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nded Decombar 39, 2014

REDACTED - FOR PUBLIC INSPECTION

Hill Country
Telephone HETH HeT

Cooparative

Sub4

‘Operating rave nues:
Local vaice services revenve
Network acceas revenue
USF nvanue
TollLong distance revanue
Broadband revenue
Otekip revenve
Video revanue
Satate revenue
CPE Sales revenue
Broadband - CLEC ravenue
Wiroless tntermt revanue
Securlty Systeme revenue
Computer Repeir revenisa
Leasing Revenue revenve
Callular Servics revanue
Businasy Systam revenue
Other oparating revanue
Revanue amoftization
Less uncoBsctible reverue

Total Oparzting Revenuves

Programeming expense
Sslslite COGS

CPE Sules COGS
Broadbend - CLEC COGS

Wireless Intomet COGS —
Sacurtty Systems COGS
Computer Repair COGS
Leasing Revanue COGS
Coflulr Servics COGS
Business System COGS
Plant apaclfic operation
Utilise expense
Network maintonance sxpense
Access expense

Depraciation and amrtization
Sales and merketing expense
Custorner operatians expense
Corporats operations expense
Proporty tax expense

xpense

REDACTED

Total Operating Expensas

Operating Incormm

EBITDA

Other incoms (expense):
Dividend income
Intorast inoome
Geine (losses) from diapositon of asssts.
Nonoparating incorma (oss)
ncoms from subsidialrea
Income from partnershipe
Eamings from investment securities

Total Othat Income

Fixed charges:
Intorest on existing long-term debt
Interest on mew RUS debt
Intorast on rew privata debt
Amortization of debt lssuance sxpense
Interest charged to construction - credit
Intarest an curstomer depoti

Totat Fixad Charges
Incoma betore Taxes on Incorme

Taxea on Incoms

Margie betore minorfty Interest
Minority interest in parinership
Net incoms befors comprehenaive incoms

Other comprehersiva Incormm foss)

Comprehanehve Income

142001 1 08 PM B Asochom 2 REDACTED slox

John Staurulakis, Inc.
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REDACTED - FOR PUBLIC INSPECTION

Yoor anded Decenber 31, 2013

Hill Cournry
Telephone HCTH HeT

3uby Subd Subs Subs ub? Subd

Etiminations

Total

Operating revenues:
Local voios Sarvices revenue
Network 8ccess revenue
USF ravenue
TollLong distance revenue
Broadband revenue
Diskup revenue
Vidao ravanuo
SatolMs revoue
CPE Sales ravenue
Broadband « CLEC revenua
Wiraless Intmat revenus
Security Systems reverus
Computer Repalt revenve
Leasing Ravenua revenue
Coltular Servics revanise
Buelness System revenue
Other oparating revenue
Revenue amortization
Loss uncolectible revenue

Total Operating Revenues

Operating axpanse:
Inemat expanse
Progremming expense
SatslMte COGS
CPE Sales COGS
Broadband - CLEC COGS
Wiraless Intemet COGS
Sacurity Systems COGS
Computer Repair COGS
Leasing Revenue COGE
Celular Sarvice COGS
Business System COGS
Plant specific operation:
Utiikles expense
Network rraintenancs expense
Accass expense
Depreciation and amortization
Sales and marketing expente
Customer operations sxpenss
Corporats operstions axpenss
Property tax expense

xpense

REDACTED

Total Opereting Expenses

Operating income

EBITDA

Ottwr Intome (expen
Dividend inconm
Interest Income
Gains (iasses) from disposition of assets
Nonoparating incoma (loss)

Income from subsidiaires
Income from partnarships
Eamings from Investment securities

Total Other Income

Fixed chatges:
Intarast on existing long-term debt
Interest on new RUS debt
Intarest on new private debt
Amortization of debt e uance sxpense
Intorest charged to conwtruction - cradit
Interest on customer depovie

Tota) Fixed Charges

ncome before Texes on ncome:

Taxes o Incorme

Margine before minorty Interest
Minortty irterest in partmership
Nt income befors compratiensive incoma

Other cormpreharnaive tncome (foss)

Comprahensive incorme

L14ALE 1 OR PIH i bt T REGHCTED e

John Steurulakis, Inc.



U] ‘SIfsIIRES Uyop

ad1rovadd

NOILO34SNI JINand ¥04 - g3.L0va3y

SIS QLMY T W H IV 40 { HOGIL

Pue 1902 18 edipeg
suoonpry
suopppy
ougeq RINeA SNoAelY

MUSLIANEE SISO} SAUBYNGUICO JBRG

soureg pus wex.
iSO
wpusEiNG
iU 1o
SOUNE RIGSA SNOABL]
sBuwee poujsioy

aouRjeq pue Jess
suogonpey
SuolpPY
*ouneq 8106k SnoWeId
16 Jayio

IR PUe SO
40
Regel Sypw [epde)
*UReq SiesA Shopeid
Iondeo ebeuasey

auRieq pur 1WeA
o8ayaInde) sinyg
S01my% o ojus Way spesaasg
souneq Sieed snamalg
Iendeo-urpled jeuomppy

oumeq pus 196
weeyaundss sieys
oMy Jo oy Loy SpeROOY
*umeg 9100 Snowalg
wag

sousjeg Bupu3
suogonpey
suopppy
aauajeg BuuBeg
dpgrseing u jseien] Ao



REDACTED - FOR PUBLIC INSPECTION

‘Year snded December 31, 2018

HIll Cournry
Telephane HOTH HOT

Cooperastive

Suby Jubd Subl Sube Sub?

Jubd

Eiminations

Total

‘Operating revenuss
Local voica parvices revenus
Network sccess revenue
USF revenus
TollLong distance revenue
Broadbend revenus
Dénkup revanue
\ideo revenue
Satolite revenus
CPE Sales rovenue
Brosdband - CLEC revenue
Wirelass inte met revernnue
Security Systems revenue
Computer Repsir revanus
Lewwing Revenue revenus
Colluler Servicy revenus
Businsts System revenus
Other operating revenus
Revenus emartization
Less uncolectible revenue

Tetal Opersting Reverues

Operating expenses:
Irtarnet sxpense
Progranwming axpsnse
Satefite COGS
CPE Sala COGS
Brosdband - CLEC COGS
Wirsless Intornet COGS
Sacurty Systems COGS
Camputer Repalr COGS
Lauting Revenus COGS
Cofulbr Sorvice COGS
Business System COGS
Plant spectlic operations sxperse
Utifties experne
Network maintansnhce sxpense
Access axperss
Depreciation end smortizetion
Salas end merkoting axpense
Custamar operations expshse
Cormoruts aperations expentse
Propenty lax sxpsnes

REDACTED

Total Operating Expensas

Opersting Income

EBITDA

Other Incame (axpense):
Dividend Incotrie
Inforest incorme
Gsins {losses) from disposttion of sssets
Nonopersting Income (loss)
Incams from subsidfizires
Incoms from pertnerships
Eamings from Investment sacurties

Total Other incame

Fixed charges:
Intersst on wxiating long-term debt
Imerest on naw RUS debt
friterast on new private debt
Amortization of debt Fssuance expenise
Ietarest charged to construction -+ cradit
Itarest on customer deposie

Tatel Fixsd Charges
Incame befors Taxes on Income

Taxas on Income

Margins belots minorty Interest
Minortty intarost in partnership
Nt Income befors comprehenslvs income

Other comprahensive income (ta3s)

Comprahansive Income

165011 1 0% PAS M- Utischvnt 2 REDUCTED alir

John Staurulakis, Inc.
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nded Decerrber 31, 2017

REDACTED - FOR PUBLIC INSPECTION

Hill Sountry
Tolephone HETH HET
Cooperative

Subs Subs Sub? Sub®

Ebminations

Totad

Operating revenues:
Local voice aervices ravenue
Notwork sccess revenue
USF revenve
TolLong distance revenuo
Broadbend revenus

Satellte revenue

CPE Sakes revenve
Broadband - CLEC revenue
Wireloss Intsmot revenue
Secutity Systems revenus
Computer Repalr revenus
Leasing Revenus revenus
Caluler Service revenue
Business Syslam revenue
Other operating revenue
Ravenue emortization
1035 uncooctible ravenue

Total Oparating Revenues

Operating sxpanses:
Intarnat expanse
Programming expame
Senlite COGS
CPE Sakes COGS
Broadband - CLEC COGS
Wireloss Intermt COGS
Security Systems COGS

Computor Repsir COGS
Leesing Revenus COGS
Calluler Servics COGS
Businese Systam COGS

Piant specific sparatioms expense
Uttities sxpanse

Network maintehiinco sxpense
Accass expente

Depreciation end emortization
Salos and marketing exponse
Customer oparations axporsa
Corporate cperstians expense
Prapety tax expemse

REDACTED

Total Oparating Expamsss

Opsrating Income

EBITDA

Other Income (expense):
Dividand incoma
Intarest ncome
Gains (los33) from disposition of assata
Nonoparating incama (loss)
Incame fram subsidialres
Incoma from partnershipe
Eamings from investmant sscurities

Totwl Other Ingome

Fheed charges:
Intarest on existing long-term dett
Intarest on new RUS debt
Intarost on mew private debt
Amortization of debrt issuence expanse
Interest charged to construction - credh
Interest on custommer deposks

Total Fixed Charges
incoma befors Taxes on Incorne

on Incorna.

Margis betors minorty interest
Minority interest in pertnership
Net income before cormprehensive incoms

Other comprehensive income (lo3s)

Comprehanaive Income

UL 55 PAK \Auachient 2 REDACTE Dlen

John Stanrulakis, Inc.



Minortty Interest in Partnership
Beginning Balance
AddRions
Reductions
Ending Batance

Stock
Previous years' balanca
Praceeds from safe of shares
Share repurchase
r end batance

Additional pakd-n-capital
Previous yours' balance
Proceeds from sale of shares
Share repurchase
Year end balance

Patronage cepital
Previous years' balance
Capital credits retired

Other
Yeor end batance

Other capltal
Previous years' balance
Addtions
Reductions
Year end batence

Retained samings
Pravious years' balance
Netincome
Dividends
Other
Yoor ond batance

Other cammprehansive Income adjustments

Previous years' balance

U011 1 01 PMH-Ukac o  REDCTED e

REDACTED - FOR PUBLIC INSPECTION

REDACTED

Jobn Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

F. Consolidating Cash Flow Statements



Hill Country Telephone Cooperative
Gash Flow

REDACTED - FOR PUBLIC INSPECTION

Year ended Dacember 31, 2008

Hilt Gountry
Telephone HCTH
Cooperative

HET

Sub3 Sub4 SubSs Subs

Sub?

Subs

Efiminations

Total

Cash Flows from Operating Activities
Net Margins

Adjustment to reconcile net margins to net cash provided by
operating aclivities
Depreciation and amortization
Deferred revenue
Deferred income taxes
Patronage
Equity investment in consolidated affiliates
Equity investments In unconsclidated campanies
Minorty interest
Changes in assets and liabilties
Recewables
Materiels and aupplies
Prepayments
Goodwill
Accounts payable
Deferred cherges
Customer deposits
Taxes accrued
Othsrt eccrued liabilities
Other deferrals
Accumulated comprehensive income
Net cash provided by operating activities

Cash Flows from Investing Activities®
Capnal expenditures
Proceeds from sale (purchase) of investments
Collections of nates receivables, net
Net cash provided by mvesting activities

Cash Flows from Financing Activities:
Net borrowings (payments) on notes payable
Praceeds from BIP grant
Proceeds from new RUS debt
Proceeds fram new private loans
Repayments of new RUS loans
Repayments of new private foans
Proceeds from sale of eguity
Share repurchase
Dividend payments
Patronage capita retred
Funding Defictt (excess)
Other, net
Net cash provided by financing activities

Net increase in cash and cash equivatents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

H1£2002 1:08 PAS N:\tttachment 2 REDACTED.xlax

REDACTED

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Year endsd Decembsr 31, 2010

Hill Country
Telephone HCTH HCT
Cooperative

Sub3 Subd Subs Subs

Sub?

Sub8

Eliminations

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to rsconcile net margins to net cash provided by
operating activities.:
Depreciation and amortization
Deferred revenua
Deferred income taxes

Patronage
Equity investmant in consolidstad effillates
Equity i in lidate

Minority interest

Changes in assets end liabilities:
Receivables
Materials and supplies
Prepayments
Goodwill
Accounts payable
Deferred charges
Customer deposits
Taxes accrued
Other accrued lisbilities
Other deferrals
Accumulated comprehensive income

REDACTED

Net cash provided by oparating activities

Cash Flows trom Investing Activities:
Capital expendituras
Praceads from sale (purchase) of invastments.
Collections of notes raceivables, net

Net cash provided by investing activities

Cash Flows from Financing Activitias:
Net borrowings (payments) on notes payable
Proceads from BIP grant
Procaads from new RUS debt
Proceeds from new private loans
Repayments of new RUS loans
Repayments of new private loans
Procaads trom sele of squity
Share repurchase
Dividend payments.

Patronege capital relirad
Funding Daficit (excess)
Other, net

Net cash provided by financing activities

Net incraase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

B2 108 PM H: Attachment 2 REDACTED xlex

John Staurulakis, Ine.



REDACTED - FOR PUBLIC INSPECTION

Year ended December 31, 2011

Hill Country
Telephone HCTH
Cooperative

HCT

Sub3 Sub4 Sub$ Subs

Sub?

Subs

Eliminationa

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to racancile net mergins to net cesh provided by
opereting activities:
Depreciation and amortizetion
Deferred ravenue
Deferred income taxes

Patronege
Equity investment in consolidated effitiates
Equity i in

Minority interest

Changes in assats end liabllities:
Recaivables
Materials and supplies
Prepaymants
Goodwil
Accounts payable
Daferred charges
Customer daposits
Taxes accrusd
Othar sccrued liebilities
Other deferrals
Accumulated comprehensiva income

REDACTED

Net cash provided by operating activities

Cash Flows fromi Investing Activities:
Capital expenditures
Proceeds from sale {purchese) of investments
Collections of notes receivables, net

Net cash provided by investing activities

Cash Flows from Financing Activities:
Net borrowings {payments} on notes payable
Proceeds from BIP grant
Proceeds from new RUS dabt
Proceeds trom new private loans
Repayments of new RUS loans
Repaymaents of new private loens.
Proceeds from sale of equity
Share repurchase
Dividend payments.

Petronage capitel retirad
Funding Deficit (excess)
Other, nat

Net cash provided by finencing activities

Nat increasa in cash and cash equivalents

Cesh and cesh aquivalents at beginning of year

Cash and cash equivelents at end of year

44612011 108 PAY H-\istovhmews 2 REDACTED. xlex

John Staurulakis, Ine.



REDACTED - FOR PUBLIC INSPECTION

Year snded December 31, 2012

Hill Country
Telephone HCTH HCT Subd Subd
Cooperative

Subs

Subg

Sub?

Subs

Eliminations

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to recancile net margins to net cash provided by
operating activities:
Depreciation and amortization
Daferred revenus
Deferred income taxes

Patronage
Equity investment in consolidated affiliates
Equity if in i

Minority interest
Changes in assets and liabilitias:
Receivables
Materials and supplies
Prepayments
Goodwill
Accounts peyabla
Deferred chergas
Customar deposits
Taxes accrued
Other accrued liabilties
Other deferrals
Accumuleted comprahensive income
Nat cash provided by oparating activities

Cash Flows from Investing Activities:
Capital expenditures
aeds from sale (pi ofi

Collections of notes receivables, net
Net cash provided by investing activities

Cash Flows from Financing Activitias:
Net borrowings (payments) on notes payable
Proceeds from BIP grant
Proceeds from new RUS debt
Proceeds from new privata loens
Repayments of new RUS loans
Repayments of new private loans
Proceeds from sale of aquity
Shara rapurchase
Dividend payments
Patronags capital retired
Funding Deficit (sxcess)
Other, net
Net cash provided by financing ectivities

Net increase in cash and cesh equivalents
Cash and cash equivalents at beginning of yaar

Cash and cash equivalents at end of year

41672011 108 PM H:\dttachment  REDACTED: xisx

REDACTED

ANAJETL AN LR JLT

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Yeer ended December 31, 2013

HHI Country
Telephone HCTH
Cooperative

HCT

Sub3 Sub4 Subs Subs

SubT?

Subs

Eliminations

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to reconcile net margins to net cash provided by
operating activities:
Depreciation and amortization
Deferred revenue
Deferred income taxes

Patronage
Equity investment in consolidatad affiliates
Equity i in 1

Minority interest

Changes in assets and liabilities
Receivables
Materials and supplies
Prepayments
Goodwill
Accounts peyable
Deferred charges
Customer deposits
Taxes accrued
Other accrued liabilities
Other deferrals
Accumulated comprehensive income

REDACTED

Net cash provided by opereting activities

Cash Flows from Investing Activities
Capital expenditures
Proceeds from sale {purchase) of investments
Collections of notes receivables, net

Net cash provided by Investing activities

Cash Flows from Finencing Activities:
Net borrowings (psyments) on notes payable
Proceeds from BIP grant
Proceeds from new RUS debt
Proceeds from new private loans
Repayments of new RUS loans
Repayments of new private loans
Proceeds from sele of equity
Share repurchase
Dividend payments
Patronage capital retired
Funding Deficit (excess)

Other, net

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash squivalents at beginning of year

Cash and cash squivalents et end of year

162011 1:08 PALH Mttachment 2 REDACTED. xlex

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

r andad Dacambar 31, 2014

Hill Country
Telephons
Coopaerativa

HCTH

HCT

Sub3 Subd Subs Subs

Sub?

Subs

Eliminations

Total

Cash Flows from Operating Activitias:
Net Margins
Adjustment to reconclla net margins ta net cash provided by
operating activities:
Depreciation and amortization
Deterred revenue
Dafarrad income taxes

Patronage
Equity investment in consolidatad affllistas
Equity i in i

Minority interest

Changes in aesets and liabilities:
Recaivablas
Materials and suppliss
Prepayments
Goodwill
Accounts payable
Deferred charges
Customer deposits
Taxes accrued
Other accruad liabilities
Othar daferrals
Accumulated comprehensive income

REDACTED

Net cash provided by oparating activitisa

Cash Flows from Investing Activities:
Capital expenditures
Proceeds from sale (purchesa) of investmants
Collections of notes receivables, net

Net cash provided by investing activities

Cash Flows from Financing Activitias:
Nst borrowings (payments) on notes payable
Procseds from BIP grant
Proceeds from new RUS debt
Proceeds from new private foans
Repayments of new RUS loans
Repayments of new private loans
Proceeds from sale of equity
Share repurchase
Dividend payments
Patronage capital retired
Funding Deficit (axcess)

Other, net

Net cash provided by financing activitias

Net increese in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

4162011 1:08 PM H:\liachment 3 REDACTED, xiex

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Year ended December 31, 2015

HIll Country
Telephone
Cooperative

HCTH

HeT

Subl Sub4 Sub$ Sub6

SubT

Subs

Eliminations

Total

Caeh Flows from Operating Activities:
Net Margins.
Adjustment to reconcile net margins to net cesh provided by
operating activities:
Depreciation and amortization
Deferred revenue
Deferred income taxes

Patronage
Equity investment in consolidated affiliates
Equity i in

Minority interest

Changes in assets and liabilities:
Raceivables
Materials and supplies
Prepayments
Goodwill
Accounts payetle
Deferred charges
Customer deposits
Taxes accrued
Other accrued liabilities
Other deferrals
Accumulated comprehensive income

REDACTED

Net cash provided by operating activities.

Cesh Flows from Investing Activities:
Capital expenditures
Proceeds from sale (purchase} of investments
Collections of notes receivables, net

Net cash provided by investing activities

Cash Flows from Financing Activities:
Net borrowings (payments) on notes payeble
Proceeds from BIP grant
Proceeds from new RUS debt
Proceeds from new private loans.
Repayments of new RUS loans
Repayments of new private loans
Proceeds from sate of equity
Share repurcheee
Dividend payments
Patronage capitel retired
Funding Deficit (excess)

Other, net

Net cash provided by financing activities

Net incresss in cash and cash squivalents

Cash and cash equivalents et beginning of yeer

Cash and cash equivalents at end of year

/1572011 1.08 PA H-tachment 2 REDACTED. xlxx

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

endad December 31, 2016

Hill Country
Telephone
Cooperative

HCTH

HCT

Sub) Sub4 Subs Subg

Sub?

Subs

Eliminations

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to reconcile net margins to net cash provided by
oparating activities:
Deprecietion and amortization
Deferred revenue
Deferred income taxes

Petronage
Equity investment in consolidatad affiliates
Equity i in i p

Minority interest

Changes in assets and liabilitias:
Recaivables
Materials and supplias
Prepayments
Goodwill
Accounts payable
Deferred charges
Customer deposits
Taxes accruad
Other accrued liabilities
Other deferrais
Accumulated comprehensive income

REDACTED

Net cash provided by operating activities

Cash Flows from Investing Activities:
Capital expanditures
Proceeds from sale (purchase) of invastments.
Collections of notes recaivablas, net

Net cash providad by investing activities

Cash Flows from Financing Activities:
Net borrowings (payments} on notes payable
Proceeds from BIP grant
Proceeds from new RUS dabt
Proceads from new private loans
Repayments of new RUS loans
Repayments of new private loans
Procaeds from sale of aquity
Shere repurchase
Dividend payments
Patronage capital retired
Funding Deficit (axcess)

Other, net

Net cash provided by financing activities

Net increese in cash and cash equivalents

Cash and cash aquivelents at beginning of year

Cesh and cash equivalents at end of year

167201 1:08 PM N Anachment 2 REDACTED ¥l

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Year ended December 31, 2017

Hill Country
Telephone HCTH
Cooperative

HCT

Sub3 Subd Subs Subs

Sub?

Subs

Eliminations

Total

Cash Flows from Operating Activities:
Net Margins
Adjustment to reconcile nat msrgins to nat cash providad by
operating activities:
Depreciation and amortization
Deferred revenue
Deferred income taxes

Patronege
Equity investment in consolidated affiliates
Equity in i

Minority interest

Changes in aseets and liabilities:
Receivables
Materials and supplies
Prepayments
Goodwil
Accounts payabla
Deferrad charges
Customer deposits
Taxes accrued
Other accrued liabilities
Other deferrals
Accumulated comprehensive income

REDACTED

Net cash provided by operating activities

Cesh Flows from Investing Activitles:
Capital expenditures
Proceeds from sals (purchase) of investments
Collections of notes receivables, net

Net cash provided by investing activities

Caeh Flows from Finencing Activities:
Net borrowings (payments) on notas peyable
Proceeds from BIP grant
Proceede from new RUS debt
Proceads from new privats loans
Repayments of naw RUS loans
Repeyments of new privats loans
Proceeds from sale of aquity
Sharae repurchase
Dividend payments.

Patronage capitel retirad
Funding Deficit (excess)
Other, net

Net cash provided by financing activities

Net increase in cesh and cash equivatents

Cash and cash equivalents at beginning of year

Cash end cash equivalents at end of year

L1401 103 PM H S ttockment 2 REDACTED, xlax
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REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

G. Debt Tests



Hill Country Telephone Cooperative
Debt Test Summary

Debt to Operating Cash Flow

Net Income

Plus: Depreciation & amortization
Interest on long-term debt
Income tax expense

Less: Non-cash patronage
Non-cash share of equity eamings

Total

Total Long-term debt

Debt Service Coverage Ratio (DSCR)
Minimum requirement
Pass/Fail?

Debt Service Coverage Ratio
Net Income
Plus: Depreciation & amortization
Interest on long-term debt
Less: Non-cash patronage
Non-cash share of equity eamings
Total

Principal on long-term debt
Interest on long-term debt

Debt Service Coverage Ratio (DSCR)
Minimum requirement
Pass/Fail?

Leverage Ratio
Total Stockholders' Equity
Total Assets

Equity to Total Assets

Times Interest Eamed

Net Income

Add: Interest expense - new debt

Add: Interest expsnse - existing debt
Net income + interest expense

Interast expense - new debt
Interest expense - existing debt
Total interest expense

Times interest earned ratio (TIER)

Minimum requirement
Paas/Fail?

+16/2011 1:08 PM H.\Attachment 2 REDACTED xlsx
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2009 2010 201 2012 2013 2014 2015 2016 2017

Pass Pass ) Pass Fall Fail Fail Pass Pass Pass
REDACTED

Pass Pass Pass Pass Pass Pass Paas Fail Falt

Pass Paas Pass Pass Paas Pass Pass Pass Pass

Pass Pass Fail Fall Fall Fail Fall Fall Fall

John Staurulakis, Inc.
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H. ILEC Assumptions
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Hill Country Telephone Cooperative
Assumptions Matrix

Cul

nt Assel Assumplions

Certificates of deposit
Additons

Reductions
Certificates of deposit

Marketable securties
Additions

Reductions
Marketable securities

Total revenues
% of total revenues

Total revenuss
% of total revenues
Accounts recelvable - other

|
Accourtts receivable - affiliate ~ beginning of year
Additions. ‘
Reductions
Accounts recelvable - affillate

Total revenues ‘
% of total revenues l
Accounts recelvable - other |

Il
|
|
|
|

Average notes receivable
% of average notes recenably I
Interest recelvable I ]

Cash operating expenses
% of cash operating expenses.
Materials and supplies

Cash operetng sxpenses.
% of cash operating expenses
Prepayments

Deterred income taxes - beginning of year
Additions,

Reductions

Deferred income taxes

2011 2012 2013 2014 2018 2016 20107

Cuprent Liabilifies Assumphions

Cash opereting expenses
% of cash operatng expenses.
Accounts payable - trade

Accounts payable - atfiliate - beginning of year
Additions.

Reductions

Accounts payable - affillate

Cash operating expenses.
% of cash operating expenses
Accounts payable - other

2000
Line of Gredit - beginning of year
Additions.
Reductons

Line of Credit

Taxes accrued - beginning of year
Addmons

Reductions

Taxes accrued

Cash operabng expenses
% of cash operating expenses
Other accrued lfabilities

Deferred income taxes - begnning of year
Addtons

Reductons

Deferred Income taxes

Total revenues
% of total revenues.
Customer deposits John Staurulikis, Inc.
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arg Other Assets Assumption: 2008 2009 2010 201y 2012 2013 2014 2015 2018 T

Notes receivable

Affiliate notes receivable
Investment in lenders
Investment in parmership
Investment in corporatations
Investment in subsidiary
Goodwill

Deferred charges

Deferred income taxes

Notes receivable debits

Affilinte notes receivable debits
Investmant in lenders debirs
investrrant in parmershup debits
Investment in corporatabons deblts
Investment in subsidiary debrts
Goodwill debits

Deferred charges debits

Deferred income taxes debrts.

Notes recervable credits

Affiliata notes receivable credts
Investment in lenders cred.ts
Investment in parmership credits
Investment in corporatations credits
Investment in subsidiary credrts
Gooawill credts

Deferred charges credits

Deferred income taxes credits

Long-term Liability Assumptions 2008 2009 2010 2011 W12 2003 2014 2015 2016 2017

Affihate notes

Deferred income taxes

Deferred revenus - long-term portion
Other deferrals

Affiliate notes credits

Deferred income taxes cradits

Deferred revenue - long-term portion credits.
Other deferrals credits

Affiliate notes debits

Deferred income taxes debits

Deferred ravente - long-term portion debits
Other deferrals debits

Other Balance Shoet Assumptions ’ 2008 2000 2090 2011 2012 2013 2014 2015 20186 2017

Plant Under Construction
HMatenals & Supplies
Customer Deposits

Other Long-term Liabdmas
Deferred Income Taxes

Pfant Under Construction additions
Materials & Supphes additions
Customer Deposits addtions

Other Long-term Liabilities additions
Deferred Income Taxes addmons

Piant Under Constructon reductons
Materials & Supples reductions
Customer Deposits raductions

Other Long-term Linbilines reductons
Deferred Income Taxes reductions

John Staurulakis, Inc.



ILEC Voice connections - end of year
Connaction Growth
Net adds

Other Voice connections - end of ysar
Connection Growth
Net adde.

Long distance connectons - end of year
Connection Growth
Net adds

BB premises passed

Broadband connections - g of year
Connection Growth

Net adds

Broedband penetraton {% premises passed)

Dial-up connections - end of year
Connection Growth
Net adds

Video premises passed

Video connections - end of year
Connection Growth

Net adds

Video Penstration (% of premeses passed)

Satelite connections - end of year
Connection Growth
Net ndds.

CPE Sales connections - end of year
Connection Growth
Net adds

Broadband - CLEC connections - end of ysar
Connection Growth
MNet adds

Wireless Internet connections - end of year
Connsction Growth
Net adds

Security Systems connections - end of year
Connection Grovah
Net adds

Computer Repair connechons - end of year
Connection Growth
Net adds

Leasing Ravenue connectons - end of year
Connecton Growth
Net adds

Cellular Service connectons - end of year
Connection Growth
Net ndds

Business System connectons - end of year
Cennection Growth
Net adds

Mou

Interstate MOU
Interstats MOU growth

Intrastate MOU
Intrastate MOU growth

Long distance MOU
Long drstance MOU growth
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2008 2008 2010 2011
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