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374

Joe Shirley, Jr.
PRESIGENY .
| February 23, 2006
MEMORANDUM | :
TO: ~ Louis Denetsosie, Attorney Gerteral _ .
- - Office of Attorney General -- ”J\ e B
Department of Justice: Ao DEPAPTMEHT OFMISTIEE

E\ Tax/NCSAP umts

rove 1.0 ey Dbty 1A

+ Department of Barly Childhood Development e
Department of Diné Ediication = . Co s e

-SUBJECT:  Disconnection of ]’.ntemet Service by OnSat

On Febmary 21, 2006 the Department of Early Childhood Developmentfwas discon_necbed from the' e

Internet Services by OuSat for alleged non-payment, which has not been: restored

We have 2 contract with OnSat Network Communications, Inc. for Intemnet Services for $9, 000 per: L
month {$108,000/ennum) to maintain. internet cona:ecﬂvity and services with OnSat. Purstantie =

the Contract C#22243 provision tliis comnectivity requites that we pay in “full, in advance, 0" QnSat et
for this service. Attached is a copy of the Receiving Record No. 268503 ‘and Chéck No. 00570505'in

the amount of $108,000 for the annual payment was made on 11/18/05 for mtemet services from

November 1, 2005 to October 31, 2006.

We are very concemn with the breach of contract as he d.ld not give us 30 days wntten notice-or any . o '
type of notification, as required by the contract. We are also very concemed ‘théit the dtsconnectmn 5" a
isolated to only the Ceniral Adnumstmtmn (W mdow Rock. Ofﬁce) site.’ '

Pursuant to Modification 6 of C22243, nétwork management semees  and ﬁrsi: fevel support were .

I e T

designed into the contract in the amount of $318,240 per anmim, paid quarterly in’ the: -amotmt of .

$79,560. Modification 7 of the contract extended the network management services until October31; - -

2006. We did a payment for $79,560 for the 1% Quarter (Nov — Jan) and pmcessed the 2 Qualterj l'

(Feb ~ Apr) payment as well. OnSat’s rationale for suspending services'is the. non-p&yment of this . -
pletefy

portion of the Network Management Service & First Lwel Support This:’
scparate &om internet oonnectmtv and services.

serﬂce 18

The Departxncnt of Early. Chﬂdhood Developmcnt (formerly known:as Head Start) ig requestmg 1egal' T
intervention. with Mr.- Dave Stephens, 'CEO, OnSst Network Communications Ine. on :his
unacceptable action, restoration of internet” connccnwty/semces and nouﬁcauon ‘that he'is'in breach . . -

thisisa umt based contract

of contract with the Navajo Nation. This may have ﬁnanclal mplzcahons for Mr. Dave Stephens 8
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Ke: Leland Leonard, Executive Director, DODE
Lavina Barton, Asst. Dept Mgr, DECD- .
Arlene Logg, Principal Accountant, DECD' - . S L e i
. - Leo Morgan, Senjor Contract Analyst, DECd o Comeas o T T _ RET
P File. . : . _ oL
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