
MR. LEVENTHAL: Go ahead?

on the record.

MR. REED: Go ahead.

world. One's based in Mexico, one's based in

201

(inaudible) I wanted toMR. LEVENTHAL:

MR. LEVENTHAL: The question you raised

And I can tell you for a fact that the

SPEAKER: We can repeat it. Go ahead

and ask, and we'll just --

MR. REED: We'll just repeat it.

MR. REED: Oh, he's got a mike here.

how foreign ownership restrictions (inaudible)

make a comment in response to Tom's question about

was, what would be one of the steps that could be

Spain.

attorney in private practice. I represent the two

largest Spanish-language media companies in the

radio and television in this country is the

taken to increase the flow of capital? I'm an

got to find an eligible partner first. That

greatest hindrance to their ability to invest in

foreign ownership rules. Because, one, they've
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partner has to be consonant with them, in terms of

their long-term plans. And then they have to work

out very convoluted economic arrangements in order

to make sure that their return on investment is

reasonable.

There's no logical reason or political

reason, as David has pointed out, to retain a

limit on foreign ownership when the President has

the right to take over any property he wants in

the event of a war. And that was the reason for

these rules to begin with.

And I think that the Commission should

finally really sit down and take a look as to

whether this last restriction on the broadcast

industry -- because it's basically been

eviscerated for all other media. So the Germans

own T-Mobile, and a foreign company could come in

tomorrow and own AT&T or Verizon, and there's

basically very little the Commission would do

about it, because you've already indicated the

presumption is there's no reason not to allow

foreign investment.
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• 1 So my question basically is, why can't

203

2 the Commission finally take a look at this issue

3 once and for all, in the aftermath of Mr. Murdoch,

4 several years ago?

5 MR. REED: Okay. Well, at least we got

6 the full question on the record. So -- thoughts?

7 MR. HONIG: Well, I sure agree. Norman

8 Leventhal is a hero of mine. He's virtually alone

9 in the wilderness, fought this issue for 20 years.

11 MR. REED: Do you have a --

10 Thank you, Norman. You were always right.

• 12 MS. TATEL: Well, I might be changing

13 the subject now. I wanted to ask a question about

•

14 the rules at issue in this proceeding that we're

15 talking about today.

16 We have five specific media-ownership

17 rules that we're considering in the proceeding.

18 I wondered if there were any in

19 particular that you thought were more tied to our

20 diversity goal, or less so? Any that you are more

21 concerned about either loosening or tightening as

22 it relates to diversity?
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Dual-Network Rule.

in the same market.

MR. ROBERTS: Well, because I own a

MS. TATEL: Okay. Local Television

204

I'm sorry -- could you

I could give it a shot.

MR. ROBERTS:

MS. TATEL:

In other words, I'm just trying to get

But there are some real challenges. As
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at the specifics. Are there any of the rules, in

MR. ROBERTS: And I'll try to answer.

particular, that you're concerned about?

state the rules?

Ownership Rule, Local Radio Ownership Rule,

Newspaper-Broadcast Cross-Ownership Rule, and

Radio-Television Cross-Ownership Rule,

There's

radio station and a TV station, I support that

David points out, and we at NABOB point out, and

economic issue there -- it's not the ownership,

that is when you have one person owning, or one

entity owning many, many radio stations, the

it's the fact that there's a critical mass, and
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And I think more businessmen at these

one-stop shop.

their sales people can go and sell several

the effect of your decisions, and what that's

205

I'm not suggesting we

ANDERSON COURT REPORTING
706 Duke Street, Suite 100

Alexandria, VA 22314
Phone (703) 519-7180 Fax (703) 519-7190

www.andersonreporting.net

different stations and different programs at one

Now, unless the minority firm has the

As I said in my opening remarks, I speak

And so I think we have to look very

going to have them succeed very well.

time. And then they end up acquiring the lion's

necessarily unravel it. But I think that there

share of the advertising, because it's sort of a

same, can play in the same garden, you're not

carefully at how

are enough small onesie, twosie type radio

stations that are out here, that probably the

Commission should bring them in.

more anecdotally, so I'm not going to necessarily

roundtables, who are actually living and breathing

speak to the rules, per se. But I can speak to

actually done to businessmen like myself.

this issue on a daily basis would perhaps be very
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to that.

And that's such a vital element of our

be the fact that this one rule, which has,

Cross-Ownership Rule, the Local Radio Rule, and

206

It mayor may not

We have done something that could get me

helpful to responding to those changes.

MR. HONIG: The Dual Network Rule, the

the Local Television Rule -- we do not support any

has greater public-interest value than you might

further deregulation of those, except to the

extent that any particular instance, a waiver

around the edges, coupled with an incubation that

interest, and the Commission should open its mind

lose through the waiver, might be in the public

opposition to newspaper/broadcast cross-Ownership.

And the reason is that we're facing the very quick

demise of a vital institution.

in trouble, which is we have abandoned our

the number of owners in a market -- mayor may not

fortunately, relatively limited impact in terms of

influence whether certain newspapers get saved, or

local journalism gets saved. But it could.
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democracy, that it just seemed to us like a small

thing to give up in order to do our part to save

it. And it was tough. Because we'd fought this

for years. But we just -- it's just more

important to leave no stone unturned to save print

journalism.

MS. BAUTISTA: Can I just add something

on the ethnic media, the print, how important that

is?

We noticed that, you know, the ads are

always just put on the Main Street media -- like,

you know, the Wall Street, New York Times, L.A.

But then they forget the ethnic media that's

really being read by the majority -- the minority

majority in California, for example.

And I would really encourage the FCC to

consider the ethnic media. It's been forgotten.

And yet it's widely read. All the issues that we

have, if they just print it on the Vietnamese, the

Korean newspaper, the Filipino newspaper, I think

it will make a big difference.

MS. TATEL: Just a -- oh, I'm sorry, go
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media.

least a basic service to that market.

a large media player that already controls a

the Newspaper-Broadcast Cross-Ownership Rule.
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I was just going to sayMS. STROBEL:
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MS. TATEL: Just a quick follow-up on

And certainly, if there's a chance to

perspective, we'd just ask that the Commission

ahead.

I just want to add that, you know, from AWRT's

have a positive effect or a detrimental effect on

to the rules or even in maintaining the rules.

really weigh the cause and effect of any changes

Because even maintaining the current rules may

different than somebody that owns a station, or a

couple stations in a much more rural area, that's

take scope into account, when you're talking about

the opportunities for women and minorities in the

just trying to stay afloat and realize some

controlling the news for a big city, it's very

significant part of the market, further

economies of scale, and continue to provide at
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Does your change in position mean no

restrictions at all? Or do you support something

in between what we have now and nothing at all, no

ban at all?

MR. HONIG: We haven't gotten quite that

granular on it.

Certainly, we wouldn't want a newspaper

owner, like anyone else, to be able to own more

than the number of stations now allowed than

anyone else can own in a local market. But we

haven't continued to oppose a newspaper being

treated like any other applicant that wants to own

local media.

MS. TATEL: Thank you.

MR. HONIG: And again, I'll tell you,

that was tough. But, you know, sometimes you have

to weigh things. And sometimes things are just

more important than ideals that you've held for

years and years.

MR. REED: We're coming up on the close

of the hour.

But I've got a question from the
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audience that I'm going to sort of ask everyone to

kind of give me your closing comments. And in

that, I'd like to hear what questions you think we

ought to be asking.

But before I get to that, let me read

this question. It says, "In working with recent

immigrants applying for radio stations, the boards

of directors sometimes do not meet the 75 percent

citizen requirement for ownership.

"Recent immigrants have not always

completed their tortuous path to full citizenship.

Should the FCC consider lowering this barrier for

u.S. residents who are not yet citizens?"

MR. HONIG: Hmm. Can I ask Norman to

answer that?

(Laughter)

MR. LEVENTHAL: You want me to?

MR. REED: Yes.

MR. LEVENTHAL: I think you should lower

it for anybody. I mean, the whole concept of this

country is built on free speech.

And what I wanted to really emphasize
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rules.

those rules weren't in effect.

have last comments?

before is that the single greatest factor in

211

I think the single greatestMR. HONIG:
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loosening, or eliminating, the foreign ownership

MS. BAUTISTA: Me, I -- there's got to

There is no question in my mind that my

MR. REED: Okay. Thank you. Last

Maybe we can go in order. Faith, do you

raising capital for investment in media is

comments. And, as I said, part of that, would

two clients would be investing heavily here if

us, what questions that you think we should be

like to hear, as part of this review process for

be a good percentage of minority, female

looking at specific to female and minority

ownership?

ownership. And if you do not have that, if you

have not met that, allow this media to give 30

percent of their contracts to minority, female

businesses.
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thing the Commission could do in the short run

would be just to clean up its docket.

It's now January 27, 2010. If the

Co~~ission, in just 2 months, could use that time

-- those 9 weeks -- to just pull together those

who have been proponents, those who are expert on,

and those who are going to be affected by any of

the 40 or so pending proposals -- some large, some

small, but the small ones mean a lot to the few

people that they can affect.

The scale of an idea is not a reason to

deny the idea. And the controversiality of an

idea is not a reason to deny it if it's a good

idea.

And aggregate those, not just two or

three, but everything that can help. We don't

tell carriers that, "We're only going to do three

things when it comes to inter-carrier comp this

year." We look at those things holistically,

because we see them as priorities.

Maybe out of 40 things there are 20 that

ought to be done now. Figure out what those are.
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• 1 Get them in a report and order to circulate on the

213

2 eighth floor in just two months. And then let the

3 Commission vote.

4 And make sure that when it does, someone

5 has thought ahead to what kind of money is going

6 to be necessary to enforce and apply these rules

7 so we don't have the specter of the adoption of 13

8 proposals -- good ones -- in December 2007 and

9 we're still waiting for the most important ones to

10 be enforced.

•
11

12

13

It's that simple. Oh, and get rid of

the foreign ownership rule.

MR. ROBERTS: Well, I'm going to tie-in,

14 since so many other, my colleagues, so eloquently

15 put the issues forth.

16

17 Questions

I'll double-back just for a moment.

can you create a more interagency

18 game plan to help the economics of the current

19 licensees and potential licensees? That would

20 require you to speak with Treasury, Commerce, and

21 the SBA, specifically.

•
22 How do you communicate with them? Or do
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you continue to stay isolated? Do you work with

minority business development agencies? David

Henson, over at Commerce, to see what they're

doing in the area of trying to build broadcast

opportunities? Are you blending your ideas with

the agencies and then the White House?

Look, I'm out here every day working.

My brother and I have built these companies.

We've owned as many as 15 TV stations, and we have

radio stations, we've sold them, we've moved them.

We've been involved in, as you know, digital we

own digital licenses. And now we're engaged in

the broadband side as an applicant.

And I understand the first round, there

were no minorities selected in any of the

applicants for broadband that's just corning out

this week.

So, you know, there are a lot of

challenges. And you need to be a voice to these

other agencies.

You know, I saw the movie Invictus the

other day, and I realized that back when I was
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sometimes when I'm dealing with my -- you know,

will go out and sue you if you're a day late,

you know, Twentieth Century Fox, and Sony, who

whereas other programmers don't, they work with

215

I'd just like to say, one,

Because you also have your employee

MS. STROBEL:

I mean, it goes on and on and on. As an

one of the poems that we had to memorize. And
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We're fighting every day. And it's all

pledging my fraternity, Kappa Alpha Psi, that was

the programmers that are beating up on us, like,

you, they blend their ideas with you.

of the challenges that you hear about, plus, plus.

unbowed.

of "Invictus," my head may be bloodied, but it is

issues.

entrepreneur and a business person, as a

capitalist, as I said earlier -- like in the words

today, and over the last few weeks, the

thank you to the Commission for giving all of us

and suggestions we have for improving the

opportunity to really come in and talk about ideas

opportunities for women and minorities owning
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stations.

Just in conclusion, we've all talked

about the barriers to entry for women and

minorities in acquiring broadcast facilities. And

I would just like to say that, as the FCC

considers rule changes, policy changes and

possibly recommended new business practices, that

it really focus on just a couple of key

suggestions and recommendations -- something that

we can really go out and we can do, we can

implement, so that when we regroup three to five

years from now, we have measurable -- and that is

measurable -- positive changes where women and

minorities are concerned with ownership of

broadcast stations.

MR. REED: Well, thank you all for your

comments, for your thoughts, for your questions.

We are now at the close of our hour.

Bill, if you want to close us out?

MR. LAKE: Yes. As we close, we have a

question about whether we have any plans for field

hearings.
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• 1

2

3

We're very appreciative of the

willingness of our panelists to come to us from

various parts of the country and share their views

217

4 with us. And this has been extremely useful. The

5 recording of this proceeding will be part of our

6 record in our ownership review proceeding.

7 And we also do plan to have field

8 hearings. We want to go out and hear from people

9 in other communities. And we will be announcing

10 the first field hearing very shortly.

11 Thank you again for a very useful

•

•

12

13
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21

22

morning. Thank you very much.

(Whereupon, at 1:02 p.m., the

PROCEEDINGS were adjourned.)

* * * * *
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