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March 24,2010

Marlene H. Dortch
Secretary
Federal Communications Commission
445 12th Street SW
Washington, DC 20554

Written Ex Parte Letter

221 East Hickory Street PO Box 3248 Mankato, MN 56002-3248

Toll-Free: 866.442.5679

Phone: 507.387.1151
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Nasdaq: HTCO

RE: In the Matter of Request for Review by Mid-Communications, Inc. dba HickoryTech of
Decision by Universal Service Administrator, Federal-State Joint Board on Universal Service, CC
Docket No. 96-45; Changes to the Board of Directors of the National Exchange Carrier
Association, Inc., CC Docket No. 97-21

Dear Ms. Dortch:

Mid-Communications, Inc. dba HickoryTech ("Mid-Com" or "Company") files this ex
parte letter in support of its above-referenced Request for Review ("Request") filed June
16,2008.

Mid-Com is heartened by the Commission's decision last week to amend its rules and
eliminate the "one-way ratcheting" rule ("Coalition Order"). 1 As described in its
Request, Mid-Com has been uniquely harmed by retroactive application of the one-way
ratcheting rule.

Specifically, in April 2006, Mid-Corn's access line count dropped below 10,000 and after
that, the Company began calculating its Local Switching Support ("LSS") based upon the
formula applicable to companies with less than 10,000 lines. The Universal Service
Administrator ("USAC") confirmed Mid-Corn's use of that formula and the amount of
support for 2006 2 and used the same formula to calculate Mid-Corn's support in 2006
and 2007.3 Beginning in February 2008, however, USAC reduced the Company's
support by retroactively applying the formulas for companies with more than 10,000
lines. Although USAC had confirmed the use of the less than 10,000 line formula for
2006 and 2007, it reversed that decision.4

1 High-Cost Universal Service Support, Federal-State Joint Board on Universal Service, WC Docket No.
05-337, CC Docket No. 96-45, Coalition for Equity in Switching Support Petition for Reconsideration,
Report and Order and Memorandum Opinion and Order (released March 18,2010)

2 Request, Exhibit 1
3 Id., Ex Parte filed January 7,2009, Exhibit 1
4 !d. At Exhibits 2,5.
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In its Coalition Order, the Commission notes that administrative rules should be applied
in a prospective manner only (para. 11). Mid-Com believes that USAC's retroactive
application of the 10,000+ formula is unjust and unreasonable and violates fundamental
notions of fairness and equity. Mid-Com respectfully asks the Commission to reverse
USAC's decision.

On January 7,2009, Mid-Com filed an ex parte in its Request that contains an analysis of
the impact on the USF should its Request be granted. Retroactive application of the
10,000+ formula cost Mid-Com 20% of its total high-cost support in 2006, while that
same amount represented .0051% of total high-cost support disbursed that year.
Similarly, in 2007, Mid-Com lost 18% of its total high-cost support. That same amount
equaled .0058% of total high cost funding disbursed that year. Granting Mid-Corn's
request would place little to no burden upon the Fund.

It will soon be twenty-four months since Mid-Corn's Request was filed with the
Commission. We look forward to resolution of this issue soon.

Respectfully submitted,

lsi William VanderSluis

William D. VanderSluis
Director of Regulatory Affairs


