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EXHIBIT A:  PART ONE
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Petitioners: In response to this complaint, DePriest admits to these allegations including being a guarantor and officer of MCLM.
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Petitioners:  As shown in the next document, DePriest admits to these allegations.  The loan amounts were obtained during the relevant period of MCLM's 601 and some were to obtain the funds to pay the FCC the bidding credit amount MCLM lost.  Thus, MCLM at the time of bidding did not have those funds to bid and later used the additional time it gained from its misrepresentations about its bidder size to obtain those funds.
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Petitioners:  Belinda Hudson, who in trial testimony says that she is Donald DePriest's executive secretary, signed as an Officer (Treasurer) of MCLM and its controlling interest holder Communications Investments, Inc.  However, she was never disclosed on the Forms 175 or 601.

HP_Administrator
Line



EXHIBIT A: Page 6 of 61

HP_Administrator
Rectangle

HP_Administrator
Text Box
Petitioners:  Donald DePriest is personally guaranting loans to MCLM.  This "Instrument" also states that written notice be served upon the "manager" of MCLM and Mr. DePriest in the "Warrant" that follows next signs as "Manager" of MCLM.  This was done during the relevant period of MCLM's Forms 175 and 601 and when MCLM owed the difference in bidding credit amount for which it never qualified.  Belinda Hudson is the witness.  Since she states she is Mr. DePriest's executive secretary in trial testimony, it must be assumed that her role in MCLM, as an officer, was because Mr. DePriest controlled and owned MCLM.

HP_Administrator
Line

HP_Administrator
Line

HP_Administrator
Line

HP_Administrator
Line



EXHIBIT A: Page 7 of 61

HP_Administrator
Rectangle

HP_Administrator
Line

HP_Administrator
Text Box
Petitioners: Mr. DePriest signs this document as "Manager" and on behalf of both Communications Investments, Inc. and MCLM.  He was providing ownership interests in MCLM to Mr. Goad and to others, including the "Maritime Communications Group" as that term is defined in the Oliver Phillips case documents provided with this Exhibit A.  Only owners and officers of a company can give away ownership interests in a company.
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Petitioners: Mr. DePriest has the control to make MCLM pay the note or to pay it himself.   
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Petitioners:  This is MCLM's and Mr. DePriests' answer to the above complaint.  They admit to many of the allegations made by Mr. Goad.
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Petitioners: Mr. DePriest admits here in 4 that he is an officer of MCLM, can sign legal docs. for MCLM and that he is a guarantor for MCLM.  Mr. DePriest met with and discussed repayment of the MCLM note, not Sandra DePriest.
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Petitioners: MCLM and Donald DePriest admit to the legitimacy of the Promissory Note and Personal Guaranty.
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Petitioners: MCLM and DePriest admit to the legitimacy of the Warrant and other documents.
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Petitioners: Belinda Hudson, as Treasurer of MCLM, swears to the statements in the MCLM Answer above.  Thus, the FCC must request information from Belinda Hudson since she is able to verify the documents and facts above on behalf of MCLM and Mr. DePriest.
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Petitioners: Donald DePriest verifies the responses in the Answers.  Note that Belinda Hudson serves as the Notary for Mr. DePriest.
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EXHIBIT A: PART 2
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Petitioners: Mr. DePriest argues in this filing that Mr. Phillips and he had a partnership and that their businesses and relations were intertwined.  Thus, Mr. Phillips was Mr. DePriest's affiliate per Mr. DePriest's own assertions, yet Mr. DePriest did not disclose Mr. Phillips on the MCLM Forms 175 or 601.



EXHIBIT A: Page 21 of 61

HP_Administrator
Rectangle

HP_Administrator
Rectangle

HP_Administrator
Line

HP_Administrator
Line

HP_Administrator
Line

HP_Administrator
Text Box
Petitioners: Mr. DePriest shows in this case that Mr. Phillips had control over his business dealings, which since Mr. DePriest has control and ownership of MCLM, would extend to MCLM.
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Petitioners:  Mr. DePriest and Mr. Phillips have joint ventures and partnerships.
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Petitioners: Mr. DePriest asserts that a partnership exists between Mr. Phillips and himself.  Thus, Mr. Phillips was his affiliate.
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Petitioners: Mr. DePriest attached this expert testimony to support his arguments that Mr. Phillips and he had a partnership and intertwined business relationships.  This states that DePriest gave Phillips control over Mr. DePriest businesses.
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Petitioners: It appears that Mr. DePriest failed to disclose to the FCC the real ownership of Charisma Communications Corporation and that he had side deals with Mr. Phillips and Mr. Cooper. This would indicate a history by Mr. DePriest of failing to disclose the real ownership and control of FCC licensees he was involved with.  The FCC should investigate Charisma.

HP_Administrator
Line

HP_Administrator
Line



EXHIBIT A: Page 31 of 61

HP_Administrator
Rectangle

HP_Administrator
Text Box
Petitioners: Mr. DePriest and Mr. Phillips commingled their finances and businesses, etc.  
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Petitioners: The accounting expert states that a "thorough review of all of the business records" is needed to determine the ownership interests that Mr. DePriest and Mr. Phillips have in their companies.  This must include MCLM too since the business affairs of the two were so intertwinded and since Mr. Phillips also sued MCLM.
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EXHIBIT A: PART 3
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Petitioners: the suit is against MCLM and Mr. DePriest, no mention of Sandra DePriest.  Mr. DePriest is stated as Manager, which he admits to in his Answer.
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Petitioners: Mr. DePriest was executing promissory notes and other documents for MCLM and personally guaranteeing them.  The Promissory Note was executed the day before the Auction No. 61 Final payment deadline.
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Petitioners: Belinda Hudson, not Sandra DePriest, signs for both MCLM and ComI as an officer, but was not listed on the Forms 175 or 601 as required by FCC rules.  Ms. Hudson, in deposition testimony, says that she has been employed as Mr. DePriest's executive secretary for the last 15-18 years.
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Petitioners: Mr. DePriest personally guarantees the above promissory note.  No one personally guarantees a promissory note for a company, unless they own and control the company or are getting some type of ownership or control in return.  This was done the day before the Auction No. 61 final payment deadline, which meant MCLM had to raise this and other money to pay for all of its bids made with the 35% discount, but had it not had the 35% discount, as was later determined, then it probably would not have raised the additional funds that would have been needed.  Note that Belinda Hudson is the witness to this.  
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EXHIBIT A: PART 4
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EXHIBIT A: PART 5
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Petitioners: This is the MCLM and Mr. DePriest Answer to the above Phillips complaint.  They admit to many of the complaint's allegations.
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Petitioners: MCLM and Mr. DePriest admit here that Phillips, DePriest and MCLM are "involved in numerous interrelated and intertwined business transactions."  This indicates affiliation between Phillips and DePriest and MCLM and other companies and business ventures.
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Petitioners: Mr. DePriest and MCLM admit that Mr. DePriest is Manager of MCLM (#2 below) and that he executed the guarantee (#4 below).
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Petitioners: MCLM and Mr. DePriest assert that Mr. Phillips is closely involved in Mr. DePriest's businesses.  Thus, Mr. Phillips, under FCC rules, was an affiliate.  Also, Mr. DePriest admits to having numerous businesses in many states and countries; however, he did not disclose any foreign companies on the MCLM Forms 175 and 601.  Mr. DePriest needs to fully disclose these numerous businesses.
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Petitioners: Mr. DePriest says that he has made "substantial payments" to Phillips even though Phillips provided almost no capital.  No one would do this unless the other party had some leverage.  Petitioners believe Phillips knew that Mr. DePriest had not accurately disclosed Charisma Communications Corporation's ownership to the FCC (see Phillips trial testimony provided as an exhibit to this petition), and possibly for other businesses too including MCLM, and that if it Phillips disclosed the truth, then it would have resulted in dismissal of Charisma's applications or licenses, which resulted in the bulk of Mr. DePriest's money.  Petitioners are investigating these matters, but also believe the FCC, based on the admissions and evidence provided in this petition, should conduct its own investigation. 
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Petitioners: MCLM and DePriest assert that Phillips was a fiduciary to MCLM.
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