Rate
. Pata Outeollect Revenue

Where they are mapged to above
Customer Experience
Customer Experience

Customer Experience
ARPU

Outcollect

Network

Sales &Ma.tketiog
Sales &'MaJketing

Billing & Care

Billing & Care
G&A

Capex
Advertising
Netwotk

<:apEx
Sales &' Marketing

Billing & Care

REDACTED
Sales & MaIke~

REDACTED
ARPU

Outcollect

REDACTED

r'~T Corpctrllbl PUVU.EGl!D AND COJlUlllJl9lTJAL - A'ITORNeY WORK PRODUCT - PUPMI!D AT R!QUUT OF COUIISB.
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:Jruerto Rico - Wireline and Wireless Competitors

Wireless Operators

iAtr'&T Mobility
I ;
!Claro
j ,

iCentennial Wireless
I .

IOpen Mobile

(Sprint Neste1

j ;
:Snn.Com

DRAFT

iWiteline ~rators
! !

!PIlTC (ILEC) 2
j I

i .

Iqnteonial Wireless 3 .

1,000,000

58~.

.America Moo

j yoless mtr.d otherwi5c. the spectrum coven BTA 488 (S2nJwm) And BTA 489 (Mayagu.ez"AguadiIIa-Ponce) .

rfutCe: www.hooveJ:s.oom. .

~ Source: Centennjal l~K 6JjnLt FY2000
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$tandalone Valuation

PReliMINARY DRAFT

DRAFT

b;>mparable Transactions
i I T-Mobile/SunCom ~/12/rJ7) ;

Verizon/RJJnl (l/29/06) ,
AT&T/Dobson (6/29/07)
Verizon/Alltel (6/5/08) I

REqACTED
j$12.10
i 8.3x

: '

:R~DACTEq'

i$8.70

1 7.3K

$3.00
5.7~

I :
pcp Valuation

U.S. WACC REDACTED
Tdmiml Growth REDACTED

i'
I

r-Day Trading

l

i$1~1 ;$14.00
i S.2lt '! 8.8:1:'

I

E1Iuity Analysts

i
! $2,000

,$1.01

$2,500

S5.~

$3,000

$10.10

$3,500

114.65

,$4,000

$19.19

$4,500

$23.74

$5,000

$2828

~S.500

$3283

I 2007 EBITDA Multiple REDACTED
1 2OO8B EBrmA Multiple
I
:t At the time ofannouncement,.Ante1 was owned by Goldman Sachs and1PG Capital md was not trading publicly
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i.A.na.{vst Price T~get8
i

DRAFT

premiwn / (Discount) to Current

September 26, 2008
October 8, 2008

August 10, 2008
Octobet 7, 2008

Analyst

Barclays Capital

Gabelli & Company

Raymond]ames

Thomas Weisel

Average

Current Shate Price (10/15/2008)

Date Target

$14;00

$11.00

$11.00
$10.00

$11.50

$3.21

3580/0

____R_ating__

Overweight

Buy
SttongBuy
Overweight

!A~~ . PItlVIU!GeD AND CIONFIOEIITJAL - AT'roRNEY WORK PRODUCI' - PUPAIlI!D AT ItI!QUBn OF COUIMll!!L
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