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Marlene H. Dorteh. Secretary
t~cdcral Commllnications Commission
44512'1; Street, N,W.
Washll1gton, DC 20S';4

Attn: .Jodie May. CompelllJon Pohey Di"lslon
Wirellllc CompelJtlon Bureau

,IaN %7 Z010
~Bderal Communications Commission

Office 01 ttle Secretary

Re: Request for Special Temporary AUlhonty

Dear Ms. Dortch:

With refercnce La SCClion 214(,,) of the CommLlT11catlons Act. as amended. 47 USC
§214(~1), SUITY Telephone Membership Corporation ("Transfcree") hereby requests SpeCial
Temporary Authority ("STA") for a ]xliod of Slxty (60) days to allow Piedmont
Communications Senlces, Inc. ("PCS") to contwue to provide interstate te)ecommulllcations
serVlces pencIJng actIOn on an applicalJon for permanent Section 214 authority for the transfer of
control of PCS from Piedmont Telephone Membership Corporation ("PTM(''') to Tlansferee

The transfer of control ocelured on January I, 2009 upon a merger of PTMC mlo
Transferee. PCS was a wholly owned subsidiary of PTMC at the time of the mnger and, as a
result of the merger, PCS became a wholly owned subsidiary of Transferee. The merging
compames were bOlh member-owned cooperatIVes providing local exchange services In the Stale
of North Carolina. The paJ11es regret that the need t'or Commission authorization for transfer of
control of pes as a reseller of interstate telecommulllcations services was not recognized hefore
the merger occurred. I

By Sepi',f(ltc appf)Cllliol1 the parrics also request Sectic,n 214 i.iLHhorLl:JtHlIl fur u U;lflsfel Dr Cl)r!lro] of P( 'S
lelating to resold inLCrIutlllnal [ti(cnmlTIUnicdtion::, services pnlvldcd hy pes And. in J lellcr ftlccl
L\Hl1ernp01aneOllSly with Ihis ~lpplil:i:\IJ()n, notIce 1S proVIded of J JHt) jO!l!:{1 assignment rlur (.ccurred hty I. '009
.·,hen Surry Tclel~ommllnicat1ons, Jnl' ;1 domestic fclecorniTIunication S(;I\ Ices rescl\cr i:lml subsidiilry "fTliII1,,-t..;'-ee.

',\ ilS mel gcd mto pes.
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We note that before and after the merger, pes was and remains the carrier of record to
customcrs. Grant or the requested STA will serve the public interest, convenience and necessity
because it will permit the continued provision of service hy PCS without intenuption to
customers while the Commission considers the application for approval of the transfer of con1rol.
Customers rely upon PCS for telecommunications service and would hc adversely impacted if
there was a disruption of service while the application for permanent authOl;7.a1ion is processed.
As indicated by the accompanying application, the underlying transaction has provided financial
stability and efficiencies that beller ensure the ongoing provision of high quality
telecommunications tu the public by PCS on a competitive basis. The merger of rural telephone
companies that result.cd in a transfer of control of PC:S docs not present any eligibility or
antieompetitive concerns under applicahle Commission rules and policies.

Transferee acknowledges that grant of this STA request will not prejudice any action the
Commission may take on the underlying application for Commission consent to the transfer of
control of PCS. Transferce funher acknowledges lhat STA may bc revoked by the Commission
upon its own motion without a hearing.

Accordingly, favorablc action on this STA request is consistent with public Interest
considerations. If any fmiher information is needed please communicate with me.

Respectfully submilled,

Da~:!-
Allomey for Suny Telephone Membership CDrporation and
Piedmont. Communicatiom Services, Inc.
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(7W) 'iR4-R661

;h)ji} \:ff:r~~J.n.v. CUiJl

Re: Notification of Pro Forma Transaction affecting
Surry Telecommunications, Inc. and Piedmont Communications Services,
Inc., each a ReselJer of Interstate Telecommunications Service

Dear Ms. Dortch:

With reference to Section 63.03(d)(I) of the Commission's rules, 47 CFR ~63.03(d)(I),

notice is herehy provided of a pro forma transaction by whIch interstate telecommunications
reseller Surry TclecommUlllcatlOns, Inc. CSTI") was merged into Piedmont Communications
Services, Inc. ("peS"), elTecLive July J, 2009. PCS is also a rescUer of mterstate
telecommunications services. At the time of the merger, both STI and PCS were wholly owned
subsidJafles of Suny Telephone Membership Corporation ("STMC") and pes remains a wholly
owned subsidiary of STMC.

FolJowing is informalion concerning the pal1ies respons! ve to suhparagraphs (a)( I)
throogh (a)(4) of Section 63.04 of the rules:

(J) '[he name, address and telephone nllmher or each purty:

Surry Telecummunlcations, Inc.
clo Piedmont Communications Services, Jnc.
PO Box 385
819 East Atkins Strect
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Dobson, NC 27017-0385
Telephone: 336-374-5021

Piedmonl Communil:allons Services, Inc.
PO Box 385
819 East Atkins Street
Dobson, NC 27017-0385
Telephone: 336-374-5021

Suny Telephone Membership Corporation
PO Box 385
819 East Atkins Street
Dobson, NC 27017-0385
Telephone: 336-374-5021

(2) The ;?overnmenl, s(me, or territory under the 1c1l1-'S (~l)vhich each corporoU:: or
partnership applicant is organized:

Each party is a corporation organized undcr thc laws of North Carolina. STI
was merged into pes as of July 1, 200<)

(3) The name, lille, post office address. WId teleph.one mmlber a/lhe officer or
cOIltact poillt, such as legal counsel, to whulJI correspond"nce clJncemillg this
notice is to be addressed'

For all applicants, please direct any COlTcspondence or inquiries to federal
telecommunications counsel for the companIes:

David L. Nace, Esg.
Lukas, Nace, Guticrrez, & Sachs, LL.P
8300 Greensboro Drive, Suite 1200
McLean, VA 22102
(703) 584-8661
dnace@ fccla ~.£.Qm

(4) The name, address, citizenship and principal business of allY person or entity
that directly or indirectly owns at least ten (10) percent oj'the equity oj'the
service provider, and the percentage of equity owned by each '!f those emities
(to the nearest one (1) percent):

As of July l, 2009, when STl merged into PCS, both STl and pes were
wholly owned by PTMC. STMC IS a member owned cooperative tTl which no

Lit iilli; iii iii i:
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owner holds as much as a one percent Interest in the company, The principal
business of STMC is the provision of local eJ\change service.

We ""Ie that pes is a party to an application filed wilh Ihe Commission Ihis date f"r
domestic Section 214 authority relating to a merger of its former controlling company, Piedmont
Telephone Membership Corp0riltion ("PTMC") into STMC. That merger occlirred January I.
2009. PTMC and STMC were member-owned cooperatives providing local e)lChmlge services
in the State of Nm1h C:m.lina. As the result of thaI merger, STMC owned two companies Ihal
resold telecommunications services and it was deemed efficient to merge thost' two subsidiaries.
STI and pes, on July 1,2009 as reported by this leucr.

If lilly further information is needed please communicate with me.

Respectfully submitted.

[)~a~
Anomey for Surry Tclt-phone Membership Corpormion and
Piedmont Communications Services, Inc.

ii' ijjiim ill !ii
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dniIL~..~tf~~~~ l:I \" .,fV1J}

Re: Section 214 Application for Transfer of Control Authority
Piedmont Communications Services, Inc-

Dear Ms. Dortch:

Transmitted herewith is an Application for Transfer of Control Authority pursuant to
Section 214 of the Communications Act and Part 63 of the Commission's rules. The application
requests authorization for a transfer of control of Piedmont Communications Services, Inc., as a
provider of resold telecommunications services to domestic points on a non-dominant basis,
from Piedmont Telephone Membership Corporation to Surry TcIephone Membership
Corporation. Applicants do not request processing of this application on a streamlined basis. A
fee lJ-ansmittal form, FCC Fotm 159, is suhmitted with the application showing payment of a
filing fee of $1,015.00.

Because the transfer of control occurred on January I, 2009, the applicants separately
suhmit a Request for Special Temporary Authority by letter filed this date.

If any questions aTLse please communicate with this office.

Respectfully submitted,

e2a~:Vv-
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RICAD l"NSTRUCTIONS CARLTlJLLY
BEFORE FRI)CELDlNG H-DtiRAL CllMM\JN1CA,.IONS COMMlSSION

REMITTANCE ADVICE
FORM 1!i9

Arpnwed h- DMB
30(>n~J~~9

bgeN"_~ cr_ 1

SECTION A. - PA.n::R INFORMATION

(2) PAyrR NAME (Ir pilling by credit card entcTUllme exocrly <IS it apPC;tg (lnlbe card) 0) 1 OTALAMOUNl 1'<'\10 (US lkUIlrr< dlld ce"t~)

Lukas, Nace, Gutierrez & Sachs, LLP $1,015.00
(4)ST1\£ETAOOIUlSSUNF.NO J

8300 Greensboro Drive
{S)STlU'FT "DDlU;~'S LINE NO l

Suite 1200
(6)an'

McLean
(?} DA ·11ME'nL.EPlIOl'ffi NltMIlER (iucludt arl'n oodel

703·584-8678
F(;C ItEGIS

(J l)PAYER(Y NJ

0003746385
W,"WRi:ntANONEA UCA.:"4'T.

COMPLlIT£.SECTIUN BELOW fOR EACH 5£."IC
iIJ)APJl[JCAjI,1- NAME

Piedmont Communications Services, Inc.

(8) ZIP CODE

22102·3663

(l4) S11tEfT AOOIt-rs... LINE

P.O. Box 385

(I&)ZlI'CODE

27017-0385

(29B) FCC CODE 2

tJ7A)10TAL n,E

$1,015.00
(29A1 FCC com 2

(24B)PAYM[NT TYPE CODE

(27f1) TO I AL J'FE(HB) FEE DUE FOR (PTe)

(28A)KCCODF.l

(138) CAU_S1GNIOTHFR. II)

116A1FEE DUE FOR (l'TC)

(28B)FCC conn

$1 015.00

COA-lPU;TE SECTION C UCIf SElt,'ICE.1F MORE

liJ> AI'PtJCANT(FRNj

0010104388

Fe

{1M AL < SIGN nt (24AlPAYMEN1' nPF WOF

Section 214 Authorization CUT

(1~ISllU1Et ADnlUiSSUNF. NO, 2

819 East Atkins Street

,lilDA"lMl: ttrt. HONE ~R.(illdfl(kare" ,O(d!')

336·374·5021

(l6)Cm'

Dobson

SEcnO!'i D- crettf1CA.TION

CERTlFICAnO ST"nMEnT
I ,.:ertlf~' undt.-o:r pen~h~ .. ~f~rllllY ,h~, the foregt'mg and ~uppurtlllg t..'lrm rnallOlll~ ~roc llull c<'"e"l 10
tbe best of In)' kl:lL;wledze, mforlJl1Llj"'l and bc.]ll,f

SIGNATl'Rl:: DArE

EXPIRATION DA If

MASTER('AF-D_~w V1SA_ X

ACCOUNT NUMnIR__w~,!.!!!,~_~~,~",,~_'?EI.-

TJlSCOYER _

Omitted from copy

I hueb~' aUUUl';7e Ihe n:c EO cbm'tt rn~ crnllt cwd f"r 'iC1VICC!~}'~utbofi'?.a\lOUherelll de~clibed

Sl(j-NATIJ1(£__ "tt~,w )' / __ fL'L.hC~=::::
/

pee FOR 159 F'tiORlJAltS mol
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Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In the Matter of

PIEDMONT TELEPHONE MEMBERSHIP
CORPORAnON (FRN 0004329280)
Transferor of Control

SURRY TELEPHONE MEMBERSHIP
CORPORATION (FRN 0004615951)
Transferee of Control

Application for Section 214 Authorization for a
Transfer of Control of Domestic Telecommunications
Resale Operations

File No. _

)
)

PIEDMONT COMMUNICATIONS SERVICES, INC. )
(FRN 0010104388) )
Domestic Sectlon 214 Authorization Holder )

)
)
)
)
)
)
)
)
)
)
)
)

APPLICATION FOR TRANSFER OF CONTROL AUTHORITY

Pursuant to Federal ConnnunicatiollS Commission (''Commission'') rules, 47 C.F.R. Part 63,

and Section 214 of the Connnunications Act, authorization is hereby requested fur a transfer of

control of Piedmont Communications Services, Inc. ("PCS"), as a provider of resold

telecommunications services to domestic points on a non-dominant basis, from Piedmont Telephone

Membership Corporation ("PTMC") to Surry Telephone Membership Corporation ("STMC").

Applicants do not request processing ofthis application on a streamlined basis.

Summary ofthe Transaction:

The transfer of control occurred on January 1, 2009 upon a merger ofPTMC into STMC.'

1 SimullBneously herewith then: is filed a request fur Special Iemporary Authority ("SIA") fur a period ofsixty
(60) days to aUow PeS to continue to provide interstate telecommunications services pending action on this application
fur permanent Section 214 authority.

j Imtli iii. iii
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PCS was a wholly owned subsidiary of PTMC at the time of the merger and, as a result of the

merger, PCS became a wholly owned subsidiary of STMC. The merging companies were both

member-owned cooperatives providing local exchange services in the State ofNorth Carolina. The

parties regret that the need fur Commission authorization as to PCS's domestic resale operations was

not recognized before the merger occurred.2

PCS relies on "blanket" Section 214 authorization granted by the Commission for domestic

resale operations.' There has been no interruption of services to the public as the result of the

merger.

In accordance with Section 63.04(b) ofthe Commission's rules, the applicants are providing

information responsive to the pertinent rules in Part 63 that concern transfer ofcontrol applications.

A filing fee of$I,OI5.00 is being submitted with FCC Form 159 for this application.

Application for Transfer of Control of Domestic Section 214 Authorization:

With reference to domestic Section 214 authority, the fullowing infunnation is submitted as

required by Section 63.04(a) ofthe rules:

(1) The name, address and telephone number ofeach applicant:

Piedmont Communications Services, Inc.
POBox 385
819 East Atkins Street
Dobson, NC 27017-0385
Telephone: 336-374-5021

2 In a letter filed contemporaneously with this application, notice is provided ofa pro fonna assignment that
occurred July 1,2009 when Surry Telecommunications, Inc., a domestic services reseller and subsidiary ofSTMC, was
merged into PCS.

3 As described on the website ofthe Wireline Competition Bureau, in 1999, as to domestic resale services, the
Commission eliminated all entry certification filing requirements under Section 214 ofthe Communications Act,
"Implementation ofSection 402(b)(2)(A) ofthe Telecommunications Act of 1996" CC Docket No. 97-11, FCC 99-104,
released June 30, 1999.

2
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Piedmont Telephone Membership Corporation
c/o Surry Telephone Membership Corporation
PO Box 385
819 East Atkins Street
Dobson, NC 27017-0385
Telephone: 336-374-5021

Surry Telephone Membership Corporation
POBox 385
819 East Atkins Street
Dobson, NC 27017-0385
Telephone: 336-374-5021

(2) The government, state, or territory under the laws ofwhich each corporate or
partnership applicant is organized:

Each applicant is a corporation organized under the laws of North Carolina.
PTMC was merged into STMC as ofJanuary I, 2009.

(3) The name, title, post office address, and telephone number of the officer or
contact point, such as legal counsel, to whom correspondence concerning the
application is to be addressed:

For all applicants, please direct any correspondence or inquiries to federal
telecommunications counsel fur the companies:

David L. Nace, Esq.
Lukas, Nace, Gutierrez, & Sachs, LLP
8300 Greensboro Drive, Suite 1200
McLean, VA 22102
(703) 584-8661
dnace@fcclaw.com

(4) The name, address, citizenship and principal business ofany person or entity
that directly or indirectly owns at least ten (10) percent of the equity of the
applicant, and the percentage ofequity owned by each ofthose entities (to the
nearest one (1) percent):

As ofJanuary I, 2009, when PTMC merged into STMC, pes which was
wholly owned by PTMC became a wholly owned subsidiary ofSTMC. STMC
is a member owned cooperative in which no owner holds as much as a one
percent interest in the company. The principal business ofSTMC is the
provision of local exchange service.

(5) Certification pursuant to §§1.2001 through 1.2003 ofthis chapter that noparty

3
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to the application is subject to a denial ofFederal benefits pursuant to Section
5301 ofthe Anti-Drug Abuse Act of1988. See 21 USC §853.

No party to this application is subject to a denial ofFederal benefits under Section
5301 of the Anti-Drug Abuse Act of 1988.

(6) A description ofthe transaction:

PTMC was merged into STMC as of January I, 2009. The merger resulted in
PCS becoming a wholly owned subsidiary ofSTMC.

(7) A description of the geographic areas in y,J,ich the transferor and transferee
(and their affiliates) offer domestic telecommunications services, and what
services are provided in each area:

PCS resells intrastate, interstate and international long distance toll services to
households and businesses located in North Carolina.

(8) A statement as to how the application fits into one or more ofthe presumptive
streamlined categories in this section or y,J,y it is otherwise appropriate for
streamlined treatment:

Not applicable. The applicants do not request stream1ined treatment of this
applicatinn.

(9) Identification of all other Commission applications related to the same
transaction:

As referenced in footnote I ofthis applicatinn, STA is requested by letter to allow
a continuatinn of services by PCS for a period of sixty (60) days while this
application is processed by the Commission. In addition to the instant application
for domestic Section 214 authorization the parties are fi1ing a separate application
to request FCC consent to assignment of Section 214 authority held by PCS as
relating to resale of international telecommunications services by that company.

(10)· A statement of y,J,ether the applicants are requesting special consideration
because eitherparty to the transaction is facing imminent businessfailure:

Not applicable

(11) Identification of any separately filed J«liver requests being sought in
. conjunction with the transaction:

None

4
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(J2) A statement showing howgrant ofthe application will serve the public interest,
convenience and necessity, including any additional i'!formation that may be
necessary to show the effect of the proposed transaction on competition in
domestic markets:

The Board of Directors of PTMC concluded that PTMC was not of a size to
operate effectively and efficiently in the current telecommunications
environment. As backgroWld, notice had been received that equipment used by
PTMC to provide landline and Internet access services would not be supported
by the manufacturer for more than three more years. Financial considerations did
not appear favorable fur PTMC to borrow sufficient funds to replace the
equipment. About the same time, STMC was planning an upgrade to its network

. with equipment that would be suitable fur providing service to both STMC and
PTMC eustomers. To maintain a high quality of service a merger of the two
companies was recommended by the Board ofDirectors ofeach company and
approved by the member owners.

PCS is authorized by the North Carolina Public Service Commission to provide
resold telecommunications services in North Carolina The customers ofPCS
were notified ofthe proposed transactioIL4 Since the transaction occurred PCS
has provided the same high quality telecommunications services as was offered
previously. The transaction has no potential to harm the public interest or to
impair competition in any local exchange or in long distance toll markets. PCS
did not change the services offered by the company after the transaction was
completed.

Conc:lusion:

As reflected herein, STMC is qualified to acquire control of the operations of PCS.

Accordingly, grant !>fthe instant application is consistent with public interest considerations.

[signature page follows}

4 Because PCS was and remains the carrier ofrecord to customers, and 00 change ofservice plans was implemented a.
a result ofthe merger, the parties did not provide customer notice in the furm outlined by Section 64.1 120 (eX3) ofthe
Connnissioo's rules. Notice oftbat type could have been confusing to customers and oot added to their understanding of
the plan for merger oftbe parent company into SlMC.

5
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Respectfully submitted,

PIEDMONT COMMUNICATIONS SERVICES, INC.

~~kr
Name: Curtis R. Taylor

Title: President

Date: January 22, 2010

SURRY TELEPHONE MEMBERSIDP CORPORATION
(for itself and for PIEDMONT TELEPHONE MEMBERSHIP
CORPORATION after a merger of the companies)

BY:=t1.$£-¥
Name: Curtis R. Taylor

Title: CEO

Date: January 22, 2010

6
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