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Aupust 14, 2005
6:00 PM

ICO Satellite Management LLC
3468 Mt. Diablo Bivd.

Suite B-115

Lafayctic, CA 94549

Space Systems/Lozal, Inc.

3825 Fabian Way, M/S G-44

Palo Alio, CA 943034697

Attn: Contract Manager, Tim O"Meara

VIA FACSIMILIE (650) 852-5377

RE;  Notice Pursuant to Section 37,1,4 of the Satellite Contract between 1CO Satellite
Management L1L.C and Space Systems/Loral, Inc., dated January 10, 2005, as
amended (the “Satellite Contract”).

This letter serves as notice from 1CO Satellite Management LLC (“1CO™) to Space
Systemns/Loral, Inc., pursuant to Section 37.1.4 of the Satellite Contract, TCO will grant a
security interast in its rights under the Satellite Contract to The Bank of New York as collateral
agent and trustee for the holdets of Senior Secured Convertible Notes Duce 2009 to be issoed by
ICO’s parent company, ICO North America, Inc.  Pursuant to Section 34.1 of the Satellite
Contract this notice is effective npon receipt by Space Systems/Toral, Inc.

Smcerely,

1CO North America, Inc., sole member of ICO
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By: Craig Jorgess -
Itg: President

cc. Space System Loral Inc,, Attn; Progam Manager, Gregory Bossert (via facsimile 650-852-
4628 and mail to: 3825 Fabian Way, M/S G-40, Palo Alto, CA 94303-4697)
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