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 The New Mexico Exchange Carrier Group (“NMECG”)1 and Mescalero Apache 

Telecom, Inc. (“MATI”)2 hereby submit these Reply Comments in connection with the 

Commission’s proposed changes to the existing Intercarrier Compensation (“ICC”) 

mechanisms for rural rate of return local exchange carriers (“RLECs”), as addressed in 

the Commission’s November 18, 2011 Report and Order and Further Notice of Proposed 

Rulemaking (“Order and FNPRM”).  The NMECG and MATI filed Initial Comments on 

Intercarrier Compensation Issues in this proceeding on February 24, 2012.3  

 In addition to reiterating their support for and concurrence with the Comments on 

ICC issues filed by the Rural Associations on February 24, 2012, the NMECG and MATI 

wish to take this opportunity to affirmatively endorse the Comments of the Indiana 

Utility Regulatory Commission on Further Notice of Proposed Rulemaking Sections 

XVII L-R, also filed February 24, 2012 (“Indiana Comments”).  In those Comments, the 

Indiana Commission expressed serious concerns regarding the adverse impacts of the 

FCC’s proposed USF and ICC reforms on rural customers and their RLEC providers in 

                                                 

1 The NMECG is an association of eleven RLECs that provide local exchange and broadband 
services to customers in rural high-cost areas of New Mexico.  The current members of the 
NMECG are:  Baca Valley Telephone Company, Dell Telephone Cooperative, ENMR 
Telephone Cooperative, La Jicarita Rural Telephone Cooperative, Leaco Rural Telephone 
Cooperative, Penasco Valley Telephone Cooperative, Roosevelt County Rural Telephone 
Cooperative, Sacred Wind Communications, Tularosa Basin Telephone Company, Valley 
Telephone Cooperative and Western New Mexico Telephone Company. 

2 MATI is a tribally-owned RLEC that provides local exchange and broadband services to 
customers on the Mescalero Apache Reservation located in rural south central New Mexico.  

3 In their Initial Comments on ICC issues, the NMECG and MATI referred the 
Commission to their February 17, 2012 Reply Comments regarding USF issues in 
which they provided more details (at pp. 2-3) regarding the service areas and operations 
of the NMECG’s members and MATI.  
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Indiana.  These same concerns are shared by the NMECG and MATI regarding the 

adverse impacts on the high cost rural areas served by RLECs in New Mexico.  For 

example: 

 The FCC’s modifications to USF and ICC mechanisms will greatly reduce 

or eliminate two substantial revenue streams for RLECs, and the revenue 

potentially available for RLECs through the CAF currently appear to be wholly 

insufficient as an alternative revenue stream for RLECs.  Consequently, the 

FCC’s reforms will adversely affect the financial viability of many RLECs 

throughout the Country, including the NMECG’s members and MATI in New 

Mexico, and may lead some to curtail or even discontinue service. 

 The combination of USF reductions and the reduction and ultimate 

removal of RLECs’ ICC revenue stream through a mandatory bill-and-keep 

mechanism threaten the ability of RLECs, including the NMECG’s members and 

MATI, to repay their loans, to maintain and expand their network facilities for 

voice and broadband services, and to continue to provide high quality affordable 

communications services to their rural customers. 

 As a result of stable revenue support received from the USF and ICC 

mechanisms in place over the last few decades, as well as the loan funding 

available to RLECs through RUS, RTFC and CoBank lending programs, 

members of the NMECG and MATI collectively made over $215 million in 

capital investments in the last five years alone to expand and maintain their 

networks in rural New Mexico, enabling them to provide high quality affordable 

voice and broadband services to their customers.  The total outstanding loan 
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obligations to RUS, RTFC and CoBank for the NMECG’s members and MATI 

total over $225 million at this time. 

 The prospect of substantial revenue reductions, without reliable and 

certain alternative replacement revenue sources, has already caused several of 

NMECG’s members and MATI to defer or withhold broadband construction 

projects and have raised serious doubts about the availability of future financing 

for such projects.  These unfortunate circumstances are occurring in stark 

contravention of the Commission’s expressed goal of expanding broadband 

availability in rural areas. 

 If RLECs are so adversely impacted that necessary maintenance and 

operation of their physical facilities are suspended and the facilities deteriorate, 

then not only is it possible that the RLECs will ultimately fail, but any wireless or   

IP–based competitors that exist in these rural areas today may not be able to 

continue serving the area because of their dependence on the RLECs’ physical 

facilities to complete the connections needed to operate. 

 Similarly, if RLECs must discontinue service due to the reduction or 

elimination of their revenue streams, either through USF and ICC reductions or 

because of the elimination of USF support due to the presence of an unsupported 

competitor in their areas, it is likely the RLECs will discontinue service through 

all of their geographic service territory, not just a portion of it.  In such a dire 

case, the rural customers previously served by the RLECs are likely to either be 

deprived of their only provider of essential telecommunications services or be 

deprived of their choice between two providers.   



 5

 In either scenario described above, the benefits of competition for 

customers will be diminished or eliminated and there will be a greater likelihood 

that customers in the RLECs’ rural service area will not have access to reliable 

emergency and other essential services. 

Based on the serious concerns noted above, and the full scope of concerns voiced 

in comments submitted by the Rural Associations, State Public Utility Commissions, 

Consumer Groups and individual RLECs from around the Country, the NMECG and 

MATI urge the Commission to reconsider its USF and ICC reform decisions and take 

deliberate and appropriate steps to assure that the implementation of any revised reforms 

protect the interests of customers and their RLEC providers in rural areas.  It is crucial to 

the Country’s security, economic stability, and public welfare that important 

communications services in rural areas continue to be offered to customers at a high 

quality and at affordable rates.  The current proposed reform policies do not assure that 

this goal will be advanced.  In fact, the proposed USF and ICC reforms severely 

undermine any prospect for preserving the excellent and affordable communications 

services that have been offered and expanded by RLECs in rural areas for decades 

pursuant to longstanding Federal USF and ICC mechanisms. 

The NMECG and MATI again urge the Commission to reconsider its ICC 

reforms, in combination with USF reform policies, and take steps to insure that the 

interests of rural customers and their RLEC providers are protected.  
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      Respectfully submitted, 
 
      New Mexico Exchange Carrier Group 
 
     By: /s/ Charles M. Ferrell     
      Charles M. Ferrell, Executive Director 

603 Eagle Drive 
Alamogordo, NM  88310 

 
      Mescalero Apache Telecom, Inc. 
 
     By: /s/ Godfrey Enjady     
      Godfrey Enjady, General Manager 
       226 Chiricahua Plaza 
      P.O. Box 229 
      Mescalero, NM  88340 
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