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St. Louis, MO 63101
Attention: FCC Government Lockbox — P.O. Box 979091

Re:  Application of Insight Communications Company, Inc., Transferor, and Time
Warner Cable Inc., Transferee for Authority Pursuant to Section 214 of the
Communications Act of 1934, as Amended

Dear Ms. Dortch:

Enclosed for filing please find an original and five copies of the application of the above-
referenced parties for authorization to transfer control of the Domestic Section 214 Authorization
of Insight Communications Company, Inc. to Time Wamer Cable Inc., together with a Form
FCC 159 and a check in the amount of $1,050 for the filing fee.

Please date-stamp the copy of this filing enclosed for this purpose and return to me in the
pre-paid Federal Express envelope provided. If you have any questions, please contact us.

Respectfully submitted,

Matthew A. Brill
Elizabeth R. Park

Enclosure

ce: Zac Katz
Sharon Gillett
Lisa Gelb
William Dever
Jodie May
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1200 New Hampshire Avenue, N.W.
Suite 800

Washington, D.C. 20036

(202) 776-2000

For TWC:

Julie P. Laine

Group Vice President & Chief Counsel, Regulatory
Time Wamer Cable Inc.

60 Columbus Circle

New York, NY 10023

(212) 364-8482

Term B. Natoli

Vice President, Regulatory Affairs & Government Relations
Time Warner Cable Inc.

901 F Street, N.W.

Suite 800

Washington, DC 20004

(202) 370-4222

with copies to:

Matthew A. Brill
Elizabeth R. Park

Latham & Watkins LLP
555 Eleventh Street, N.W.
Suite 1000

Washington, D.C. 20004
(202) 637-2200

(d) Insight is authorized to provide domestic interstate common carrier services
pursuant to 47 C.F.R. § 63.01. Insight’s indirect, wholly owned subsidiary,
Insight Midwest Holdings, LLC, holds international Section 214 authority to
provide global resale service (FCC File Nos. ITC-214-19970801-00449; ITC-
T/C-20040723-00403).> Insight obtained this authorization in 2004 as part of

The global resale authorization was originally granted to TCI Telephony Services of
Connecticut, and through a series of transactions and name changes, was held by
Comcast Phone, LLC (“Comcast Phone”). See Transfer of Control of Tele-
Communications, Inc. to AT&T Corp., File No. ITC-T/C-19980914-00635 (granted Feb.
18, 1999) (TCI Telephony Services of Connecticut, Inc. changed its name to AT&T
Broadband Phone of Connecticut, Inc. in March 2001); Transfer of Control of AT&T
Corp. to AT&T Comcast Corp., File No. ITC-T/C-20020228-00138, (granted November
13, 2002) (AT&T Broadband Phone of Connecticut changed its name to Comcast Phone


















vital to Insight’s ability to compete in market segments for which a broader footprint are
advantageous, if not essential, such as enterprise services for companies with operations that
extend beyond Insight’s current service area. Indeed, the Commission has recognized that
increased “clustering” of cable systems translates into competitive benefits for purchasers of
voice and data services (in addition to video services)."

Second, the Transaction will maximize Insight’s ability to harness the efficiencies
enabled by Internet Protocol (“IP”) technologies and avoid the costs associated with operating
different types of networks. The Commission has acknowledged the multifaceted benefits of IP
networks—including lower operating costs and innovative features—and thus has affirmatively
encouraged carriers to replace traditional circuit-switched networks with IP networks. i3 Insight
relies primarily on IP technology in providing voice services to its customers today, but

continues to serve more than 73,000 customers using legacy circuit-switched technology. "’

See, e.g., Annual Assessment of the Status of Competition in the Market for the Delivery
of Video Programming, Fifth Annual Report, 13 FCC Rcd 24284 9 144 (1998) (noting
that “clustering makes cable providers a more effective competitor to LECs whose
service areas are usually larger than a single cable franchise area”).

See, e.g., Connect America Fund; A National Broadband Plan for Our Future;
Establishing Just and Reasonable Rates for Local Exchange Carriers; High-Cost
Universal Service Support; Developing an Unified Intercarrier Compensation Regime;
Federal-State Joint Board on Universal Service; Lifeline and Link-Up, Notice of
Proposed Rulemaking and Further Notice of Proposed Rulemaking, 26 FCC Red 4554
505-06 (2011) (seeking to ‘“‘encourage carriers to more rapidly deploy broadband
facilities and IP based services” through intercarrier compensation and universal service
reforms) (internal citations and quotation marks omitted); Omnibus Broadband Initiative,
CONNECTING AMERICA: THE NATIONAL BROADBAND PLAN, at 49, 59 (2010) (making
recommendations to encourage carriers to transition to [P-based networks).

Insight does not offer circuit-switched service to any new customers and is relying on
attrition to reduce its base of circuit-switched customers over time.
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TWC’s voice services, by contrast, consist solely of VoIP, enabling it to operate more efficiently.
Therefore, TWC is ideally positioned to assist Insight in expanding its [P-based services.'®

Third, the Transaction will entail particular benefits for medium-sized business and large
enterprise customers, as well as wholesale customers including wireless carriers, as a result of
TWC'’s extensive experience with such services and its broad array of service offerings. TWC
has robust service options that will enable it to enhance the competitiveness of enterprise and
wholesale services available in Insight’s service territory. TWC has described its innovative
enterprise offerings in prior submissions to the Commission, as well as its backhaul services for
wireless providers, both of which offer critical alternatives to incumbent LECs’ special access
and other services.'’ Moreover, TWC'’s recent acquisition of NaviSite, a leader in cloud
computing services, will create further opportunities for enterprise customers to benefit from an
integrated suite of managed services. Just as the integration of NaviSite’s cloud-based services
with TWC’s [P-enabled networks will produce benefits for TWC customers, the Transaction will
facilitate the ability of Insight’s customers to obtain a wider range of highly reliable, scalable,
and customizable service enhancements including Managed Cloud Services, Managed

Application Services, Managed Messaging Services, and Enterprise Hosting.'®

TWC has experience in implementing IP-based platforms. See, e.g., Public Notice,
Comments Invited on Application of Time Warner Cable Information Services (Texas),
L.P. d/b/a Time Warner Cable to Discontinue Domestic Telecommunications Services,
DA 07-4724, WC Docket No. 07-266 (rel. Nov. 27, 2007) (seeking comment on TWC
discontinuance of circuit-switched services previously provided by Adelphia, as part of
TWC’s transition of affected customers to its VoIP services).

b See, e.g., Comments of Time Wamer Cable, Business Broadband Marketplace, WC

Docket No. 10-188 (filed Oct. 15, 2008) (describing High Speed Intemet Access,
Dedicated Internet Access, Metro Ethernet, and Cell Backhaul, among other services).

See NAVISITE, http://www.navisite.com (last visited Sept. 1, 2011).
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a local cable operator and thus control both wires to consumers.”® Notwithstanding the fact that
the Transaction will not combine a cable operator and an incumbent LEC (which means at least
two wires invariably will reach every customer), no loss of competition between TWC and
Insight as CLEC:s is possible because their facilities generally do not overlap and they therefore
did not compete in the first place.

As noted above, TWC’s network does overlap with Insight’s to a very limited degree in
and around Columbus, Ohio. Specifically, Insight provides telephone exchange service to 27
residential customers whose homes are passed by TWC’s facilities. Overall, the area in which
the companies’ networks overlap consists of approximately 2,600 households, or less than 0.2
percent of Insight’s 1.34 million homes passed, and approximately 90 plant miles (approximately
0.55 percent) out of a total of roughly 16,500 total plant miles in Insight’s network. Such a de
minimis network overlap has no practical competitive significance when TWC and Insight serve
hundreds of thousands of customers over tens of thousands of plant miles in Ohio. Both TWC
and Insight are focused on competing against the dominant incumbent LEC and over-the-top
VolIP providers in the voice services marketplace; the incumbent LEC likewise represents the

dominant player and the competitive focal point with respect to data telecommunications.?’

P Applications of Ameritech, Corp. & SBC Communications, Inc., Memorandum Opinion

and Order, 14 FCC Red 14712 § 564 n.1081 (1999). See also US West, Inc.,
Memorandum Opinion and Order, 13 FCC Rcd 4402 9 4 (CSB 1998) (stating that “the
premise of Section 652 is that if the LEC and the cable operator within its local markets
are not owned by one entity ... there is a greater likelihood of competition as envisioned
by the 1996 Act”); Edward J. Markey, Cable Television Regulation: Promoting
Competition in a Rapidly Changing World, 46 FED. CoMM. L.J. 1, 6 (1993) (“One
company should not control both the phone and the cable wire running down the street.
The goal of congressional action should be to preserve a two-wire, competitive world.”).

27 TWC and Insight similarly compete against incumbent LECs (among other providers,

including cable operators and wireless carriers) in the provision of video services and
broadband Internet access.
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READ INSTRUCTIONS CAREFULLY

Approved by OMB
BEFORE PROCEEDING FEDERAL COMMUNICATIONS COMMISSION I0ANNSEY
REMITTANCE ADVICE PageNo ! of 1
FORM 159
(1 LOCKBOX #
979091

SECTION A-PAYER INFORMATION
mtifplﬁng by credit card coter name exacily as it appears onthe card) (3 TOTAL AMOUNT PAID (U S. Dollars and cents)
Time Wamer Cable Inc. $1,050.00

(1) STREET A DDRESS LINENO.1
60 Columbus Circle
(5)STREET ADDRESS LINE NO. 2

(o CITY (T)STATE {8) ZIPCODE

New York NY 10023
19) DAY TIME TELEPHONE NUMBER (include arca code) (10) COUNTRY CODE (f notin US.A.)

212-364-8482

(11} PAYER (FRN)

0007556251
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