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All Support Must Be Uncapped
In Covered Locations

* On July 6, 2010, SBI sought review of USAC’s refusal to
fully implement the “Covered Locations” exemption to
the Interim Cap.

* Under the exemption, adopted subsequent to the cap, all
qualifying lines in Covered Locations must receive
uncapped universal service support.



All Support Must Be Uncapped
In Covered Locations

Carriers serving Covered Locations are to receive support pursuant to
Section 54.307 of the Commission’s rules, which states that such carriers
“will receive the full amount of universal service support that the
incumbent LEC would have received for that customer.’

Section 54.307 refers to universal service support, which includes support
from all sources - it is the “identical support rule.”

The cap exemption order contains clear policy directives from
commissioners’ separate statements concerning the need to maintain
investment on tribal lands.

Notwithstanding this requirement, USAC first “uncaps” support in
Covered Locations, then “recaps” Interstate Access Support.

As a result of this practice, Smith Bagley, Inc. receives significantly less
than the “amount the incumbent LEC would have received” for those
customers.



All Support Must Be »Uncapped
In Covered Locations (cont’d)

» SBI estimates that its support on tribal lands was reduced by
apIIJroximately $1 million per year - a reduction of more than $2.6
million from August 2008 to December 2011.

* The requested relief is very limited in scope and would result in
less than $6 million in additional funds nationwide. Based on
USAC data, only a handful of ETCs are significantly impacted —
none as much as SBI.

* There are ample places to invest these funds on tribal lands to
improve coverage and service levels. SBI is Erepared to deliver a
build plan for investing these funds for the benefit of its tribal
lands.

* The Commission should therefore direct USAC to provide
uncapped support to carriers for lines they report in Covered
Locations without delay.



