P

CLEC MOU
CLEC MOU growth

Local Service Revenue
% change
ARPU

Interstate Access.
% change

Intrastate Access
“% change
ARPMOU

Toll
% change
ARPMOU

Miscellansous
% change
ARPU

Veice Other
% change
ARPU

ARPU change

Network access
% change
ARPMOU
ARPMOU change

Long distance
% change
ARPU

ARPU change

Broadband

% change
ARPU

ARPU change

Dialup

% change
ARPU

ARPU change

Video

% change
ARPU

ARPU change

Satelite

“: change
ARPU

ARPU change

CPE Sales

% change
ARPU

ARPU chenge

Broadband - CLEC
% change

ARPU

ARPU change

Wreless Internet

ARPU change

Security Systems
% change

ARPU

ARPU change

Computer Repair
% change
ARPU

ARPU change

Leasing Revenue

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.




% change
ARPU
ARPU change

Cellular Service
% change
ARPU

ARPU change

Business System
% change

ARPU

ARPU change

Uncollectibles
% change
% of gross revenue

Network access COGS
% change

ACPMOU

ACPMOU change

Long distance COGS

ACPU change

Broadband COGS
% change

ACPU

ACPU change

Dislup COGS
% change
ACPU

ACPU chenge

Video COGS
% change
ACPU

ACPU change

Satefite COGS
% change
ACPU

ACPU change

CPE Sales COGS
% change

ACPU

ACPU change

Broadband - CLEC COGS
% change

ACPU

ACPU change

Wireless Internet COGS

ACPU change

Security Systems COGS
% change

ACPU

ACPU change
Computer Repair COGS
% change

ACPU

ACPU change

Leasing Revenue COGS

ACPU change

REDACTED - FOR PUBLIC INSPECTION

2010

REDACTED

John Staurulakis, Inc.




REDACTED - FOR PUBLIC INSPECTION

Cellular Service COGS
% change

ACPU

ACPU changs

Business System COGS
% change

ACPU

ACPU change

Plant specific
% of regulated gross operating revenus
4 change

Plant non-specific
% of regulated gross operating revenus
% change

Depreciation and amortization
% of regulated gross opsratng revenue
% change

Customer operatons

% of regulated gross operatng revenus
% s REDACTED

Corporate operations
% of regulated gross operating revenue
% change

Operating taxes
% of regulated gross operatng revenus
% chenge - s ]

P

¢l Financing 2008 D00 2010 2011 012 2013 2014 2015 2016 2m

Equity
New RUS Debt
New Private Debt

Total Funding
Total CAPEX

Cash portion
RUS debt
Private debt

RUS Debt LTD Inpurs.
Term (years)
Interest Rote
# of payments per year

Private Debt LTD Inputs.
Term (years)
Interest Rate
# of payments per year

John Staurulakiy, Inc.



Rogulated Pl in Servion Assumplions

Land

Motor vehicles

Aircraft

Tools and ofher work equipment

Garage equipmant

Other work equipment

Buidings

Furriture

Office support equipment

General purpose computers
Total general support assets

Analog switch

Drgital switch

Electromechanical switch
Total switching assers.

Operator
Total operator assers

Radic systems
Transmission equipment
Total ransmission equipment

Station apparalus

Customer premise winng

Large PBX

Public telaphone

Other terminal equipment
Total IOT equpment

Poles
Aerial cable
Underground cable
Buned cable
Submarine cable
Intrabuilding network cable
Aerial wire
Conduit systems
Total cable and wire

Capial lease
Leasehold improvement
Intangbles

Tota other investment

Total telscommunicatons plant in servic

Requlsted CAPEX Assumplion:

Land

Motor vehicles

Aircraft

Tools and other work equipment

Garage equipment

Other work equipment

Buildings

Furniturs

Cffice support equipment

Genera purpose computers.
Total general support assers.

Analog switch

Digital switch

Electromechanical switch
Total switching assers.

Operator
Total operator assers

Radio systems.
Transmission squipment
Total ransmission equipment

Station apparatus

Customer premise wiring

Lerge PBX

Public telephone

Othver terminal squipment
Total 10T equipment

REDACTED - FOR PUBLIC INSPECTION

o0a Zo0E 2o 2011 2012 W15 awie 2017
I - —
2008 =10 2011 2012 2013 2004 2016 2017

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Poles
Aerial cable
Underground cable
Buried cable
Submarine cabte
Intrabuil®ng network cable
Aerial wire
Conduit systems
Total ceble and wire

Cepaal loass
Leasehold improvement
intangibles

Total other investment

Toral capex

Regulisted Retimment Assumptions 20008 2000 2010 2011 012 2013 2014 2015 2006 2017

Land

Motor vehicles

Aircraft

Tools and other work aquipment

Garage equipment

Other work 8quipment

Buildings

Furniture

Oftice support equipment

General purpose computers
Total general support assets

Analog switch

Digital switch

Electromechanical switch
Total swatching assers

| REDACTED

Operator
Total operator assets

Radio systems
Transmission equipment
Total ransmession equipment

Staton apparatus
Customer premise wiring
Large PBX
Public telsphone
Other terminal squipment
Total ransmission equipment

Poles
Aerial cable
Underground cable
Buned cable
Submanne cable
Intrabuilding network cable
Aenal wire
Condurt systems
Total cable and wire

Capital lease
Lessehold improvement
Intangibles

Total other investment

Total retrements

Reoguimed Accumulated Depreciation Assumphions o0y NS 2010 2001 2012 2013 2018 017

Motor vehicles

Aircraft

Tools end other work equipment

Garage equipment

Othar work aquipment

Buldings

Furniture

Office support equipment

General purpose computers
Total general support assets.

John Staurul:




Analog switch

Digital switch

Electromachanical switch
Total wariching assets

Operator
Total operator assets

Radio systems.
Transmeesion squipment
Total ransmession equipment

Siation apparatus

Customer premise wanng

Large PBX

Fublic telephone

Othwr terminal equipment
Total 10T equipment

Poles
Aerial cable
Underground cable
Buried cable
Submanne cable
Intrabuilding network cable
Agnal wire
Conauit systems
Total cable and wire

Caphtal lease
Leasehold improvement
Intangibles

Total other investment

Total telecommunications plantin sennce

Regulated Depo n Expens

Motor vehictes

Arcraft

Tools and other work squipment

Garage equipment

Othar work equipment

Buildings

Furmsture

Office support equipment

General purpose computers
Total general support assets

Anslog switch

Digital switch

Electomechanics) switch
Total switching assets

Operator
Total operator assets

Redic systems
Transmesson equipment
Total transmission equipment

Station apparatus
Customer premise winng
Large PBX
Public telephone
Other terminal aquipment
Total transmission equipment

Poles
Aenal cable
Underground cable
Buriad cable
Submanne cable
Intrabudding network cable
Aerial wire
Conduit systems.
Totat cable and wire

REDACTED - FOR PUBLIC INSPECTION

REDACTED

2008

200%

010 2011

2012

John Staurulakis, Inc.




REDACTED - FOR PUBLIC INSPECTION

Capital lease
Leasehold improvement
Intangibles

Totat other investment

Total depreciation expense

Regqulnted Deprecintion Ratey 2008 2009 2010 2011 2012 2013 2014 01E 2016 2017

Mator vehicles

Aircraft

Tools and other work equpment
Garage equipment

Other work aquipment

Buildings

Furniture

QOffice suppart equipment
General purpose computers

Analog switch
Diégiind wwitch
Elecromechenical switch

Cperator

Radio systems
Transmission equipment

Station apperatus.
Customer premise wiring
Large PBX

Pubkc telephone

Cther terminal equipment

Poles

Aerial cable
Underground cable
Buried cable
Submanne ceble
Intrabuilding network cable REDACTED
Aerial wire

Conaduit systems

Capital lease
Leasehold improvement
Intangibles

Nor-Reg Plant in Sefvice Assumptions

Non-Feg Capex Assumplions 2008 2008 010 pLRh] 2012 w013 2014 2015 2016 2T
1406.500xx X000
1406.00xx X000
1406.00xx 00X
1406.500xx X000
1406.500xx x00x
14060000 0000
1406 00xx XX
1406.500xx 0000
1406000 peeed
1408.000: 0000
1406000 o0
1406 x00x. 0000
1406.000x 00
1406.500xx X000
1406 00xx 0000

: John Staurulakis, Inc.




REDACTED - FOR PUBLIC INSPECTION

I 5 7 3 3 7 : 5

Hon-Reg Retiremont Assumptions 2008 2008 2010 2011 2012 2012 2014 018 EsdL) 2017
1408.00xx XXx%
1406 00xx XXX,
1406 xo0xx XXXX
1406.xxxx 100
1408.00xx XXXX
1406 .00xx X0
1406000 XXXX
1406.00xx XXXX
1406.00xx XXX
1408..000x X0
1405.00xx peded
1406.00x 00X
1406.20mxx X000
1406..000 XXX
1406..000x X000

Hon-Reg Accumulated Deprociation Assumptions 2008 2009 2010 2011 012 2013 2014 2015 2018 2017
AD 1406 xxxx X0
AD 140€.000x xxxy
AD 1406.00x X000
AD 1406.c00¢ 0000
AD 1406.000x 00
AD 1406.5000x 0000
AD 1406 xox 00
AD 14060000 000X
AD 1406.:co0x X000
AD 1406 o00x 00
AD 1406.0000 0000
AD 1406.000¢ e
AD 1406. 00 10000
AD 1406.:000¢ xx0x
AD 1406.x00¢ 20000

Nan-Reg Deprociation Expenie Assumptions 2008 2009 2010 201 013 2013 2014 2015 2018 2017
DE 1406..000x 000
DE 1406..000x 0000
DE 1486..000x 00K
DE 1406..000¢ 00
DE 1406.000x 0000
DE 1406 x00x 000
e o - REDACTED
DE 1406..000x XXxx
DE 1406 xxxx XXX
DE 1406.000x X000
DE 1406 00cx xxx
DE 1406.00tx X000
DE 1406.000x X000
DE 1406.000x 30000
DE 1406..000x X000¢ —e——

Non-Req Depreciation Expense Assumptions 2008 2009 2010 2011 2012 2013 2014 218 2018 2007
DE 1406 00cx 00X
DE 1406 .00xx 0000
DE 1406..000x x00
DE 1406 500xx X000
DE 1406.000¢ 000
DE 1406 00xx 0000
DE 1406 xxxx X000
DE 1406.00xx 00
DE 1408.3000x XXX
DE 1406 xooxx 0008
DE 1406.000x 0005
DE 1406.xxxx 000
DE 1406000 00X
DE 1406.00xx XXX
DE 1406.000t 00

Non-Operaling Capex Assumplions 2008 009 2000 on W12 2013 2014 2015 2016 2017

ooz e _
it AT TR 200x 2 Non-operating plant John Staurulaki




REDACTED - FOR PUBLIC INSPECTION

Non-Operanng Retinoment Assumptions

200x.1 Non-operasing plant
200x.2 Non-oparating plant

Non-Operating Accumudated Deprocialion Assumplions = T 2017
AD 200x.1 Non-opsrating plant
AD 200x.2 Non-cpernting plant

Non-Operating Depreciation Expense Assumplions 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017
DE 200x.1 Non-operating plant
DE 200x.2 Non-operating plant

Non-Operating Depreciation Rate Assumptions

2008

2010

DE 200x.1 Non-operating plant
DE 200x.2 Non-operating plant

Amortizable Assats Assumptions

Amortizable Assely Addition Ass

2007.x1 Amortizable Asset!
2007 .x2 Amortizable Asset2

Amortizabin Assets Refiremint Assumpbioas

2007.x1 Amortizable Asseti
2007.x2 Amortizable Asser2

Amorfizable Asset Amortization Assumplions 2008
AA 2007.x1 Amortizable Asset!
AA 2007.x2 Amortizable Asset2

Amortizable Assets Amortzation Expenye Assumptions 2010
AE 2007.x1 Amortizable Asset!
AE 2007.x2 Amortzable Asset2
Amorfizable Assets Amortizabion Rates Assumptions 2017
AE 2007.x1 Amortizable Asseti
AE 2007 x2 Amortizable Asset2

Regulated Rate Base Assumptions 2009

Telecommunicaticns Plantin Service (A/C 2001)
Plant Held for Future Use (A/C 2002)

Ph Under Construction Short Term (A/C 2003)
Telecommunications Plant Adjustment (&/C 2005)
Material & Supplies (A/C 1220)

RTB Class B Stock (A/C 1402}
e REDACTED
Depreciation & Amort. Reserve (A/C 3100-3600)
Customer Deposits (A/C 4040)

Other Long Term Liabdities |A/C 4310)

Net Noncurr. Def Oper. Inc. Taxes (A/C 4340)

Reductions in Rate Base

Frxed Charges (A/C 7500)

interest Charged Const (A/C 7340)

Amort. of Investment Tax Creduts (A/C 7210)
Other Income Adpstments

Plant Specific Oporating Expenses
Network Support (A/C 6110}

General Support (A/C 6120)

Centrat Office Swatching (A/C 6210)
Operating Systems (A/C 6220)

Central Office Transmisston (A/C 6230)
Informabon Orig./Term. (A/C 6310)

Cable 8 Wire Facilitiss (A/C 8410) John Staurulakis, Inc.



mailto:WW@,il@!:.'M"lJ,iiBbill.I,.m

Plant Non-Specific Operating Expenses
Plant Expense (A/C 6510)

Network Oparations (A/C §530)

Access Expense (A/C §540)
Depreciation (A/C 8561)

Customer Operations Expenses
Marketing (A/C 6610)

Services (A/C 6620)

Corporate Operating Expenses
Executive & Planning (A/C 6710)

General & Administrative (A/C 6720)
Operating Taxes

Property Taxes (A/C 7240)
Nonoperating Expenses and Taxes
Special Charges (A/C 7370)

Interest on Customer Deposits (A/C 7540)

Federal Tax Rate
State Tax Rate
GRT. Other. stc

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.
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NACPL
4.13 Subscrioer %
Cat1%

NACPL Used

Growth Amount

NACPL % Increase

4 13 Percentage

Cat 1 Percentage
Adjustment Facter (GDPCPI)
Corporate Cap Growth Rate

Total Loops

Special Access Loops
Additional 1.3 Loops
Access Lines

il Ul hes i John Staurulakis, Inc.
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REDACTED - FOR PUBLIC INSPECTION

HCTH
Assumptions Malrix

Cettficates of depostt
Adasions

Red
Certificates of deposit

Marketable securities

Total rewvnresen
% of total revenues
Accounts receivable - lelecommunications

Total reveres
% of ekl revenues
Accounis recelvable - other

tvable - affdinte - beginning of yaar

Marsstabi sociries
Additions
Reductione

Accounts recelvable - aftiliate

Total revenues
% of totsl reverues
Accounts receivable - other T

Aversge noles recetvatie
% of gverage notes recesablo T
Interest recelivable 1217

Cashopersiing sxparaes

% of cash oparating arparss
Materlals and suppiies

Cagh operuting expenses
% of cash oparating expernes
Prepayments

Daforred income taxes - beginring of year
Agamang
Reductions

Deterred income taxes

wrren Labilies Assmption:

Cash operating expensey
% of cash opersing expenses
Accounts payabie - trade

Accounts payale - affilats - boginning of year
Aditions

Reductions

Accounts psyabi - attiliata

Cash opersting expenses
% of cash operating wxpmos
Accounts payable - other

Line of Credit - beginning of yoar
Additior

Feductions

Line of Credit

- _

Addmorn
Redustions
Taxes accrued

Cash spsrating expormes
% of casi opersting expermes
Other accrued lisbilities

Deferred income miss - begniing of year
Adtons

Reductons

Deferred income taxes

Total revenues
% of total reveries
Customer deposits

John Sty




rAns receivable
Investment in lsnders.
Investmant in parnershie
Investmant in corporstations
Invastment in subsldiary
Goodwa

Doferred chares.

Deoterred incom taxes

Notes recelvable debis

Affliate notes receivebie dedity
Investment in lendsrs detts
Investmant in partmarshup debits
Inventmant i corporatatens debis
Irreontmert in aLelstiary detits
Goodvl debrs

Deferrad charges debis

Deferrad income tases debits.

Notes recetvabie crodis
Ahate notes receivable credits
Investment in lendsrs credits
Investmant in partne,
Irriestman in corparatalions crodits
IPvsastroent n
Goodwil aracts

Defrod chares crodits
Defetrad kcome tasns credits

Longetaym Liabildy Axsumgtons

Afhaw notes

Deferred mcome taxes

Deferrnd rennun - long-erm portion
Other daforrais

AShate notes credits

Daferred Income taxes credits

Ooferrad ravenue - long-term portion credis
Other daferrala credits.

Affibate notes debits

Oofirrad income b debts

Daerred reveriue - longetrn portion debis
Othr daferrals debita

Qe Balarwe Shest As sumptisns

Flart Uindar Constrizztion
Materials & Supplies
Custormer Depoains

Other Long-tarm Liabiiies
Deferrad Incorme Taxes

Plant Under Construxction adaiticns.
Materlais & Supplies sdditionm
Custerme: Depostty sdditaorm

Other Long-tarm Liablites sdditions
Deferred Income Taxes addions

Plant Undar Constuction reductions.
Materials & Supphes reductions.
Customer Deposiis. reductions.

Qtthar Long-term Llablities reductions
Otorrad Incama Taxes rethusons

HE TH Coniection Assumplions
Voice connacti

Cornaction Growth
bt adds

Long distance connections - end of year
Connection Growth
Net adds

88 premises passed

Broadband corneznons - ond of year
Connaction Growth

Net adds.

Broadband penetration (% premises passed)

Diabup conneciions - end of yoar
Connecton Growth

REDACTED - FOR PUBLIC INSPECTION

REDACTED

11 W 2013

John Staurulakix, Inc.



Net adds

Video prervisas passsd
Videa conretions - end of yaar
Connection Growth

Net mdds

Video peratration

Satelite connections - end of yoer
Connecton Growth
Net adds

CPE Seles connechons - end of year
Connaston Growtn
Net s

Brosstand - CLEC connections - end of year
Cornection Growth
Net adds

Wirekess Intsmat conrections - ond of year
Connaction Growth
Net pdds

Security Systems connections - end of yesr
Cormecton Growth
Net adds

Compuiter Repair conrections - end of year
Connecton Growth
Net adds

Lewting Revenue connections - end of ysar

Celbdar Sorvice connections - end of year
Canneetion Growth
Net adds

Business Systam connections - end of yesr
Connaction Growth
Net sdds

Interstate MOU
Interstate MOU growth

Intcastete MOU
Intrssiate MOU growth

Long dismance MOU
Long distance MOU growth

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.
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9 SNEN Nt § AT 6

% changs

Uincollectibke
% change
% of gross revenus

Assumph

Voke COGS
% changw
ACPU

ACPU change

Network accous COGS
% change

ACPMOU

ACPMOU change

Long distance COGS
% change

ACPU

ACPU chango

Broadbend COGS
% change

ACPU

ACPU change

Diskup COGS
% change
ACPU

ACPU change

Video COGS
% change
ACPU

ACPU charge

Selels COGS
% change
ACPU

ACPU changs

CPE Sales COGS
% change

ACPU

ACPU changs

Broadband - CLEC COGS
% changs

ACPU

ACPU changs

Vireless Intemet COGS
% change

ACPU

ACPU change

Security Systemn COGS
% change

ACPU

ACPU change

Comeuter Repair COGS
% change

ACPU

ACPU change

Leating Revenus COGS
% change

AcPU

ACPU change

Cellular Servico COGS
% change

ACPU

ACPU chsnge

Business Syslem COGS
W change

ACPU

ACPU change

Plant specitc
% of goss oparsing rovenue
% chnge

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakiy, Inc.



Utioes
% of gross operating reverue
% change

Notwork maintensnce
% of gross operating revenue
% change

Depreciation and smontzation
% change

Sales and marketing
% of groas operating revenus
“ ohange

Customer: operations.
% of gross operating revenue
* change

Corporate operstions.
% of gross operating revenue
% change

Opersting taxes
% of gross operalting revenue
% change

Total
% change

BIF Prowct Financei)

Equity

New RUS Debt

Naw Private Debt

Total Nongrant Funding

Grant Funding
Total BIP Project Funding

Tolal CAPEX

Cash portion
RUS debt
Private debt
Grant funding

New RUS Dett LTD Inputs
Term (ysars
Interest Rats
# ol payments per year

New Private Debt LTO Inpine
Term (years)
Interest Rate
# of payments por year

Plant 1 Service Assumplaons

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.
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REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

J. Subsidiary 2 Assumptions



HCT
Assumptions Matrix

Curnmt Assol Assumplions

Cenificates of deposit
Adgdtors.

Reductions
Certificatas of deposh

Marketable securities
Additions.

Reductions
Marketable securftias

Total revenues
% of total revenues

Total revenues
% of total revenues
Accounts recelvabla - other

Accounts receivable - affilate - begirring of year
Additiors.

Reductior

Accounts recelvable - affillate

Total tevenues
% of total reverums
Accounts recelvable - other

Average notes recwvable
% of average notes recerable
Interest receivable

Cash opernting expenses
% of cash operating expenses
Materials and supplies

Cash operating expermas
% of cash oparating sxpenses
Prepayments

Deferred income taxes - baginming of year
Additions

Reductions:

Deferred Income taxes

Current Liabibiies Assismplions

Cash operating expersas
% of cash operating expenses
Accounts payabla - trade

Accourts payable - effitate - beginning of year
Adations

Reductions

Accounts payable - affiliate

Cash operahng expersass
% of cash opersting expenses
Accounts payable - other

Line of Credit - begirning of year
Addrlorm

Reductions

Une of Credit

Taxes accrued - beginning of year
Addtions

Reductions

Taxes sccrued

Cash operating expenses
% of cash operating expenses
Other accrued labliities

Deferrad income taxes - beginning of year
Addtons

Reductions

Deferred Income taxes

Total revenuss
% of total reverues
Customer deposits

REDACTED - FOR PUBLIC INSPECTION

2007

Fom 2009 2010 2011 W1z 2013 W s 2017
_ n G c c G
2008 ooy 20 21 w1 04 w018 2017

John Staurulakiy,

Inc.



REDACTED - FOR PUBLIC INSPECTION

Notes recerable

Alfikate notes receivable
Imvestment n lenders
Investment m partnershep
Irvestment mn carporstations
Invesirment in subsidiary
Geodwifi

Deferred charges

Deferred income taxes

Notes recersable debts

Affikate notes receivable debits
Investment in lencers debas
Investment in partnership debits
Invesiment in corparatations debits
Investment in subsidiary debits
Goodwill debits

Deferred charges debils

Deferrad income taxes debfts.

Nctes receivable credits

Affihate notes recervable credits
Investment in Jenders credits
frvestment i pannersiip credits
Inveslment in corporatations credits
Investment in subsidiary credits
Goodwill credits

Deferred chrges credits

Deferred mcome taxes credis

Lorg-term Liabilty Assumpliens 2007 2011 —— N3 013

!
=

2018 e 2017

Affiliate nates
Deferred income xas
Deferred revarwe - long-tem portion
Other deferraie

Affhate notes credts

Deferred Income taxes credts

Deferred rivwrus - long<term portion credits
Other defertals credits

REDACTED

Affiliate notes dabits

Deferred income taxes dabita
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