
  
 

445317  

Before the 
Federal Communications Commission 

Washington, D.C. 20554 
 
 

 
In the Matter of 
 
Domestic Section 214 Application 
Filed for the Acquisition of Assets       
of Blue Casa Communications, Inc.,  
by Blue Casa Telephone, LLC 
 

 
           WC Docket No. 11-24 

 
 
 
 

COMMENTS OF THE CALIFORNIA PUBLIC UTILITIES COMMISSION  
AND THE PEOPLE OF THE STATE OF CALIFORNIA  

 
 
 
 
 
 
 
 
 
 
 

       FRANK R. LINDH 
       HELEN M. MICKIEWICZ 
       SINDY J. YUN 
        
       Attorneys for the California 
       Public Utilities Commission and the  
       People of the State of California 

505 Van Ness Avenue 
       San Francisco, CA 94102 
February 28, 2011     Phone:  (415) 703-1999 

  Fax:  (415) 703-4432 
 



  
 

445317  

 
The California Public Utilities Commission and the People of the State of 

California (CPUC or California) submit these comments in response to the Public Notice 

released February 14, 2011.  In the Public Notice, the Federal Communications 

Commission (FCC or Commission) seeks comments on the Joint Section 214 Application 

of Blue Casa Communications, Inc. (FRN: 0018554444) ("Blue Casa"), Blue Casa 

(assignment for the benefit of creditors), LLC (FRN 0020570354) ("Assignee FBD 

Creditors"), and Blue Casa Telephone, LLC (FRN 0020552303) (Joint Application).1   

The CPUC is filing these comments to alert the FCC to the fact that Blue Casa 

owes California over one million dollars ($1,000,000) in surcharges assessed to support 

the CPUC’s universal service programs, as well as the CPUC user fee.  In addition, Blue 

Casa owes its customers $84,000.00.  We want to ensure that the requested sale of Blue 

Casa does not hinder payment of these monies to the CPUC and to Blue Casa’s 

customers.  Accordingly, the CPUC requests that the FCC require Blue Casa to inform 

the Commission of how it intends to repay its debts, and in particular, its debts to 

California.  We also ask that the FCC provide the CPUC with an opportunity to comment 

on the information that Blue Casa provides to the Commission.   

As stated in the Public Notice, Blue Casa provides local exchange, exchange 

access, and domestic interexchange telephone services to residential customers in 

California.  The CPUC granted Blue Casa a certificate of public convenience and 

                                                            
1 Domestic Section 214 Application Filed for the Acquisition of Assets of Blue Casa Communications, 
Inc. by Blue Casa Telephone, LLC, Public Notice, WC Docket No. 11-24 (DA 11-288) rel.  
February 14, 2011.  (Public Notice). 
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necessity on May 8, 2003 to provide local exchange and interexchange services in 

California (CPCN No. U-9667-C).  

California state law and CPUC regulations require local exchange carriers to 

collect from end users and remit to the CPUC surcharge revenues that support the state’s 

six universal service programs and a user fee that supports the regulatory activity of the 

CPUC.  The surcharges and fees are assessed as a percentage of the intrastate billings of 

each customer of telecommunications services providers in California.  

A recent CPUC audit of Blue Casa determined that Blue Casa should refund 

approximately $1.2 million to the CPUC for overpayments related to our California 

LifeLine Program (formerly known as our “ULTS Fund”) and to the CPUC’s user fee.  

The audit also concluded that Blue Casa should refund approximately $84,000.00 to its 

customers.  The audit report is attached.2    

The CPUC first received word of the proposed sale via the FCC’s Daily Digest 

Public Notice requesting comments on the Joint Application.  Subsequently, on  

February 16, 2011, TCAST Communications, Inc. (TCAST) filed an Advice Letter with 

the CPUC requesting approval to purchase the assets of Blue Casa.  The CPUC has not 

had sufficient time to fully analyze the implications of the requested transfer of assets 

and/or its potential affect on the monies Blue Casa owes to California and its customers.  

It may well be that the assignee FBO Creditors or TCAST will assume and pay the debts 

of Blue Casa.  However, because the CPUC is unclear at this time as to the affect of the 

                                                            
2 Blue Casa submitted to the CPUC a response to the attached audit report, but marked that response as 
confidential.  Accordingly, we are not providing that response to the FCC.  
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transfer on these debts, we are informing the FCC of this matter, and requesting that the 

FCC require Blue Casa to produce a written account of how it intends to pay these debts 

or how the transfer of assets will affect the payment of these debts.  We also request the 

opportunity to comment on Blue Casa’s submission. 

      Respectfully submitted, 

        FRANK R. LINDH 
       HELEN M. MICKIEWICZ 
       SINDY J. YUN 
 
      By: /s/  Sindy J. Yun 
       _______________________ 
       Sindy J. Yun 
 
       Attorneys for the California 
       Public Utilities Commission and the  
       People of the State of California 
       505 Van Ness Avenue 
       San Francisco, CA 94102 
       Phone:  (415) 703-1999 
February 28, 2011     Fax:  (415) 703-4432 
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