Finding ID: SL2008BE294_CO01
Finding/Comment Narrative:

The Beneficiary does not have a formal record retention policy that meets the record
retention requirements stipulated in the FCC Rule 54.516 (a)(1).

Management Comment:

Pursuant to FCC rules, applicants are required to maintain records for a minimum of five
years. Going forward, the applicant should familiarize itself with the FCC’s Fifth Report
and Order, which clarified record keeping requirements. For further guidance, the
applicant should refer to the Schools and Libraries section of USAC's website and the link
to "Understanding Audits," then access the training presentations available under "Audit
Presentation." USAC management concurs with the comment, effect and
recommendation.

~ Finding ID: SL2008BE294_C02
Finding/Comment Narrative:

The Beneficiary did not retain all supporting documentation relating to the E-Rate
program and did not have a complete file where all USAC documentation was organized.
Specifically, the Beneficiary was unable to produce its original free and reduced student
listings used to complete the funding year 2006 application (FCC Form 471). This affects
all of the FRNSs selected for testing: FRNs 1430180, 1430193, 1430205, 1430219,
1430238, and 1430293.

Management Comment:

Pursuant to FCC rules, applicants are required to maintain records for a minimum of five
years. Going forward, the applicant should familiarize itself with the FCC’s Fifth Report
and Order, which clarified record keeping requirements. For further guidance, the
applicant should refer to the Schools and Libraries section of USAC's website and the link
to "Understanding Audits,” then access the training presentations available under "Audit
Presentation." USAC management concurs with the comment, effect and
recommendation.

Finding ID: SL2008BE294_C03
Finding/Comment Narrative:

The Beneficiary does not have any written policies and procedures relating to fixed assets
purchased using E-Rate funds. The Beneficiary was unable to provide Moss Adams with
a fixed asset listing containing the internal connections purchased under FRNs 1430180,
1430219, and 1430293. The Beneficiary also does not perform a physical inspection of E-
Rate purchased internal connections at the Rowe-Clark Math and Science Academy.

Management Comment:

Pursuant to the FCC’s Fifth Report and Order, the Beneficiary must retain asset and
inventory records of all equipment purchased with E-rate funds for a period of five years
after purchase. USAC management concurs with the comment, effect and
recommendation.



Finding ID: SL2008BE294_C04
Finding/Comment Narrative:

The Beneficiary received only one bid for FRNs 1430180 and 1430193, In these
instances the Beneficiary selected the service provider without performing any due
diligence work to ensure the reasonableness of the charges for the services requested.

Management Comment:
USAC management concurs with the comment, effect and recommendation.

This concludes the USAC management response to the audit.
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USAC

Universal Service Administrative Cmnpanv ’ ) : $chools and Libraries Division

Notification of Commitment Adjustment letter
Funding ‘Year 2006: July 1, 2006 - June 30, 2007

December 16, 2010

Allen Ramsier

NOBLE NETWORK REPLICATION THREE
1010 N. NOBLE STREET

Chicago, IL 60622 4011

Re: Form 471 Application Number: 519782
Funding Year: 2006
Applicant's Form Identifiex: 471R3T1
Billed Entity Number: 16034434
PCC Registration Number: 0000000000
SPIN: 143021407
Service Provider Name: onShore, Inc.
Service Provider Contact Person: Nanette Tangen

Cur routine review 0of Schocls and Libraries Program (Program) funding commitments
n revegled certain applications where funds were committed in wiolaticn of

to be sure that no funds are used in violation of Program rules, the
Service Administrative Compsny (USAC) must now adjust your overall
moitment. The purpcse of this letter is to make the required

to your funding commitment, and to give you an oppcrtunity to appeal’
cn. USAC has determined the zpplicant is responsible for all or scme
aticns. Therefore, the cop¢lfant is responsible to repay all or some,
s disbursed in error {if any). ‘
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is NOT a bill. If racovery of disbursed funds is required, the next step in
the recovery process 1s for USAC to issue you a Demand Payment Letter. The
alafcﬁ 0' the aeDL will be due witbln 30 dayJ o tnat letter. r“.:u'.lu):e tn pay the

interest, late payvnn* fees, aumlnlstratlve charce: and 1rplementatlon uf the “Red
Light Rule.” The FCC’s Red Light Rule reguires USAC to dismiss pending FCC Form
471 appiicaticns if the encity respcnsible fcr paying the outstanding debt has not
paid the debt, or ctherwise made satisfactory arrangsments to pay the debt within
30 days of the notice previded by USAC. For more information on the Red Light
Rule, please see “Red Light Frequently Asked Questions (FAQs)” pocsted on the FCC
website at http://www.fcc.gov/debt_collection/faq.huml,
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You have the option of filing an appcal with USAC or directly with the Federal
Communications Commission (FCC).

If you wish to appeal the Commitment Adjusumenf Decisi on indicated in this

etter to USAC yecur appeal must be received or postmarked within 60 days of the
cdate of this letter. Failure to meet this regquirement will result in automatic
dismissal of ycur appeal. In your letter of appeal:

1, Include the name, &ddress, telephone number, fax number, and email address
(if availabie) for the person who can most readily discuss this appeal with us.

2. ate outright that yvour letter is an zppesl. Identify the date of the
Notlflcaulon of Commitment Adjustment Letter and the Funding Request Number(s)
(FRN} ycu are appealing. Your letter of appeal must incluce the

*Billed Entity Name,

*Form 471 Application Number,

*Billed Entity Number, and

*PCC Registration Number (FCC RN) from the top of your letter.

3. When explaining your appeal, copy the language or text from the Notification
of Commitment Adjustment Letter that is the subject of your appeal to alleow USAC
to more readily understand your appeal and respornd appropriately. Pleasée keep
your letter to the peoint, and previde decumentzsticon to support your appeal. Be
sure to keep a copy of your entire appeal incliuding any correspondence and
documentation. .

[

4. If you are an applicant, piease provide a copy of your appeal to the service
provider!s) aifected by USAC’s decision. If you are a service provider, please

5

provide a ccpy of vyour appeal to the applicant(s) affected by UCSAC’'s decision.

5. Provide an authorized signature on your letter of appeal.

To submit your azppeal te us on paper, send your appeal Lo:
Letter of Appeal )

Schools and Likbraries Division - Correspondence Unit

106C¢ 8. Jeffzrson Rd.

P. 0. Box 862

“Whippany, NJ §7981

Tor mcre information on submitting an appeal to USAC, please see the “Appeals
Procedure” posted on ocur website.

If you wish to appeal & decisior in this letter to the FCC, ycu should refer to
CC Docket No. 02-6 on the first page of your appeal to the ¥CC. Your appeal

be received by the FCC or postmarked within 60 days of the date of this
ter. Failure tc meet thls requirement will result in automatic dismissal of
- appeal. We strongly recommend that you use the electronic filing options
ribed in the “Appezals Procedure” posted on our website. I£f you are

1itting your appeal via United States Postal Service, send to: FCC, Office of
ecretary, 445 12th 3treet SW, Washington, DC 20554.

¢ 12/16/2610
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FUNDING COMMITMENT ADJUSTMENT REPORT

On the pages following this letter, we have provided a Funding Commitment
Adjustment Reporit {(Report) for the Form 471 application cited abeve. The
enclosed Report includes the Funding Request Number(s) from yvour applicaticn for
which adiustments are necessary. See the “Guide to USAC Letter Reports” posted
at http://usac.org/sl/tools/reference/guide-usac-letter-reports.aspx for more
information on each of the fields in the Report. USAC is also sending this )
information to your service provider(s) for informetional purposes. If USAC has
determined the service provider is also responsible for any rule violation on the
FRN{s), a separate letter will be sent to the service provider detailing the
necessary service provider action. :

NWote that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue to process properly filed invoices up to
the Adjusted Funding Commitment amcunt. Review the Funding Commitment Adjustment
Explanation in the attached Report for an expianation of the reduction to the
commitment (s} . Please ensure that any invoices that you or your service
provider(s) submits to USAC are consistent with Program rules as indicated in the
Funding Commitmeni: Adjustment Explanation. If the Funds Disbursed to Date amount
exceeds your Adjusted Funding Commitment amount, USAC will have to recover some
or all of the disbursed funds. The Report explains the exact amount {if any) the
applicant 1s responsible for repaying.

Schools and Libraries Divisicn
Universal Services Administrative Company

cc: Nanette Tangen
on8hore, Inc.

Divigsion/USACC

3 of 4 . 1271672010



Funding Commitment Adjustment Report for
‘Form 471 Application Number: 515782

Funding Request Number: 1430231

Services Crcered: INTERNET ACCESS
SPIN: 143021407
Service Provider Name: : onShore, Inc.
Contract Numker: MTM ‘

Billing Account Number:

Site Identifier: 16034434
Criginal "Funding Commitment: $3,888.00
Commitment Adiustment Amount: $3,888.00
Adjusted Funding Commitment: $0.60
Funds Disbursed to Date $0.00
Funds tc be Recovered from Applicant: $0.00

After a thorough investigaticn, it has been determined that this funding commitment
must be rescinded in fulli. A review of your technology plan provided during sa
beneficiary asudit, lists under the "acknowledgement and stakeholder" involvement
section two employees of the service provider, onShore Netwsrks LLC. This service
provider also appears on your Forms 471 causing an unfair advantage in the bidding
process. The tachnical assistance sought shows that onShore Networks LLC had
additional information regarding the schocls needs and details about the
procurement process prior to vour Form 470 posting date or release of your RFP,
which resulted in a competitive bidding process that was not open and fair. FCC
riules regquire applicants to submit a Form 470 to initiate the competitive bidding
process, and tc conduct & fair and open process. Rlthough onShore stated that
thelr emplovees did not assist with the development of the techneclogy plan, the
applicant cenfirmed that they did. Since USAC was unable to resolve the
discrepancy, we must assume that they did participete. Neither the appiicant nor
the applicants consuitant should have a relationsnip with a service provider prior
tc the competitive bidding that would unfairly influence the outcome of a
competition or would furpish the service provider with "inside" information or
allow it to unfairly compete in any way. Since the applicant has engaged in an
improper relaticnship with a selected service provider, which represents the
conflict of interests and compromises the competitive bidding process, the
commitment has been rescinded in full and USAC will seek recovery of any disbursed
funds from the applicant and service provider. :

on/USAL

4 of 4 : o 12/16/2010
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CUSAC N\

Universal Service Admministrative Company Schools & Libraries Division

Notification of Commitment Adjustment Letter

Funding Year 2006: July 1, 2006 - June 30, 2007
December 16, 201G

Nanette Tangen
onShore, Inc,

1407 West Chicago Ava.
Chicago, IL 6§0642-5231

Re: SPIN: 1430234C7
Service Provider Name: onShore, Iac
Form 471 Applicaticn Nemberz: 519782
Funding Year: ' 2066

FCC ‘Registration Number:

Applicant Name NOBLE NETWORK REPLICATION THREE
Billed Entity Numbax: 16034434
Applicant Contact Person: . Allen Ramsier

Our routine review of Schools and Libra:
revesl
rules.

ies Program funding cormitments has
ed certain applicaticons where funds were committed in violatlon cf Program

viclation of PrcgraA rules, the
must now adjust the overzll

iz to make the reguired .

ive you an opportunity to appeal
provider is responszible for all
fore, the service provider is
disbursed in error (if any;.

In order to be s
Universal Serwvic ive Company
funding commitment. The purpose of this
adjustments to the funding commitment, anc
this decision. USAC kas determined the s
or some of the program rule violations.
responsikle to repay all or some of the fun

This is NOT a bill. If recovery of disbursed funds is required, the next step in
the recovery process 1s for USAC to issue you a Demand Payment Letter. The
balance of tb: debt will be due within 30 days of that letter. Failure to pay

t 30 days from the date of the Demand Payment Letter couwld result
3 interest, la e peyment fees, ecministretive charges and implementaticn of the
“"Red Light Rule.” The FCC’s Red Light Rule requires USAC to dismiss pending FCC
Form 471 applications 1f the entity responsible for paying the cutstanding debt
has not paid the debt, or otherwise made satisfactory arrangements to pay the
debt within 30 days of the notice provided by USAC. For more information on the
Red Light Rule, please see “Red Light Frequently Asked Questicns (FAQs)” posted
on the FCC website at http://www. fce. gov/debl collection/fag.html. .

ce Unit




TQ APPEAL THIS DECISION:

You have the option of filing an appeal with USAC or directly with the Federal
Communications Cemmission (FCC).

If you wish to appeal the Commitment Adjustment Decision indicated in this letter
to USAC your appeal must be received or postmarked within 60 days of the date of
this letter. If you wish to appeal the Commitment Adjustment Decision indicated in
this letter, your zppeal must be received or postmarked within €0 days of the date
of this letter. Faillure to meet this reguirement will result in automstic
dismissal of your appeal. 1In your letter of appeal:

1. Include the name, address, telephonre number, fax number, and email address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify the date of the
Netificaticn of Commitment Acdjustment Letter and- -the Funding Request Number (s}
(FRN) you are appealing. Your letter of appeal must include the

« Billed Entity Name,

s Form 471 Applicatien Number,

» Billed Entity Numbexr, and

= FCC Registration Number ({(FCC RN} £rom the top of your letter.

3. When explaining ycur appeal, copy the language cr text from the Netificati
Commitment Adiustment Letter that is the subject of your appeal to alleow USAC to
more readily underkta 'd your appeal and respond appropriately. Please keep your
letter to the point, and provide documentation tc support yocur appeal. Be sure to
keep a copy of jour entire appeal including any correspondence and documentation.

4. If you are an applicant, please provide a copy of your appeal to the service
provider(s) affected by USAC's decision. If you are a service provider, please
crovide a copy of your appeal to the applicant(s) affected by USACs decision.

5. Provide an zuthorized signature on your letter cf appeal.

To submit your appeal tc USAC by email, email your appeal teo
eppealsdsl.universalservice.org. USAC will automatically reply to incoming emails
to confinm receipt.

To submit your appeal te us by fax, fax your appeal to {973) $33-6542.

Tc submit your appeal to us on paper, send your appeal to:

Division -~ Correspondence Unit

nlppany, Ng 07981

For more informaticn on submitting an appeal to USAC, please see the “Appeais
Procedure” posted on cur website,

If you wish to appeal a decision in this letter to the FCC, yot should refer mc CC
ocket No. 02-6 on the first page of vour appeal to the FCC. Your appezl must be
received by the FCC or postmarked wi n 60 days of the date of this letter.

Feliure to meet this reguirement will result in automatic dismisszl of your appeal.
We strongly recommend that you use the electronic £iling options described in the
“Bppeals Procedure” posted on our website. If you are submitting your eppeal via
United States Pcstal Service, send tc: FCC, Cffice of the Secretary, 448 12th
Street SW, Washington, DC 20554. ’




on the pages following this letter, we have provided a Funding Commitment
Adjustment Report (Report) for the Form 471 application cited above. The enclosed -
Report includes the Funding Request Numbexr{s) from your application for which
adjustments are necessary. See the “Guide to USAC Letter Repcrts” posted at
http://usac.org/sl/tools/reference/guide-usac~ietter~reports.aspx for more
information on each of the fields in the Report. USAC is also sending this
information to the applicant for informational purposes. If USAC has determined
trhe applicant is also responsible for any rule violation on the:. FRN(s), a separate
letter will be sent to the applicant detailing the necessary applicant action.

Note that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue to process preoperly filed inveices up to the
Adjusted Funding Commitment amcunt. Review the Funding Commitment Adjustment
Explanation in the attached Report for an explanaticn of the reduction tc the
commitment (s]. Please ensure that any invoices that you or the applicant(s)
submits to USAC are consistent with Program rules as indicated in the Funding
Commitment Adjustment Explanation. If the Funds Disbursed to Date amount exceeds
the Adjusted Funding Commitment amount, USAC will have %o recover some or all of
the disbursed funds. The Report explains the exact amount (if any) the service
crovider 1s responsible for repaying.

Schools and L
Universal r

ce: Allen Ranmsier
NOBLE NETWCRK REPLICATION THREE

and Linra




Funding Commitment Adjustment Repoxt
Form 471 Application Number: 519782

Funding Réquest Number: . 1430251
Contract Number: ) MTM
Services Ordered: INTERNET ACCESS

Billing Account Number:

Original Funding Commitment: $3,858.00
Cemmitment Adjustment”Amountr $2,888.00
Adiusted Funding Commitment: 56.00
Funds Ciskbursed to Date: $G.00
Funds to be Recovered from Service Providex: = $0.00

Funding Commitment Adjustment Explanation:

After a thorough investigation, it has been determined that this funding
commitment must be rescinded in full. A review of your technology plan provided
during a beneficiary audit, lists under the "ackncwledgement and stakeholder”
invelvement secticn two employees of the service provider, onShore Networks LLC.
This service provider also appears cn your Ferms 471 causing an unfair advantage
in the bidding prccess. The technical assistance sought shows that onShore
Networks LLC had additional informaticn regarding the schools needs and details
about the procurement process prior to your Form 470 posting date or release of
your RFP, which resulted in z competitive bidding process that was not cpen and
fair. FCC rulas require applicants to submit a Form 470 to initizte the
competitive bidding process, and to conduct a fair and open process. Althouch
onShore stated that their cwployees did nct assist with the development of the
technology plan, the applicant confirmed that they did. Since USAC was unable to
resoive the ciscrepancy, we must agsume that they did participate. Neither the
splicant nor the applicants consultant.should have a _~13L1onshly with a service
ovider prior to the competitive bidding that would unfairly influeace the
utcome ¢f & competitlion or would furnish the service provider with “inside"
nformaticn or allow it to unfairly compete in any way. Since ne applicant has
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Allen Ramsier )

NOBLE NETWORK REPLICATION THREE
1010 N. NOBLE STREET :
Chicago, IL 60622
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USAC

Univnrsal Service Administrative Company

Schools and Libraries Division

Notification of Commitﬁent'ldjustment'Letter

Funding Year 2006: July 1, 2006 - June 30, 2007

December 16, 2010 !

Allen Ramsier

NOBLE NETWCRK REPLICATION THRER

1010 N. NOBLE STREET

Chicago, IL 60622 4011

Re: Form 471 Application Mumber: 518770
Funding Year: 200685
Applicant's Form Identifier: 471R3Net
Billed Entity Number: 16034434
FCC Registration Numker: 0000000000
SPIN: 143021407
Service Provider Name: onShecre, Inc.

Service Provider Contact Ferson:
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TO BPPEAL THIS DECISION:

You have the opticn of £iling an appeal with USAC or dlrec ly with the Federal
Communications Commission {FCC).

If you -wish to appeal the Commitment Adjustment Decision indicated in this
letter to USAC your apreal must be received or postmarked within 60 days of the
date of this letter. Failure to meet this reguirement will result in automatic
dismissal ¢f your appeal. In your letter of appeal: i

L. Include the name, address, telephone number, fzx number, and emall address
availlable} for the verson whe can most readily discuss this appeal with us.

2. State ocutright that yocur letter is an appeal. Identify the date of the : -
Notification of Commitment Adjustment Letter and the Funding Request Number (s)

(FRN} you are appealing. Your letter of appeal must include the

*Billed Entity Name,

orm 471 Appliication Number,

led Entity Number, and’

Registration Number (FCC RN) from the top of your letter.

3. When explaining your appezl, copy the language or text from the Notification

of Ccommitment Adiustment Letter that is the subject of your appeal to allow USAC
to more readily uaderstand your appeal and respond appropriately. Please keep
vour letter to thne peint, and provide documentation t¢ support your appeal, Be.
sure to keep a copy of your entire appeal including any correspendence and
documentzation

4. If you are an applicant, plezse provide a copy cf your appeal fo the service
rrovider(s) effected by USAC's decision. 1f vou are a seyvice provider, please
provide a copy of your appeal te the applicant(s) affected by USAC’s decision.

5. Provide an authorized signature c¢n your letter of appeal.

7o submit your appeal to us on paper, send your appeal to:

=
[}

c ] aries Divisicn - Correspondence Unit

ok L
=

For more information on euom;itlnq an appeal to USAC,
Procecdure” posted on cur website

If you wish to appeal a decisien in this letter to the FCC, you should refer to
°C Docket No. 02~6 on the first page of your appeal to ths FCC., Your appeal
must be d by the FCC or pcstmarked within 60 days of the dﬂte ¢t this
letter, to meet this requirement will result in automart smlssal of
vour appeal. We strongly reccmmend that ycu use the electron

described in the “Anped‘u Procedure” poste¢ on our website,
submitting your appeal via United 3tates Post Serwvice, send
the Secgretary, 445 12th Street 35W, Washington, 2C 20554.
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FUNDING CCMMITMENT ADJUSTMENT REPOCRT

On the pages fcllowing this letter, we have prov1ded a Fundlng Commitment
Adjustment Report (Report) for the Form 471 apolchtlon cited akove. The
enclesed Report incliudes the Funding Reguest Number{s): from your application for
which adjustments are necessary. See the “Guide to USAC Letter Reports” posted
at http://usac.org/sl/tools/reference/guide-usac-letter-reports.aspx for more
information on each of the fields in the Report. USAC is also sending this
information £o your service provider{s) for informational purposes. Tf USAC has
determined the service provider is also responsible for any rule viclation on the
FRN{g), a separate letter will be sent to the service provider detailing the

necessary service provider action.

Note that if the Funds Disbursed to Date amount 1s less than the Adjusted Funding
Commitment amcunt, USAC i continue to process properly filed involces up to
the Adjusted Funding Commitment amount. Review the Funding Commitment Adjustment
Explanation in the attached Repurt for an explanztion of the reduction to the
commitment (s). Please ensure that any invoices that you or your service
hrov‘der(s} sulemits are consistent with Program rules as indicated in the
Funding Commi £ Explanatiocn If the Funds Disbursed to Date amount

exceeds your Adjusted Commmitment amount, USAC will have to recover some
or all of the disbursed The Report explains the exact amount (if any) the
appilicant is responsible repaying.

Schools and Libraries Division
Universal Services Administrative Company

-

cc: Nanett
onShore

e Tangen
Inc.

!1‘1

AN/ USE




Funding Commitment Adiustment Report for
Form 471 Application Number: 519770

Funding Request Number: 1430180

Services Ordered: . INTERNAL CONNECTIONS
SPIN: ' 143021407

Service Provider Name: onShore, Inc.
Contract MNumber: ©17145-1

Eilling Account Number:

Site Identifier 16034434
Original Funding Cormitment: $€4,449.36
Commitment Adjustment Amount: $64,449,236
Adjusted Funding Commitment: $C.C0
Fynds Disbursed to Date £25,162.25
Funds to be Recovered from Applicant: 585,162.2°

After a thorcugh investigation, it has been determined that th
must Qe e n full. A review of your technclogy plan p
sts under the “acknowledgement and stakeh involvement"”
(5*‘:7_1335\~ Koch and Todd Simmers) cof the service provider,
korp Network:s This service provider also appears on your Forms

;l causing an unfair in the pidding preccess. The technical assistance : -
sought shows that cnShor had additional information regarding the schocls needs
and detailis about the procuxzement crocess prior to your Form 470 posting date or
release of yecur RFP, which resulted in a ccmpetitive bidding process that was not
open and fair., FCC rules require applicants to submit a ferm 470 to initiate the
competitive bidding process, and to conduct a fair and open process. Although
onShore stated that thelr employ did not assist with the development of the
technology plan, the aprclicant confirmed

did. Since USAC was unable to
resolve the discrepancy, we must assume that *“éy did participate. Meither the
applicant nor the applicents ccnsultant should heve a relationship with a service

_provider prior te the competitive bidding that would unfairly influence the outcome
cf & competition or would furnish the sexvice provider with
allow it to unfairly compete in any way. Since the applican
1“pruper relationship with a selected service provider, which x nresean t

2t of interests anﬁ compromises € competitive bidding process, the

itment has been rescinded in “and USAC will seek racovery of any disbursed
from the app='cant and service provider. '
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$3,602.0 rules provide that ing may be -apprecved Dlj for 611~1b
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znd/oxr s See the web si
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rson certifies at Item 10 tbat
vices deemed ell glgle fo

Services

On the SPAC Form, Lz
the service provider has billed it £
support. Therefore, USAC has determined tl t

is

service provider is ’ESDORSLDIP

rule vielation. Accordingly, USAC seeking recovery of $53,602.00 of

improperly disbursed funds from the service provider. (This recovery amount is
aiso included in the recovery amount for the competitive bidding viclaticn.)
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Allen Ra_méier

NOBLE NETWORK REZPLICATION THREE
1010 N. NCBLE STREET

Chicago, IL 60622
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USAC

Univessal Service Administative Company ’ Schools & Libraries Division

Notification of Commitment Adjustment Letterxr

Funding Year 2006: July 1, 2006 - June 30, 2007

Nanette Tangen
-onsShare, Inc.

1407 Wast Chicaéo Ave.
Chicago, IL 60642-5231

Re: SPIN: 143021407
Service Provider Name: cnShore, Inc,
Form 471 Application Number: . 818770
Funding Year: 20086

FCC Registration Number:

Applicant Name NOBLE METWORK REPLICATION THREE

Billed Entity Number: 16034434

2Applicant Contact Person: ’ Allen Ramszier
Our routine review of Schools and Libraries Frogram funcding commitments has
revaaled certain applications where funds were committed in viclation of Program
rules

_?t_uﬁ of Program rules, the
now adjust the overzll

L0 make the required

and to give you an oppertunity to appeal
arvice p* ovider is responsible for all

:, the service provider is

funds disbursed in error {if any).

:espons;bkw to repay ail or

NOT a bill, 1IZ recovery
process is for U3AC
the debt will be due
30 days f£rom the
.in interest, late paym
“Red Light Rule.”
Porm 471 applications ¥
has not paid the debt, factory arrazngements to pay the
ebt within 30 days of the notice provided by JSAC. For more information on the
Red Light Rule, please see “Red Light Frequently Asked Questions (FAQs)” posted:
on the FCC webs*te at http://www.Fecc.gov/debt eollection/faq.ntmi. :

bursed funds is required, the next step
you a Demand Payment Letter. The
days of that ?etfe;. Fa*_u:e to Uay
e

t

=

quires USAC +",Axsmﬂss pendlqg FCC
le for paving the cutstanding debt
st

4

0




TC APFEAL THIS DECISION:
You have the cption of fili:
(E

an appeal with USAC or directiy with the Federal
Communications Commission :

If you wish to appeal the Commitment Adjustment' Decisicn indicated in this letter
to USAC your azppeal must be received or postmarked within 60 days of the date of
this letter. If you wish to appeal the Commitment Adjustment Decision indicated in
this letter, your appeal must be received or postmarked within &80 days of the date
s letter. Failure to meet this requirement .will result in automatic
dismissal of your appeal. In your letter cf sppeal:

ude the name, address, telephone number, fax number, #nd email address (if
} for the perscn who can most read:ily discuss this appezl with us,

2. State outright that your letter is an appeal. Identify the date of the
Notification of Commitment Adjustment Letter and the Funding Request Nurker{s)
{FRN) you are appegling. Your tter of appeal must include the

o Billed Entity Name,

e Form 471 Application Numberx,

= Billec Entity Number, and

¢ FCC Registration Numper (FCC RN} from the tep of your letter.

<

s
{

()]

he languace or text from the Notificaction of
the subject of your appeal to allow USAC to
and respond appropriately. Please keep your

de documentation to support your appeal. Be sure to
al including any cerrespon dence and documentation.

3. When explaining your appeal, cops
Commitment Adjustment LetTer thet is
1 1

mere readily understand your
letter tco the point, and provi
keep a copy of vour entire app

o]

4. If yo1 are an applilcant, piease provide a copy of your appeal to the service
provideris} affected by USAC on. If you are a service provider, please
provide & copy of your appe applicant (s} ected by USACs decision.

5. Provide an authorized signature on ycur letter of appezl.

To submit your apgeal to USAC by “ﬂall, emall your zppeal to

pD ealsCsl,universalservice.org. USAC will automatically reply to ilnceming emails
cenfirm receipt.

o
C‘

To submit your apreal to us by fax, fax your zppeal to (9573) $£89-¢6542.

To submit your appeal to us on

to USAC, plzase zee the “Appeals

For more information on
Procedure” posted on cur webs

If you wish to appeal a decision in letter to the FCC, ycou should cC
Docket No. (G2-¢ on the first page of your sppeal to the FCC. Your appeal must be
received by the ¥CIC or postwur( ed w‘\hln-6b days of the date of this letter.

= to meet this requirsement will resulc in automatic dismissal of your appeai.

rongly recommend that you use Lhe n]e»tron]” ng opticns described in the

“preals Procedure’ Doqr“ﬁ on our website., If you are submitting your appeal via
Inited States Postal Servica, send to: FCC, Ciflice of the Secretary, 445 12th
Street SW, Washington, DC Z055%4. ’




On the pages following this letter, we have provided a Funding Commitment’
Adjustment Report (Report) for the Form 47! application cited above. The enclosed
Report includes the Funding Request Number(s) from your application for which
adjustments are necessary. See the “Guide to USAC Letter Reports” posted at
http://usac.crg/sl/tools/reference/guide-usac-letter-reports.aspx for more
information on each of the fields in. the Report. USAC is also sending this
informatiecn to the appiicant for informational purposes If USAC has determined
the applicant 1s alsc responsibie for any rule violation on the FRN(s), a separate
letter will be sent tec the applicant detailing the necessary applicant action.

Note that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue to process properly filed inveices up to the
Adjusted Funding Commitment amount. Review the Funding Commitment Adjustment
Fxplanation in the zttached Report for an explanation cf the reduction to the
commitment (s}). Please ensure that any inveices that you or the appiicant (s)
submits Tc USAC are consistent with Program rules as indicated in the Funding
Commitment Adjustment Explanation. If the Funds Disbursed to Date amount exceeds
the Adjusted Funding Ccmmitment amount, USAC wiil have fto recover scme or all of
the disbursed funds. The Report explains the exact amount (if any) the service
crovider is responsible for repaving. '

Schools and Libr
i

Universal Service

tive Company

c: Allen Ramsier
BLE NETWORK REPLICATICON THREE

Z 0

Scnosls and




Funding Commitment Adjustment Report
Form 471 Application Number: 518770

Funding Reguest Number: 1430180
Contract Numbear: . Q17149~1
Services Crcdered: ' A INTERNAL CONNECTIONS

Billing Acccunt Number:

Original Funding Commitment: $64,449.36
Commitment Adjustment Amount: 564,449,36
Adjusted Funding Commitment: : $0.00

Funds Disbursed to Date: - 8§5,162.25
Tunds to be Recovered from Service Providér: $55,162.25

+

tment Adj Jus tment bXplaD::th'l

After a thorougn investigation, it has been determined that this funding
comritment rmust ke rescinded in full, & review of your technology plan provided
during a beneficiary audit, sts under the "acknowledgement and stakeholdex
invelvement” section two empliloyvees (Stuart Koch and Todd Simmers) of the service
provider, onShore Networks LLC {onShore). This service provider also appears on
your Forms 471 causing an unfzir advantage in the pidding process. The technical
assistance sought snows that onShore had additional information regarding the
schocls needs and details abcout the procurement process prlor to ycur Form 470
posting date cr release of your RFP, which resulted in a competitive biddin
process thaet was not open and fair. FCC rules require appchant; to submlt a Form
§70 to ir iate the ccmpetitive bidding process, and to conduct a fair and open
rocess. Although onShore stated that their employees did not assist with the
developrent of the technology plan, the applicant  confirmed that -they did. Since
USRC was unable to resclve the discrepancy, we must assume that they did

i Neither the applicant nor the applicants consultant should have a
with a service provider prior tc the competitive bidding that would
ence the outcome of a competition or would furnisn the service
"inside” information or allow it to unfalirly compete in any way.
cant has engaged in an improper relationship with a selected

or, which represents the conflict of interests and compromisss the
tidding process, ths commiitment has been rescinded in full and USAC
covery of any dishursed funds from the applicent and service provider.

review, it was determined $3,602.00 was improgerly
ding regquest. During the course of an audit it was

ng was disbursed for the following ineligible items:
intenance rhurgns for equipment that was not installed until after the
The pre-discount ineligiblé cost asscciated wiih these items is

the apglicants 90 percent discount rate this resulted in an

sement of $3,602.00. ¥CC rules provide that funding mav ke

or eligible products and/or services. The USAC web site contains a.
le products and/dr services. See the web site,

www, universalservice.org/sl/about/eligible-services-list.aspx for the E‘1g1ble
Services Lis Crn the SPAC Form, the authorized person certifies at Ttem 10 that
the sexvice provider has killlec its customer for services deemecd eligible for
support. Therefors, USEC has determined that the service provider is rasponsible
for this rule viclation. Accordingly, USAC is seeking reccvery of $$3,602.00 of-
inproperly disbursed funds from the service provider. (This recovery amcunt is’
also incliuded in the recovery amount for the competitive hidding violation.)

Smart el
funding yee
€4,002.00. At
improper disbt
approved orly
list of eliqgi

mrariss




Allen Ramsier

NOBLE NETWORK -REPLICATICON THREE
1010 N. NOBLE STREET

Chicago, IL 80622
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JSAC N

memﬂ%mvmv&dmmymm%Compmw 3chools & Libraries Division

Notification of Commitment Adjustment Letter

funding Year 2006: July 1, 2006 -~ June 30, 2007
December 16, 2010

Nanette Tangen
onShore, Inc.

1407 West Chicago Ave.
Chicago, IL 60642~5231

Re: SPIN: 143021407
Service Provider Name: onShors, Inc.
Form 471 Application Number: 519774
Funding Year: 2006

FCC Registration Number:

Applicant Nana NOBLE NETWORK REPLICATION THREE
Billed Entity Rumber: 16034434
Applicant Contact Persen: Allen Ramsier

Qur routine review of Schools and Libraries Program funding commitments has
revealed certain applications where funds wers committed in violation of Program
rules.

In c¢rder Lo ke sure that no funds ram ruies, the
Universal Service Administrative the overail
funding commiiment. Tha purpose lett required ’
adjustments to the funding comr [} glve you an opportunity to appesl
this decision. USRC has detert ovider is responsible for all
or some of the program rule vice e, the service provider is
rasponsibie to repay all or some bursed in errar

m H'O

ed funds is required, the next step in
cu a Lemand Payme etter
of that letter, Fallure
i Payment Letter could reesu
rges and inplementation of the
es USAC to dismiss pending FCC
for paying the outstanding debt
actory arrangements to pay the
debt within 30 days of bthe notice provided by USAC. For more informztion on the
Red Light Ruie, plezse see “Red Light Frequently Asked Questions (FAQs)” posted
on the FCC website at http://www. foc.gov/debt foilection/faq,html.

This is NOT a bill, If recovery of disbur
the process is for USAC to issue

kala debt will be due within 206
The debt within 30 days from the date
in interest, late payment fees, admini:
“Red Light Rule.” The FCC’'s Red Light
Form 471 applications if the entity respo
has not peid the debt, or otherwise made
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