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February 23, 2006 

MEMORANDUM 

TO: Louis Denetsosie; Attorney General' 
, " , Office of Attorney General ' ' 

Department of Justice', 
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J. iZaibah Begay, DepartIne~t Manager ill 
Department of Early Childhood Development" 
Department of Diri.e Edu~afi.ijri .,', . ' 

FROM: 
< • ".",.".". 

. . : . . '''-.... ':~.' .. ' 

. '~', 

"SUBJECT: Disconnection ofIntern.et Service by OnSat, ' .. ,. '" . 

On February 21, 2006 the Department of Early Cbildhod'd Deveiop~t'w:urdiscimrtootei1,frOIii the' • 
Internet Services by OnSat for alleged non-payment, which has not been restored. . ':" 

We have a contract with OnSat Network Communications, Inc. for Internet Services fur S9,oQopei, ' 
month ($108,OOO/annum) to maintain, internet coooectiV;ity' andsetvtces,withOnSat.PlitsUa'nt ta 
the Contract C#22243 provision this cOIUlectivi1j ~uitesthat we 'pay infull,in ad~ce, to"onsat·, , .. ' 
for this service. Attached is a copy of the Receiving Record No~ 268603 and Check No: 00570505 in 
the amount of $108,000. for the annual payment was made on 11/18/05 for internet ser'vic'es'from 
November I, 2005 to October 31; 2006. 

..,', ...... 

We are Very concern with the breach of contract as he did not give'~30 ,days~tten.noticeor any 
type of notification, as r,equired by the contract We are also very-Concemed'thai:the'diScomi~on: is ' , 
isolated to only the Central Administration (Window RoCk Office) site.'·· ' ' 

.". . . ...... ; .. ",.... '., ~. '" '.~ ':~ 

Pursuant to Modification 6 of C22243 , network Manag~nt ~rvic~a:Dd fit<st tevehuPPorlwere' 
designed into the contract ~ the amount of $318,240 per atImim, paid qtiarterlyin the,amiii.m.tof 
$79,560. Modification 7 of the contract extended the network management services until OCtober 31; . 
2006. We did a payment for $79,560 for the 1" Quai:ter (Nov - Jan)' and prqcessedthe zndQuLirter: ' 
(Feb - Apr) payment as well. OnSat's rationale for sUspending services'is the, nop.-PilYmeUt of this .• 
portion of the Network l\4anagement Service & First LevelSJiPport, 'This: service i§ ,Coi.tipleteiY 
separate from internet connectivity and services. ' . ' ",' ',' " " , ' .' " , . :' , ' , ' 

The Department of Early. Cbildhood nevelopme~t (fomlei:iyknownss'Head Start)is ~~l':ieitnig legal m: " 
intervention with Mr. Dave Step4e~,CEO, onSat Network cOmmUnications. Inc. on ..this. 
unacceptable action, restoration of intemef.coIUlectivity/services aDd notificmlon:that he'is" iil'.breacj:( 
of contract with the Navajo Nation. This I!lay have financial iinplicatioxisfor Mr:Dave1:!tephenius " . 
this is a unit based contract. " 
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Leland Le~=d. E1CeCllliveD~ctOr, oODB ' 
Lavina BartOn, Asat. Pept Mgr, DECD' 
Arlene Logg, Principal AcccnII1tant, 'DBCO' 
Leo Morgan; Senior Conttaot ADalyst, DEed 
File. ' 
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