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Dear Ms. Dortch:

Yesterday, Christopher Miller, Maggie McCready, Tamara Preiss, Alan Buzacott and the
undersigned representing Verizon and Verizon Wireless met with Carol Mattey and Rebekah
Goodheart of the Commission's Omnibus Broadband Initiative team and Marcus Maher and AI
Lewis of the Wireline Competition Bureau to discuss Verizon's position on intercarrier
compensation reform. In the meeting, we discussed Verizon's comprehensive intercarrier
compensation reform plan filed on September 12, 2008. We explained that comprehensive reform
of the current antiquated intercarrier compensation system - reform that applies to all traffic and
all providers - is essential to encourage the deployment of broadband. It simply no longer makes
sense to maintain a system that requires or permits terminating providers to apply different rates to
different traffic based on arbitrary and anachronistic distinctions. Reform that removes these
arbitrary distinctions will give providers the regulatory certainty needed to invest in new IP
services and broadband networks, enabling providers to offer better products and lower prices.

Verizon also noted that the uncertainty and complexity endemic to the existing intercarrier
compensation system may well deter providers from rolling out advanced services because
applicable intercarrier compensation charges (if any) for traffic associated with these new services
can vary so widely and may depend on unresolved regulatory classifications and jurisdictional
determinations that are unknown or irrelevant. Verizon, for example, confronts these challenges in
deploying next generation voice and other services. Verizon urged the Commission to make clear
in its National Broadband Plan that intercarrier compensation reform should ultimately result in a



December 11, 2009
Page 2

regime that includes a reasonable transition to a uniform default terminating rate for all carriers,
provides opportunities for companies to recover a portion of lost revenues from their own end
users, and ensures that a portion of other lost revenues may be recovered through a time-limited
new recovery mechanism that would be part of the Universal Service Fund. In addition, we
discussed recent proposals to reform universal service and Verizon's support for efforts to target
high cost subsidies to areas that are truly high cost and do not have competitive providers serving
without support.

Sincerely,

~~r,r
Donna Epps


