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United States Wireless Ecosystem
Leads The World

* U.S. Wireless Industry is #1 for:

— U.S. Consumers Pay Less for their Wireless Service

* Lowest revenue per minute of OECD countries. Average revenue per
minute is nearly 65% lower than the average European country.

— U.S. Consumers Rely Heavily on Wireless Service

» Most minutes of use (MOUs) of OECD countries — 824 MOUSs per month
as of year-end 20009.

« ~3x MOUs of the highest ranked European country (France).
« ~2x MOUSs of the highest ranked Asian country (Korea).

— U.S. Consumers Are Embracing Innovative Mobile Internet Services
« More mobile Internet users than any other country.
 Largest number of diverse handsets.

— U.S. Has Lowest Market Concentration (HHI) of OECD countries

« > 95% of the U.S. population can choose from at least 3 competing
carriers.



U.S. Wireless Industry Makes Significant
Economic Contributions

* Growth: Wireless economic contributions have grown faster
(16%) than the rest of the economy (3%).

* Jobs: More than 2.4 million are either directly or indirectly
dependent on the U.S. wireless industry.

* Capital Investment: Carriers reported an average combined
capital investment of $22.8 billion per year from 2001-2008 to
upgrade their networks -- ranging from adding new cell towers
to R&D (does not include cost of spectrum).

* Overall economic contribution: Wireless services provide $100
billion in “value added” contributions to the U.S. GDP annually.

* Policy Priorities: Wireless services drive economic productivity,
iInnovation, and critical Administration goals.

— For example, wireless communications services are becoming a critical
component of healthcare reform, energy efficiency, and smart transportation
efforts.



The Evolving U.S. Wireless Ecosystem

* Carriers
— Four nationwide providers.
— Multiple regional providers and new entrants.
— Over 100 licensees in total.

Infrastructure Suppliers

— Leading world in deployment of 3 & 4t Generation mobile broadband networks
through companies such as Alcatel-Lucent, Avaya, Cisco, Ericsson, Motorola, Nokia
Siemens Networks, Qualcomm.

* Device Manufacturers
— 630 different handsets/devices manufactured by 32 companies for U.S. market.

— Some of most advanced handsets launched in U.S. — Apple iPhone, 3G, 3GS, and
4; Apple iPad 3G; Google G1, MyTouch and Nexus One; LG Voyager; Blackberry
Storm, Bold, Pearl, and Curve 8900; Samsung Galaxy; Palm Pre; HTC EVO 4G.

* Operating System Providers

— At least 11 different wireless operating systems developed by companies such as
Microsoft, Google, Apple, Nokia, RIM, Sun Microsystems, and Palm.

* Applications Developers and Online Stores

— In past 24 months, the wireless ecosystem has launched more than 295,000
applications, creating new jobs and opportunities for developers.



“Virtuous Cycle”
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* Broadband

— Reclassification NOI
— Net Neutrality

* Universal Service
— High Cost
— E-Rate
— Low Income

* Interference Mitigation
— Wireless Repeaters/Jammers
— 700 MHz Wireless Mics

* Consumer Issues
— Bill Shock
— Wireless Broadband Speeds
— Transparency
— ETFs

Active Wireless Issues at the FCC

* License Harmonization
— WCS Buildout Obligations
— License Renewal

* Spectrum
— AWS-3
— Broadcast
— D Block

* Public Safety/Homeland Security
— Survivability NOI
— Cybersecurity NOI

* Tower Siting
— Pole Attachments
— ASR Processes



Broadband Reclassification

* Neither the FCC nor commenters can point to conduct by
wireless broadband providers to justify reclassification. The
Commission should not be swayed by commenters who claim
that reclassification is needed either for consumer protection or
to implement the National Broadband Plan.

* The Commission’s proven deregulatory Title | approach has
worked exactly as hoped — carriers have invested in state of
the art wireless broadband networks and consumers are
reaping the benefits of broadband to the person.

* The Commission should focus its efforts on implementation of
the National Broadband Plan rather than regulation that does
nothing to further national broadband goals.



Net Neutrality

* The Commission hasn’t shown any persuasive reason to
regulate in this area. Mere speculation by commenters of what
could be does not justify onerous regulation.

* Absent restrictive regulation the wireless ecosystem is thriving.

* The Commission’s proposed net neutrality rules ignore the
technological challenges of managing mobile Internet traffic.

* The proposed rules bring uncertainty to all parts of the thriving
mobile wireless ecosystem.
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