Universal Service Adminstrative Company
Semi-Annual Audit Recovery Report
Schools and Libraries Division

As of February 28, 2011

Funding Year

Title 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2009 Grand Total
Number of Audits Performed Per Fund Year 24 49 178 28 136 117 177 369 533 265 1 1878
Total Disbursed Amount Audited $170,279,326 $252,765,504 $634,677,890 S 68,398,088 S 416,381,096 S 341,877,909 S 122,135,652 S 305,940,228 $424,301,663 S 160,443,307 S 418,060 $ 2,897,618,724
TOTAL STAGES OF RECOVERY $ 997,704 $ 9,816,436 S 21,141,464 S 64,258217 S 29,437,577 S 14,024,694 S 19,968,795 $ 53,836,206 S 64,830,654 S 40,683,617 S 536,676 S 326,510,145
$ Recovered To Date $ 815089 $ 5338501 $ 4,179,665 $ 5144878 $ 2,679,840 $ 922,946 $ 1,286,337 $ 1,235492 $ 5,531,124 $ 1,086,022 $ 28,219,894
$ Sent to OMD for Recovery $ 142,413 $ 883,099 $ 6,132,740 $ 58,483 $ 225,479 $ 546320 $ 9,072 $ 4,260 $ 8,001,865
$ Remanded — Approved $ 1,793,542 $ 80,074 $ 48,285 ¢ 5983251 S 827,662 ¢ 2,583,954 S 362,398 $ 759,991 $ 227,559 $ 12,666,717
$ USAC Appeals — Approved $ 365113 $ 48,330,341 $ 5,038,683 $ 15,778 $ 596971 $ 5963531 $ 6,549,070 $ 66,859,486
Balance Remaining (Stages of recovery) $ 40202 $ 1,801,294 $ 10,383,873 $ 10,676,230 $ 15,510,324 $ 12,258,308 $ 15,552,184 $ 51,632,272 S 52,571,748 $ 32,820,966 $ 536,676 $ 210,762,184
S DeMinimis — No Recovery S 776 S 479 S 276 S 164,639 S 57,004 S 848 S 224,022
# of Billed Entities 3 2 3 9 20 7 44
Determined no recovery S 1,989,986 S 1,724,786 S 3,905,221 $ 369,445 $ 37,830,355 S 34,725,857 S 22,908,129 S 109,981,923
# of Billed Entities 4 13 7 16 68 113 65 287
$ Notification Letter (CAL) Pending $ 797,893 $ 3410379 $ 9,001,804 $ 6,080,338 $ 8165208 $ 271,440 $ 2995448 $ 577,997 $ 536,676 $ 32,286,575
# of Billed Entities 2 2 28 2 4 1 5 3 1 49
$ Notification Letter (CAL) Issued $ 38,181 $ 2,884,090 $ 1,090,191 $ 2,957 $ 5546968 $ 4,211,421 $ 2,441,412 $ 16,215,838
# of Billed Entities 1 2 1 1 9 19 8 42
S 1st Demand Letter Issued S 920,218 S 554,964 $ 1,506,036 S 1,376,439 S 2,901,009 S 7,258,667
# of Billed Entities 1 2 4 10 7 24
S 2nd Demand Letter and Red Light Issued S 8,633 S 795,226 $ 766,947 $ 201,618 S 1,772,423
# of Billed Entities 1 2 12 6 21
S USAC Appeals Pending S 628,381 S 1,736,268 $ 1,499,842 S 823,052 S 4,687,542
# of Billed Entities 2 2 8 8 20
S FCC Appeal Outstanding S 28,576 S 1,801,294 S 9,581,321 S 4,317,466 S 1,271,264 S 1,182,031 S 6,459,333 $§ 3,781,342 S 6,938,791 S 2,966,900 S 38,328,317
# of Billed Entities 2 12 15 4 5 4 9 22 33 11 117

The total number of audits performed includes audits that covered more than one year. These audits are reflected in each year's
totals. Under "Stages of Recovery" a particulary recovery is shown only in its latest stage. For example a recovery will not be
shown in the "Notification Letter issued" stage even though it has been through that stage as long as it has progressed to the

subsequent stage.

The total number of audits actually conducted is 1107



