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7852 Walker Drive, Suite 200
Greenbel~ Maryland 20770
phooe: 301-459-7590, filx: 301-577-5575
internet: www.jsitel.com.e·mail:jsi@jsitel.com

'.Fill John
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IN{ONPONATEO

March 29, 20 II

Marlene H. Dortch, Secretai)' EX PARTE OR LATE FILED
Federal Communications Commission
445 Twelfth Street, S.W.
Washington, D.C. 20554

FILED/ACCEPTED

MAR 29 ?nl1
Federal Communications Commis~on

Office of the Secretar,

Re: we Docket No. 10-90, GN Docket No. 09-51, WC Docket No. 07-135, WC
Docket No. 05-337, CC Docket No. 01-92, CC Docket No. 96-45
Notice ofEx Parte Presentation

Dear Ms. Dortch:

John StaW1llakis, Inc. ("JSI") submits this request for confidentiality pursuant to the September 16,
2010 Protective Order in CC Docket No. 01-92, WC Docket Nos. 05-337, 07-135 and 10-90 and
GN Docket No. 09-51.1 JSI seeks confidential treatment ofcertain data attached to the above­
referenced Notice of Ex Parte Presentation.

Pursuant to paragraph 4 ofthe Protective Order, non-redacted and redacted versions are filed
herewith. Each page ofthe non-redacted submission is marked "CONFIDENTIAL
INFORMATION - SUBJECT TO PROTECTIVE ORDER IN CC DOCKET NO. 01-92, WC
DOCKET NOS. 05-337, 07-135 AND 10-90 AND GN DOCKET NO. 09-51 BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION". Each page ofthe redacted submission is
marked "REDACTED - FOR PUBLIC INSPECTION". The redacted version is also being filed
this date via the FCC's Electronic Comment Filing System.

Please contact the undersigned with any questions.

Respectfully submitted,

/s/ John Kuylrendal/

John Kuykendall
Vice President

Attachment

cc: Lynne Hewitt Engledow, Wireline Competition Bureau (two copies non-redacted)

lJ~t!\ 13 C. ~; ::
I See Developing a Unified Intercarrier Compensation Regime, CC Docket No. 01-92, Protective Order, 2S
FCC Red 13160 (WCB2010)-------- - -- ------
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7852 Walker Drive, Suite 200
G",enbelt, Maryland 20770
phone: 301-459-7590, fax: 301-577-5575
internet: wwwjsitel.com.e-mail:jsi@jsitel.com

Marlene H, Dortch, Secretary
Federal Communications Commission
445 Twelfth Street, S.W.
Washington, D.C. 20554

March 29, 2011

EX PARTE OR LATE FILED

Re: we Docket No. 10-90, GN Docket No. 09-51, we Docket No. 07-135, we
Docket No. 05-337, ee Docket No. 01-92, ee Docket No. 96-45
Notice ofEx Parte Presentation

Dear Ms. Dortch:

On March 28, 2011, Manny Staurulakis, Steve Meltzer and John Kuykendall of John Staurulakis,
Inc. ("JSI") met with Carol Mattey, Patrick Halley, Amy Bender, Steven Rosenberg, Rebekah
Goodheart, Jay Atkinson, Gary Seigel, and Katie King of the Wireline Competition Bureau
("Bureau").

JS1 discussed with Bureau staffthe near-term proposals in National Broadband Plan universal
service and intercarrier compensation reforms. JSI provided summary data that demonstrated the
impact ofproposed reforms on its rural incumbent local exchange carrier client companies for
which it performs cost studies, A copy of the data which was provided to staff is attached.

Please contact the undersigned with any questions.

Respectfully submitted,

Is!John Kuvkendall
John Kuykendall
Vice President

cc: Carol Mattey
Patrick Halley
Amy Bender
Steven Rosenberg
Rebekah Goodheart
Jay Atkinson
Gary Seigel
Katie King

Attachment
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John Staurulakis, Inc.
Ex Parte Presentation on Universal Service Issues

FCC Wireline Competition Bureau - March 28, 2011

John Staurulakis, Inc. ("JSI") is a telecommunications consulting firm offering regulatory,
financial and business development services to more than two hundred rate-of-return rural
incumbent local exchange carriers throughout the United States, most of who currently offer
broadband service to their customers.

JSI will be submitting comments on the FCC's Notice of Proposed Rulemaking ("NPRM")
in which the Commission seeks comment on proposals to reform universal service and
intercarrier compensation mechanisms. In preparation for these comments, JSI has
calculated company-specific impacts of the near term reform proposals for 139 of its client
companies under the three different scenarios outlined below and hereby provides this
information to the Commission with the identities of the companies concealed.

;,. Scenario #1 -
• removal of all corporate operations expense recovery in all funding

mechanisms;
• reduction in the support percentages for high-cost loop support from the

current percentages of 65% and 75% to 55% and 65%, respectively;l
• elimination of safety net additive support.

;,. Scenario #2 -
• extend the existing corporate operations expense cap across all funding

mechanisms (LSS & ICLS);
• elimination of safety net additive support.

;,. Scenario #3 -
• removal of all corporate operations expense recovery in all funding

mechanisms;
• reduction in the support percentages for high-cost loop support from the

current percentages of 65% and 75% to 55% and 65%, respectively;
• elimination of local switching support;
• elimination of safety net additive support.

I All carriers are under 200,000 loops. Scenarios #1 and #3 estimate that the National Average Cost Per Loop
("NACPL") would decrease from $468.41 to $335.26 (as calculated by NECA).

@JOHN STAURULAKIS, INC.



REpAgED ~ FOR PUBLIC INSPECTION

Summary of JSI NPRM Data Analysis:
3/29/2011

,"pact on JSI c"_ Of FCC ApAM PiOPONII:

.!J..SE....!:iQ ~ ~ !Q.§ Total

1. Current USF Reciepts - Current Rules; $199,220,807 $23,380,944 $42,248,512 $197,392,114 $462,242,1n
(See Notesl

2. Access Lines in Database: 1,199,670
(Cat 1.3 LoopS@12131/2009)

3. Payments Per Line: $166.06 $19.49 $35.22 $164.54 $385.31

4. Impact of Scenario 1: ($9,793,986) ($23,3.0,944) ($7,976,513) ($40,095,4561 (llJ1,246,.")

5. % Reduction of USF Re<:eipts: (Ln 41 Ln 1) .,% -100% -19% -20% -18%

6. Total Regulated Revenues (YE 12/31/09) $1,515,563,602

7. % Reduction of Total Regulated Revenues (Ln 4/ Ln 6) -5%

safety Net

8. Impact of Scenario 2:

9. % Reduction of USF Receipts: (Ln 8 I Ln 1)

10. % Reduction of Tolal Regulated Revenues (Ln 8/ Ln 6)

so

0%

(S23,360,944)

-100%

($1,017,773)

·2%

($5,777,899)

·3%

($30,176,616)

.7%

·2%

11. Impact of Scenario 3:

12. % Reduction of USF Receipts: (Ln 11 {Ln 1)

IS9,793,9861

-5%

~

IS23,3.0,944)

·100%

($42,248,512)

-100%

1$40,00',456)

·20%

($115,518,898)

-25%

13. % Reduction of Tolal Regulated Revenues (Ln 111 Ln 6) -8%

-1. JSI Database includes 139ILECS.
2. USF HCL:: 2010 Data Collection: 2009 Cost Data for2011 Payments. NACPL used is $468.41 for base run, $335.26 for NPRM
3. LSS and ICLS represents trued up 2009 Re<:eipts
4. Safety Net Rept8sents Current (2011) Annual Payments

John Staurulakis, Inc.



Scenario #1
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Company 1
Company 2
Company 3
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Company 5
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Company 7
Company 6
Company 9
Company 10
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Company 28
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Company 30
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Company 34
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Company 38
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Company 40
Company 41
Company 42
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Company 49
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•
Analysis of Impact of FCC NPRM on JSI Client USF Payments: 100% of Corporate Operations Expense Removed
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-33%
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·27% -14%
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-28% -17%
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·56% -27%
·76% -36%
-45% -19%
-28% -13%

-49% -9%
-25% -12%
-31% -15%
-36% -14%
-36% -15%

-34% -12·,c,

-'17% -10%
-24% -12%
-47% .16%

-25% -11%

-34% -13%
-18·A. -10%
·31% -<;0/0

-25% ~15%

-23% -12%
-29% -15%
-37% -9%
-26% -17%
-32% -3%

-38% -9%
-'11% -21%
-24% -71)4

-37% -12%
-18% -9%
-28% -11%
-52% ·r~k

-19% -9%

-36% -<;%

-23% -11%
-30% -12%
-31% ·8%
-21·A. -9%

-24% -5%
-22% -12%
-32% -10%
-19% -12%

-'19% -16%
-31% ,12%

-21% _9°'"
-8% _2°'"

-141)/0 _5°'"
-27% _5°'"
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s Analysis of Impact of FCC NPRM 011 JSI Client USF Payments: 100% of Corporate Operations Expense Removed
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IcMnlIner
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Scenario .-w
I~

Analysis of Impact of FCC NPRM on JSI Client USF Pa,ments: 100% of Corponde Openllltlons Expens. Removed
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0%
-3'"
I'll

·2'"
<i'"
·1%
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3%
.%
-3'"
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-3'.4
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1%

-1.'"
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1'"

.'"3'"
-1'"

-25%

8'"
·20%
·15'"
-6%

·11'"
11'"
27%
.3Q%

-30%
-38%
-&%

7'"

($81,246,899)J}S482,242,ln($23,380944)$23,380,944(1040.095,456)$197,392,114($7,976,513)1042,248,512($9,793,986)$199,220,607

c

$1,515,563,602 1,199,670T

:IJ'

U~

Comp8fly 12.0
Compeny 121
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Company 123
Company 124
Company 125
Compa1yl2$
Compa1)' 127
Compa1J 12$
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Compa1J130
Compa1J131
Compeny132
Compeny 133
Compeny 134
Compeny 135
C~l36

C~137

C~l38,

JllW1tll JJ II .. r~ IIII.U.................._ t'W. "'AI John Staurulakis, Inc.



Scenario #2
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Analysis of Impact of FCC NPRM on JSI Client USF Payments: Corporate Operations above Corporate Cap Expense Removed from LSS and ICLS
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Scenario .2
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Analysis of Impact of FCC NPRM on JSI Client USF Pa~m8nts: Corporate Operations above Corporate Cap Expense Removed from LSS and ICLS
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Scenario '/#2
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REDAGED - fOB PUBLIC INSpEqlON
Analysis of Impact of FCC NPRM on JSI Client USF Payments: Corporate Operations above Corporate Cap Expense Removed from LSS and ICLS

-<>08
-009
-004
-0 01

-<> 39
-<> 10
-012
-006
-009
-005
000
000
-<>09
0.00
-004

0.00
-008
-<> 12
-0,07
0.00
000
-<> 16
0.00
-<>11
-<>.06
0.00

__.(l,5l

-3%
-1%
0%

-11%
-4%
~6%

-3%1

-3%
-1%
0%1

0%
-1%
0%
0%

0%
-3%
-3%
-3%
0°/.
0%

-2%

0'%
-1%
-2%
0%

-10%

$1,515,563,602 1 199670 $199,220,607 $42,248,512 ($1 01 i ?i:" $197,392,114 ISS 777 d9DI $23,380 944 ,£23 3~O [144: $462242,177 1o.~ ,530 1~6 615,

l!y ~IJ'I 1/ Ii IH j \ f}\li;) 'f 'j,f,.JdJ..",.,d '/rIJ'\' I \1 i<11 -II ( /-':'/1 r I,'" _\/ I(l/ j 1rloJ I""f'l T!' I ,{'""r, (_;~__'IJII IIN;.I( Jill II. John Staurulakis. Inc,



Scemlrlo t3 Ana~.I.of Impact of FCC NPRM on .lSI Client USF Payments: 100% of Corporate OperatJOml Expense Removed from HCL and ICLS & 100% of L.SS Ellmlnlnated
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Analysis of Impact of FCC NPRM on JSI Client USF Payments: 100% of Corporate Operations EKpense Removed from HCL and leLS & 100% of LSS Elimininated
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