The fact that AT&T and Verizon according to a new report by Citizens for Tax Justice about tax
cheats don't pay their taxes by exploiting loopholes in the tax code that in turn enable them to qualify
for a tax refund when their not paying taxes is telling as they also seek to exploit consumers. This is
why the FCC needs to protect consumers and competition in the telecommunications marketplace for
both wire-line, wireless communications including phone service and broadband internet.

Big corporations have become a focal point for the nation?s anger and mistrust (see: Occupy Wall
Street). It?s no wonder. As millions of Americans struggle to keep their homes and their jobs, big
companies are continuing to post ? and trumpet ? record profits. That fact alone has many of us
outraged. Among the companies not paying taxes mentioned in the report being discussed below are
telecom giants AT&T and Verizon who are seeking loopholes not just in the tax code to not pay taxes
to the IRS but loopholes in FCC regulations allowing them to exploit internet users and engage in
discriminatory network management policies prohibited by Network Neutrality rules designed to
protect the Open Internet from their traffic shaping schemes.

A new report, ?Corporate Taxpayers & Corporate Tax Dodgers,? is sure to outrage us even more.
Produced by Citizens for Tax Justice and the Institute on Taxation and Economic Policy, the study
examines the income taxes paid (or not paid) by 280 companies in the Fortune 500. The study?s
authors note that:

?Seventy-eight of the 280 companies paid zero or less in federal income taxes in at least one year
from 2008 to 2010. Twenty-five of these companies enjoyed multiple no-tax years, bringing the total
number of no-tax years to 108. In the years they paid no income tax, these companies earned $156
billion in pretax U.S. profits. But instead of paying $55 billion in income taxes as the 35 percent
corporate tax rate seems to require, these companies generated so many excess tax breaks that they
reported negative taxes.?

In other words, thanks to tax loopholes, some of these companies paid nothing to the IRS ? but still
received tax breaks in the billions.

Among the worst offenders were telecoms that were also busy trying to strip Internet users of their
online freedom:

Between 2008 and 2010, Verizon received $12.3 billion in tax subsidies from the federal government
and had an effective tax rate of ?2.9 percent.

In the same period, AT&T received nearly $14.5 billion in federal tax breaks, second only to Wells
Fargo, which received nearly $18 billion. It had an effective tax rate of 8 percent.

Comcast received $2 billion in tax breaks and had an effective tax rate of 20.6 percent.

The telecom industry as a whole paid an effective tax rate of 8.2 percent during the 2008?2010 period
? far below the standard 35 percent corporate tax rate.

It?s telling that AT&T and Verizon stand out so prominently in this report. These are the same
companies that don?t want Washington to stop them from taking advantage of Internet users. Just as



they are finding loopholes to avoid paying taxes, they?re on the constant lookout for loopholes that
will allow them to block our right to speak freely online.
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