Appendix A

Remote Alaska Proposed Revised Rules

Amend 854.307 to read as follows:

8 54.307 Support to a competitive eligible telecommunications carrier.

*kkkk

(e) Support Beginning January 1, 2012. Competitive eligible telecommunications carriers will,
beginning January 1, 2012, receive support based on the methodology described in this
paragraph and not based on paragraph (a) of this section.

(1) Baseline Support Amount. Each competitive eligible telecommunication carrier will have
a “baseline support amount” equal to its total 2011 support in a given study area, or an amount
equal to $3,000 times the number of reported lines for 2011, whichever is lower. Each
competitive eligible telecommunications carrier will have a “monthly baseline support amount”
equal to its baseline support amount divided by twelve.

(i) “Total 2011 support” is the amount of support disbursed to a competitive eligible
telecommunication carrier for 2011, without regard to prior period adjustments related to years
other than 2011 and as determined by the Administrator on January 31, 2012.

(ii) For the purpose of calculating the $3,000 per line limit, the average of lines reported
by a competitive eligible telecommunication carrier pursuant to line count filings required for
December 31, 2010, and December 31, 2011 shall be used.

(2) Monthly Support Amounts. Competitive eligible telecommunications carriers shall
receive the following support amounts, except as provided in paragraphs (e)(3) through (e)(6) of
this section.

(i) From January 1, 2012, to June 30, 2012, each competitive eligible telecommunications
carrier shall receive its monthly baseline support amount each month.

(if) From July 1, 2012 to June 30, 2013, each competitive eligible telecommunications
carrier shall receive 80 percent of its monthly baseline support amount each month.

(iii) From July 1, 2013, to June 30, 2014, each competitive eligible telecommunications
carrier shall receive 60 percent of its monthly baseline support amount each month.

(iv) From July 1, 2014, to June 30, 2015, each competitive eligible telecommunications
carrier shall receive 40 percent of its monthly baseline support amount each month.

(v) From July 1, 2015, to June 30, 2016, each competitive eligible telecommunications
carrier shall receive 20 percent of its monthly baseline support amount each month.



(vi) Beginning July 1, 2016, no competitive eligible telecommunications carrier shall
receive universal service support pursuant to this section.

(3) Delayed Phase Down for Remote Areas in Alaska. Certain-competitive-Competitive
eligible telecommunications carriers serving remote areas in Alaska shall have their support

phased down on a later schedule than that described in paragraph (e)(2) of this section.

(i) Remote Areas in Alaska. For the purpose of this paragraph, “remote areas in Alaska
includes all of Alaska except;

(A) The ACS-Anchorage incumbent study area; (2) the ACS-Juneau incumbent study area;
(B) The fairbankszonel disaggregation zone in the ACS-Fairbanks incumbent study area; and

(C) The Chugiak 1 and 2 and Eagle River 1 and 2 disaggregation zones of the Matatnuska
Telephone Association incumbent study area.

(ii) Carriers Subject to Delayed Phase Down. A competitive eligible telecommunications
carrier shall be subject to the delayed phase down described in paragraph (€)(3) of this section to
the extent that it serves remote areas in Alaska,-and-it-certified-thatit-served-covered-locationsin
Hs-September30,-2011-filing-ef- Hne-counts-with-the- Administrater. To the extent a competitive
eligible telecommunications carrier serves areas other than remote areas in Alaska, support for
serving Alaskasuch areas is not subject to the delayed phase downt and will be subject to the
phase down of support on the schedule described in paragraph (e)(2) of this section.

(iii) Baseline for Delayed Phase Down. For purpose of the delayed phase down for
remote areas in Alaska the basellne amountsha”—beeale&ﬂatewktheeaww}a%meea&desenbed
ed for each
competltlve ellmble telecommunlcatlons carrier sublect to the delayed phase down for remote
areas in Alaska shall be the annualized monthly support amount received for June 2014 or the
last full month prior to the implementation of Mobility Fund Phase 1l, whichever is later.

(iv) Monthly Support Amounts. Competitive eligible telecommunications carriers
subject to the delayed phase down for remote areas in Alaska shall receive the following support
amounts, except as provided in paragraphs (e)(4) through (e)(6) of this section.

(A) From January 1, 2014, to June 30, 2014, each competitive eligible
telecommunications carrier shall receive its monthly baseline support amount each month.

(B) From July 1, 2014 to June 30, 2015, each competitive eligible
telecommunications carrier shall receive 80 percent of its monthly baseline support amount each
month.

(C) From July 1, 2015, to June 30, 2016, each competitive eligible
telecommunications carrier shall receive 60 percent of its monthly baseline support amount each
month.



(D) From July 1, 2016, to June 30, 2017, each competitive eligible
telecommunications carrier shall receive 40 percent of its monthly baseline support amount each
month.

(E) From July 1, 2017, to June 30, 2018, each competitive eligible
telecommunications carrier shall receive 20 percent of its monthly baseline support amount each
month.

(F) Beginning July 1, 2018, no competitive eligible telecommunications carrier
serving remote areas in Alaska shall receive universal service support pursuant to this section.

(v) Interim Support for Remote Areas in Alaska. From January 1, 2012, until December
31, 2013, competitive eligible telecommunications carriers subject to the delayed phase down for
remote areas in Alaska shall continue to receive per-line support as calculated pursuant to
paragraph (a) of this section, using the frozen per-line support amount that each competitive
eligible telecommunications carrier would have received as of December 31, 2011, taking into
account whether the competitive eligible telecommunications carrier had certified it was serving
covered locations in its September 30, 2011 filing of line counts with the Administrator,
provided that the total amount of support for all such competitive eligible telecommunications
carriers shall be capped. No competitive eligible telecommunications carrier subject to the
delayed phase down for remote areas in Alaska shall receive interim support greater than $3,000
times the number of lines reported for a given study area.

(A) Cap Amount. The total amount of support available on an annual basis for
competitive eligible telecommunications carriers subject to the delayed phase down for remote

areas |n Alaska shaII be equal to the sum of M&s&ppett—asﬂeﬁnedrm%agtaph

t&th&delayedrphas&demmﬂfepseﬂﬁngﬁmeteﬁrea&m%ka— the support amount for servmq

remote areas in Alaska, calculated by multiplying the lines reported by each such competitive
eligible telecommunications carrier as of March 30, 2012 by the frozen per-line support amount
each such competitive eligible telecommunications carrier would have received as of December
31, 2011, taking into account whether the competitive eligible telecommunications carrier had
certified it was serving covered locations in its September 30, 2011 filing of line counts with the
Administrator.

(B) Reduction Factor. To effectuate the cap, the Administrator shall apply a
reduction factor as necessary to the support that would otherwise be received by all competitive
eligible telecommunications carriers serving remote areas in Alaska subject to the delayed phase
down. The reduction factor will be calculated by dividing the total amount of support available
amount by the total support amount calculated for those carriers in the absence of the cap.

(4) Eurther reductions. If a competitive eligible telecommunications carrier ceases to provide
services to high-cost areas it had previously served, the Commission may reduce its baseline
support amount.




(5) Implementation of Mobility Fund Phase 11 Required. In the event that the implementation
of Mobility Fund Phase Il has not occurred by June 30, 2014, competitive eligible
telecommunications carriers will continue to receive support at the level described in paragraph
(€)(2)(iv) of this section until Mobility Fund Phase Il is implemented. In the event that Mobility
Fund Phase Il for Tribal lands is not implemented by June 30, 2014, competitive eligible
telecommunications carriers serving Tribal lands shall continue to receive support at the level
described in paragraph (e)(2)(iii+v) of this section until Mobility Fund Phase 11 for Tribal lands is
implemented, except that competitive eligible telecommunications carriers serving remote areas
in Alaska and subject to paragraph (e)(3) of this section shall continue to receive support at the
level described in paragraph (e)(3)(iii+v)(A) of this section.

(6) Eligibility after Implementation of Mobility Fund Phase I1. If a competitive eligible
telecommunications carrier becomes eligible to receive high-cost support pursuant to the
Mobility Fund Phase 11, it will cease to be eligible for phase-down support in the first month for
which it receives Mobility Fund Phase Il support.

(7) Line Count Filings. Competitive eligible telecommunications carriers, except those
subject to the delayed phase down described in paragraph (e)(3) of this section, shall no longer
be required to file line counts beginning January 1, 2012. Competitive eligible
telecommunications carriers subject to the delayed phase down described in paragraph (e)(3) of
this section shall no longer be required to file line counts beginning January 1, 20145 or the date
after the first quarterly line count filing following the implementation of Mobility Fund Phase 11,
whichever is later.




Appendix B
Intercarrier Compensation Proposed Revised Rules

Amend 851.913(a) by adding the underlined text to read as follows:

(a) Access Reciprocal Compensation subject to this subpart exchanged between a local
exchange carrier and another telecommunications carrier in Time Division Multiplexing (TDM)
format that originates and/or terminates in IP format shall be subject to a rate equal to the
relevant interstate access charges specified by this subpart, but in no event shall be higher than
the Access Reciprocal Compensation rate applicable to traffic other than telecommunications

traffic that originates and/or terminates in IP format.




Appendix C

Intercarrier Compensation Proposed Revised Rules
Amend 8§88 51.907, 51.909 and 51.911 to read as follows:

8 51.907 Transition of price cap carrier access charges.

(a) Notwithstanding any other provision of the Commission’s rules, on December 29, 2011, a
Price Cap Carrier shall cap the rates for all interstate and intrastate rate elements for services
contained in the definitions of Interstate End Office Access Services, Tandem Switched
Transport Access Services, and Dedicated Transport Access Services. In addition, a Price Cap
Carrier shall also cap the rates for any interstate and intrastate rate elements in the traffic
sensitive basket” and the “trunking basket” as described in 47 CFR 61.42(d)(2) and (3) to the
extent that such rate elements are not contained in the definitions of Interstate End Office Access
Services, Tandem Switched Transport Access Services, and Dedicated Transport Access
Services. Carriers will remove these services from price cap regulation in their July 1, 2012
annual tariff filing.

(b) Step 1. Effective July 1, 2012, notwithstanding any other provision of the Commission’s
rules:

(1) Each Price Cap Carrier shall file tariffs, in accordance with 851.905(b)(2), with the
appropriate state regulatory authority, that set forth the rates applicable to Transitional
Intrastate Access Service in each state in which it provides Transitional Intrastate Access
Service.

(2) Each Price Cap Carrier shall establish the rates for Transitional Intrastate Access
Service using the following methodology:

(i) Calculate total revenue from Transitional Intrastate Access Service at the
carrier’s interstate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(i) Calculate total revenue from Transitional Intrastate Access Service at the
carrier’s intrastate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(i) Calculate the Step 1 Access Revenue Reduction. The(ii) Calculate total

revenue from interstate Access Service for terminating End Office Access
Service, terminating Tandem-Switched Transport Access Service, and Originating
and Terminating Dedicated Transport Access Service at the carrier’s interstate
access rates in effect on December 29, 2011, using Fiscal Year 2011 interstate
switched access demand for each rate element.




(iv) Calculate total revenue from interstate Access Service for terminating End
Office Access Service, terminating Tandem-Switched Transport Access Service,
and Originating and Terminating Dedicated Transport Access Service at the
carrier’s intrastate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(v) Calculate the Step 1 Access Revenue Reduction. If the total revenue
calculated pursuant to paragraph (b)(2)(ii) is greater than the total revenue
calculated pursuant to paragraph (b)(2)(i), the Step 1 Access Revenue Reduction
is equal to one-half of the difference between the amount calculated in paragraph
(b)(2)(i) of this section and the amount calculated in paragraph (b)(2)(ii) of this
section.—__If the total revenue calculated pursuant to paragraph (b)(2)(iii) is
greater than the total revenue calculated pursuant to paragraph (b)(2)(iv), the Step
1 Access Revenue Reduction is equal to one-half of the difference between the
amount calculated in paragraph (b)(2)(iii) of this section and the amount
calculated in paragraph (b)(2)(iv) of this section.

{v(vi) If the total revenue calculated pursuant to paragraph (b)(2)(ii) is greater
than the total revenue calculated pursuant to paragraph (b)(2)(i):

(A) A Price Cap Carrier may elect to establish rates for Transitional
Intrastate Access Service using its intrastate access rate structure. Carriers
using this option shall establish rates for Transitional Intrastate Access
Service such that Transitional Intrastate Access Service revenue at the
proposed rates is no greater than Transitional Intrastate Access Service
revenue at the intrastate rates in effect as of December 29, 2011 less the
Step 1 Access Revenue Reduction, using Fiscal Year 2011 demand.
Carriers electing to establish rates for Transitional Intrastate Access
Service in this manner shall notify the appropriate state regulatory
authority of their election in the filing required by §51.907(b)(1).

(¥B) In the alternative, a Price Cap Carrier may elect to apply its interstate
access rate structure and interstate rates to Transitional Intrastate Access
Service. In addition to applicable interstate access rates, the carrier may,
between July 1, 2012 and July 1, 2013, assess a transitional per-minute
charge on Transitional Intrastate Access Service end office switching
minutes (previously billed as intrastate access). The transitional per-
minute charge shall be no greater than the Step 1 Access Revenue
Reduction divided by Fiscal Year 2011 Transitional Intrastate Access
Service end office switching minutes. Carriers electing to establish rates
for Transitional Intrastate Access Service in this manner shall notify the
appropriate state regulatory authority of their election in the filing required
by 851.907(b)(1).

@vi(vii) If the total revenue calculated pursuant to paragraph (b)(2)(iii) is greater
than the total revenue calculated pursuant to paragraph (b)(2)(iv), a Price Cap
Carrier shall reduce its interstate access rates for terminating End Office Access




Service, terminating Tandem-Switched Transport Access Service, and Originating
and Terminating Dedicated Transport Access Service proportionately by the
amount of the Step 1 Access Revenue Reduction, using Fiscal Year 2011 demand.

(viii) Nothing in this section obligates or allows a Price Cap Carrier that has
intrastate rates lower than its functionally equivalent interstate rates to make any
intrastate tariff filing or intrastate tariff revisions to increase such rates.

(c) Step 2. Effective July 1, 2013, notwithstanding any other provision of the Commission’s

rules:

(1) Transitional Intrastate Access Service rates shall be no higher than the Price Cap
Carrier’s interstate access rates. If the Price Cap Carrier’s functionally equivalent
interstate access rates are above its Transitional Intrastate Access Service rates, the Price
Cap Carrier shall lower its functionally equivalent interstate access rates to be no higher
than its Transitional Intrastate Access Service rates. Once the Price Cap Carrier’s
Transitional Intrastate Access Service rates are equal to its functionally equivalent
interstate access rates, they shall be subject to the same rate structure and all subsequent
rate and rate structure modifications. Nothing in this section obligates or allows a Price
Cap Carrier that has intrastate rates lower than its functionally equivalent interstate rates
to make any intrastate tariff filing or intrastate tariff revisions to increase such rates.

(2) In cases where a Price Cap Carrier does not have intrastate rates that permit it to
determine composite intrastate End Office Access Service rates, the carrier shall
establish End Office Access Service rates such that the ratio between its composite
intrastate End Office Access Service revenues and its total intrastate switched access
revenues may not exceed the ratio between its composite interstate End Office Access
Service revenues and its total interstate switched access revenues.

(3) Nothing in this section obligates or allows a Price Cap Carrier that has intrastate rates
lower than its functionally equivalent interstate rates to make any intrastate tariff filing or
intrastate tariff revisions to increase such rates.

(d) Step 3. Effective July 1, 2014, notwithstanding any other provision of the Commission’s

rules:

(1) A Price Cap Carrier shall establish separate originating and terminating rate elements
for all per-minute components within interstate and intrastate End Office Access Service.
For fixed charges, the Price Cap Carrier shall divide the rate between originating and
terminating rate elements based on relative originating and terminating end office
switching minutes. If sufficient originating and terminating end office switching minute
data is not available, the carrier shall divide such charges equally between originating and
terminating elements.

(2) Each Price Cap Carrier shall establish rates for interstate or intrastate terminating End
Office Access Service using the following methodology:

3



(i) Each Price Cap Carrier shall calculate the 2011 Baseline Composite
Terminating End Office Access Rate. The 2011 Baseline Composite Terminating
End Office Access Rate means the Composite Terminating End Office Access
Rate calculated using Fiscal Year 2011 demand and the End Office Access
Service rates at the levels in effect on December 29, 2011.

(ii) Each Price Cap Carrier shall calculate its 2014 Target Composite Terminating
End Office Access Rate. The 2014 Target Composite Terminating End Office
Access Rate means $0.0007 per minute plus two-thirds of any difference between
the 2011 Baseline Composite Terminating End Office Access Rate and $0.0007
per minute.

(iii) Effective July 1, 2014, no Price Cap Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2014 Target
Composite Terminating End Office Access Rate. In the alternative, any Price Cap
Carrier may elect to implement a single per minute rate element for terminating
End Office Access Service no greater than the 2014 Target Composite
Terminating End Office Access Rate.

(iv) Nothing in this section obligates or allows a Price Cap Carrier that has
intrastate rates lower than its functionally equivalent interstate rates to make any
intrastate tariff filing or intrastate tariff revisions increasing such rates.

(e) Step 4. Effective July 1, 2015, notwithstanding any other provision of the Commission’s
rules:

(1) Each Price Cap Carrier shall establish interstate or intrastate rates for terminating End
Office Access Service using the following methodology:

(i) Each Price Cap Carrier shall calculate its 2015 Target Composite Terminating
End Office Access Rate. The 2015 Target Composite Terminating End Office
Access Rate means $0.0007 per minute plus one-third of any difference between
the 2011 Composite Terminating End Office Access Rate and $0.0007 per
minute.

(i) Effective July 1, 2015, no Price Cap Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2015 Target
Composite Terminating End Office Access Rate. In the alternative, any Price Cap
Carrier may elect to implement a single per minute rate element for terminating
End Office Access Service no greater than the 2015 Target Composite
Terminating End Office Access Rate.

(2) Nothing in this section obligates or allows a Price Cap Carrier that has intrastate rates
lower than its functionally equivalent interstate rates to make any intrastate tariff filing or
intrastate tariff revisions raising such rates.

(F) Step 5. Effective July 1, 2016, notwithstanding any other provision of the Commission’s
rules, each Price Cap Carrier shall establish interstate and intrastate per minute terminating End
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Office Access Service rates such that its Composite Terminating End Office Access Service rate
does not exceed $0.0007 per minute. Nothing in this section obligates or allows a Price Cap
Carrier that has intrastate rates lower than its functionally equivalent interstate rates to make any
intrastate tariff filing or intrastate tariff revisions raising such rates.

(9) Step 6. Effective July 1, 2017, notwithstanding any other provision of the Commission’s
rules:

(1) Each Price Cap Carrier shall, in accordance with a bill-and-keep methodology, refile
its interstate access tariffs and any state tariffs, in accordance with § 51.905(b)(2),
removing any intercarrier charges for terminating End Office Access Service.

(2) Each Price Cap Carrier shall establish, for interstate and intrastate terminating traffic
traversing a tandem switch that the terminating carrier or its affiliates owns, Tandem-
Switched Transport Access Service rates no greater than $0.0007 per minute.

(3) Nothing in this section obligates or allows a Price Cap Carrier that has intrastate rates
lower than its functionally equivalent interstate rates to make any intrastate tariff filing or
intrastate tariff revisions raising such rates.

(h) Step 7. Effective July 1, 2018, notwithstanding any other provision of the Commission’s
rules, each Price Cap carrier shall, in accordance with bill-and-keep, as defined in §51.713,
revise and refile its interstate switched access tariffs and any state tariffs to remove any
intercarrier charges applicable to terminating tandem-switched access service traversing a
tandem switch that the terminating carrier or its affiliate owns.

8 51.909 Transition of rate-of-return carrier access charges.

(a) Notwithstanding any other provision of the Commission’s rules, on December 29, 2011, a
Rate-of-Return Carrier shall:

(1) Cap the rates for all rate elements for services contained in the definitions of End
Office Access Service, Tandem Switched Transport Access Service, and Dedicated
Transport Access Service, as well as all other interstate switched access rate elements, in
its interstate switched access tariffs at the rate that was in effect on the December 29,
2011; and

(2) Cap, in accordance with §851.505(b)(2), the rates for rate all elements in its intrastate
switched access tariffs associated with the provision of terminating End Office Access
Service and terminating Tandem-Switched Transport Access Service at the rates that
were in effect on the December 29, 2011,

(i.) Using the terminating rates if specifically identified; or

(ii.) Using the rate for the applicable rate element if the tariff does not distinguish
between originating and terminating.



(3) Nothing in this section obligates or allows a Rate-of-Return Carrier that has intrastate
rates lower than its functionally equivalent interstate rates to make any intrastate tariff
filing or intrastate tariff revisions raising such rates.

(b) Step 1. Effective July 1, 2012, notwithstanding any other provision of the Commission’s

rules:

(1) Each Rate-of-Return Carrier shall file intrastate access tariff provisions, in accordance
with 851.505(b)(2), that set forth the rates applicable to Transitional Intrastate Access
Service in each state in which it provides Transitional Intrastate Access Service.

(2) Each Rate-of-Return Carrier shall establish the rates for Transitional Intrastate Access
Service using the following methodology:

(i) Calculate total revenue from Transitional Intrastate Access Service at the
carrier’s interstate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(i) Calculate total revenue from Transitional Intrastate Access Service at the
carrier’s intrastate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(iii) Calculate total revenue from interstate Access Service for terminating End
Office Access Service, terminating Tandem-Switched Transport Access Service,
and Originating and Terminating Dedicated Transport Access Service at the
carrier’s interstate access rates in effect on December 29, 2011, using Fiscal Year
2011 interstate switched access demand for each rate element.

(iv) Calculate total revenue from interstate Access Service for terminating End
Office Access Service, terminating Tandem-Switched Transport Access Service,
and Originating and Terminating Dedicated Transport Access Service at the
carrier’s intrastate access rates in effect on December 29, 2011, using Fiscal Year
2011 intrastate switched access demand for each rate element.

(v) Calculate the Step 1 Access Revenue Reduction.—Fhe_If the total revenue
calculated pursuant to paragraph (b)(2)(i) is greater than the total revenue
calculated pursuant to paragraph (b)(2)(ii), the Step 1 Access Revenue Reduction
is equal to one-half of the difference between the amount calculated in paragraph
(b)(2)(i) of this section and the amount calculated in paragraph (b)(2)(ii) of this
section.—__If the total revenue calculated pursuant to paragraph (b)(2)(iii) is
greater than the total revenue calculated pursuant to paragraph (b)(2)(iv), the Step
1 Access Revenue Reduction is equal to one-half of the difference between the
amount calculated in paragraph (b)(2)(iii) of this section and the amount
calculated in paragraph (b)(2)(iv) of this section.

{iv(vi) If the total revenue calculated pursuant to paragraph (b)(2)(ii) is greater
than the total revenue calculated pursuant to paragraph (b)(2)(i):




(A) A Rate-of-Return Carrier may elect to establish rates for Transitional
Intrastate Access Service using its intrastate access rate structure. Carriers
using this option shall establish rates for Transitional Intrastate Access
Service such that Transitional Intrastate Access Service revenue at the
proposed rates is no greater than Transitional Intrastate Access Service
revenue at the intrastate rates in effect as of December 29, 2011 less the
Step 1 Access Revenue Reduction, using Fiscal Year 2011 intrastate
switched access demand. Carriers electing to establish rates for
Transitional Intrastate Access Service in this manner shall notify the
appropriate state regulatory authority of their election in the filing required
by 851.907(b)(1).

(¥B) In the alternative, a Rate-of-Return Carrier may elect to apply its
interstate access rate structure and interstate rates to Transitional Intrastate
Access Service. In addition to applicable interstate access rates, the
carrier may, between July 1, 2012 and July 1, 2013, assess a transitional
per-minute charge on Transitional Intrastate Access Service end office
switching minutes (previously billed as intrastate access). The transitional
per-minute charge shall be no greater than the Step 1 Access Revenue
Reduction divided by Fiscal Year 2011 Transitional Intrastate Access
Service end office switching minutes. Carriers electing to establish rates
for Transitional Intrastate Access Service in this manner shall notify the
appropriate state regulatory authority of their election in the filing required
by 851.907(b)(1).

(vii) If the total revenue calculated pursuant to paragraph (b)(2)(iii) is greater than
the total revenue calculated pursuant to paragraph (b)(2)(iv), a Rate-of-Return
Carrier shall reduce its interstate access rates for terminating End Office Access
Service, terminating Tandem-Switched Transport Access Service, and Originating
and Terminating Dedicated Transport Access Service proportionately by the
amount of the Step 1 Access Revenue Reduction, using Fiscal Year 2011 demand.

_(3) Nothing in this section obligates or allows a Rate-of-Return carrier that has intrastate
rates lower than its functionally equivalent interstate rates to make any intrastate tariff
filing or intrastate tariff revisions raising such rates.

(c) Step 2. Effective July 1, 2013, notwithstanding any other -provision of the Commission’s
rules, Transitional Intrastate Access Service rates shall be no higher than the Rate-of-Return
Carrier’s interstate Terminating End Office Access Service and Terminating Tandem-Switched
Transport Access Service rates-and-subjectto-the same rate structureand-all-subsequent rate-and
rate-structure-modifications. If the Rate-of-Return Carrier’s functionally equivalent interstate
access rates are above its Transitional Intrastate Access Service rates, the Rate-of-Return shall
lower its functionally equivalent interstate access rates to be no higher than its Transitional
Intrastate Access Service rates. Once the Rate-of-Return Carrier’s Transitional Intrastate Access
Service rates are equal to its functionally equivalent interstate access rates, they shall be subject
to the same rate structure and all subsequent rate and rate structure modifications. Nothing in this
section obligates or allows a Price Cap Carrier that has intrastate rates lower than its functionally
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equivalent interstate rates to make any intrastate tariff filing or intrastate tariff revisions to
increase such rates.

(d) Step 3. Effective July 1, 2014, notwithstanding any other provision of the Commission’s
rules:

(1) Notwithstanding the rate structure rules set forth in 869.106 of this chapter or
anything else in the Commission’s rules, a Rate-of-Return Carrier shall establish separate
originating and terminating interstate and intrastate rate elements for all components
within interstate End Office Access Service. For fixed charges, the Rate-of-Return
Carrier shall divide the amount based on relative originating and terminating end office
switching minutes. If sufficient originating and terminating end office switching minute
data is not available, the carrier shall divide such charges equally between originating and
terminating elements.

(2) Nothing in this Step shall affect Tandem-Switched Transport Access Service or
Dedicated Transport Access Service.

(3) Each Rate-of-Return Carrier shall establish rates for interstate and intrastate
terminating End Office Access Service using the following methodology:

(1) Each Rate-of-Return Carrier shall calculate the 2011 Baseline Composite
Terminating End Office Access Rate. The 2011 Baseline Composite Terminating
End Office Access Rate means the Composite Terminating End Office Access
Rate calculated using Fiscal Year 2011 interstate demand and the interstate End
Office Access Service rates at the levels in effect on December 29, 2011.

(ii) Each Rate-of-Return Carrier shall calculate its 2014 interstate Target
Composite Terminating End Office Access Rate. The 2014 interstate Target
Composite Terminating End Office Access Rate means $0.005 per minute plus
two-thirds of any difference between the 2011 Baseline Composite Terminating
End Office Access Rate. and $0.005 per minute.

(iii) Effective July 1, 2014, no Rate-of-Return Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2014 interstate
Target Composite Terminating End Office Access Rate. In the alternative, any
Rate-of-Return Carrier may elect to implement a single per minute rate element
for terminating End Office Access Service no greater than the 2014 interstate
Target Composite Terminating End Office Access Rate.

(4) Nothing in this section obligates or allows a Rate-of-Return Carrier that has intrastate
rates lower than its functionally equivalent interstate rates to make any intrastate tariff
filing or intrastate tariff revisions raising such rates.

(e) Step 4. Effective July 1, 2015, notwithstanding any other provision of the Commission’s
rules:



(1) Each Rate-of-Return Carrier shall establish rates for interstate and intrastate terminating End
Office Access Service using the following methodology:

(i) Each Rate-of-Return Carrier shall calculate its 2015 interstate Target
Composite Terminating End Office Access Rate. The 2015 interstate Target
Composite Terminating End Office Access Rate means $0.005 per minute plus
one-third of any difference between the 2011 Baseline Composite Terminating
End Office Access Rate and $0.005 per minute.

(ii) Effective July 1, 2015, no Rate-of-Return Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2015 Target
Composite Terminating End Office Access Rate. In the alternative, any Rate-of-
Return Carrier may elect to implement a single per minute rate element for
terminating End Office Access Service no greater than the 2015 interstate Target
Composite Terminating End Office Access Rate.

(2) Reserved.

(f) Step 5. Effective July 1, 2016, notwithstanding any other provision of the Commission’s
rules, each Rate-of-Return Carrier shall establish interstate and intrastate per minute terminating
End Office Access Service rates such that its Composite Terminating End Office Access Service
rate does not exceed $0.005 per minute. Nothing in this section obligates or allows a Rate-of-
Return Carrier that has intrastate rates lower than its functionally equivalent interstate rates to
make any intrastate tariff filing or intrastate tariff revisions raising such rates.

(9) Step 6. Effective July 1, 2017, notwithstanding any other provision of the Commission’s
rules:

(1) Each Rate-of-Return Carrier shall establish rates for terminating End Office Access
Service using the following methodology:

(i) Each Rate-of-Return Carrier shall calculate its 2017 interstate Target
Composite Terminating End Office Access Rate. The 2017 interstate Target
Composite Terminating End Office Access Rate means $0.0007 per minute plus
two-thirds of any difference between that carrier’s Terminating End Office
Access Service Rate as of July 1, 2016 and $0.0007 per minute.

(ii) Effective July 1, 2017, no Rate-of-Return Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2017 interstate
Target Composite Terminating End Office Access Rate. In the alternative, any
Rate-of-Return Carrier may elect to implement a single per minute rate element
for terminating End Office Access Service no greater than the 2017 interstate
Target Composite Terminating End Office Access Rate.

(2) Reserved.



(h) Step 7. Effective July 1, 2018, notwithstanding any other provision of the Commission’s
rules:

(1) Each Rate-of-Return Carrier shall establish rates for terminating End Office Access
Service using the following methodology:

(i) Each Rate-of-Return Carrier shall calculate its 2018 interstate Target
Composite Terminating End Office Access Rate. The 2018 interstate Target
Composite Terminating End Office Access Rate means $0.0007 per minute plus
one-third of any difference between that carrier’s Terminating End Office Access
Service Rate as of July 1, 2016 and $0.0007 per minute.

(ii) Effective July 1, 2018, no Rate-of-Return Carrier’s interstate or intrastate
Composite Terminating End Office Access Rate shall exceed its 2018 interstate
Target Composite Terminating End Office Access Rate. In the alternative, any
Rate-of-Return Carrier may elect to implement a single per minute rate element
for terminating End Office Access Service no greater than the 2018 interstate
Target Composite Terminating End Office Access Rate.

(2) Reserved.

(i) Step 8. Effective July 1, 2019, notwithstanding any other provision of the Commission’s
rules, each Rate-of-Return Carrier shall establish interstate and intrastate rates for terminating
End Office Access Service that do not exceed $0.0007 per minute.

() Step 9. Effective July 1, 2020, notwithstanding any other provision of the Commission’s
rules, each Rate-of-Return Carrier shall, in accordance with a bill-and-keep methodology, revise
and refile its federal access tariffs and any state tariffs to remove any intercarrier charges for
terminating End Office Access Service.

(k) As set forth in FCC 11-161, states will facilitate implementation of changes to intrastate
access rates to ensure compliance with the Order. Nothing in this section shall alter the authority
of a state to monitor and oversee filing of intrastate tariffs.

851.911 Access reciprocal compensation rates for competitive LECs.

(a) Caps on Access Reciprocal Compensation and switched access rates. Notwithstanding any
other provision of the Commission’s rules:

(1) In the case of Competitive LECs operating in an area served by a Price Cap Carrier,
no such Competitive LEC may increase the rate for any originating or terminating
intrastate switched access service above the rate for such service in effect on December
29, 2011.

(2) In the case of Competitive LEC operating in an area served by an incumbent local
exchange carrier that is a Rate-of-Return Carrier or Competitive LECs that are subject to
the rural exemption in 861.26(e) of this chapter, no such Competitive LEC may increase
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the rate for any originating or terminating intrastate switched access service above the
rate for such service in effect on December 29, 2011, with the exception of intrastate
originating access service. For such Competitive LECs, intrastate originating access
service subject to this subpart shall remain subject to the same state rate regulation in
effect December 31, 2011, as may be modified by the state thereafter.

(b) Effective July 1, 2012, notwithstanding any other provision of the Commission’s rules, each
Competitive LEC that has tariffs on file with state regulatory authorities shall file intrastate
access tariff provisions, in accordance with 851.505(b)(2), that set forth the rates applicable to
Transitional Intrastate Access Service in each state in which it provides Transitional Intrastate
Access Service. Each Competitive Local Exchange Carrier shall establish the rates for
Transitional Intrastate Access Service using the following methodology:

(1) Calculate total revenue from Transitional Intrastate Access Service at the carrier’s
interstate access rates in effect on December 29, 2011, using Fiscal Year 2011 intrastate
switched access demand for each rate element.

(2) Calculate total revenue from Transitional Intrastate Access Service at the carrier’s
intrastate access rates in effect on December 29, 2011, using Fiscal Year 2011 intrastate
switched access demand for each rate element.

(3) Calculate total revenue from interstate Access Service for terminating End Office
Access Service, terminating Tandem-Switched Transport Access Service, and
Originating and Terminating Dedicated Transport Access Service at the carrier’s
interstate access rates in effect on December 29, 2011, using Fiscal Year 2011 interstate
switched access demand for each rate element.

(4) Calculate total revenue from interstate Access Service for terminating End Office
Access Service, terminating Tandem-Switched Transport Access Service, and
Originating and Terminating Dedicated Transport Access Service at the carrier’s
intrastate access rates in effect on December 29, 2011, using Fiscal Year 2011 intrastate
switched access demand for each rate element.

(5) Calculate the Step 1 Access Revenue Reduction. Fhelf the total revenue calculated
pursuant to paragraph (b)(2)(i) is greater than the total revenue calculated pursuant to
paragraph (b)(2)(ii), the Step 1 Access Revenue Reduction is equal to one-half of the
difference between the amount calculated in paragraph (b}42)(2)(i) of this section and the
amount calculated in paragraph (b)(2)(ii) of this section. -If the total revenue calculated
pursuant to paragraph (b)(2)(iii) is greater than the total revenue calculated pursuant to
paragraph (b)(2)(iv), the Step 1 Access Revenue Reduction is equal to one-half of the
difference between the amount calculated in paragraph (b)(2)(iii) of this section and the
amount calculated in paragraph (b)(2)(iv) of this section.

{4(6) If the total revenue calculated pursuant to paragraph (b)(2)(ii) is greater than the
total revenue calculated pursuant to paragraph (b)(2)(i):

(A) A Competitive Local Exchange Carrier may elect to establish rates for
Transitional Intrastate Access Service using its intrastate access rate structure.
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Carriers using this option shall establish rates for Transitional Intrastate Access
Service such that Transitional Intrastate Access Service revenue at the proposed
rates is no greater than Transitional Intrastate Access Service revenue at the
intrastate rates in effect as of December 29, 2011 less the Step 1 Access Revenue
Reduction, using Fiscal year 2011 intrastate switched access demand.

(5B) In the alternative, a Competitive Local Exchange Carrier may elect to apply
its interstate access rate structure and interstate rates to Transitional Intrastate
Access Service. In addition to applicable interstate access rates, the carrier may
assess a transitional per-minute charge on Transitional Intrastate Access Service
end office switching minutes (previously billed as intrastate access). The
transitional charge shall be no greater than the Step 1 Access Revenue Reduction
divided by Fiscal year 2011 intrastate switched access demand

{6(7) If the total revenue calculated pursuant to paragraph (b)(2)(iii) is greater than the
total revenue calculated pursuant to paragraph (b)(2)(iv), a Competitive Local Exchange
Carrier shall reduce its interstate access rates for terminating End Office Access Service,
terminating Tandem-Switched Transport Access Service, and Originating and
Terminating Dedicated Transport Access Service proportionately by the amount of the
Step 1 Access Revenue Reduction, using Fiscal Year 2011 demand.

(8) Nothing in this subsection obligates or allows a Competitive LEC that has intrastate
rates lower than its functionally equivalent interstate rates to make any intrastate tariff
filing or intrastate tariff revisions raising such rates.

(c) Effective July 1, 2013, notwithstanding any other provision of the Commission’s rules, all
Competitive Local Exchange Carrier Access Reciprocal Compensation rates for switched
exchange access services subject to this subpart shall be no higher than the Access Reciprocal
Compensation rates charged by the competing incumbent local exchange carrier, in accordance
with the same procedures specified in 861.26 of this chapter.
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