September 24, 2009

EX PARTE PRESENTATION

Ms. Marlene Dortch

Secretary

Federal Communications Commission
445 12" Street, S.W.

Washington, D.C. 20554

Re:  Special Access Rates for Price Cap Local Exchange Carriers, WC Docket. 05-25

Dear Ms. Dortch:

This is to inform you that on September 24, 2009, Robert Mayer, Patrick Brogan and the
undersigned, of USTelecom met with FCC Commissioner Copp’s Legal Advisor Christi
Shewman in connection with the proceedings above. In the meeting we discussed the attached
presentation and USTelecom’s report on High-Capacity Services, previously filed in this docket.

Pursuant to Section 1.1206(b) of the Commission’s rules, a copy of this electronic notice is being
filed in the above-referenced dockets. Please call me if you have any questions.

Sincerely,

R e b // ’
;@V«w k/{ ﬁff/ﬂfﬁ%ﬁ .

Glenn T. Reynolds
Vice President, Policy

Attachment
cel Christi Shewman

807 14th Street NW, Suite 40C - Washington, DC 20005-2051 + 202.326.7244 7 » 2062.315.3347 F

president@ustelecom.org e s Lstoks
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—~ New @oz’mm‘t@ {Jat& services (@,g.s Q@ﬂ”ii&? Eih@%‘ﬁ@t; W«MPN) are projected to grow 1%
annualty™ and are replacing radilional services {e.g., special access, Frame Relay, ATM)
~~~~~~ Mobile cell sites are projected o grow from 2420007 to over 300,000 and average cell
o

site capacily Is expected to grow from 5-10 Mbps o 50-100 Mbps by 20127
— Bandwidth demand for wireless will more than double annually for the foreseeable fulure
— Consumer fixed line Internet traffic will more than quintuple from 2008 to 20135

» Demand tends {o be highly concentrated
- gf%g’ proximately half of ILEC g:}@{:i::ﬂaé access revenue comes from the top 25 melro areas
80% of large ILEC special access revenue comes from 20% or less of wire centers
Sophisticated buvers purchase services through competitive bidding process
~ Carriers, large enterprises, integrators, and consultants have significant expertise

« Even in areas where compelifors h@v@ not yet deployed facilities, prices are
constrained by cross market competition
— Guslomers ﬁﬂq;z@ }y demand discounts across all geographic areas

Sourees: T Yanikee Group Research; ™ CTIA; ¥ Yankee Group; ™ Cisco Visual Networking index
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