
REDACTED - FOR PUBLIC INSPECTION

Table 20: Shapiro Test for Bundling of Advertising

I) For advertising, the answers to the Shapiro test questions are similar to those for carriage. Because

fixed advertising budgets for advertisers playa similar role to limits on the number of channels a

distributor wishes to offer on its primary tier, an owner of multiple programming streams within a

demographic category who bundles advertising on those ro rams can exclude an inde endent

programmer within the same demogra hic category. ({

}}61 As shown in the simple stylized example in Table 19, in the absence of transaction

costs, the bundling of advertising can reduce efficiency by shifting high-value advertisers onto the

bundled programming, where that advertiser receives lower incremental value relative to the next-best

advertising match than it would by advertising with an independent programmer. As mentioned

above, Comcast already engages in the bundling of networks for advertising sales.

2) Thus, overall, in response to Shapiro's question I, I expect there would be an incentive to bundle. In

response to question 2, I ex eet minimal or no ain to consumers in terms of lower prices as a result of

bundlin. [

3) Although I do not have the data required for a quantitative analysis at the same level as that offered for

carriage bundling (see, e.g., Table 15), taking these responses together, the guidance of the Shapiro

test for advertising bundling still points towards concerns regarding competitive harms related to

bundling of advertising as a result of the Transaction.
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Summary
Comcast Channel Lineup Query Spreadsheets

Sunday, June 20, 2010

Markets Queried'
DMA Rank (2009-2010)

Baltimore, MD 27
Boston,MA 7
Chicago, IL 3
Denvet,CO 16
Dettoit, MI 11
Miami-Ft. Lauderdale, FL 17
Philadelphia, PA 4
Pittsburgh, PA 23
New York (NY & NT) 1
San Francisco, CA 6
Seattle-Tacoma, WA 13
Washington, DC 9

Paragraph Summary:
In six of the top ten DMA's, Comcast has made channel adjustments at differing frequencies
thtoughout the past five years. In the New York market, the largest DMA, Glmcast has frequently
changed channel positions over the past three years, with instances of more than 50 channels
changed at one time within the previous year. In other sizable markets, such as Miami and
Baltimore, Glmcast has changed channel positions multiple times within the past year. The history
of Comcast's channel position adjustments throughout many of the largest markets clearly indicates
that channel positions are adjustable and changes to channel positions are part of Comcast's
operational practices.

Summary ofResults:
Markets with changes in COn/cast lineup:

1) Baltimore, MD
a. Over 120 channels changed on 8/25/2008
b. Nearly 40 channels changed on 4/30/2010

2) Boston, MA
a. System wide change in Btookline Glmmunityon 6/14/2006
b. Small adjustments made thtoughout past 4 years

3) Chicago, IL
a. More than 60 channels changed on 5/14/2003
b. Small adjustments made thtoughout 2008-2003 (None after 2008)

4) Denver, CO
a. Changes only made on specific dares (5 times in past 5 years)
b. System wide changes in April and June of 2010 (more than 100 channels changed)

5) Detroit, MI
a. Small changes only made on specific dates (6 times in past 10 years)
b. Largest number of changes at one time were 7 on 3/5/2010
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6) Miami-Ft. Lauderdale, FL
a. Five instances where more than 30 channels were changed over the past six years
b. Adjustments to channel positions frequently made over the past 7 years

7) New York Market
a. New York Section

i. On June 2, 2010, more than 60 channels were changed
ii. Adjustments have been made periodically throughout last 3 years

iii. On 12/5/2006 more than 70 channels changed
b. NewJersey Pan 2

i. Five instances where more than 50 channels were changed in the past 6 years
ii. Adjustments to channel lineup frequently made over the past 5+ years.

c. NewJersey Part 3
L Three instances where more than 50 channels were changed in the past 6

years
ii. Adjustments to channel lineup frequently made over the past 5+ years

d. NewJersey Pan 4
i. Six instances of more than 50 channels being changed in the past 8 years

ii. Changes in channel positions were frequently made over the past 3+ years
8) Philadelphia, PA

a. More than 100 channels were changed at one time twice in the past 4 years
b. Nearly 60 channels were changed on May 6, 2010

9) San Francisco, CA
a. Only one channel changed on 4/27/2004 (Fox Spons en Espanol)

10) Seattle-Tacoma, WA
a. System wide changes on 12/8/2009

11) Washington, DC
a. Only changes made were HBO and SHOW on 1/5/2010

MarketI with no changeI in Comcast line"!, based on available data:
1) NewJersey Pan 1 (New York Market)
2) Pittsburgh, PA
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Denver, CO Comcast Channel Changes by Date
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