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October 15,2009

VIA U.S. BANK

Federal Communications Commission
c/o U.S. Bank - Government Lockbox # 979091
SL-MO-C2-GL
1005 Convention Plaza
St. Louis, MO 63101
(Attention: FCC Government Lockbox)

Re: Wellman Cooperative Telephone Association and
Iowa Telecommunications Services, Inc.
Domestic Section 214 Application for Streamlined Approval for the
Assignment of Assets Pursuant to Sections 63.03 and 63.04 of the FCC's Rules

To Whom It May Concern:

On behalf of WeHman Cooperative Telephone Association ("WCTA"), and Iowa
Telecommunications Services, Inc. ("Iowa Telecom"), transmitted herewith are an original and
four (4) copies of the companies' joint domestic Section 214 application for streamlined
approval for the assignment of assets pursuant to Sections 63.03 and 63.04 of the Commission's
rules, 47 C.F.R. § 63.03 and 63.04. As further detailed in the application, the companies seek
streamlined processing to transfer one access line from Iowa Telecom to WCTA. A check in the
amount of $1 ,0 15.00 is enclosed to cover the requisite filing fee.

Please date-stamp and return the extra copy of this filing in the enclosed self-addressed
stamped envelope. Should you have any questions with respect to this matter, please do not
hesitate to contact the undersigned at (202) 344-8065.

Respectfully submitted,

0/L---
James U. Troup
Tony S. Lee

Counsel for Wellman Cooperative
Telephone Association

Enclosures

mailto:NW~HIll@!.ON.l)j


Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

)
In the Matter of )

)
Iowa Telecommunications Services, Inc., )
Assignor, )

)
and )

)
Wellman Cooperative Telephone Association, )
Assignee, )

)
Application for Assignment of Assets Pursuant )
to Section 214 of the Communications Act of )
1934, as Amended. )

)

WC Docket No. 09-

JOINT APPLICATION FOR STREAMLINED APPROVAL
OF ASSIGNMENT OF ASSETS

Wellman Cooperative Telephone Association ("WCTA"), and Iowa Telecommunications

Services, Inc. d/b/a Iowa Telecom ("Iowa Telecom") (collectively, the "Applicants"), by their

attorneys, hereby request approval pursuant to Section 214 of the Communications Act of 1934,

as amended, I and Sections 63.03 and 63.04 of the Commission's rules,2 for the transfer of one

access line from Iowa Telecom to WCTA. This application is subject to streamlined processing

under Section 63.03(b)(1 )(iii) of the Commission's rules because it involves only the transfer of

the local exchange assets of an incumbent local exchange carrier ("LEC") by means other than

an acquisition of corporate controL3

1 47 U.S.C. § 214.

247 C.F.R. §§ 63.03 and 63.04.

347 C.F.R. § 63.03(b)(I)(iii).



As described in this application, Iowa Telecom has agreed to transfer a single access line

served by Iowa Telecom in its Williamsburg, Iowa exchange to wcrA. After the transaction is

complete, WCTA will thereafter provide local, intrastate, and interstate telecommunications

services to the customer served by the transferred line as part of the Wellman, Iowa Exchange.

The Parties have filed a Joint Petition for Waiver of the definition of "study area" contained in

the Appendix-Glossary of Part 36 of the Commission's rules to permit Iowa Telecom to transfer

a limited area in the Williamsburg exchange containing the subject access line, and to allow

WCTA to add that area to the Wellman exchange. In support of this Application, Applicants

submit the following information pursuant to Section 63.04 of the Commission's rules:

(1) The name, address and telephone number of each applicant.

Transferor: Iowa Telecommunications Services, Inc.
403 W. 4th SI. N
Newton, Iowa 50208
Tel: (641) 787-2337
Fax: (641) 787-2347

Transferee: Wellman Cooperative Telephone Association
305 8th Avenue
P.O. Box 170
Wellman, Iowa 52356
Tel: (319) 646-6075
Fax: (319) 646-6078

(2) The government, state or territory under which the laws of which each corporate or
partnership applicant is organized.

Iowa Telecom is incorporated under the laws of Iowa. WCTA is formed under the laws

of Iowa.

(3) The name, title, post office address, and telephone number of the officer or contact
person, such as legal counsel, to whom all correspondence concerning the
application is to be addressed.

The designated contacts for Iowa Telecom are as follows:

- 2 -



Edward B. Krachmer
Director-Regulatory Affairs
Iowa Telecommunications Services, Inc.
403 W. 4 th SI. N.
Newton, IA 50208
Tel: (641)787-2337
Fax: (641) 787-2347

with a copy to:

Gregory J. Vogt
Law Offices of Gregory J. Vogt, PLLC
2121 Eisenhower Ave.
Suite 200
Alexandria, VA 22314
Tel: (703) 838-0115
Fax: (703) 684-3620

The designated contacts for WCTA are as follows:

Randy Kelley, General Manager
Wellman Cooperative Telephone Association
305 8th Avenue
P.O. Box 170
Wellman, Iowa 52356
Tel: (319) 646-6075
Fax: (319) 646-6078

with a copy to:

James U. Troup, Esq.
Tony S. Lee, Esq.
VENABLE LLP
575 7th Street, N'w.
Washington, DC 20004
Tel: (202) 344-4000
Fax: (202) 344-8300

(4) The naIm~, address, citizenship and principal business of any person or entity that
directly or indirectly owns at least ten (10) percent of the equity of the applicant,
and the percentage of equity owned by each of these entities (to the nearest one (1)
percent).

Iowa Telecom: Not applicable. Iowa Telecom is a widely-held, publicly traded
corporation that is primarily engaged in the provision of
telecommunications services to the public. To the best of its

- 3 -



WCTA:

knowledge, no single party holds a 10 percent or greater interest in
Iowa Telecom.

Not Applicable. WCTA is a telephone cooperative, and no single
party holds a 10 percent or greater interest in WCTA.

(5) Certification pursuant to 47 C.F.R. Sections 1.2001 through 1.2003 that no party to
this application is subject to denial of Federal benefits pursuant to Section 5301 of
the Anti-Drug Abuse Act of 1988. See 21 U.S.C. § 853.

Iowa Telecom and WCTA certify, pursuant to Sections 1.2001 through 1.2003 of the

Commission's rules, that neither party is subject to a denial of Federal benefits pursuant to

Section 5301 of the Anti-Drug Abuse Act of 1988, 21 U.S.c. § 853.

(6) Description of the Transaction:

A. Background.

Iowa Telecommunications Services, Inc., headquartered in Newton, Iowa, began business

on June 30, 2000, when it acquired the Iowa operations of GTE Midwest Incorporated ("GTE").

Today, Iowa Telecom is a publicly-traded company (NYSE:IWA) with $832 million in assets as

of June 30, 2009 and approximately $240 million in annual revenue.'

Iowa Telecom operates 288 telephone exchanges in Iowa as the ILEC. Through its

subsidiaries Iowa Telecom Communications, Inc. and IT Communications, LLC. Iowa Telecom

serves as a CLEC in all exchanges in Iowa in which Qwest is the ILEC. Iowa Telecom also

serves ten exchanges in Minnesota as the !LEC through its Lakedale Telephone Company

subsidiary. Further, Iowa Telecom currently serves 104 exchanges in Minnesota as the CLEC

through its Lakedale Link, Inc. and Lakedale Link, LLC subsidiaries and majority-owned EN-

4 Neither of this ligures includes the operation of the assets of Sherburne County Rural Telephone
Company ("SCRTC") and NorthStar Access, L.L.c. ("NorthStar"), all located within Minnesota, which Iowa
Telecom purchased effective July I, 2009 ("Sherburne Acquisition"). The stated annual revenue figure is based on
an annualizalion of thee period January 1,2009 through June 30, 2009.
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TEL Communications, LLC subsidiary'> Both Iowa Telecom and Lakedale Telephone Company

are ILECs, which have in combination fewer than two percent of the nation's subscriber lines

installed in the aggregate nationwide, and no overlapping or adjacent service areas with each

other.6

As of June 30, 2009, Iowa Telecom served approximately 236,000 access lines in Iowa

and Minnesota, including approximately 203,200 access lines as the ILEC. Also as of that date:

Iowa Telecom was the presubscribed long distance provider on approximately 143,200 of its

lines, served approximately 79,000 digital subscriber line ("DSL") customers,7 and served

approximately 14,000 dial-up Internet customers8 Iowa Telecom resells EchoStar's DISH

Network satellite video service to its local exchange customers. Iowa Telecom's mobile wireless

operations consist entirely of the resale operations of its Minnesota subsidiary Lakedale

Communications, LLC, and of its subsidiary, Montezuma Mutual Telephone Company, in such

subsidiary's two-exchange Iowa ILEC territory.9

WTCA is an independent telephone company that provides local exchange

telecommunications services in the Wellman exchange, which is comprised of approximately

1,286 access lines. WTCA is an average schedule company, and it is an issuing carrier in the

5 This number of exchanges is based on current tariffs and reflects the Sherburne Acquisition.

6 This fact is not affected by the Sherburne Acquisilion.

7 Iowa Telecom offers DSL service in every exchange in which it operates, although such service is not
available La every customer in every exchange.

S All figures include both ILEe and CLEe lines/subscribers. None of these additions based on the
Sherburne Acquisition, which did not become effectjve until JUly 1,2009. Together, SCRTC and NorthSlar
currently serve approximately 15,000 ILEC access lines (SCRTC), 9,800 CLEC access lines (NorthStar), and 14,500
DSL customers.

9 Montezuma Mutual Telephone Company leases its 10 MHz of spectrum covering its Iwo-exchange ILEC
territory to [owa Wireless Services, LLC, which is the underlying service provider. Iowa Telecom and its
subsidiaries currently hold Advanced Wireless Service and 700 MHz wireless licenses, but none are operational.
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NECA Tariff F.C.C. No.5. WTCA is a participant in the NECA carrier common line and traffic

sensitive pools.

B. The transaction that is the subject of this application.

WCTA has provided service to a customer in the Wellman exchange since December

1997 on an adjacent exchange basis. That customer has requested an additional access line, and

has expressed a desire to continue to receive service from the Wellman exchange. Accordingly,

Petitioners have entered into an asset purchase agreement to transfer a very small area (only 1/4

sq. miles) from the Williamsburg exchange to the Wellman exchange. which will result in the

transfer of one access line from Iowa Telecom to WCTA. Upon receipt of all necessary

regulatory approvals, and after closing the transaction with Iowa Telecom, WCTA will provide

service to the acquired access line as the incumbent local exchange carrier. The transaction

therefore involve~; only the transfer of the local exchange assets of an incumbent LEC by means

other than acquisition of corporate control. 10

WCTA will continue the provision of a full range of telecommunications services to the

one customer affected by the transaction without any interruption to the current services

provided to subscribers by Iowa Telecom. WCTA will offer services to the transferred customer

at the same rates as those currently available to WCTA's customers in the Wellman exchange.

No subscribers will lose their access to local exchange service as a result of the transfer.

Moreover, since the transfer of the affected customer to WCTA's services is intended to occur

automatically, after notice. the transition will be free of service disruptions.

On May 19, 2009, the Iowa Utilities Board ("IUB or "Board") issued an order approving

Applicants' request to amend their exchange boundary maps to transfer the subject access line

10 See 47 C.F.R. § 63.03(b)( I)(iii).
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from the Williamsburg to the Wellman exchange. I I In the order, the Board determined that the

request was reasonable because the boundary revision was initiated by the request of an

individual seeking service from WCTA, and that no other customers would be affected by the

change. By issuing the approval, the Board demonstrated that it does not object to the transfer

(7) Description of the geographic areas in which the transferor and transferee (and
their affiliates) offer domestic telecommunications services, and what services are
provided in each area.

The area being transferred covers a very small area - approximately 1/4 sq. miles, and it

IS located in a rural, sparsely populated section of east central Iowa. A map depicting the

transferred area containing the access line being transferred from Iowa Telecom to WCTA is

attached hereto as Exhibit A.

Iowa Telecom is an independent lLEC headquanered in Newton, Iowa. Iowa Telecom

currently provides local exchange and exchange access service, and other telecommunications

services throughout the state of Iowa. WCTA is an independent !LEC headquanered in

Wellman, Iowa. WCTA currently provides local exchange and exchange access service, and

other telecommunications services to the Wellman, Iowa community.

(8) A statement as to how the application fits into one or more of the presumptive
streamlined categories in Section 63.03 or why it is otherwise appropriate for
streamlined treatment.

This transaction qualifies for presumptive streamlined treatment because it "involves only

the transfer of the local exchange assets of an incumbent LEC by means other than an acquisition

of control.,,12 As described above, the only asset involved in the transaction is a small 1/4 sq.

mile area containing a single access line in the Williamsburg exchange. That area and the access

II See IUB Docket Nos. SPU·2009·0004. TF·2009·0056, and TF·2009·0057.

12 rd.
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line will be transferred to WCTA, and no corporate change of control will result from the

transaction.

(9) Identification of all other Commission applications related to the same transaction.

The panies have filed a joint petition with the Commission seeking (1) a waiver of the

definition of "study area" contained in the Appendix-Glossary of Pan 36 of the Commission's

rules, and (2) a waiver of the definition of "average schedule company" contained in

Section 69.605(c) of the Commission's rules. The Petition also requests a waiver, to the extent

necessary, of Section 54.305 of the Commission's rules regarding the payment of universal

service support to WCTA. The Petition seeks FCC authority to remove the area containing the

subject access line f,om Iowa Telecom's current Iowa stu9Y are~. ani! to add. it to WCTA'~

existing study area, which is comprised of the WeHman exchange. The Petition is currently

pending before the Commission.

(10) A statemlmt of whether the applicants are requesting special consideration because
either party to the transaction is facing imminent business failure.

Neither of the Applicants is facing imminent business failure. Accordingly, no special

consideration of this application on this ground is requested.

(11) Identification of any separately filed waiver requests being sought in conjunction
with the transaction,

As discussed above. Iowa Telecom and WCTA have filed a joint petition with the

Commission seeking a waiver of the definition of "study area" and "average schedule company",

and to the extent necessary, Section 54.305 of the Commission's rules. The Petition is currently

pending before the FCC.

- 8 -



(12) A statement showing how grant of the application will serve the public interest,
convenience and necessity, including any additional information that may be
necessary to show the effect of the proposed transaction on competition in domestic
markets.

Grant of the instant application will serve the public interest because it will result in the

provision of high-quality telecommunications services to a rural consumer by the customer's

carrier of choice. Moreover, it will result in direct benefits to the customer requesting to be

served by WCTA. Specifically, the transferred customer has requested an additional access line,

and desires to obtain that line from WCTA. WCTA intends to install and/or upgrade the

equipment necessary to provide the additional access line to the transferred customer. Moreover,

WCTA will continue the provision of excellent service quality and customer service to that

customer, and it will provide such service at affordable and competitive prices. WCTA's

management team will endeavor to ensure that all of its customers continue to receive the high-

quality services they are accustomed to receiving, and WCTA will seek to bring innovative and

technologically advanced services to subscribers as market conditions warrant. Accordingly,

grant of the instant study area waiver request is in the public interest, and should be granted.

Conclusion

For the reasons stated herein, Iowa Telecom and WCTA respectfully request that the

Commission apply presumptive streamlined processing to this Application pursuant to Section

63.03 of the Commission's rules. 47 C.F.R. § 63.03, and upon due consideration of the facts

before it, issue an order approving the Application.

- 9 -



1 ~L~q=­
~~,Esq.
Tony S. Lee, Esq.
VENABLELLP
575 7th Street, N.W.
Washington, D.C, 20004
Tel.: (202) 344·4000
Fax: (202) 344·8300

Counsel for Wellman Cooperative
Telephone Association

Date: October 14, 2009
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Respectfully submitted,

Gregory J. Vogt
Law Offices of Or ory
2121 Eisenhower Ave.
Suite 200
Alexandria, VA 22314
Tel: (703) 838-0115
Fax: (703) 684-3620

Counsel for Iowa Telecommunications
Services, Inc. d/b/a Iowa Telecom



EXHIBIT A

Maps of the Transferred Area
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CERTIFICATION ON BEHALF OF
WELLMAN COOPERATIVE TELEPHONE ASSOCIATION

I, Randy Kelley, General Manager ofWellrnan Cooperative Telephone Association

("WTCA"), declare under penalty ofperjury that WTCA, including all officers, directors, or

persons holding five percent or more of the outstanding stock or shares (voting and/or non-

voting) ofWTCA as specified in Section 1.2003(b) of the Commission's Rules, is not subject to

denial offederal benefits pursuant to section 5301 of the Anti-Drug Abuse Act of 1988.

Executed on: 10- 13 - 09 J<a g KOQQQdi-­
RandyQey
General Manager
Wellman Cooperative Telephone Association



DECLARAnON OF D. MICHAEL ANDERSON

I, D. Michael Anderson, Vice President - External Affairs of Iowa Telecommunications

Services, Inc., ("Iowa Telecom") declare under penalty ofpeJjury that Iowa Telecom, including

all officers, directors, or persons holding five percent or more of the outstanding stock or shares

(voting and/or non-voting) of Iowa Telecom as specified in Section 1.2003(b) of the

Commission's Rules, is not subject to denial offederal benefits pursuant to section 530 I of the

Anti-Drug Abuse Act of 1988.

Executed on: I 0II!J it, 'i clJ1!L~
D. Michael Anderson
Vice President - External Affairs
Iowa Telecommunications Services, Inc.
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ACCOUNT NUMBER EXPIRATION DA TE

I hereby authorize the FCC lJJ chuge my credit card for the service(s)lluthoriLluon hertin described

SIGNATURE DATE

SEE PUBLIC BURDEN ON REVERSE FCC FORM 159 FEBRUARY 2003



FEDERA l COMMUNICATIONS COMMISSION

REMIITANCE ADVICE (CONTINATION SHEET)
FORM 159·C

Pog. No 2 of 2
USE THIS SECTION ONLY FOR EACH ADDITIONAL APPLICANT

~I:CTIONBB - A DDITIONAL APPLICANT 1NFORMATION
(13) APPLlCANT NAME

Iowa Telecommunications Services. Inc.
(14) STREET ADDRESS LINE NO.1

403 W. 4th Street N.
(l 5) STREET ADDRESS LINE NO.2

SPEClAL USB.' -
.. '. ,.,.,'.

Approved by OMB
JO~O.(l519

...
j

I

J

(l 6) CITY

Newton I(17) STATE I(II) ZIP CODE

IA 50208
(19) DAYTIME TELEPHONE ~·UMBEP. (includ••r•• cod.) I(0) COUNTRY CODE (i(nol in USA)

641-787-2337
FCC REGISTRATION NUMBER (FRN) REQUIRED

I

(21) APPLICANT(FRN)

0006236475 1
(22)FC~U,S.EO~;,'~.0,: ~-\'i'~" ,.\ ~,.

,~,\~-:\ ,~~y-'"c~.~·,·"

COMPUTE SECTION C FOR I'.:ACH SERVICE,IF MORl: BOXES ARE NEEDED, USE CONTINUATION SHE!';T

(23A) CALL SIGNIOTHER 10

OM) FEE DUE FOR (PTC)

(28A) FCC CODE I

I (24A) PA YMENT TYPE CODE

(21A) TOTAL FEE

I (29A) FCC CODE 2

(2SA) QUANTITY

PCC,U!tEONLY

'. :~G. <";:0
'"' .~" ,..

~,>,~ f v' '

(23B) CALL SIGN/OTHER (0

(26B) FEE DUE FOR (PTC)

Il8BlFCC CODE I

(23C) CALL SIGNIOTHER 10

(26C) FEE DUE FOR (PTC)

(21C) fCC CODl, I

(230) CALL SIGN/OTHER ID

(26D) FEE DUE FOR (PTC)

(28DlFCC CODE I

(23E) CALL SIGN/OTHER lD

(26E) FEE DUE FOR (PTC)

(2 SEHCC CODE I

(2JF)CALLSIGN/OTHER JD

(24B) PAYMENT TYPE CODE

(278) TOTAL FEE

I (29B\ FCC CODE 2

(24C) PAYMENT TYPE CODE

(27C) TOTAl FEE

I (29C) FCC CODE 2

I (24D) PA YMENT TYPE CODE

(no) TOTAL FEE

1 (29D) FCC CODE 2

I (24E) PA YMENT TYPE CODE

(27E) TOTAL FEE

I(29E)FCC CODE 2

(24f) PAYMENT TYPE CODE

(25B) QUANTITY

FCC Ul!E ONLY,,,, e, '. " . " c'} ~'0.

n "~_. C, .. .,' ,.
," ~' ) "'"'~' ",< .

(2SC) QUANTITY

FCCUSEONLY ,- ..
"

,'. .
.

(2SD) QUANTITY

fCC USE ONLY ; ... .. ,
','

" ,"
.. . ,

;.~ . ',.
,"'" ... y

,

(2SE) QUANTITY

FCC USE ONLY.

(25F) QUANTITY

(26F) FEE DUE FOR (PTC)

(28FlfCC CODE I

(27F) TOTAL FEE

I (29F) FCC CODE 2

SEE PUBLIC BURDEN ON REVERSE

., "<

'< ,

FEBRUARY ZOQ)


