
September 10, 2010 

 
Ex parte 

VIA ECFS 

Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 12th Street, SW 
Washington, DC 20554 
 

Re: Developing a Unified Intercarrier Compensation Regime, CC Docket No. 01-92; 
Establishing Just and Reasonable Rates For Local Exchange Carriers, WC 
Docket No. 07-135 

 
Dear Ms. Dortch:  
 

Today, Heather Gold, Lisa Youngers, and I, of XO Communications, LLC met with Jay 
Atkinson, Randy Clarke, Lynne Engledow, John Hunter, and Betsy McIntyre, all of the Wireline 
Competition Bureau, to discuss traffic pumping arbitrage.  The discussion in the meeting 
followed the attached presentation, which was distributed to the meeting attendees. 

 
At the meeting, XO urged the Commission to adopt a targeted interim remedy that 

focuses on practices that advantage one carrier over another, rather than on practices that are not 
per se unreasonable.  XO explained that carrier exploitation of the rural exemption is the root 
problem, not traffic imbalances, revenue sharing arrangements, or free services to end users, in 
and of themselves. XO recommended that the Commission establish a threshold of average 
minutes of use (“MOUs”) per loop, above which carriers cannot claim, or mirror rural ILECs that 
claim, the rural exemption.  These carriers should be required either (1) to certify quarterly that 
they remain entitled to claim the exemption (or to mirror an exempted rural ILEC’s rates) or (2) 
to file a new tariff with rates mirroring the competing non-rural ILEC rates. 
 
  

Respectfully Submitted, 
 
/s/ 
Tiki Gaugler 
Senior Manager & Counsel, Regulatory 
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